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Proceedings of the Madras Government, Financial Department,
Tth July 1862.
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No. 26. Read the following Proceedings of Government in the Revenue Department, dated
1st July 1862, No. 1,428,

Communicating the Resolution of the Govern-)
ment of India objecting to swell estimates by a ’
nominal charge for Customs duty on Govern- - ]
ment stores gnd directing t/zatJtheg/ should - (‘Gld:!;r]oce]esdérégsNRevfnue Department, dated
either be sold.in Bond or at a fair market price o » Nos. 1 and 2.)
Jrom which the amount of Customs duty should
be credited to Customs Revenue.

—

No. 27. ORDER THEREON, 7th July 1862, No, 501.
Communicated to the Mint Master.

(Signed) A. J. ABRUTHNOT,
Acting Chief Secretary,

Ezd. F. Cartledge




REVENUE Dnmn’rum;x'r. 7
PROCEEDINGS OF THE MADRAS GOVERNMENT.

Read the following Extract from the Proceedings of the Government of India, in the Financial
Department, dated 18th May 1862, No. 3,515 : —

Extract from the Proceedings of His Excellency the Governor General in Council, in the
Military Department, No. 317, under date the 10th. March 1862.

LExtract of a letter from the Military Finance Department, to the Secretary to the Government
of India, Military Department, No. 5,575a, dated Calcutta, 17th January 1862.

Paragraph 16. The point brought forward in pgragraph 18 of the Superintendent’s report,
respecting the addition to the cost of Customs duty at 10 per cent. on the value of all new
instruments, appears to us to require the attention of the Government. If this charge be added
to the cost of supplies as a debit against them, it necessarily follows that a corresponding credit
must be made to the Revenue under the head of Customs, which will not only be fictitious, as
no duty 1s paid on such articles, but will also have the effect of apparently increasing the revenue
of the State, and thereby cause confusion in squaring the transactions of the year, by making
the Imperial revenues appear Jarger than they really are. The amount in this case of the ficti-
tious charge and revenue would be but small, it is true, but still we look upon the principle as
fallacious; for that is really only income or revenue which is actually realizable or taagible.
The same principle applies to departments whose receipts from England are large ; as for instance,
the Ordnance Department and the Commissarizt Department would cause it to appear that a con«
siderable amount of revenue under the head of Customs duty accrues to the Government in each
year, while on the other hand, the apparent expenditure of those departments would be so much

the g d the amount of duty represented as levied would be
ke o ksl : he Military estimates
mdl‘"‘ﬁi"! stimatin o the I 3 1d W‘gﬁﬁ be ﬁ'ﬁﬁ%ﬁjﬁ"‘"‘"#i =5

as the stores, instruments, &C., belonging to any depar ment, pay no duty, no charge for such
should be reckoned in the accounts, orany corresponding amount credited to the State as revenue
in the Customs Department.
17. We have already brought this point under the notice of Government in our report

No. 1,287a, to the Government of India, Financial Department, dated 18th November 1861=
by whom it has been ruled, under date 26th November, that as no daty is actually paid ox:
Military stores, none need be charged on such stores as may beissued to Troops ; and it is only
now needful to extend the provisions of the order to other Departments of the State.

Ordered, that the above be transmitted to the Financial Department, for consideration
and orders. ‘

—

No. 1,942, mec&.u. DeparTMENT, Fort Wirnram, TaE 2280 Marcu 1862,
OFFICE MEMORANDUM.

With reference toj Extract from the Proceedings of Government, in theMilitary D epa"tmen'ti
No. 317, dated the 10th instant, the undersigned has the honor torequest that the Secretary
in that Department will be good enough tooblige him with a copy of the “Superintendedit's
report” referred to in paragraph 16 of the letter from the Military Finance Department
No. 5,575a, dated the 17th January last. ’

No. 131, Military Department, Fort William, the 1st April 1862.

-4
Torwarded to the F?nancigl Department, with reference to Memorandum from that Depart
ment, No, 1,942, dated 22nd March last.
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which have been lying by for some time, or the share of house-rent and office establishment
should not be taken into account, and as

, the latter has been included b_yi order of the Finance
Department, therefore [ ',may‘ fairly claim the IO Pper cent, enhapce‘ment as above alluded to.

14, The Examiner of Ordnance Accounts has, I consider, very properly advised that the
old rates fixed from time to time by the late Military Board in the transaction of the business
of this Department, should be set aside, and that an equitable nniform rate should be fixed and

substituted in their stead. That Officer is of opinion, that forrepairs in general, 10 per cent, of
the value of each instrument for supervision, in addition to the actual cost-of its repair, isa
fair charge; and I fully concur with that Officer, and propose to adopt it in the preparation of
the accounts for the present official year 1861.62, i, substitution of } of the value of each instru-

ment, which (although out of all proportion) Was the rate fixed by the late Military Board, and
aczording to which the accounts have been hitherto calculated, ‘

15. The deductions on the debit side of S
Department with the same sums. The first
instruments purchased in contingent and extra ¢
on Indents duly countersigned by competent au
hand in the stores, they were consequently order
or extra contingent bills, and as their cost e
Department, the same is therefore deducted as heretofore,

16.  The common Native instruments purchased or made
regular contingent bills, were supplied to Ciyil Officers,
money was realized from them, it has been credited to the
deducted from the same regular contingent bills.

, yet the vouchers

tatement B are equivalent to crediting  the
and chief of * these deduetions is for new
ontingent bills. * The latter have been supplied
thority, and as such instruments were not on
ed to be purchased and charged for in separate
annot be considered a legitimate expense of the

up by contract and charged in the
who paid for the same; and as this
Department, and the sums regularly
Though these transactions have been entered
of such parties for the instrument supplicd to
smitted since payment has been made, and the

in the regular Monthly Reports
them existing in this Oflice,

is Departngant 18 concerned
17' The Examiner of Og&panee—,'é,caoqnh, ‘

¥ f’ oy ol " v '
; and also ﬂﬁ; 10 money transactions obsery
This is an excellé;it’,regulatioq, and will be strictly acted up toin futur
Office much trouble, and also protect Governnent interests much better.

18.  The Examiner also in the same lotter points out, that since Act X of 1860 came jnce
force, Custom duty @ 10 per cent. should be added ' i

ments, which I will make it a point Lo obs

10 per cent. to the original cost of all instruments that a similar percentage will be
the credit of the Department on their issue, as before explained,

19-In the final part. of the 8rd paragraph of the same Officer's No. 1,582, of rhe It July
last, to my address, he directs that the actual cost of the repairs of all
be noted on the receipts sent to each individaal for signature.
extra labor in calculating the cost of repairs, and renders the return of the instruments sent for
repair liable to detention, I have not yet been able to carry out this alteration.
issue of these receipts is a matter of importance, and any detention of instruments
is likely to be attended with danger to the public service, My Offic
unequal to the demands made on it, and to meet the -necess
numerous returns to the Financial Department,

20. The other items deducted from the debit side of the Statemeunt B, are fr
transit charges for receiving and despatching instruments.
appertaining to the prosecution of the business of this Department, but are incurred on account
of officials, to whom they are properly chargeable ; they are consequently deducted to show fle
actual necessary expense of the working of this Department, whicli is what alone I Laye to

- eonsider,

21, In the preparation of the annual Accounts for the current year, the issue of all
instruments to indenting Officers and others will be charged in the wonthly Reports at the prime
cost, plus 10 per cent. on this cost ; the prime cost being original or Europe price, plus 10 per

3

e It will save this
;and it is on the addition of this

instruments should
As this involyes considerable

The speedy
alter repair,
e establishment ig alread):
ary punctuality of Tendering the

eight or
These expenses are not legitimately

g S

e to be observed in this Department,
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PR ounts, only the 10 per cent.
2 , ion of the Annual Accoun 3 _

but in' the prepﬁtg'::; ot’he Department ; and this rule will hold g:od

M it ived from the Arsenal or England, or g g

= "’ii"f prime cost will be charged on their issue as

.on thel

cent, for Custom ch?.ty ; T
on the prime cost will be consi il
whether the instruments were or Zent
tared in the Department ; 10 per cent,

> : known, will
e Departfmen:x repair of old instruments, the valae of which may be un
22, The cost forthe

A to wllat h (:("]S](l 1 d

reasonable trade price. 2
23, To meet the views anﬁ \gs
~ . i a

to the Examiner of the Ordnance Br

. d and submitted
e Department, 1 prepare - y
estf th:vf u;:::le of lf{onthly Report or D(;r{;,z thl h::
g ' ial year 1861-62. A ne
d adopted from the beginning of the Pf‘esextlt r‘;ﬁ'lz:s ybeen e
been approved of,ta!é Zr Xnnual Return of instrumenf.s .]m ;{:tu;ns furnished by Magazine
form of Statement L. or uch as possible, with similar ' dered.. This will be
with & view Todiguliate lt;sain!t.;ch as pdssible, the informauOﬂth ::;egeleay in getting these
Officers, and to compr: s;;ar'and I believe it will save much labor
ted for the curren » .
:i?EYeA"““al Satements out of hand: till further, by holding a Committee of Surveznon 211:
ducing its size sti s ‘any -account whatever. su
28, Leadjgap bt i hich cannot be turned to any space
instruments whic . tion, as they only occupy sp
old nseless stores and ins : hould be sold by public auction, HA
i d articles shou the Books of the Department.
obsolete AG4LtBIRCHIS Y in being yearly brought upon the < S
sk v cllenc;} liill):e:: und:r report, consignments of instruments from Eng
25. During the offic

tional
r' iiled in Statement D. Additiona
i the same are detaile ;
ot i i A’Gfb::i, ahnadve been received since the lst May, and our stoc
sto

. tions
: vell cared for; the excep

107, duisdbth MY 1061, pathe Profi-  of moet instruments Jo m;wm;etary Report as per margin.
e Military Financo Department. are contained in my Supple

aglin i | necessity Of
ins . s 4 dgdl P mted ou e

; on . m“mmeﬂt‘ recer €Uy 0 t th

26. In a sutce; pO {~ ¢ “d l

s I i nts f;gm Englf_.nd f?r
e, with intimation of ** ~ despatch hmm?’;c&mts,inm:rep-y
S

T ise to furnish this Department,
w1 TRV TS dmou‘ghupromue to A
7th May last, was goo % : ini truments, I would
thereto, No. 6?6' d“te‘.ltf ?,lzmc:ys froni-ali'Patkmg‘ Acctfgntu cont::l::lga:;:’e;“for e s,
e recelved;) vV:iesirin" that theix invoice Pn'ce.,.,:f;;: ‘;:inish;d. or entered upon the
add to my request:\ { before referred to, be “u“ , Rupees, Aonas and Pie from Pounds,
g g hc ir values be in all cases conver ted to Rupees,
thei
extract, and that g : : £
Shillings, and Perice. dotails the number of implements and tools on hand in the Workshop
ent E. details th ish and 866 Country.
W2 Their total is 3,438 g ‘ have been under the considera-
of the Department. o subject of Civil and other Indents hay : ek
8. During the year, the subject 1 of the Military Finance Department, and rules ”';9
. , July 1861, by Survey tI:Den drawn up and published in s G.a Thise. T ! de
Vide Notice, dated 4th J"Ifro, 61, dated the :;i dance of Indenting Officers, which will, it is hoped,
g

or General in Gazette
S prove advantageous.

29. The authorities, as
C;\Raveﬂ ; i lone been
oacted heads of Dept. er margin, have a
; B \.}\ﬁ"“%‘w Dé.‘::or epartm a 1 dg ::ompetent to pass
Aﬁ‘vﬁ)“pt Head ‘g"be, [}f W.D ont, or declare -

* Burvey (Revenue Wl Dept- Chief ég:h; several Govts. P. W. Depts, Indents by your Memoran
Survey (Professions!) Dep = pes e Genl. of the Dept. T cumnt,mand
Telnst Nayal Secy. and Controller. 2,350, dated v
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Officers not con

report cited in the margint'
into the working of this

t, I entered very fully i ' :
Paﬂme; ;rust that the whole subject may be considered

No. 87, dated 28th February 1861,
* No. 87,

ed to the President, Finance De

address th the details now given,

; and wi
Department ; ax‘l : .
toell):ve been fairly disposed of.
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Financial Depariment, Fort William, the 13th May 1862.
RESOLUTION,

The Governor General in Council observes that it is altogether wrong either to swell
Estimates by a nominal charge for Customs duty on Government stores, or under any circum-
stances to sell Government stores to individuals or to the public without adding the duty to cost
price.  He therefore directs that they should either be sold in Bond, or when this cannot con-

‘veniently be done, at a fair market price, from which the amount of Customs duty should be

credited to Customs Revenue.

——

Or. red, that a copy of the above be sent to—

The Military Department,
;s Home ditto,
» Foreign ditto,
» Public Works ditto.
» Military Finance ditto.
Government of Bengal.

Ditto North-Western Provinces. r
Ditto Punjab. . T
Ditto Madras. L
Ditto Bombay,
Chief Commissioner, Oude.
Ditto Central Provinces.
.1 Ditto British Burmah,

Commissioner, Berar.
Auditor General of India.

Deputy Auditor and Accountant General, B;

. ngal. : i
Ditto :}k ~ditto  North-Western Provinces. o
. Ditto -~ * ditto  Punjab. . AT &t - 2
g liteq: s i 1 radume

-

]

. % F

2 N

i

P DM RN Bonkbay, "
Ditto dito  Hyderabad.
Ditto ditto Nagpore.

‘Accountant General, Gonrnment of India.

(A true Extract.)

(Signed) E. DRUMMOND,
Secretary to the Government of India.

ORDER THEREON, 1st July 1862, No, 1,428,

Ordered to be communicated to the
of Revenue,

To the Military Department.
»  Public Department,
»  Public Works Department,
»  Financial Department, /'
»  Marine Department,
»  Board of Revenue,

Exd. S. T. Augustin,

several Departments of the Secretariat and the Board

(True Extract.)

Acting Deputy Secretary to Government:

™
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