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FINANCIAL DEPARTMENT.
PROCEEDINGS OF THE MADRAS GOVERNMENT.

Read the following letter from the Honorable E. DRUMMOND, Secretary to the Govern-
ment of India; to the Chief Secretary to Government, Fort Saint George, dated
Fort William, 30th June 1862, No. 4,341,

Financial Department.

I am directed to forward to you for any observations which the Government of Madras, or
the authorities of the Presidency Bank, may have to offer on the subject, a copy of a letter,
No. 3,820, dated the 7th instant, from the Secretary and Treasurer of the Bank of Bombay,
representing that the paper upon which the Government Currency Notes are printed is unsuited

for circulation among the Natives.

From JAMES BLAIR, Esq., Secretary ‘and Treasurer, Bank of Bombay ; to the Honorable
A. D. ROBERTSON, Esq., Acting Chief Secretary to Government, Bombay, dated
7th June 1862, No. 3,820.

Iam directed respectfully to draw the attention of Government to the fact that the paper
upon which the Government Currency Notes are printed is entirely unsuited for circ:lation
amongst the Natives.

Several cases have already occurred in which Notes have been presented in so tattered a
condition as to place the Directors in a position of considerable difficulty, as whilst on the one
band the refusal to cash a Currency Note, from whatever cause arising, must tend to a certain
extent to impede the circulation, so on the other, the Directors are unwilling to incur the X 25pon-~
sibilityof cashing a Note, the registry of which would be impossible in a case where the number
was missing.

The experience which the Directors have acquired, through the Bank’s circulation, induces
their conviction that although in England, where the Bank of England never re-issues a Noteg
this sort of paper may be excellently adapted for the purpose, still, in this country, where with
a far more limited executive, the re-issue of the Notes asfrequently as possible is absolutely
necessary, the material of the Notes should be of a much stouter character.

It should not, also, be overlooked that the Notes are subjected to greater wear and tear from

the ignorance and carelessness of Natives in India, than they would be in England from the same

cause,

It should also be borne in mind that the Notes have not yet experienced the monsoon, which
always operated injuriously on the much stronger material of which the Bank’s Notes were com=
posed.

The Directors therefore trust that this important point will receive consideration when fresh
supplies of Notes are being prepared.

(A true Copy.)
(Signed) E. DRUMMOND,

Secy. to the Govt. of India.

ORrDER THEREON, 15th July 1862, No. 520.

Ordered that the foregoing letter and its enclosure be referred to the Directors of the Bank
of Madras; and also to the Accountant Geuneral, who will obtain and submit the opinion of
the several Collectors in this Presidency on the subject adverted to.

(True Extract,)

Acting Chief Secretary.

To the Directors of the Bank of Madras,
,»  Accountant General,

Exd, F. Cartledge.




b R




/

. ﬁ
, \m\k\mu%\hp @v\ﬂ“ &M |

'a LeAer Q\ \I

&w Ngn\\u

&\uﬂ\\;«\u‘! V\\
2% k\&&




	Image00006
	Image00007
	Image00008
	Image00009

