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p,.o;;e—d;ﬂgg of the Madras Government, Financial Department,
14th May 1862.

Read the following papers:—

No, 56. From JOHN MelVER, Esq., Secretary and Treasurer Bank of Madras; to the
Honorable T. PYCROFT, Esq., Chief Secretary to Government, Fort Saiut George,
dated 21st March 1862, No, 17/71.

I have the honor by desire of the Directors, to draw your attention to paragraph 4 of the
Proceedings of Government, Financial Department, with Order thereon, of 23rd October 1861,
No. 519, regarding the allowance proposed to be made to the Bank for additional establishwment
on the transference of the Treasury business.

The Directors were at that date, from ignorance of the work to be performed, unable to
state what the amount of allowance should be, and they latterly acquiesced in the sum proposed
by Mr. Harrison in the belief thatifit proved insufficient for the Bank’s requirements, the
matter would be re-considered by Government.

The Directors arg now in a position to be able to state that the annual allowance of Rupees ,
12,000 for increased establishment will fall considerably short of the expenditure which the Bank
will in reality incur,

Hitherto there has been no such Official in the Bank as a Deputy Secretary and Treasurer,
but in consequence of the great increase of work thrown upon the Secretary, the appointment of
such an Officer became absolutely indispensable. The selection of the Accountant of the Bank
to fill this office has necessitated the promotion andincrease in the salaries of all the Subordinate
Officers of the Bank, the total expense of which however is less than if the Deputy Secretary
had been chosen from outside.

Execlusive of the outlay incurred by the Bank in the purchase of Premises, the expenses of
Establishment have been increased to the extent of Rupees 19,650 per annum.

[ am therefore instructed by the Directors to point out for the consideration of Government,
the inadequacy of the present allowance and 1o express a hope that it may be made more com-
mensurate with the actual and unavoidable increase in the expenses of the Bank.

e

Forwarded for the report of the Aceountant General.

(Signed) T. PYCROFT,
Furt SaiNt GEORGE, Chief Secretary.
24¢h Merch 1862.

No: 57. From F. LUSHINGTON, Esq., Acting Accountant General ; to the Chief Secre-
tary to Government, Fort Saint George, dated 14th April 1862, No, 380.
Book and Adjustment Department.

Adverting to the Order of Government in the Financial Department
dated as per margin, referring for my report, a letter from the Secretar):
and Treasurer of the Madras Bank, alleging the insufficiency of the allowance of Rupees 12,000
per annum, for conducting the duties of the late Government Treasary, and requesting th’at iAt
may be made more commensurate with the actual and unavoidable increase in the expenses of
the Bank, which are set down at Rupees 20,379 per annum, I have the honor to submit for the

24th March 1862,

consideration of the Right Honorable the Governor in Council, the accom-
panying Tabular Statement,* showing the Establishment of the Bank,
prior to the recent changes, and as it now stands. From this Statement, it will be observed, thag
while the cost of the Establishment newly entertained, amounts to only Rupees 863-12-0, the
additions which have recently bEen made to the salaries of the original Establishment, aggregate
Rupees 834-8-0.

2. That the number of the additional hands engaged by the Bank, is not in excess of its
actual requirements, cannot, I think, be disputed, nor do I consider the rates of remuneration
assigned to these individuals, on the whole, unreasonable. Bu, in order, that the Government
may be enabled to form an opinion on this point, I beg to append a Statement, in which, the
Account and Cash Departments of the late Government Treasury, and the new Establishment

* Received from the Bank,
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Proceedings of the Madras Government, Financial Department,
14th May 1862.

;?::;t:\:::)e;la:gblti};;mzat:k,-:r.e :)lac‘ed in juxta position. .ln 'institubing a comparison between

ekl Govemmeman. :| lsé IOI:ev‘er, necessary to bear in mind, that the only Statements pre-

S st weekly Cleh ;nl of Madras, are the daily Cash Accounts, bi-monthly Railway

e ) X1y Lash Dalance Reports ; whereas, the Account Department of the Gene-
reasury, in addition to these Returns, had many others of a voluminous nature.

3. The increase to the salaries of the ori-

* Dbty Seeretary and Chief Accountant,.... Rs. .
Diputy m“.:.c;d Dc};‘.!.'::: e ?‘ 2’33 3 ¥ ‘ginal Establishment of the Bank, amount, as [
:;E;;it(vhfi}:“ .10 e have before 'stated, to the sum of anpees
gﬁgﬁé:mgé;d . LR AU » :g 3 g 834'-.8-0, and is distributed to the individuals,
Do-A.'M.c:ﬁf;u]ﬁ?.:' i » 5 0 o adin the proportions shown in the margin.
g;,: 3._ 1?:;1:&:2’” - g g g It cannot be denied, that the transfer to the
Du: X Begamaloa.. > oo gy Tt e L9 Bank, of the Treasury business, has greatly
o g‘-m:tmn;&:- w2 0 o added, not only to the respounsibility, but also
Do- i}.\;nr;:‘ham_jooloo... L om 380 to the lubors of the principal Officers of the
N‘mmg'im'”:':"mmh“‘zm o 2 e gy g 0 o Bank, and it does not appear to me, that the
“‘“&‘f““"m Ihkﬁ 30‘{"*‘0‘!011{1;'3; L% 5§ o increaseto their salaries generally is out of pro-
Golll:l:M, Mulsx?:l‘:dmjmm'" il ; 3 g pottion tofhe increase of their duties. The
Do Kiwwspah..” .. " . Ip 1§ 4 onlyexception which [ am disposed to take, i,
BZ: ;nit:rl).; w % ., 14 o tothe increase of Rupees 100 to the Head of
e, Kmyxﬁn;i{.._ ¥ i : g the Correspondence Departinent, whose duties
gg_‘ Xa";‘:;;;‘:ﬁ"‘“ y " { : 0 C€annot, in my opinion, have been augmented to
B:oiad:;'fo:&b:rm & . .2 3§ o tuch an extent, as to render it necessary to
Do G 2N : $ 8 near{y double his salary. And in respect to
g:,vn:e?&mwgsiz. fon - TR S : g o the increase of salary assigned to the Bond
Do. Bamaliogum.s . .. 2 3 g8 Department, 1 would point out, that the Bank,
Do Sumkoomiocrs . .. .. 7% 3 o9 Under the terms of their agreements already
]I;g mx?my.. g i g o l’eCeiveaCo.mmission for the additional duties
R R e IR : performed in that Department ; this charge
Do- Appavoob.‘.md b T Do 2P L o o clearly, therefore, ought not to be borne by
Ao~ TP ~
7. C. Berlie.. 'y RN~ - 4. Whether the entire charge on account
F. P, Creardo.. Rl S EERATE 10 0 o of the enhanced salaries, or indeefl any portion
.III.. vgf.m: ELY ;o o o of it should be borne by Government, or
P. Ramasawmy Mudelly... .. Ay 16 S o Whether it should not be considered as a set off
o So ?;ﬁ?&;d.‘.‘."lwm SFat ;3 o o @sainst part of the profits derived by the Bank
et no 3.0 0 from 'the use of the Government balances, are
;‘:?::;:m w s, 1 8 o 9Qquestions for the Government to determine ;
g e AR ok 1; : 3 but in the consideration of them, due weight,

g it appears to me, should be given to the cir-
. cumstances brought to their notice in the 4th
paragraph of Mr. Mclver’s letter now under
te'ference. On the other hand, it is proper to point out, that the increase which the Bank
Directors have made to their Establishment exceeds the entire cost of the late Treasury
Establishment, by the sum of Rupees 80-12.0, Leaving therefore out of consideration the salary
* Rupaes 649.8.0. ?r tl’lﬁ.Sub.T reasurer, the increase of charge on account of Establishment
] inclusive of the Account” Department of the late Treasury transferred to
this Office, will be Rupees 730-4 per rensem, or Rupees 8,763 annually, a result which certainly
could not have been contemplated by the Government of India, when the transfer was ordered.
I would also further remark, that in the Bombay Presidency, where the mon etary transactions
are very much heavier, than in this Presidency, the allowance assigned to the Bank, is Rupees
12,200, or only Rupees 200 more than has been allotted to the Madras Bank, under the terms of
the original agreement.

dings of the Madras Government, Financial Department,

Procee
14th May 1862.

—_—

et

No. 58. ORDER THEREON, l4th May 1 No. 363.

The Government consider that the present application from the Bank of Madras for.an
increase to the allowance made them by Government on account of the Treasury; business which
has been transferred to the Bank, is altogether premature. From the short time %hat the new
system has been in operation, it is not possible to com.e to any trustworthy conclusion as o th.e
Establishment that will be eventually required, nor is it probable that the Government of India
would authorize any increase to the sum allowed by Governu}ent for. thft purpose, on the presen-t
scanty and insufficient data, The Directors may renew their application after a further experi-

ence of the working of the new order of things, six months hence.

2 It seems however that as large an additional outlay has bt.aen in?urred for increasing
existing salaries, as in entertaining new servants, and that the occasxon' of the transfer of the
Government business to the Bank basbeen taken to augment the salaries to a large number of
servants, including even Gollahs and Peons. The labors of these men cannot have been s‘o-much
enhanced as to render an increase of the salaries necessary. They may indeed have been originally

or they may have become so from the late rise in prices, but in either case it would have

s, ol h the Bank had remained on its old footing and there can

been proper to raise them even thoug
be no reason why any part of such increase should fall on Government.

(Signed) A.J. ARBUTHNGT,
» Acling Chief Secretary.

Exd. T. O'Connar.
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