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Read the following papers:— :
No. 61. From JOHN McIVER, Esq., Secretary and Treasurer Bank of Madras; to the
Acting Chief Secretary to Government, Fort Saint George, dated 2nd June 1862,
No. 17-709.
1 have the honor by desire of the Directors to acknowledge receipt of the Proceedings of
Government with Orders thereon of 20th and 24th May 1862, Nos. 380 and 395, respectively.
With reference to the suggestion of Mr. Lushington that the values of the Currency Notes
should be stamped thereon in the Telugoo and Tamil characteis, and which suggestion has been
anticipated in the Proceedings of Government No. 344 wherein orders have been issued for
stamping the values of the new Currency Notes in the Tamil, Telugoo and Malayalum characters,
I am desired to observe that the Directors have grave doubts as to the advisability of dealing
with the Notes in this manner. It would unquestionably have been desirable that the values in
these characters should have originally formed part of the Note, but they consider thatit would
be a mistake to supply the omission by printing the Tamil, Telugoo and Malayalum characters
represeating their value across the Notes. After enquiry on the subject they are satisfied that
it is not necessary in order to the free circulation of the Notes that they should bear these
characters and that any advantage to be derived from their being impressed on the Notes now
would be more than neutralized by the disadvantages attending it. Chief among these is the
greater facility for fraud which would thus be afforded. A great many Notes are already in cir-
vident that if the Vernacular characters are those to which Natives
ain the value of the Notes, nothing would be more easy to persons fraudu-
the Vernacular characters higher values than

culation and it must be e
would look to ascert

lently disposed than to impress on these Notes in
those for which they were issued, and then to pass them for the fictitious value indicated in

Tamil and Telugoo. In illustration of this view of the question it may be stated that the frauds
successfully perpretated with the Notes of the Bank of Bombay to which Mr. Lushington refers

in support of his views were not as he would appear to suppose effected by counterfeiting the
Notes; but by cutting from the corners of Notes of high value, say Rupees 1,000, the Native
characters representing that sum and fixing them on to Notes of lower value say Rupees 100, and
thus passing oft Rupees 100 Note for Rupees 1,000. W hereas had the receivers in these cases
looked at the English characters in the body of the Notes they could not bave been imposed
upon.

Mr. Lushington states that there are many Officers in charge of Taluqu Treasuries who are
unacquainted with the characters indicating the value of the Notes, and that the suggestion of the
Directors if acted on would involve risks which the Government should not be expected to bear.
The Directors cannot see any force in this argument. They think that no Officer should be in
charge of any Treasury who cannot decipher the English characters on the Currency Notes and
any chance of inconvenience on this ground might be obviated by depositing in each Taluqu
Treasury for reference a genuine Note of each denomination.

The Directors see not the slightest reason to apprehend any risk, from acting to the fullest
extent on their suggestion, which the Government may not accept ‘without hesitation, But
admitting that there may be some risk, they would ask, what is that risk when set against the
object in view, viz., the removal of the discredit which, among a suspicious people, naturally
attaches to a Government paper issue which the Government itself refuses to receive as mouney.
If the scheme of a Government Paper Currency is of any value atall it is worth while encoun-
tering the trifling risks Mr. Lushington refers to in order to give it an ample development, and
T am desired to observe in conclusion that these considerations seem to have been allowed their
due weight in Bengal and Bombay where, if the Directors are rightly informed throughout the
whole Presidencies with the exception of some remote and outlying districts, the Currency
Notes have been made legal tenier.

~ These are matters however which affect the Bank only ina very secondary degree, and in
making these suggestions, the Directors are chiefly influenced by their desire to promote the
success of a great public measure.
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