


FINANCIAL DEPARTMENT.
No. 16 of 1861.
To
Tae Ricar Hox'sie S;ie CHARLES WOOD, Bart, ¥. 7.,
SECRETARY or STATE ror INDIA.

Fort William, the 5th February, 1861.
SIR,

Tue Regular Estimate for the current year having been comple
ted, we have the honor to forward the accompanying statements, Nos. 1 and 2,

shewing the estimated Revenues and Charges of Indiain 1860-61, and the

estimated Cash Balances in India on the 30th April, 1861.

2. TFrom the statement, No. 1, it will be observed that the excess of
over Expenditure in India has been estimated at £ 305,896, which

» of £403,947, as compared with the amount (£ 709,843,) shewn

Income
shews a decreas
in the Sketch Estimate.

3. The estimated ultimate result, 7. ., the result arrived at after taking
‘nto account the estimated Home Charges, exclusive of Stores, and the pay-
ment of Interest on Railway Capital guaranteed, in 1860-61, is a deficit of
£ 6,678,097, as shewn below :—

£.

39,610,885

Fstimated Charges in India
% 5 357,993

Estimated Home Charges, excluding Stores

* The Home Charges taken from the Statement, d- P =

B Tl O B oomas on dhe B0t July, 1680, £ 44,968,878
Interest on Railway Capital, guaranteed, in England £ * 1,626,000
L 5 L India , 36,010

SRR OTD

Total Charges ... £ 46,630,888
Depver—
Tstimated Revenues in India .y 39,509,631
Net Traffic receipts from Railways in India ) 443,160
- 39,952,791

Ultimate result— Deficat £ 6,678,097
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4 . From the stat.enfent, No. 23 it will be observeq, that the Cash Balance '.? per maund. In his Sketch Estimate, the Accountant assumed the collections
now estimated to remain in the Indian Treasuries on the 304 April next, i from duty on Salt at £ 450,000, but he now expects that they will rige to

£ 500,000, which, we hope, will be realized, The duties on Salt in Bengal,
the Punjab, Madras, and Bombay are credited undey « Customs” in the Par-
liamentary Returns, while the duty levied on Salt in the North Western
Provinces is shewn under the head of « Salt”. As this is Inconsistent in prin-

£ 11,448,135, in place of £ 13,452,329, assumed ip ¢} Ske
Ing a decrease of £ 2,004,191,

S S
: \\ : : 1 ;
Recerprs, ; / DISBURSEMEVTG; ciple, we propose to assimilate the mode of exhibition in future,
. 10. The improvement of £159,799 under « Opium™ is assumed with
Increase. M\D reference to the actual sales in Bengal up to the end of January last, and to
£ cr?se ' e ae:;e. enhanced prices expected to be realized at the sales of February, March, and
: ' £ April, which have been estimated (in consideration of the high rates of the
E‘e"e:’.‘;es.‘l“ I{f:i(i!: ineludin 812,012 0 |Charges i India 1,215,959 ¢ sales of the last 3 months) at Rupees 1,925 per chest, instead of Rupees 1,825,
eposits 1 ) 4y ayn t ’ ) L ;
M.Ii)scellaueous Funds &cf 313,862 0 Tl‘eai:l?ry B?Ifls &I:ans pad 991 250! 0 as shewn in the Estimate of the Accountant of Bengal_
RZ::lcz?n’ntE (i)zllmi;uu:lliis’ (’upl%z.l.lj] 40,792 0 Ile,-’ifiét}f,fd 421’,899/ 0 11. We expect larger receipts from Stamp dutjes to the extent of
Advances &c. including Stores = Advances &e g%gggg 8 £ 120,700, in consequence of the operation, since October, of some of the provi-
&c. from London ) 694,8:?? 0 Disburseq | account  p D20 ok, PR VE A aite
Service Funds ol 49,965 0 ailway Companieg Capi. ‘ . K, : S
Cash‘Balance i 187,989 fal Account ’ p 1,249 98¢ 0 ‘ 12.  The increase of £ 131,880, under « Contnbutlons from Native States
. i . Net Increage in D — on account of Contingents,” ariges principally from the transfer to this head, in
ments (Worggy  SCurse- 056,637 o the Regular Estimate, of £ 143,000 on account of receipts from Scindiah’s Ceded
MZ‘Q;EI?E““J““M e Districts, hitherto shewn under « Debt,” less a decrease of £10,000 in the
» ot e 2 receipts from other Native States. -
= B - A o el g e LR S ) Gy g s :
Net Inerease in the Receipts 3 eitimafﬁf,""’g;;‘},“ llifl:lila;t:]: : 13.  The inerease of £ 356,595 under Miscellaneous receipts in thc? Civil
e 1’...]2,002,446 O | on the 0t April 1861 £1,004,19 0 and Political Departments,” js attributable to the credit, in the present Estimate,
: S e, ‘ of £ 343,606, on account of the value of Territory ceded to the Rajahs of Put-
mcofmgii“:f:‘ :a’:f;'if’se of £ E?12,012 In the « Revenues ” results from , | tiallah, Nubha, and Jheend.
of £ 558,636 pRi e o 370,648, and a 8ross decrease 14.  Of the increase of £ 62,637 in the * Miscellaneous receipts of the
7 f,[‘h ik al i e Public Works Departments,” £ 20,000 appears in the North Western Provinces,
“« Oy R ipsrmmp . dlt?ms,,Of ~Provoment are « Abkarry Revenue,” “ Salt,” and is expected in the collection of Canal rents derivable from the Ganges Canal
. Cp m:] s _fa;;.p ;;tles’ ConFrlbutxons from Native States op account and its branches ; £ 20,000 are in Bengal, attributable chiefly to larger sales of
9 °’,‘, J‘I:gfnts: ik ineous TecCipts in the « Civil anq Politica] Depart.- old materials, and to an expected augmentation in the collection of tolls on
Beiale, ) Works" and « Mlhtary Dep artments,” , Roads, Bridges &c ; and £ 11,200 are under the Government of | ndia, on
8. The increase of £163,514 iy the ~ account of a contribution received from the Gwalior Durbar, and from the
, Receipts of the “ Abkary Revenue,™ :
1+ ovactated. porily wig, reference to act : > ; | Munipore Road dues for the construction of the Agra and Bombay Road.

15. The increase of £ 228,455, under Miscellaneous receipts of the

€ amo
~Average inerease in Bengal of ‘upees 3 per seel: it ﬂ(;Wlng.to ag:eneral‘ Military Department,” js principally owing to the Accountant General to the
Abkarry Opium ; and to an increage I the dutieg on Re st p e Government of India having raised the amount given in his Sketch Estimate
Country Spirits, for which. 4 proper allowanee was 5 .Gan']ab, 2o from £ 359,020 to £552,480, on account of the sale of Rum, Malt Liquor,
Estimate. : ‘ 2% made n the Sketch Stores, and Stock articles of the Commissariat Department &e., in consequence
9. We anticipate ap merease of g 50,860 Wiy v Ao i : of information recently received by him; and to anticipated additional sales of
North  Western Provinces owing to the dut - Salt » chiefly in the unserviceable stores in Bombay; to the extent of £ 37,900, over and above the

: : on : 5 :
Provinces having been raised, under Act I, of feaq Salt Mported into those Sketch Estimate,




16. Against these items of increase, have to be set the principal items
of decrease in the Revenues, viz.,, “ Land Revenue,” « Customs,” anq « Income
Tax.”

17. The expected decreqse under “ Lapd Revenue” (viz., £ 178,904,)
arises from a reduction to the extent of abogt £ 150,000 in the Punjab, and

which, under the circumstances, appear small, but which have not been entered

at a higher figure, in consequence of the assurance of the Lieutenant-Governor
of the N orth Western Provinces, that the greater part of the ]ogg likely to be
caused by the drought will fa]] upon the year 1861-62, and that the amount now

18. The net decrease of £ 99,433 under « Customs,” arises from g gross

1477, in other Presi.

ceived, reduced the Bengal Accountant’s Estimat_e of Custom’s collections from
£2,328,910 to £ 2,088,910. The increase is partly the regy]
the higher tariff established under Act VII. of 1859, under
India, Madras anq Bombay, anq partly of ap Increase in

Salt imported into the Delhi territories, which were short-estimated i o
Sketch.

source estimated by the Accountant, at only £ 35,000, have been increased to
£150,000.

21. The increqse of £ 313,862 in the receipts on account of ““ Deposits”
&e., calls for no remark, ag gy increase of £ 421,809 appears under the disburse-
ments of the same head.

22.  The inereage of £ 697,896 under ¢ Advances &e.” ig chiefly in “Bills
payable,” and « Advances repayable” of the severa] Presidencies, and calls for

23. - The inereqse of £137,989 in the Cash Balance ip the Indian Trea-
BUrieS on the 30th  Apri] 1860, arises from the closing balances of {}e actual
receipts and disbursementg of 1859-60 of the severa] Presidencies having been
shewn as the opening balance in the Regular Estimate of 1860-61, whi]e,bin the

e returns, which were

24. With respect to the Disbursement-s, the net inereass in the charges in
India of £1,215,959, results from a 8ross increase of £1,870,672, and a gross
decrease of £ 654,713.

25. The principal items of nerease appear under “Allowances and Assign-

Seo comparative statement marked B ments payable out of tha Revenues,” i Buﬂdings, Roads

and other Public Works,” « I\ﬁlitary,” “Indian N avy,” and other Marine
charges, “Interest,” and Loss by exchange on Railway transactions,”

26. The sncrease of £102,064 in the amount of ““ Allowances and Assign-
ments payable out of the Revenues in accordance wit), Treaties and other en-
gagements,” is owing, principally, to provision having been made in the present
Estimate for the increase of the stipends, donations &e,, granted by you, in your
Political despatch, No. 50, dated 11th June last, to the families of the late
Hyder Ally Khan and Tippoo Sultan,

Works,” have been assumed at £196,765 more than in the Sketch Estimate,
owing, principally, to provision being now made to the extent of 10 Iyes for the
construction of works in the North Western Provinces ang the Punjab, for the
relief of the inhabitants of the famine-stricken districts in those Prow'nces; to
the importation from England of machinery and other stores to the value of 7

lacs during the current year, for the Publie Works Department in Madrag; and . ' 7

to the recent allotment of sum of 3 lacs for the opening up of the Godavari, l
over and above the amount sanctioned in the Budget of the Public Works De.

partment for the Madras Presidency. CNL e 2 e i

28.  The inerease under « Military charges” of £887,803, is distributable
under the severa] Governments, thus . —

Increase,

Government of India £ 424,118
% Madras e 348,330
- Bombay ... % 115,355

charges of the Pay department by £72,500 ; and of the Commissariat charges by
£390,000; as also from the probable payment of £38,900 being a moiety of the
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80. The inerease in Madras and Bombay are chiefly owing to our expec-
tations of reduction not having been fully realized. But also, in the case of
Madras, to an additional debit on account of Stores from England to the extent
of 13 lacs, which were not, it appears, either expected or required.

31. The dncrease of £71,590 in the “Indian Navy and other Marine
charges,! is in consequence of the purchase of Vessels for the Bengal Marine,

augmtation to the strength of the Indian Navy, and the purchase of a larger

quantity of Stores in this country.

32. The increase of £60,299 under « Interest,” is in consequence of larger
payments being now assumed on account of interest on Treasury notes be]o:g-
ing to the several Service Funds, and on account of arrears of interest due to the
Puttiallah and Nubha chiefs.

33. In obedience to the orders contained in your Financial despatch, No.

136, dated 22nd August last, the amount of loss by exchance on Railway

transactions, before shewn under charges of the Civil and Pol?tical establish-
ments, has now been exhibited distinetly : hence the increase under that head.

The loss estimated. is mors than the amount shewn in the Sketch Estimate,
In consequence of the restriction imposed by you on the grant of advances to the
several Railway Companies being now removed, under the instructions contain-

ed ip Railway despatch, No. 94, dated 17th November last.

B 34. Tl.le principal items of decrease are “Cost of Opium,” “ Civil and Po-
litical establishments,” and «J udicial and Police charges.”

35.  The decrease of £70,300 in the cost of Opium, is chiefly owing to the
amount of advances in Bengal being now estimated at a smaller sum than was
assumed in the Sketch Estimate, on the supposition that a smaller extent of land
will be brought under cultivation.

36.  The decrease of £398,456 under “ Civil and Political establishments”
18 nominal, owing to the exhibition, in a separate and distinct entry, as before
explained, of the loss by exchange on Railway transactions in India, which was
before entered under this head.

37. Under “Judicial and Police charges,” a decreuse of £123,070 is ant;-
cipated, principally from reductions in the Police establishment in Oudh, and
in the charges of the Criminal Courtsin Lower Bengal and the Punjab, and

from “Bengal mutiny charges,” borne by the Bombay Presidency, St Boine
estimated for in the present return. =

38. The increase of £221,250 under « Pa;yment of Loans, and Treasu
Bills &c.” is chiefly owing to larger payment of temporary loans in the Pu,;jall.,y
due to the Rajahs of Pattiallah and N ubha, which are met, however by recei t;
under the head of “ Miscellaneous receipts in the Civil ang Poli,t.ical Depa};t-
ments,” as mentioned above,

89. Under “ Deposits &e.” appears an increase of £421,809, which calls for
no remark, there being, as already observed, an increase of £313,862 under the
receipts of the same head.

40. Of the increase of £920,309 under Advances &c.”, £344,660 is on
account of Her Majesty’s Government, chiefly in advances and payments on ac-
count of the Expedition to China; while £192,256, and £36 1,468, appear under
“Bills payable,” and “ Advances repayable” of the several Presidencied¥ res-
pectively ; but, as already observed, a large increase appears under receipts
on these accounts.

41.  Theincrease of £1,249,980 under “ A dvances to the Railway Companies
in India,” is owing to the removal, in accordance with the instructions contained
in your Railway despatch, No. 78 of 1860, dated 10th October last, of the re-
strictions before imposed. The payments are now entered at £6,000,000, in ac-
cordance with the estimate prepared in the Public Works Department, in place
of £4,750,200 assumed in the Sketch Estimate.

42. Having now completed our explanation of the Regular Estimate, we °
proceed to offer a few remarks on our general Financial position and prospects.

43. The estimated cash balance on the 30th April, 1361, is shewn to be
£11,448,000 ; but from this must be deducted the sum held in deposit for Prize
money, which will shortly be payable, amounting to £ 664,000.

44. The effective casl balance at the commencement of the financial year
1860-61 will, therefore, not exceed £ 10,750,000.

45. A cash balance of £ 10,000,000 has always been considered as the
amount below which it was not prudent to go in ordinary times ; and looking
at the uncertainty which necessarily attaches to our estimates, when so many
new elements, both of taxation, and of reduction of expenditure, are involved,
and at the possible contingencies of the famine, we may fairly say that we
shall commence the year with a cash balance reduced to the minimum point
at which it is possible to conduct the Government of India.

46. This being so, what are the prospects for the ensuing year? Of course,
detailed and accurate estimates are impossible until a later period, but the
general results are sufficiently obvious to enable the Home Government to arrive
at a just appreciation of the actual position.

47. The estimate of the year 1860-61, as now completed, shews a total
deficit of £ 6,678,000.

- 48. We will proceed to point out how this result may probably be modified
in 1861-62, according to the best estimates that can now be formed, proceeding on
the basis of the existing taxation, which includes the Income tax, and increased
Salt and Stamp duties, and leaving for further consideration all question of
new taxes.






68. Informing a Financial estimate, however, for the coming year, it
must be borne in mind.

Firstly.  That reductions, however beneficial ultimately, are in some ecases
attended with a present increase of expense from the necessity of giving
gratuities to troops disbanded, and other causes,

Secondly. That the latest revised estimate of the Military Finance Com-
mission, based on a Force, both Native and European, considerably below any

yet decided upon or suggested in your Military despatches, still shews an In-
dian expenditure of £ 12,898,000.

69. We have no doubt that this figure may admit of further reduc-
tion, hereafter, when the Civil Police is fully organized : but,in the mean-
time, it must be taken as the lowest estimate which has been proposed  for
next year, in anything like a tangible and practical shape.

70. It implies a diminution of Military expenditure of nearly
£2,500,000 below that of 1860-1, and a reduction of the total cost very
nearly to the established cost of the year before the Mutiny ; the actual
cost of that year having only been kept down to £11,491,000 by the extreme

deficiency of  effective” as compared with “established” strength, especially
of the European Army.

71. To attain such a result within a few months of the present time,
will indeed be an arduous task, requiring the zealous co-operation both of the
authorities here and of the Home Government, and, although under the
pressure of Financial necessity, we shall apply ourselves resolu;ly to its ac-

complishment, it would be too sangnine to base estimates on the supposition
that any larger reduction can be effected within the year.

. 72. In this estimate of Military expenditure, the head of “Stores” is
included ; and it is absolutely essentinl that rigid economy should be
observed in t?mis respect, and that no “Stores” should, on any account, be pur-
chased or shipped for India in England, unless upon a &istinct requisition
based on the fullest consideration here, both that the stores are really required
and that they cannot be obtained at a lower price in India. o ,

. As regards Police, we hope for a considerable reduction, though the
main gaving, from a complete organization of Civil Police t , i
country, must be looked for in the opportunity which will thus
still more extensive reductions of the army.

hroughout the
be afforded for

74. The expenditure on Barracks and Military Works will also be
reduced by an amount depending very much on the number o
troops whom it may be finally decided to retain,

75. We shall also apply ourselves to the ch :
with a view to enforce reductions, arges for the Indian Navy,

f European

10
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vs. Under other heads of Indian charge, we fear that no material
reduction ean be looked for, and upon some of them, as the cost of Opium,
charge of collecting Income tax, and cost of Civil, Political .and Judicial
esta.l;]ishments, we should rather apprehend that some small increase may
be inevitable, and that the expenditure on Civil Public Works has bee!} reduced
to a point which cannot be long maintained without serious detriment to
important interests. |

77. As regards Home charges, the amount of gua.ra:nteed Railway
Interest, and of Interest on Debt (assuming the power of b?rromng £ 3,000,000
to have been exercised) wiil have increased, but .notw1.thsta.ndmg thefa.ra-
graph in your despatch of the 22nd August, 1860, in which you state that

no material reduction in the Home charges can be anticipated,” we shouldl

carnestly hope that a large reduction of the Home Military charges may

have been found possible. '

vg. It is certain that the European Milit:.u'y Force.in India was m[.l'.r:m-
tained before the Mutiny at a vastly lt.eSS. proportionate .ra’om of Hou.le t(l)) Iil ;;m
expenditure than now prevails, and ibis equally certain that nothlmg : 1(2
most rigid economy, in England as well as hfzre, can avert the alter r;‘x wet 1:3
a Financial crisis, ending, not improbably, in the result of entangling

/ : . : support her
mother country in a series of indefinite loans or guarantees to supp

Indian empire.
: ik 0
79, We doubt not, therefore, that every effort will be made at I?ome t
Aol ’e‘p enditure, and every assistance given usin relieving our Finances,
re 3

mptly, from the pressure of any men or Military establishments which
pro Yo %

are found, from time to time, not to be indispensable for the safety of India.
»

80. But even with this, the position will remain one of great gravity.

We have shewn that the deficit of the current year is £6,678,000,
estimate which it is prudent to make, the revenue
may be below that of 1860-61, and can

81:
and that according to any
of next year (apart from new taxes)
hardly exceed it. . 2

g2, On the other hand, the utmost reduction of expenditure, which 1t
ceoms at all feasible to contemplate, can hardly be expected to exceed £2,000,000

to £3,000,000. : :

3. Tt is evident, thorefore, that beginning the year with a bare casl:
balance, we shall be spending, at the present rate, £ 6,.673,000, and qn the:i mos
favorable supposition £ 3,500,000 to £ 4,000,000, in the year, beyond our

1 nCOm k) 'y -

i i sition of
to which we shall be, after May, na Pposi »
ai;v large advances, and shall be compelled to suspend the works, unless sup-
plied by remittances from Home.

11
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84. In thig state of things, there are manife

To augment gyup revenue by furthey taxes —tq resort to loans,— ¢ to insist on

such furthep reductions as sha]] make oyp income suffie;

Sullicient for gy expenditure,
85. The alternative of a loan ip India ¢, which Fou so justly and forcibly

object in your despatchesg of the 30¢], fovember, and 8th De

. : cember, ig scarcely
& practica] one, even if the restrictiong

Contained jj, those despatches were
any Considera b, Sum could he raised,
* Was supported by successful

86. The Operation of ¢, double Income ¢

1 .
;)a‘;,'( bl b Lo OF any loan here, and the effect of loans attempted in

ndia, avowedly ag top, DOTALY exnad:, s 23
! Y exp dients, to Cover g Constantly recurring defieit,

would be ip the lagt deore rine :
; stee damao’mg to the Teputation and eredit of the
(;ovwmnent.

AX would be 4 Most serioys draw-

87. As regards ney taxeg,
the measupes embodyiug the Fiy
last year,

thg Llcensmg bill, now pending, 15 the last of
ancial scheme Proposed by the Government

88. It would be highly undesirable ¢, re-

i : Ly OPen the quegt; e =
ation after thig bill hag Passed. E T paf frosh tax

89.  On the other hang, j 18 evident t
be expected to Yield ap amount, of revenye

] D.Oid lt;mght o Possible to extend its OPeration gq nq to include 5 wider area,
and yield a Jarger Tevenue, byt ¢: : !
5 7] 118 18, of Course very o -
avoided, as sugf ales e Prae » very unde.sxmble, if it can be
s o et . € Productiye ust reach the milliong and, if regchine
the millions, may occasion discontcnt. { s

1. It woulg be in many respectg desirable ¢,
and to wajt the resnlt of g Year op two's €Xperience of the lew taxes which

7 o) N . Y
have bucn. anno.uncod, but the question g whethey this ig Practicable without
17T A . , )
encountemng still graye; and mope Certain and IMminey risks

92. The answer to thig I
A ues ‘ : 1

Ry X 4 qQuestion nygt dep(.nd, N some Mmeasure, on your
Power of aj 118 us by loang iy London, i, addition ¢, TaiSing the requisite
capital for leway “Xpenditure j, . 7 -

: v :
those adverteq to of Opinm, ¢,
5 3

(;ovemmont of India, here ang at Home
must In any eyent elapse before the prog
Increase of 'évenue haye Placed oy Fi

malee ng considerahle change

_ placing um‘eservedly before You the best

12

year only, but for that which is about to Commence, as the state of the cash
balances will not admit of any long delay in coming to a decision as to the
course to be adopted.

94.  Looking at the difficulty of raising fresh loans, and the objections
to any general new taxation, there can be no douht that it .would- be .by far
the most desirable course to meet, if Possible, our Financia] eXigencies by
enforcing still further reductions of expenditure,

95. We shall omit no effort to carry out this object, but in order

Government in enforeing on the Joea] Governments heli'e, and on .aII .respons.ible
officers, those necessary but unpalatable reforms, by which alone 1t 18 possible
that such a large reduction of expenditure could he effected. .

96. In conclusion, we would beg to draw your pointec‘l attention to
the fact that the state of our cash balance, as above shewn, will not enable
us to calculate on continuing advances for RallV.my purposes {nuch beyond tll;e
1st of May, and, therefore, that if it be your wish that the 1mpo(11-ta1.1t bxlvor .:
now in progress should be continued, as is on every account so degiry e, i

97.  You are aware that during the six months Succeeding the 1st May, the

xpenses in India are heavy, and the receipt small, so that it Wo.ulfi be quite
i i)ossible to rely on the state of the cash balances here admitting of any
im

further advances for Railway works during that period, and as consideralTIe
» he Mint, no time should be lost in sending out any remit-

tances of bullion that may be decided upon, of which two-thirds should be
despatched to Calcutta, and one-third to Bombay.

We have the honor to be,
} SIr,

Your most obedient humble Servants,

H. B. E. Frerg,
Ckcir Beanon,
S. Laine.

Fort WILLIAM,

The 5th February, 1861,
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r.etu}'r} which we have obtained from England it appears that the
situation on the 15th November 1860 was as follows :—

Total estimat
: ) eda
C‘E;t::ﬁ:qtg:{e.d Capital required f . m?unt
Rt S oonied of capital required,
* . B £ : 3 ; ] i 3
B i i .. sonioo0 1 & s per detail given £
o e . f * ’ = .
MadtwMinLine o SO F by i margin .. 54,600,000
Great Tndinn Peninsula v, 121000.000 3300000 Total amount of capi
Sind Railway ~+ 12,000,000 18,088,250 . -
Indus Flotilla by AANL000 1u00000  tal guaranteed 36,556,300
Punj&b-—MOoltan&Umrits;;; 233%33?) 2300,00(.') D 5 ee sins 36")0 )
Do.  Delhi Extensi e 4250,000 0. 2 i 90,4
Bombay, Baroda xlension .. 2000000 2,850,000 D do :‘L paid up 32,190,414
v 4,000 - 9. . 80. 4o, :
g:{s:“e:; Bengx}l (presgnt works) 1,400’,% g’g%’% (? expend
and South Eastern, 3001000 o ed (of which a very

Great Southern of India 7 .
s 00,000 590,000 1
' small portion is en-

Totel .. 54600000 56,093,330 Tht.ered on estimate) 30,802,767

b Pt 1S estimate of the total expen-

18 soin:vi‘ll:;feis:o t}fomplete the lines which have been sanctioned

Secy. had arrived ata'n S enter_ed in the margin, which our Offg.

from information in I gl_vsomev P?f'tlculars by an independent process,

if indeed the 1 ndia, and which we believe fo be the more accurate
: arger amount be not exceeded in the result.

4. Th ' 4
e general result is, therefore, that according to present esti-

mat ] . ( , :
ates, which may possibly be exceeded, a sum of £56,000,000 will be re-

quired to complete the sanctioned raj ,
£36,556,300 only has bee;oned railway system of India, towards which

Of thi $ P rovided through the existine Companies.
Coinp;Sni(Zplzild 02336’55-6’309’ £32,090,414 had been paid in Ey the
England at’ld Indi e ) o ﬁsﬁma_fed to have been expended in
of the financial e 15?11 November 1860 ; so that by the close
g oy(;aar on 31st April 11}8‘6‘1, we may say in round numbers
eXPended.’ The b Yﬂl probably have heen paid in, and £34,000,000
s 1 e. alances of some of the Companies will, by that date

en considerably overdrawn, while those of others will be ver;r

small : and none will be \
T¥ ’ t ' 3
have been sanctioned. i su.ﬂicm%t to complete the works which

a5 o onany. detail s fo the financial“position of
cash bala;hces'l':..l:rl: vt(gt:;:ﬁ:ﬁl;agzth:t E:&%:%m e S
e posible o camy on the Gaverument of the conntry s s adverting
oA y ET0¢ ¢ country ; and, adverting
of::tiai?:rlf;t;? l;leXt' year and to the risk of de:i?ient ri’venue and
DA Bty e L o WO cortainly
AT prucent to reckon on advances from the Treasury here for

yng on railway works on an extensive scale. In fact, a state of

(8 J
things is possible, or rather probable, in which, in the event of funds
not being supplied from home, in anticipation, to carry on the Railway
works, the Government of India would have no alternative but to order
their abrupt and complete suspension.

6. Under these circumstances it becomes of extreme urgency to
know as soon as possible what the Companies and the Home Govt. are
prepared to do.  The expenditure is now going on at the rate of rather
more than £8,000,000 a year, viz., about £2,250,000 in England and

£6,000,000 in India.

7. Should the Home Govt. decide on proceeding uninterruptedly
with the whole of the Railways sanctioned, it will require an expenditure
in India of from £5,000,000 to £6,000,000 a year for each of the next
3 or 4 years. If it be impossible to provide this amount in addition
to that which may be required for expenditure in England, it will be |
clearly impossible to finish all that has been sanctioned, and, in that case,
it will be of vital importance to spend what capital can be raised in com-
pleting lines or sections of lines which are already far advanced, rather
than in commencing new works or prosecuting sections on which no great
progress has been made ; without the assurance of being able to finish
them. With this view we have made enquiries as to the actual state and
progress of the different lines, and although our information is not, on
some points, so complete as we could wish, yet, as we believe the results
to be substantially correct, and the matter is extremely urgent, we think
it better to lay them before you without delay.

8. It appears, then, that upon the following lines the progress
made has been such that the idea of suspending them could not be
entertained unless upon the gravest emergency :—

Cuass L
Esiifm;tid Capittal u; exleaets]:
; t )
KE Nov:mbzge{l%(!)l prequii'e:l
$a to complete the several
\ lines. .
East Indian.—Main line from Calcutta to Delhi, with Singarrun Branch £
and Burrakur Extension (Raneegunge) i \ 4,790,681
Madras.—Main line from Madras to Beypoor and Bangalore Branch ... 559,964 —~
Great Indian Peninsula—Bombay to Sholapoor ... ... ... = ..
Do. do. do. Bhosawul Junction - 4.182.508
Hurdah towards Jubbulpoor (%) S
Do. do. Bhosawul t09 (3omrawuttee towards Nagpoor ) .
Sind Railway : ' 201,513
Indus Flotilla o4 %, = i 4 g o 88,300
Punjab.—Mooltan and Umritsur ... G §s SRS % i 1,596,685 ’
Bombay Baroda and Central Ind_ia.——Bombay to Ahmedabad .. 1,03],000

Carried forward . 12,500,651

e




: Peninsula Railway between

( 4 )
. Brough 8
Fastern Bengal (right bank of Gianges) ought forved v 12,300,651
Calcutta and South-Eastern b g LR ) LS 822,225
Chrent Southern of India—Negapatam t0 b 2-3?,736
709

e,

Total £ 13,613,321
—-—'—'—-

g, T ing i ither
The following lines are either not commenced or have made SO

Jittle progress that 10 serious loss would ensue from

beyond that of the retardation of the their suspersio®

benefits of Railway commu-

nication :—
Crass 1L
Lo Estimated Capital in excess
of that spent 0P to 15th
November 1860 required
to complete the severs
Fast Tdian—J = e
i m;._‘;emub;‘}lpw Line, Allahabad to Jubbulpoor “
TR ry Line, ‘Arconum Junction to Moodgul i W T 1,808,170
o Peninsula.—Sholapoor to Moodgu\u REV 2984072
e s
g - omrawuttee to . "
Punjab—Unaritsur o Delhi S 774,000

i binad 91850,000
otal £ 11,677,242

And- one O 3 . i ' ——
which maliest vi:;odmlftl)(t);u lings, o aacieng AEG P 98 intermediate position
ore Branch a::; th phvpe they could be suspended, as the Ban’—
between Bhosawul £ pazisi: of the Great, Indian Peninsula Railway
- : sawul J unction and Hurdah towards J ubbﬂpobr which havse

been incl 3 1
ncluded under Class I; whilst the portion of the Great Indian

Class I1. These, however, dg::::: ;W:ﬁe:uand g heen entered 1
< that, the railways may aterially affect the general result, which

be classed in two categories; one which must

be compl ‘
pleted at all hazards at a cost of about £13,600,000 to be spent

mainly 1
Wh-'\ChY i::nist:ee;%deys::r\sﬂ commencing 15th November 18603 another
urgency, be suspended without gravI:z loss. ut which might, in €8¢ of

4 R 1 -
eeling the importance of not allowing the G overnment 4

committed ALY L

orders to slf:;l;:‘tﬁn respect t6 the 1ather class of lines, we have jssued

no further contractseocommencement of any new works and to enter into

we can receive insm:tf::t%: %:men;s SR Skt L A
! | om hom ik ot :

which can be safely undertaken. e as to the extent of expendiit®

the £13,600,000 in-
complete advanced lines, you caXt see

11. If we hear that in addi T e
: -ye hear Shatys, B¢ tion to providing
dispensable in the next 2 or 3 years t0 I

£11,700,000 to be spent n the mnext 3 OF 1

years 1n carrying out those portions of the general scheme which are yet
rfully give orders for their active prose-

anite Bombay

utmost jmportance:
13. Buf, on the other hand, nothing could be more lamentable than
after andertaking works peyond our means, to be compelled from want

of money £0 suspend therm in a hal

all that has beent sanctioned: But, in the meantime, YOU may pase your

n Class 1 would as rapidly decrease aS that on

extravagant expenditure whi
works in this country might be avoided bY unity © \;\dmxmstratlon.

16. The Companies might, if desired, be still aintained
existing footing, the only change being that, if unable 0 complete these
Jines for their original capital, the Government would do

instead of advancing them the money t© do it themselves:

17. Even ifnot adopted aniversallys it might be worth while to try
- of work remains 0

of raising sufficient capital
which we ghould carnestly deprecates

| annecessary burden on
o a system which experience has
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Letter No. 5, dated 2nd February 1861
From i

The Government of India,
To
The Right Hon'ble the Secy. of State for India.
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