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No. 19. Read again Jetter from the Secretary Military Female Orphan Asylum, dated 7th
November, and recorded in Proceedings, Public Department, of the 16th idem.

Read also the following letter from R. P. HARRISON, Esq., Accountant General, to the
Chief Secretary to Government, Fort Saint George, Public Department, dated 7th
December 1860, No. 306.

1 have the honor to acknowledge the receipt of G. O. No. 1,654, dated 16th, and received
29nd ultimo, referring to me for report a letter from the Secretary Military Female Orp-han
Asylum, No. 401, dated 7th Idem, representing the hardship that th(? Asyhz.m will suffer if required
to repay the sum of Rupees 2,376-3-0A being. -the. anxgnn&i\f.Aonaqu grinodeby the p.urcllxase of
Government Promissory Notes at a discount, and stating that the 'Govemors. of the Institution are
of opinion that they cannot legally transfer the capital of their funds into non-transferable

Treasury Notes. :

2. In reply I beg to state that the amount of excess 'donat.wn obtained from. Govemmen‘t
by the Military Female Orphan Asylum in consequence of Ehe mves?ment of poru.ons of their
balances in Government Promissory Notes purchased at a discount, viz, Ru‘pees 2,316-3t0 up to
30th April 1860, was ordered by the Right Honcrable the Secretary of. stz\:e for India to rbe

red from the Asylum, in his Despatch to the Government of India No. 80, dated 25th
i h 5;: G0 Financial Department No, 391, dated 9th August 1860, and I
May 1860, [f)ar?:‘;l“”e‘ip em;'u”‘y suggest that a reference be made to the Home Authorities if the
‘(‘:m:,l:_:r::to::e of.‘r;piuion that the claim of Government against the Female Orphan Asylum
30 i
shogid bev;?:;]nq:f‘::;:l'e to the surrender to this Office, for cancelment, of the Promissory Notes

s Lo of the Asylum, directed in paragraph 2 of the Acting

% Forwarded in original, o be returned. Accountunt General's Circular* No. 1,000, dated 28th
August last, 1 have to observe that the Government of
India, to whom a copy of that Circular was forwarded,
o origh be returned. pointed out to Mr. Lushington in the lettert to him
i Fogsietdep e | Lusegue Ii)rom their Financial Secre:ary No. 10,295 dtated Srd
October last, paragraphs 2 and 4, that it was not intended that «lf the Promissory Notes now
belonging to the several Service and Charitable Funds should be
cancelled, and Mr. Lushington in his letter} to the Financial Secretary
to the Government of India 1,713, dated 15th ultimo, submitted an
lanation of the grounds on which his instructions to the Secretaries to the Charitable and
43 i Funds of this Presidency were based, and solicited of the Government of India a re-
Service L‘i":ﬂ of their opinion on the point. Pending further orders from the Government of
cogfldf}:;e‘t‘ore the question regarding the surrender and cancelment of all the Promissory
?\Jnml:s belungin’g to the Military Female Orphan Asylum, and also the Male Orphan Asylum
y ed not be insisted on.

14 copy is forwarded.

and Service fFunds ne

e et

: CIRCULAR.

From F. LUSHINTON, Esq., Acling Accountant General, to the Secretaries to the Madras
Civil Fund, Charity Branch, Military and Medical Funds, and the Military Milo 1
Female Orphan Asylums, dated 28th August 1860, No. 1,000.

Under ordevs from Her Majesty's Secretary of State for India, contained in his Financial
Despatch to the Government of India, No. 80s

ilit Fund...onesssnser Rupees 13,365~ 3-2 dated 25th May 1860, communicated to you
%le;.zztf i Ay e ,, 10,327- 8-1 with the Order of the Madras Government in

¥ O
Civil Fund, Ckan!g}/l BT:I;;CIZ';ML ” 2’25%2:‘1'_? the Financial Department, No. 891, dated 9th
ﬁ’f[ i[éi.ta'ry l;{""i"alg ';};c;l,:tm Y n S geg. 8.0, instant, I have the honor to request that you will
i,;tary e : tpnasne » 3

be good enough to pay into the General Trea-

. the sum noted in the margin, opposite your Fund, being the amount of donation obtained by
SUry Fund from 18t May 1833 to 30th April 1860, by means of the investment of a portion of
zt:u;alance' in Government Promissory Notes parchased at a discount,
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2. Agreeably fo paragraph § of the Despatch, and the Financial Resolution of the Govern-
ment of India, No. 613, dated 27th Javuary last, a copy of which accompanies, I have (urther
to request that you will be good enough to surrender to me all Promissory Notes of the Govern-
ment of India belonging to your Fund, for the purpose of being cancelled, and in order to the
issue to you in lieu of non-transferable Treasury Notes bearing interest at 4 per cent. per annum,
for the sum which the said Promissory Notes cost your Fund but not exceeding the value of

It will be necessary therefore that you furnish me with a memo
minus the interest, paid for each Note.

3,-,__‘9{'90‘;1_’!? louﬁﬂmmli that_all future iny: its_of balances of your Fund
must be made in Mh&ﬁsfm Treasury Notes as aforew&._ﬁ.

of the Notes and the amounts,

—————

From C. H. nUSIIINGTON, Esq., Secretar

ment, to the Accountant General to

Council Chamber,
Finarcial Department.

I am directed to acknowledge the re
the subjeet of the cancellation of the Go

¥ to the Government of India, Financial Depart-

the Government of Madras, dated Fort William,
the 3rd October 1860, No. 10,295,

ceipt of your letter, No. 1,084, dated 4th ultimo, on

vernment Promissory Notes, now in charge of the Sub-
Treasurer, transferred to him by the Administrator General under Section 51 of Act VIII of

1855, as also of the Notes belonging to the several Service and Charitable Funds at Madyas,

2. Inreply, T am desived by the Governor General in Council to inform you, that the
Promissory Notes transferred to the Sub-Treasurer by the Administrator General should not be
cancelled. It was distinctly ruled on the 26tk June 1857, (the order to which you refer in the
1st paragraph of your letter) that all Notes transferred to the Sub-Treasurer by the Adminis-
trator General should remain in his custody and be sold as opportunity offered. On a propo-
sition by the Accountant General, Bombay, (made subsequently to the issue of the above order)
for the cancellation of the Notes in the hands of the Sub-Treasurer, their custody entailing
*“ considerable responsibility and useless labor,” this Government on the 19th November 1858,
saw ‘‘ no sufficient reason for modifying the orders “}'??‘.d..[ passed regarding the custody and
ultimate sale of the Notes.” A copy of this resolution was at the time sent to you, and I am
now desired to call your attention to it.

3. With respect to the Notes belonging to the Service and Charitable Funds, it was resolved
in the Financial Resolution of the 27th January last, * that pending the orders of the IHome
Authorities on the general question, the investment applied for by the Trustees of the Civil
Fund, be allowed on the understanding that the 53 per cent.
of the ultimate decision being in favor of non-transferable
those particular Notes are concerned, there seems to His Ex
tion to the cancellation of them,

Notes will be cancelled in the event
Treasury Notes,” and in so far as

cellency in Council to be no objec-
with reference to the concluding paragraph of the Secretary of

T : Miis State’s Financial Despatch, No. 80 of the 25th

. Fc;:é’ pj‘;;:,j:c(g};%;:%, ?;;anjz&[:h:né'.’;,:fn“:i May laft, in which, fxfter orderi.ng the accounts

Orphan Asylums. _°f the Funds noted in the margin,* to be re-ad-

Justed, he observes, “ the correct b

Funds being ascertained, the amounts thereof on which additional

make up the interest to 8 per cent.,
Treasury Notes.”

alances of the

onativns are to be paid, to
must kenceforth be invariably invested in non-transferable

4. This, however, does not appear to His Excellenc
of all the Promissory Notes now belonging to the said Fu
what the correct balances are under the re-
has to be refunded to Government; and it
fund shall be made,

¥ in Council to call for the cancellation
nds. It will first have to be ascertained
adjustment.ordered; it will then be seen what amount

whether by a cash payment ora cancellation of Promissory Nates.

From F. LUSHINGTON, Esq., Actiing Accountant General, to the Financial Secretary to the
Government of India, Calcutta, dated 15th November 1860, No. 1,718

With reference to paragraphs 8 and 4 of your letter, No. 10,295 dated 8rd ultimo, in which

it is observed that the cancelment of all the Promissory Notes of the Government of India, be-

will subsequently have to be determined how that re-
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i ; 1 Service Funds of this Presidency was not contemplated by I']e]r l'\.l.a_]xe;t:v:
AL 2 [ndia in his Despatch, No. 80 of the 25th May last, paragraph 7, iy
praghin oLt 'furl "; lllowinrr explanation of the instructions issued by me to the Secretfmed
it Sme‘_t e doCharit:ble Funds of this Presidency in my Circular, No. 1,000 date
enie Sev‘e-”ﬂ Se"”cz ‘:" solicita reconsideration of the above opinion. R
i 2 hies no t of India in their Resolution, No. 613, dated 27th January }ast, observe :

- The‘ Govemmc;?enl in all these cases that tlie investments should be made.m ﬂon-lrtfnt;
fdreis "’J’I:e but as it is questionable whether thisican be insisted on without premt;;t
s ot Aiot'es’t s Government, His Honor in Council resolves that the whele of the
ok bt o ’ ?Je(sl Jd for consideration and orders to the Right Honorable the Sec.retar‘y
Ry i ST 'fo'r'w[ar eetns. clear from this passage that the question referred to Her Ma;:‘sty];
ok fo’“»‘[“d“‘- t p for decision, is whether all the funded property of the F:unds s m{]
it s s o fo ble 'l‘re;sm‘y Notes, and this view receives confirmation from t 5
i e “0'1:t1'al": ?:illowing paragraph fof the Resolution of the Go\{ernment of Ifn:l}::
i em]’l"}’efl o )l ecial request submitted on behalf of the Churity Brz?.nch o
e b ltl]evz)l to make an investment of a portion of their assets in the then

(ll . b:hi:. gi\overnment of India ruled “ -that pending the' Orders of;t:ﬁeléoir:;e;
open 5} per cent. loan, ] question, the investmen: applied for by thz‘: Prustees o b
A lhege;.f;augderslnnding that the 5} per cent. Notes will be c.:ancelled in the
« Fund be allowe‘d on decision being in favor of non-transferable Tr.'easury Notc:s. Sarc
“ event of the u”f".mte ecl Majesty's Seeretary of State for India conveyed in -par'z'xgrap U

8 Joe de'clslol\ 3 ‘;r‘)‘SL‘\j \I;y last, evidently refers to the © general question submlueL:
his Degpeied . “‘;?, [dmetr;ect b;zlances of the Funds being ascertained, the amounts thereo
b l‘“?fs’ lt(;e c:tions are to be paid, to make up the interest to 8 per cen.t. must hence-
“ on which m]du.xonﬂ 'Ot’exfed in non-transferable Treasury Notes.” And in his s.subsequent
phit = o ot ?t’%d June last, paragraph 19, the Secretary of State for India remarks,
Deapligied: g r;‘ Despatch in this Department, dated 25th May last, No. 80, that Hzr
AR el 7% t hyave decided that the balances of the Civil and other Funds are to be
: g Govemme“f'rable Treasury Notes.” The balances of the Fu_nds are c!assed I.llldt:;'
o 710‘”"””” ; g balance in zlcposit'in the General Treasury” on which interest at
two heade S0 f_lo"‘“l"o d, and an additional 4 per cent. as donation, and * the funded
e iy iy b ’l is eranted being the diff:rence of interest realized on the bonds
prnperty" i do::‘:.’“ (I)tnc);n h’;rdly be a.s;lmed that the balances of the Fund's which are
e l.’" . t nsferable Treasury Notes refer exclusively to t.he floating balance
to be invested in non- rT Treasury, especially when the balance is described by. the Secre-
in, Apors 8 :'he gflli\:r:o be that “ on which additional donations are to be paid, to make
tary of State for

in question.

Madras Civil Fun

"
. ‘ 8 per ceut.
up the interest 10 S |

: 1861, No. 13.
ORDER THERZON, 9th January , X
No. 20. I's letter and of the enclosures be furnished
a copy of the Accountant General's le ; g
Resolved, tliatt;e L';lyl itary Female Orphan Asylum in referenc? to his letter of the 7th
ot Secreltafy Noo 401, and that he be informed that Government will apply to thel Secr:t:;:
Novemberda::iici; .:hat, under the circumstances explained, th.e repayment by the Asylum o
N ed by investments made at a discount may not be :”s“md o ottt i
s gamd ed also that the last paragraph of Mr. Harrison’s letter and the PApert. e (ety :
d ::\rmicated to the several Funds which have heen directed by the Accountant Genera
ini com L&k sendd SRl
igpee | their Promissory Notes, for their information. .
to cance e : (Signed) T. PYCROFT,
Chief Secretary.

-

Exd. F. Cartledge.
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Frou C. H. LUSHINGTON, Esquizrkg,
SECRETARY TO THE GOVERNMENT OF INDIA,

Frxavciar DEPARTMENT ;

To tiE AccoustaNT GENERAL TOo THE GOVERNMENT oF MADRAS.

Fort William, Council Chamber, the 3rd O('fobc'r,‘ 1860.
Financial Department.

SR,

T ax directed to acknowledge the receipt of your letter, No. 108 4,
dated 4th ultimo, on the subject of the cancellation of the Government Promis-
sory Notes, now in charge of the Sub Treasurer, transferred to him by the Ad-
ministrator General under Section 51 of Act VIII of 1855, as also of the
Notes belonging to the sev reral Service and Charitable Funds at Madras.

2. In reply, I am desired by the Governor General in Council to inform

you, that the Promissory Notes transferred to the Sub Treasurer by the Adminis-
trator General should not be cancelled. It was distinetly ruled on the 26th June,
1857, (the order to which you refer in the 1st paragraph of your letter) that all
Notes transferred to the Sub Treasurer by the Administrator General should
remain in his custody and be sold as opportuni‘y offered. On a proposition by
the Aceountant General, Bowubay, (made subsequently to the issue of the above

order) for the cancellation of the Notes in the hands of the Sub T1 easurer, their

“eustody entailing “ considerable responsibility and useless labor,” this Govern-

ment on the 19th November, 1858, saw “ no sufficient reason for modif ying the

£ P already passed regarding the custody and ultimate sale of the Notes.”

ARopy of this resolution was at the time sent to you, and T am now desired
to call your “attention:to it.

3. With respect to the Notes belonging to the Service and Charitable
Funds, it was resolved in the Financial Resolution of the 27th January last, “ that
pending the orders of the Home authorities on the general question, the invest-
ment applied for by the trustees of the Cifll Fund, be allowed on the understand-
ing that the 5} per cent. Notes will be cancdlled in the event of the ultimate decision
being in favor of non- -transferable Treasurf§ Notes,” and in so far as those par-
ticular Notes are concerned, there seems to His Excellency # Council’ to'be 1o




SRR

1
the cancellation of them, with referencs to the conl

» 1 o ",} o LT - ’ - ft
of the Secretary of State’s Financial despatch, No, 80 of the
in which,

objection to

udi?rg paragraph
: 25th"May last,
after ordering the accoutits of the

. Civil Fund, Charity Branch. the Milits
Medicul Fund, und male and female (l;l;‘lh:m‘ .-’\(;‘R;m!;“md'

Funds noted in the margin,* to be re-adjusted

. 3 il alanc
l : ns are

to be paid, to make up the interest to 8
i d, : st per cent., must hencefor 1 i
mvested in non-transferable Treasury Notes.” ’ e 2dicacia
4. This, however, does not a i i
. . - appear to His Excellency in i
the cancellation of all the Promissory Notes no B,

iy S W belonging to the said Funds
It will first have to be ascertained what the correct balance: are und;er thund‘,.
e re-

adjustment ordered ; it will then be seen what amount has
Government ; and it will subse
shall be made, whether by
Notes.

I have the honor to be,
s - SIR,

Your most obedient servant,

4:’)’

G P g, B
Scetetary to the Government of India.

[Exd. J. P. Linion.]

Is?¥,

CIRCULAR.

(GENERAL DEPARTMENT.
Fort St. George,

Accountant General’s Office,
28th August 1860.

No. 1000.

F. LUSHINGTON Esq. Acting Accountant General,

o SECRETARIES to the MADRAS CIVIL FUND CHARITY BRANCH, MILITARY and
DS, and the MILITARY MALE and FEMALE ORPHAN ASYLUMS.

From

To Th
MEDICAL FUN

Sir, :

Under orders from Her Majesty’s Secretary of State for India, contained in his Financial
Despatch to the Government of India No. 80, dated 25th May 1860, communicated to y<.)u with
the Order of the Madras Government in the Financial Department No. 391,. dated 9th instant,
Military Fiind eooese ... Ru79365' 3 # I have the honor to request that you will be good enough

1 g '
T do‘h”"t“é;‘t;t;él;’ » 13,23;; 12 g to pay into the General Treasury the sum noted in the
Civil Fund Charity = ' ) : ’ : '
Mlilitury Male Orphan 857" 56y 4 1 margin opposite your Fund, being the amount of donation

o ey
Jum «oeee -

Military F°m;’;.‘{°' R 2’_3_76-_3_0 obtained by your Fund from 1st May 1813:‘ to 30th ;I::l
? bll . . »
' et tion of its balances in Government Promissory Notes
f the investment of a por : |
1860, by means o

i @0@—'Mé/&f the D%patch, and the Financial Resolution of the Government of
2 - Agpmbly PamJ v last, a copy of which accompanies, I have further to request
pii :m::rysnrre;lder to me all Promissory Notes of the Government of
::xid, for the purpose of being cancelled, and in order to the issue t6 you
interest at 4 per cent per annum, for the sum

India No. 61
that you will be good en

India belonging to your

on-transferable Treasury Notes bearing

cost your Fund but not exceeding the value of the notes ab
. with a memo of the notes

in liew of N
which the said Promissory Notes
1t will be necessary
the interest, paid for each note.

o therefore that you furnish me
i ny case.
par m a :
nounts, minus

3. Of course you will understand that all fature .inve
A on-transferable Treasury Notes as aforesaid. |
1 have the honor $o be,

Sir,

Your obedient servant,

and the 2 stments of balances of your fund must

s' AT
be made in N

Acting Aceountant Geneval.

'l'u TI!L’




No. 613,

Extract from the Proceedings of the, Government of India in the Fi !
J ; .Go ) ! wmancial De
under date the 27th Janua.y 1860. (i

Read the undermentioned papers, regardi : i i
; : papers, regarding the mode in which the Assests o y
ous Service and Charitable Fnnds in the several Pcl"esidencies, are invested T i

ari-
Telegram from the Accountant General Madras dated the 7th March 1839, No. 89.
Ditto from the Financial Secretary in reply dated the 10th March 1859, No. 1620.
Ditto from Accountant General Madras in reply dated the 2nd April 1859, No. 233.
Ditto from the Financial Secretary dated the 6th April 1859, No. 2579.

Letter from do. do. dated the 7th do. No, 2632,

Ditto from the Accountant General Madras dated 9th April 1859. No. 1277.
Telegram in reply No. 13 dated 10th May.

Financial Resolution No. 3870 dated the 15th May 1859,

Teleg!ja-m from the Accountant General Madras dated the 17th idem No. 53
Toéﬁai?fefﬁ?m the Financial Secretary to the Government of India No, 39, dated the
Letter from do. do. No. 4388 dated the 31st May 1859,

Letter from the Secretary to the Bengal Civil Fund dated the 18th idem.
Extract Military Department No. 818 dated the 17th June 1859.
Do.  do. No. 67 dated the 4th July 1859.

Letter from Acting Secretary to

overnment of Bomlay No. 781 dated 15th i
Ditto from the Accountant Gen - s

November 1859, el“fil to the Government of India No. 1888 dated 12th
Ditto from Accountant Gen : v
e i eral Madvas No. 876, dated the 19th December 1859, with

Ditto from the Chief Sem e

duted the 4th Decomber 1839, " 0o erument of Fort Saint Goorge No, 607,
Letter from  do. do. dated the 9th January 1860, No. 10, with §s annexures
1859, the Accountant s ;
o » L y W G ) 2
vesting  portion of e maonid el themelyes. of Vs ST i ponetber (he
convert some of their 4 per cent Py i : 4 beir

pers into Fives by transfer of a

2. He was told in reply th n equai amount in Cash.
were furnished, Py that Orders could not be passed until full particulars of the case
3

The Aceoun '
« (-:'ent Paper waR obtt:irl;ted %911611;2:1 hthen exp]'ainei 0 The ﬂTeat-("l' ]’N'-rtinn Or the 4 p*‘l‘
5 per cent Loan into 4 pefy c};ntc Lase and the rest by transfer of the Promissory Notes of
that? “tructions but no purchase t{*))an. 1€ purchase was made previous to i e
3 Treagm'-y and Interest at 5 a&;r be Permitted, the surplus cap]ital is in thg Genersd
. “remaining Accounts, g dona{)' ¢ent per Annum js afforded by Government on the
termina- “8 per cent formerly ‘allow, d tlon equal to the difference betw . the above rates and
tion? *the year”, €d to Charitable Fands; een the above rates anc

1s granted in addition at the term of

t which theg; were purchased, the
isposition of the pre-
5. The Accountant General
to shew cause why all the G
Fx}gd Iishould not be cancelled,
said Promissory Notes dii
ed instead. s o Fand, not Facomtn

6. Ad t

verti to the I'efﬁsa,l of thi -
on the 7th March 1859, the Ae 18 Government, to sanction i

the hope that the Government o(;‘oﬁt;}:t General submitted an ex;)lll:nantlﬁa' “1rf9 lr:ropowl by hlfﬁ
ing his explanation, but he was inform l“tmﬂd take a different view of th e 0} eeny prommt@l{ ~l-
Geaktion which ht hal gitey | ed in 1e subject after consider-

reply tl g ¢
“een cailed "ponlz(?f’llll‘:tis!t,l_us Government awaited the further in-

was directe
overnment, d further to call upon the Directors of the Fund

Promissory N,
and why Nop.t, *y Notes held by the Charity Branch of the
n-transferable Treasury Notes for t,heywms which the

par value in any case, should not be grant-

T ey

PR 5 per cent Loan ; the intention being to.

May 1859, this Government, aftpr recapitulating thie measuras which had
e e Lhznlnsetclzigxf; wit)l; the Madras Military Fund since July 1832, passed the following Re-
boon .taken‘:lri\‘hc Governor General in Council observes, from what has been stated by the Accountant
solution.— 1 e Government of Madras, that there is a great probability not only that the Military
Eeneral 4 454 ): the Civil Fund, Medical Fund, and possibly some other Funds af all the Presidencies,
Fund, but thatment of their Assets in Government Securities, purchased at a discount, been placed in
e by mvle : ver amount of Gonation from Government, than they are strictly entitied to, and that
receipt of & ufr?“ch overpayments cannot be ascertained without careful inguiry in Lhe. Offices of the
. amot“nisoatbthe several Presidencies, and in the Offices ?’f the several Funds, His Lordship in
3;101?12?1 Z‘c]cordiugly desires that such an inquiry be instituted.
« Tis Lordship in Council further observes that in regard to the Civil Fund at Madras, this
St.) lﬁl cllsl G(;i,el-nment suffers a loss, has actually been committed; and that there is no certainty
:;ro:vhztwextvent the error may have prevmle(‘i.
On the 17th May 1859, the Accountant General at Madras intimated that the Directors of
9.» n‘\:, 3 5 ;vished to subscribe Rupees Ten lacs at the Fund’s Credit in the Treasury to the
the M[l,lz,t:.lnryan‘:lninq\lire 4 whether he should permit it, adding that it had been allowed on a former
open )
ogcasion, viz. in August 1848. . : ‘
9. He was told in reply that, pending the inquiries ordered in the Resolution of the 13th of
e %8'59 t;e proposal of the Military Fund could not be sanctioned.
y 2 ’O o the 18th May 1859, the Managers and Trustees of the Bengal Civil Fund reported that

: d on which the additional interest is allowed by Government by way
nf?dpartt'of thb::) :{":‘yfiﬁ’fgz invested in any other form than that of Non-transferable Treasury
of donation,

Notes. he 17th June, the Managers of the Bengal Medical Fund reported that no part of the
A tlsz.f t}(x): F?uxeld is, or has’ ever been, invested in Government Securities.
ssetls O )

te, the Directors of the Bengal Military Fund reported that this Fuqd does
185 R thedsa!::e;l a;;ppea,rs to have possessed, any Government Securities bought at discount,
e d Assets consist in Non-transferable Treasury Notes—bearing interest
on which donation, interest at the same rate, is obtained.

t now hold, Ver
zzd that the whole of its investe

at 4 per Cent per annum, and
% ent of Bombay stated that no transactions of the nature
allud:t wome-n tho 1518 T S v-('ovewj] y Medical & iring Fund, and that no money belong-
. itary Fund has ever been investe in the Governme
ggt:: %:ﬁ%ideﬁcy has the Capital o? a %‘und been incre
. 15. On the 12th November, the Accountant General to the Go-

at the expense of Government.

Civil sérvéce Annuity Fund. vernment of India reported that, with exception of the “adaitional” Assets
Civil Fund.
Military Fund.

0 o of the Civil Fund and a sum belonging to the Military Orphan Fund,
Medical Retiring tunc.

Military OYP(;‘“;‘ F .“c’;d' no portion of the Capital of any of the Funds named in the margin,
T manted Service. ; \
}fﬁl"l{;’ny ‘:“Si"“ Fund. has been or is now so invested.

e e “Civil Fund”, he explained, are invested in Trcasury Notes bear-
£ I ordlm(ll);nAtsvsvei:lgl‘;f ;)lé: Clex‘tﬂmEre as a dongmtion——on the “additional” Funds of this in--
ing interest % “;lpel:nterest than 4 per Cent is allowed whilst they are in the public Treasuries, the
;ﬁuﬁ(m‘:'nt,l?eo(];;iigl lxs invested in Government Securities purchased av the Market rates.
of the
¢d to the Military Orphan Fund he explained “the Assets of the Military Crphan
tirely invested in 4 per Cent Treasury Notes on which a donation at the same rate
Fand are now ea‘. . T have to state however that on various dates between March 1850 and
is allowed in ad mlglllln 1s of this institution were applied to the purchase of Government I'romissory
March 1851—the ltogether to Rupees 11,65,226-10-8 at various rates of disconnt ranging from
Notes ammlmtmg é t_These Securities were disposed of between February 1853 and April 1854,
14/2 to 1_9/8 per Fend of Rupees 1,94,418-7-11, pursnant to orders received h.'om the _Honorable
with(/a gamf Di?:ctot}: dated 3rd November 1852, No. 34, and the proceeds were reinvested in Treasus
the Court © ;
Ty Notes”.

17. With rega

. ; A

: ation, calculated at 8 per cent, was, I observe, allowed on tlje amonun

W “nl'e‘covelzgziftog Cl‘apitﬂl invested, but in a 1e-tbe§‘ addressed by }'0ur Oftice w0 the

Sub 1 Securmis d 9th September 1851, No. 1410, it was intimated that "hebl 0Véern 3 G no;

Sub Treasurer date the Fund before receipt of the Honorable Court's orders o
i ments made to the

desire to distarb th’e ’an

. B 1852 : 3
b4 9“(1;’“;}1 :2th December 1859, the Accountant General at Madras submitted copies of de-
19. Onihe

Service
e s the several Officers who havq the managgment of the

ek regc“ :(;il;)(rirhajsm t%-o\l:;xich a donation, equal to the difference gf mtc:est ]bcm;een‘ tlh:
sué Chz;il?}()lle Izlhl:;i: a]%:mded p‘roperty and of the fixed rate of 8 per Cent, is allowed by the rules
rates realized ont

"5
L. .

ns—adding that in no case
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under which this privilege was originally granted, and also 2 memo shewing the increase of Capital p ¢
obtained by investment of assests at discount, and the consequent increase thercby of denation paid 58 On the Oth instant, the Government forwarded a copy of a correspondence between the'
20 ing the i f 9,50,000
. annuallyto 3 -] Fund and the Accountant General there, regarding the investment of 9,50,
- ~ 3 - g | each Ingti- S (gthc : 1;,llllchroperty of the Civil and Subsidiary Funds in the open 53 per cent Loan,
PR Proper inte- | Difference of Interest’ Total of Co- 5 ¢ gid ! upeiv hich correspondence it appears that the Accountant Geeneral objects to the investment,
Funds, “ofin- | When tho invest- |73t 8t 4 per ,_to]m;ka s‘cper Cent | lumns 1and | tUHIOD, a5 " i sad r-ogll reference to the previous correspondence on the general question, and that the
56 of . " Centup to including Compound 4 now unduly g Lapod wit : \ < ST ,
(Z‘.:;;fa ;). ments where made. autlh Agpril Interest up to 30th |receiving do- “; e 1: t‘il " % Trustees press their I‘lght to invest their surplus ca,pltal in open Loans at par
859, April 1859, nation. the tota . Madr B Iready b admitted in th 1
. sl adras observe as already been admitted in the case
- amount of 29, * This right : thﬁ Govixin If‘elillli" :lf be recognized in the case of t.)lyle Civil Fund”
Civil Pund Charity Branch. 26,470 Tn 1855....0 ceuvas 4,2664 5..1535| S1O8E snch over | of the Military Fund” snd * should shmlary ; Sered ke Resolels £ th
‘ 1800 to 1841 from | : . § ~ : ith ref to the result of the inquiries ordered in the Resolution of the
litary Fundsveeeovereee i ; 5 b o erence to the res 4 x .

Military Fund | 19,0087 My 1833, § 16,137} 66,0313 ea,oaa;‘ payments . RESOLU- 30. %?3 1;;8 Honorable the President in Council observes that the only Funds

Medical Fund..veesee ----‘ 1,748 1815 to 1818 from} 1818 836 1111 1 up to 30th ¥ TION. 13th May hi li,orders appear to be necessary are, the « Military,” the « Civil Service Fund,

Military Orphan Female | SRR B : 2 g April1859 ‘ Bregai;df,ng\:i :ﬁe Funds of the Male and Female Asylums at Madras,

Military ¥ | 3.954 - { b . l P Hy ranch, an -
Asylumaeeue.ee cieens y 1 -Ches 1;(:)3 §,°,;’f§3§f‘,’ff§', 2,218 2,218 6,172 | anAbstract et I highly expedient in all these cases that the investments should be x(xilade in I;'on--
il ‘ b ! 31. It seems hig % tionable whether this can be insisted on without

Military Orphan Male } 1837 to 1851 from : { of which is * . but as it 1s questionab X ¢
Asyluin ............. S R T May 1833..... } Sr. 3,256 i ( i . e" transferable Treasuxy NOti’Sia'est)r”s Government, His Honor in Council resolves that the whole

S [Aeno | previous ,referenceto{‘ier ard'l:d for consideration and orders to the Right Honorable the Secre-
BROBB . aa 27,605% 86,2223)  1,45,1s83 the mar- . of the papers shall be Zorw
: ) gin. \ ' tary of State for India.

20. . The Secretary to the Civil Service Fund, Charity Brauch, in submitting his statement, repre=
sents that the Records of his Office previous to the year 1823, are so imperfect, that he cannot trace
~ the ovigin of the 5 Promissory Notes, ;7 ths of the amount of whicl appear to have been consolidated
into the note first described in his statement, and that to avoid delay he began' that statement with the
year 1823—The purchase of Promissory Notes at a discount - appears to have been made only in the
year 1855 ard these notes constitute but a very small portion of the Capital of this Fund—In para 4
ad finem of his letter, the Secretary submits reasons why the Promissory Notes of the Fund should not
be cancelled and converted into Non-transferable Treasury Notes ; and asserts the claim of the Direc-
tors to invest in any open Loan: he states— If the purchase of Bonds in the market was on one or two
occasions effected at a discount, and the Capital of the Fund thereby augmented, it was so augmented,
not for any speculative purpose, but as a permanent investment. The then Trustees saw nothing in the
measure opposed to the understood views of the late Honorable Cowrt, inasmuch as the design with
which they gave a donation to the Fund was to increase the Capital and to assist in rendering it self—
astaining—The Trustees once made aware of the sentim

ents of the Supreme Government on the
snbject have not made any farther investment of the kind” :

' scation of the Government of Madras dated the 9th
| e With refe?en(%z;gcitl‘l ;Zni::g thmslltc:he correspondence submitted by that Government
Instant, Flis Honor moht, to the notice of this Government in the 2nd para : of the report of the
has already been broufMadraS dated 12th December 1859, and he resolves that pending the
Acoouniats iy Xuthorities on the general questi_on, the mves'tment applied for bX the Trus-
m‘dcmfc;i};th(gigilo?ﬁnd be allowed on the understanding that the 54 per cent Notes will be can-
tees O e

. the event of the ultimate decision being in favor of Non-transferable Treasury Notes.
i 3. Ordered, that & copy of the above Resolution be forwarded to the Government

)
o

ORDER. ] :
of Madras for information.

g4, Ordered also, that a copy of the Resolution be forwarded to the Accountant

QB AR it > o v < ot
ation and guidance. .

»

No. 614,
(A true Extract.)
(Signed) C. Hugh LUSHINGTON,
Secy. to the Govt, of India.

—
.

21. “The Trustees however demur to the proposition of the Supreme Government which would
exchange their Capital into 4 per cent N onot’sfemble Promissory Notes. <The Capital is not the
Property of the Trustees but of the whole servic®and it cannot be changed in its nature in this manner,
All the caleulations upon which the interest and the working of the Fund are guarded and conduct-
ed, are based upon the known Capital as it stands ; and the Trustees very respectfully beg to state that

as the Supreme Government have not acceded to their original request and the  per Cent Loan is
now closed, they consider their proposal dropped.”

22. “At the same time the Trustees claim, as the Military Fund have claimed and had
their claim allowed, the right of investing the surplus Cash of the Fund, if they should
think fit, in the present or in any open Loan. By such investment no increase whatever will
accrue either to the donation or the Capital of the Fund.”

23. The Secretary to the Military Fund, forwards two Statements shewing the Promissory
Notes purchased at Premium and at Discount; deducting the premium from the discount, the net
amount exhibits the increased capital at Rupees 19,003-1-4, which also forms but an insienificant
portion of the large capital of the Fund. The purchases by this Fund are shewn in the Statement
to have commenced in 1808, and continued up to 1841, from which time the practice of investing
Ly purchase appears to have ceased, and that of subscription to the open Loan adopted. a

(True Copy.)

Actg. 2nd Asst. Accountant General,

2+, The Secretary to the Military Female Orphan Asylum, states that, in consequence of the
Cash Books not having been kept in that Institution, from the period of its establishment in 1787

up to the end of 1792, heis unable to give information regarding investments during that period,
but he furnishes two Statements shewi

ng the transactions by purchase of Bonds at a premium and
by sale at a discount: deducting the loss from the :

gain, the Capital appears to have been mented
by Rupees 2,548-11-1. 4 =9

25. The Statement forwarded by the Secretary to the Military Male Orphan Asylum, shews a net
increase to the Capital of Rupees 7,630-0-9.

26, The Visiting Members of the Monegar Choultry, the Accountant General at Madras ob-
serves, state that the Bonded Property at that Institution amount to Rupees 9,000 bearing 4 per Cent

interest per annum, and that the Promissory Notes were presented in 1848 to $he Institution by
one Paulium Arnachellum Chettiar.

27. On the 24th December 1859, the Government of Madras stated, “The Government learn
from the Accountant General that he has submitted a report on this subject. It is propable therefore

under these circumstances that no further communication is expected from this Government.”
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