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Pracéedings qf the Madras Goverment, Fimmcmlﬂepm en
21st October 1561.
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Read the following papers :— . ¢ i
No. 4.  DProceedings of Government in the Military Department, dated 13th September 1861,;
No, 3,243. g s A {
Referring for consideration letter from the Mili-")
tary Auditor General, submitting cerfas‘n.voba;;- | )
valions regurding the system of payment B osaailinih B0llitny Devatbaiont.
Cheques in the Civil Treasuries instead of ¥ig.4- seww’s‘?“‘ﬁif”“?’& T
payment in money as at present, and forwarding | ~° T ? '
a draft G. O. giving effect to the measure in | -
the manner and to the extent proposed by him. J ’

Forwarded to the Accountant General for early report.

Fort SAINT GEORGE, (Signed) J. D. SIM,
30¢th September 1861. | Secretary to Government.
No. 45.  From F. LUSHINGTON, Esq., Acting Accountant General ; to the Chief Secretary

to Government, Fort Saint George, dated 4th October 1861, No. 169,
Book and Adjustment Department, :

With reference to the Order of Government dated 30th ultimo, forwarding for my early
report their Order in the Military Department, No. 3,243, dated 13th idem with certain corres-
pondence from the Controller of Military Finauce and the Adjutant General of the Army,

together with draft copy of a. G. O. submitted

o No. 3,173, dated 13th March 1861, page 499 by the former Officer for giving eftect o the

of the Fort Saint George Gazetle for 1361.  Order of the Government of India noted in the

" margin® relative to the payments.of Military'

Paymasters, being made by means of Cheques on the nearest Civil Treasury, [ have the honor

to obzerve that the draft of the G. O. in question seems to me to be well adapted to meet the
object in view.

2. I beg, however, to offer the following suggestions namely, Istly, that the Cheques be
made non-negotiable, like the present form of Public Service Transfer Receipts, ¢ as to cusure
their early presentation for payment ; should Government approve of this, the words * or order
will have to be expunged from the Cheques ; 2ndly, that the number and date of letters of credit,
against which Cheques may be drawn, be invariably quoted in the body of the Cheques, so as to
enable Officers in charge of Civil Treasuries to refer at once to the particular letter of credit
drawn upon ; in the event of this also being approved by Government the words “ in part liqui-
dation of letter of credit No.  dated " should be introduced into the Cheques, and lastly,
that the Controller of Military Finance be required to give to the Civil Paymaster timely notice
of the amount likely to be required monthly from each Civil Treasury to enable the latter to
make due provision of funds,

No. 46. From Lieutenant Colonel T. McGOUN, Controller of Military Finance ; to
Colonel H, MARSHALL, Secretary to Government, Military Department, Fort Saint
George, dated 4th Qctober 1861, B.
Adverting to my letter, to your address of the 23rd July [861, C. on the subjegt of the
introduction of the system of payment by Chequ~ iu this Presidency. which I am informed is now
under the consideration of the Financial Department
No, 2,575, dated 19tk Sepiember 1861. of Government, I have the honor to forward herewith
copy ofa letter to my address from the Chief of the
Military Finance Department, in reply to a communication which I addressed to that Officer on
the same subject.

g 3 £ < o - . . 8
2. Itwill be observed from the Srd and 4th paragraphs of his communication that he
proposes two additions to the Draft G. Q. which I submitted, and as they seem judic would

suggest that they be adopted, and that the correspondence be forwared for the consideration of
the Financial Department of Government,
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MILITARY DEPARTMENT.
PROCEEDINGS OF THE MADRAS GOVERNMENT.

From the Military Auditor General . _ &
«and Controller of Mily. Finance. | Recorded in Proceedings No. ..144) Read sgain the ' papers

From the Seeretary lo the Govern- of 2nd August 1861. g ;
ment of India, Itgih'tary Depart- | Proceedings No. 2926 of 21st do. 5 noted_in the margio.
" ment. ')

Read the following papers :—

From the Military Auditor General and Controller of Military Finance, Forl Saint,George, 23rd
August 1861, 4 ; to the Secretary to Government, Military Depariment.
In obedience to the Order of Government ncted in the margin, I have the honor to submit
‘ the following observations on the mode of giving
No. 2744, dated 2nd August 1861. effect to the system of payment by Cheques in the
- Civil Treasuries, instead of payment in money as
at present.

2. The Government of India in Proceedings in the Financial Department, No. 3173, of the

13th March 1861, published a communication*

*No. 1647 of the 18¢h June 1860, from the Military Finance Department on the

subject of introducing thesystem of payment by

Cheque, and in the concluding paragraph of the Proceedings directed thatit should be established

in all Departments of Government ““ unless some strong special grounds can be shown to justifly
““an exception in any particular case.”

3. This injunction by the Government of India places the introduction of the system, 2s a

rule, beyond further considerations, and it now only remains to inquire in what way, and to what

_extent, it can be practically carried out.

~ " 4. Tt is apparently the intention that this mode of payment should comprehend sums how-
ever small, and that Paymasters’ Cash Chests should therefore be entirely abolished. I apprehend
however that the former would cawse much inconvenience to Pensioners and others, whose
stipends are small, while for small money payments a Cash Chest would still be necessary ; asalso
for the temporary deposit of recoveries, and other moneys, which are from time to time lodged
with Paymasters, until they be finally lodged in the Civil Treasury.

5. Under the conviction of this necessity, [ would therefore recommend that for the present
all Bills, Abstracts or Military Charges, of whatever description, when the sum amounts to
Rupees 20 or upwards, be paid by Cheque, on the nearest Civil Treasury, and that all lesser sums
be paid in Cash as heretofore ; this will involve the retention of a small Cash Payment Establish-
ment, but the cost of it will be trifling, compared to the great convenience to the recepients of
small sums.

6. I beg leave tosubmita draft G. 0., giving effect to the measure in the manner »7d to the
extent above adverted to. It will be observed that it is proposed to bring the system into opera-
tion from the 1st November 1861.

DRAFT.

G. O by Government.—In pursuance of the Order of the Government of India, as communi.
cated in Resolution No, 3173 of the 13th March 1861, the Honorable the Governor in Council is
pleased to direct, that from and after the 1st of November next, all disbursements by Paymasters
and other disburing Officers, when the sum amounts to Rupees 20 and upwards, shall be made by
means of Cheque drawn in favor of the party entitled to receive the money, on the nearest Civil Y'
Treasury, in the form accompanying ; all lesser sums will continue to be paid in Cash as hereto-
fore.

2. Paymasters and other Officers, authorised to disburse public money will, as heretofore,
be furnished with a letter of eredit for the expenditure of the month, which will be regarded by
the Officer in charge of the Civil Treasury s his authority for the supply of funds to that extent,
end against which the Paymaster will draw Cheques on which Cash is to be disbursed.

3. All Cheques drawn on the Civil Treasury must shew the number and date of the letter
of eredit against which they are drawn.
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‘beendorsed thus :—amount of
31st—1861. 0000000

Treasurer in payment of
31st—1861. 00,000 0 0
I3 M!ll ,I,-‘- w’m 0 0

— e,

7 ,; ‘ - — a‘

e
Paymaster

; Chmf for his observations as early as convenient.
AT 28th dugust 1861,

From the Adjutant General of the Army, Head Quarters, Oolacamund, 5th September 1861,
No. 592; to the Secretary to Government, Military Department.

With reference to the proposed G. O. for giving effect to the system of payment by Cheques
on the Civil Treasuries, referred together with the letter of 23rd August 1861, from the Military
Auditor General and Controller of Military Finance, for the observations of the Provineial Com-
mander-in-Chief, T have the honor, by order to state, that Major General Budd concars in the letter
from the above functionary and approves of the proposed draft General Order as calculated to
meet the object in view, without inconvenience to the numerous Pensioners and others whose

stipends or salaries amount to less than 20 Rupees.

Orber, No. 3243, 13tk September 1861. . . :
Ordered that the foregoing papers be R
Financial Dept., No. 3173, dated 13th March referred to the Financial Depfrtmgntpfo?consi-
1861. i e i
deration, with advertence to the Proceedings of
' the Government of India, marginally noted.
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Secretary to Government.
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To the Financial Department. ;M- o7 %ﬂlt%

., Controller of Military Finance.
s Adjutant General.
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Exd. J. E. Cashart,
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