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| Proceedings of the Madras Government, Financial Department,
| . 98th February 1862.

*
Read ‘the following papers :—
| 7 No.11§~  From JOIN McIVER, Esq., Secretary and Treasurer Bank of Madras ; to the Chief
Secretary to Government, Fort Saint George, dated 19th February 1862, No. 16-961.

With reference to paragraph 3 of the Proceedings of Government, Financial Department,
with Order thereon, 11th February 1862, No. 125, I am requested by the Directors to enquire
whether in the event of branches bemg embluhed by the Bank at Ootacamund and Cochin, the

A g cesafitha mes

Referred to the Accountant General.
Fort SAINT GEORGE, (Signed) T.PYCROFT,
19th February 1862. : Chief Secretary:

e — e

Lo Mok 13 FromF.LUS HINGTON, Esq., Acting Accountant General ; to the Chief Secretary
" to Government, Fort Saint George, dated 21st February 1862, No. 322.

Bock and Adjustment Department.

I have the honor to acknowledge the receipt of the Order of Government in the Financial
Department, No. , dated 19th instaut, referring for my report a letter from the Secretary to
the Bank of Madras of the same date enquiring ¢ whether in the event of branches being estab -
¢ lished by the Bank at Ootacamund and Cochin, the Cash balances of the respective Districts
 will be transferred to these branches.”

2. The above enquiry is I presume made with reference to the 3rd paragraph of the letter
from the Financial Secretary to the Government of India, to the Madras Government, dated

3 30th ultimo, in which it is observed, that, if Branch Banks are established they will probably be et
| ' entrusted with the Treasury business of the towns in which they are located, and the Cash
balances ot the Districta will thus in part beconte available to the Bank.

3. In Bengal the Branch Banks, which it is proposed by the Directors of the Bank of
Bengal to establish, are to be at the Hoozoor Stations of the Districts in which they are located,
and as all the revenues of the Districts in Bengal are paid into the Hoozoor Treasury alone, the
Cash balances of those Districts will thus in part become available to the Branch Binks. But
in this Presidency the Branch Banks are not to be established at the Hoozoor Stations —but in
towns on the border of the Districts, and the only Cash balances which will thus be available to
them on the spot will be those of the Treasury of the Taluq in which they are to belocated.

4. In Bengal again, there is usually a large surplus balance in all the Treasuties, the Dis-
tricts are smaller and more numerous, and it would probably be quite practicable to hand over
the surplus balances of two or more Districis to the Bank of Bengal without detriment to the
Government service. Bubin this Presidency the caiire revenues of the country are not more
than sufficient to meet the expenditure, and the withdrawal of the surplus collection of two large

! Districts like those of Malabar and Coimbatore would very materially affect the resources of the
a State.

5. For the above reasons I am of opinion that the application of the Directors of the Bank,
can be com?hed mth only to a limited extent, and that it will be , ecoatary fot the Governmen.:

t. - Jbar otmbuoi‘e Treasuries for such sums as may N‘i&qﬁn& for thu service of Govern- 3
i ment as has been heretofore done by means of supply bills, or through the Agency of the Bank,
! should it be determined to make over to the custody of the Bank the Cash balances of these

Districts. It is of course to be understood that the cost of any cash remittances which may be

3
made from the Hoozoor Treasury to the Branch Bank will have to be borne by the Bank and . g
not by Government.

x‘s'q_’ v No. ll‘ ORDER THEREON, 28th February 1862, No. 173.
f N Ordered that the Accountant General's letter above recorded be communicated to the
Directors of the Bank of Madras, in reply to the enquiry contained in the reference made by
their Secretary and Treasurer under date the 19th instant. : .
; (Signed) T. PYCROFT, _
| : Chicf Secretary. 3
? Exd. F. Cartledge.
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