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Proceedings of the Madras Government, Financial Department,
20th May 1862.

Read the following papers:—

No. 84. From JOHN MclVER, Esgq., Seeretary and Treasurer Bank of Madras: to
Honorable T. PYCROFT, Esq., Chief Secretary to Government, Fort Saint Ge
dated 11th April 1 s No. - 17-271;

Prior to the publication in the Gazette of the Ist instant of the Financial Notification of
the Government of India, No. 43 of 13th March 1862, the Directors of the Bank had resolved to
add; Government, stating that information had reached them to the effect that diffcul-
ties ave thrown in the way of holders of Currency Notes receiving Silver for them, and to e
the importance of issuing Cirenlar Notices to all Collectors intimating the desire of Government
that in all cases when it can be done without inconvenience, Silver be given in exchange for
Notes and vice versd and also that in all Districts Currency Notes bz received in DAyt ot
Revenue. Gk

On the publication by Government of the Notifisition just referred to, I delayed address-

g you till I should have another opportunity of ascertaining the wishes of the Directors, [
Liave now the honor by their desire to state that though the Notification in question will certainly
have a beneficial effeet, yet as it leaves room for a doubt whether it is the desire of Governmet
that in all Districts Currency Notes should whenever and by whomsoever presented be received
in payment of Government dues, they think that Circulars containing a more explieit intimation
to this effect should be addressed to all Collectors with instructions to communieate the same to
their Subordinates, and to take the most effsctudl means to make the fact generally kuoown

throughout their respective districts.

Referred to the Accountant Gen(’}‘ex}.
T. PYCROFT,
Fort SAINT GEORGE, Chief Secretary.
15th April 1862.

No. 85 From F. LUSHINGTON, Esq., Acting Accountant General ; to the Chief
Secretary to Government, Fort Saint George, dated 3rd May 1862, No, 5.

Book and Adjustment Department.

I have the honor to acknowledze the receipt of the Order of Government, dated the 15},
ultimo, referring for my report, a letter from the Secretary and Treasurer of the Bank of Madras
stating that information had reached the Directors of difliculties having been thrown in the way
of holders of Currency Notes rec:iving Silver for them, and suggesting for the consideration of
Government, whether it would not be advisable that a Circular should be addressed to al] Col-
Jectors, informing them, that it is the * desire of Government, that in all cases when it can be
« done without inconvenience, Silver be given in exchange of Notes, and vice versi,” ‘and further
¢ that in all Districts, Currency Notes should, whenever and by whomsoever presented, |
“ received in payment of Government dues.”

2, Itistobe inferred from the above communication, that it is the desire of the Directors of
the Bank, that the new Currency Notes shall be received in payment of Government dues, not
only in the Huzur, but alsoin the Talug Treasuries ofeve’ry District in this Presidency, and further,
that whenever practicable, the Notes shall be exchanged for Silver in every Talug and Huzur

2

Ic

Treasury.

3. Ifthe foregoing inference be correct, I recret that [ am unable to give the propositioa
of the Directors my support. The new Currency Notes are, as the Government are aware, not
suited to the requirements of this Presidency, their denominations being in the English, Persian
and Hindee characters, languages uiknown to a very large number of the Officers in charge of the
Taluq Treasuries in this Presidency, and there would be therefore the double risk of loss by
forgery, and of Notes being received at erroneons values, were the prop n of the Directors
to be fully carried out, as saggested by them.

4. Itmay be said that the risk of forgery would not be very great, and for some time at

. o P 1 a ar - 21 1 i
least, 1 do not think that any serious apprehension need be entertained on that score. But at

the same time, 1t must be remembered, that Notes of the Bombay Bank, have been suceessfully
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Proceedings of the Madras Government, Financial Department,
20th May 1862.

« Government in those Districts in which the Notes have been declared to be a legal tender, and
¢ | am of opinion, that it would be well to watch carefully the results of that measure in those
« Districts, before extending its operation generally to all other Districts, as proposed by the
« Directors.” As regards the Huzoor Treasuries Mr. Lushington concurs in the suggestion of
the Directors of the Bank and recommends that all Collectors should be required to receive Notes
‘ in the Huzoor Treasuries in payment of Government dues of every description, and further that
they should be required to give every facility for exchanging Notes for Silver whenever the
state of their Treasuries will admit of their doing so. _
3. He suggests in conclusion that in future th: values of the Notes should bz stamped on
them in the Telugu and Tamil characters previous to their issue from the Mint, and that those to
be handed over to the Branch Bank at Cochin should have their values stamped on them in

Malayalum and Canarese.
4. The Governor in Council concurs in the objections urged by the Acting Accountant
General against the immediate issue of any general order for the receipt of Notes into the Taluq
Treasuries in payment of Government dues, but he resolves to direct that the course recommend- e
ed by the Directors of the Bank shall be adopted in all cases in which the Officer in charge of
the Treasury, whether Huzoor or Talug, is sufficiently acquainted with English to obviate any
risk of Notes being received at erroneous values. ehies
5. The suggestion made in the concluding paragraph of Mr. Lushington’s letter has been
i anticipated in the Proceedings* of Government, under date the 9th instant, wherein
Ry orders have been issued for stamping the values of the New Currency Notes in the s
Tamil, Telugu and Malayalum characters. It is not necessary to adopt any separate stamps for i o e
¥ Canurese, the characters of that and the Telagu language being so much alike. A A,
6. A case has recently been brought to the notice of Government in which the Officer in
charge of a Taluq Treasury having Currency Notesin his charge considered it his duty to make Ry
a reference to the Collector before complying with an application which was made to him to o ESP s
give one or more such Notes in exchange for Silver. Such a reference was obviously unneces- =
sary, and was opposed to the instractions of the Supreme Government conveyed in the Notifica- ‘
tion before referred to, to the effect that all due facilities should be given for the circulation of
the Notes. Every Officer in charge of a Treasury should be informed that whatever restrictions
may have been imposed upon him in regard to the receipt of Notes he is bound mrgive Sl 1 R T
Notes as may be in his charge in exchange for Silver whenever and by whomsoever they may e dy i RS

-

applied for. : : vk o et R iR &5
Acting Chief Secretary,

Gl i
Exd. F. Cartledge. & i
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