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Read the following 1i
ollowing Proceedings of the Government of India, dated the 19th N
G Novem-

e

No. 52
ber 1860, No. 11,619.
No. 126.

For® Wirriay, Financiar DePARTMENT, THE 197H NoveEmseRr 1860
RESOLUTION.
The Governor General in Council has lately had before him the Sketch Esti
L1 8 ) y + m ~ . 1S -3 3
current year 1860-61. These documents have generally been found in former et
P s - er year
a close approximation to the actual financial results of the year to which they )1 atls S
7 g : . . veldn ;
ared this season with unusual care, and they foreshadow a result somewhat | They have
'hat less unfavor-

been prep
able than h

ad been anticipated from returns and calculations which have b ¢

afor ic: L 5y > b een . .

before the public; but they show more clearly than ever the imperative necessit S )
P Yar . e i ecessity whie o

for the most active and sustained exertion to enforce economy in all hranches of i} which exists,
4uCiCs. o 1e adminis

nistra-

order to bring the current expenditure of the State within its inco
ome,

tion, in
IQ. TheI total ir}come of the Government of India for the year 1860-G1, fi !
exclusive of Income Tax, is estimated, in round number ; =21, itom, all sources
5, at £ 38,140,0 4
\- s L2, OO
'Y} 1,00(),00()

Income Tax at... ... _
Giving a total income, R T
e Xelye £ 39’110,000

The Expenditure in India is estimated at... ... ... £ "'5.3.4 30
That in England, according to the latest information received here, at 6,9‘*"488?
Rl ,985,000

from every source, of...

: s l r . fmcome as ()n)p ed l[h ptm(:‘()f novy les tl .o £ ‘} ”{ ””
‘ ‘ n W ]. S 1an, i &~ ')
by dla‘ “]s ale ; - O
"aw r 0on 'he d.clnce 1n th (;OV ‘nment 3
ern 3
I‘leabull(‘s-

which must be met, for the time,
8. This deficit is equal to more than 16 per cent. on the total expected i
) mcome from all

taxes only lately introduced, and the produce of which is, theref;

As compared with the income from permanent A At gt
& sources (,‘ e .

ose r B o 4 .- €., exclusiv

posed for only a definite period), the deficit would be n lmlne

early 6L

so U1 ey, including
of extreme uncertainty.
of Income Tax, whichds im

per cent.
at the current expenditure of India is sti
a is still 16 per cent. i
. 1n excess of the

4. But the fact th
Jargest safe estimate of current income, does not represent the full gravity of
gravity of the present condi-

tion of our finances.
5. There is much of the estimated expenditure which admits of no possibl
or 1 : . ss1 g -
Such, for instance, is the interest of the Public Debtp whi le 1Gdl}ctmn
’ chh now forms

during the current season.
a total annual charge of £4,480,000, and on account of which £4,246,600 are esti .
F >stimated to be

paid in 1860-61. There are other charges, which it is needless to specify, but whi
in the aggregate to a very Jarge sum, and are not practically susceptible of ;n in : ]:]C.lh 5
tion, and some, like the guaranteed interest on Railway Capital, must, for ye)zln's 1tme it
ally increase. 0 come, annu-
6. Again, the estimates for some services are, for the current year, not only lower than i

n, but lower than it is possible to keep them pél'ﬂl'lf;,,tt];an is

desirable for efficient administratio
ary and useful Pablic Works of all kinds deferred

w. For example:—Not only are necess
but works calculated directly to improve the Revenue, and to the execution of which G
L ! 1 overn-
on some of which large sums have been already expended
s , are

¢ is more or less pledged, and
an outlay of not less than 8 millions Sterling would be required
ire

men
suspended to such an extent that
The expenditure in the construction of Railways also has been curtailed
rtailed to a

to complete them.

very considerable amo 20 as to avoid immediate pressure on the finances, owing to tl
S S il S, :

rary inability of some 8 1e tempo-

k of liaving to take tl

Unt,
Al 4 4 3 1
,r(.!)zul(_'ﬁ t() d‘posll su h an Z-Hn()unt Of Cal)iull as Ould save the G
b . ” - ; C . w g overn
s Foin th " 1€ W Ull\\ 1to its own hc nd
S t 5 ﬁnd to C()n“PlC't e
1 ) C th ma lh
€

public expense.




Proceedings of the Madras Gop

b i — - —r %

ernmenty Financial Department,
2th December 1860,

»

__,._—‘—‘ o
8. No precautions have been neglected by the Government Jf India which could tend to

enforce the most rigid economy in every branch of the administration. [, addition to general
weasures of reduction, Commissions have been a

branches of the Public Service, and thejr |
mission, have been attended with

9. No officer of Government can faj] 1o be aware of the e
made to reduce expenditure in every Department,

ppointed to Scrutinize charges in the principal

abors, especially those of the Militar$ Finance Com-
the best practical results,

arnest efforts which have been
and it js only due to the several Governments
A A : ; and Administrations of India, and to the whole
]8€?i{05{,'cxpendlture wn England a"é‘;; 91_:,’;1‘(‘)’00 body of Governmen ‘servants who have 50 ab'ly
156786 .0 s 240,251,000 S€conded the wishes of the Government of Indi,
1858489, . 7 oo +-£50,480,000 and by whoge united exertions great reductions
1859-60~E3/imate... e £46,417,000 have been Carried out; to draw attention to tl{c
result as shown in the diminution of expendi-

cted since the restoration of Peace to India. When it is con-
sidered that the struggle in 185758 was one quite without paral/e] in the history of our Empire;;

that the restoration of peace was not proclaimed till Jate iq 1858, and thae up to the jatter part
of 1859 the necessity for keeping troops on a field establishment had not passed away, the
Governor General in Council feels strongly that the thanks of the Government of India are due to
its officers anq servants of every grade, alike for the rapid manner in which means were organized
and augmented to meet and erysh mutiny and rebellion, and for the vigor with which retrench-

1e immediate necessity for unusygl exertion had passed away.

.
10. Nevertheless, the fact remains that we are s¢)| spending mont by month 16%er cent.
more than ouy current expected income,

1. Itis also a fact, which dai
ture, comparatively easy at first
successive  measure of economy be 1

. . . e e

ture which has been already effe

Process continues, and that each
as well as relatively, more arduous than its

12 Moreover, the Just expectations of Her Majesty’s Government and of the people of
India and of England, wil| not be fulfilled by 5 simple return to ghe staté of things which existed
Previous to 1856-57. Late events haye made it appagent that the finances of India were not
then, and had not bee

een for many years Previous, in 5 really sound and healthy condition. The
Government of India was not able to do its d i

or even the administration of public ;

the most profound Peace, that no sufﬁcient surplus of income was

' ase of charges, without adding 1o the Public Debt, whilst some
of the most productive sou T¢ precarious, and lighle to sudden and serious

13, To revert to 5 state of things so Ji]
after years of the strictest economy,

the necessities of the Governme
every corner of British Indjq,

14, The Governmen

e satisfactory, will not be an adequate result
inposition of new taxes, which have brought
Tsonal interests of every artizan and trader in

and after the
nt home 1o the pe

overnment of [ndia to provide fully for the legiti-

om all serious elements Qf
ease of expendityre on the whole machi-
seen by any Government desiring to do its
d to our rule in Indi,,

uncertainty, Provision must also he made for that iner
nery of civilized administration, which
duty to the Nations which I’rovidence

15.  But so large a financia] res
Government alone, The united o

fforts of the wh i
administration are necded for iy

» and the Governg

€rvants in every branch of the
Council feels that he can confi-

r Genera] in

# givision of Heads of

al Department,

vProcéedVin«r.s of the Madras Government, Financi
s 20th December 1860.
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w i irl dian services, and that he
| ell-tried sense of duty and public spirit of lthe I:;,e "8 ﬁnan;iul 2 e
A dial co-operation he requires from all to whom
i ial co-
will receive the cor

of the Empire is known. G Y6500 nésordutice
1 sparatinon of a Bud- 2 3 .
i, No. 27, dated 7th April 1860, "”““"-'?,'E'ei,f‘iﬁ’i Caleutta Gazetie, with the Resolutions of
Finaneisl Res”l"'t';n’nf,?(; ulr;d 'F\:[)F.ll«”ll“'e for India, (published in Governmentwhich have
finl Ine Adhid ; 3 f all prac-

get of Lmperin ril 1860.) 4 % the enforcement o ,, .

page 648, dated 11th A'li‘l duted 23rd April 1860, toge ding ablished ia the Caleutta been already published,
Finnneial Resolution, .\Q,(I)' "u‘PPly and aceumulation of ste:es, (p
comnmy in the s

1860 : i €en prepars
ticable © o 811, dated 25th AprdliS:U&av 1860, appointing Committes to consider yples have b prep
(Fazetle, pag o o 30, dated 11t ) :

: : o Estimate, Budget, - rescribed
. tesolution, s involved in the new system of 2 ed, and forms p
Financial ld 1ails of the several measure
how the detal

may bs practica carr o n w rinei revailing
d b he p inclplea preval nyg : :
nis, 4 A S d i y ied out, and how t Sgeril i .
! o g h'eI e'rl(ialln'.t circur'nstunces of (lopartmems in India, f r I i
Accounts,

pdapted ot uth May 1860 ) ; of Bud-
. muhl"rlll'i lll;::syg:lvuttap(""z"m" pi:'ue l%%m:i’a‘i::lc‘lﬁth -Iluly,yISGD, cogstituting a Civil gylar 2 e 4
(published in ent Notification, No. 58,

ler P
jons es may be practicable e Audit in every
Financial D:ll“'fm~ n, with a view to effeet such rcll';?::;."?n:;?a: and in IL)ht! Accoums_r:' get and I Pro
mw;ce g{ﬂf 'z,r.:,ll?n;’leri“‘ e "'i’&"ﬁ%‘i’"gmuu Gazette, page 1,470, dated 7t Government and
each hea 0

the several lucal Governments, (publish ly 1860, regarding the functions vince, and throughout
3 iy y , regar ot :
Tuly 1860.) Resnlution, No. 710, d’“e(.i B.Lh Jg,u(;alcuttu, pending lh_e organiza every depuﬂ’.ment of
z Departmant Resnl v Finanee Commission at C he provisions of paragraph
Mitllljtt];‘;y,,mmsted to th%}llll?‘;ynepmrmeutnt Calentta, v{)rllirl?x;‘; t;-nP the Caleutta Gazette, the Government ser-
s & litary Financ: W April 1860, (publish 5
tion of the Mi ial Resolution of 7th Apr ? .
Finaneial Resc ioning the arrangements vice.
ey ;hf: i e Jul';v';”'slﬁo‘&'ed 18th AnmISt"SGO' 1;8?1?011? '::nl?g Audit Committee, .
Fin:ﬁ:iﬂl' R"S"]uﬁou’sy?. '8,(-5‘0}' $he vt mpork: O ]thgale; ‘2‘-1-:11 November 1860.) 1 17. The ObJeCt of
roposed in paras. 80 to Higy EPmEVRRES . S SR Bombay Navg : -
Fxr:l‘:lonﬁ‘}" in e Cgmz:wa})y?;dfifzéﬁ $15 Hoptember '“"?.;"‘{;’;”Qﬁm.y Accounts by the  these measures is two
o i ) ner as d
lution, No 3y L in the same man
Financiil Reso h i

p oy endiz. page 12, dated y ascertain
nts +hould be d“}".“n( ablished in the Caleutta Gazette, Appendiz p ’ fold :—1st, to

A"lcl(tmr Finance Commission, (p ber 1860, approving of the plan eforehand the proba-
glivitlh 1;‘Ii;vembrr 1860.) No. 10,892, dated 20th October s

°r which >
X - et to the system under w 1 uirements of the
rtment order, dit Committes in respect to Telegraph Depurtments  ble req
Financial Depa Budget and Au st Office, and Electrie
sed by the Budg Marine, Post
proposed by f the

ppendiz, page 13, dated . Vi SO as
A he acconnts o X in the Culewtta Gazette, Appendiz, prg » Publie Seche,
he audit of the f, (published in t o Govern-
s best be disposed of, (pu 13th November 1860, organizing the ¢4 engble the Go i
;?Zh November 1‘3621\)5 Department, No. 2.’;8' g?lf{}e Public Works vepemaisas Npnb: * ment of India to re-
y bliec Wao v eounts 1860. .
Res’:],:;,lxli?i‘:;'n l::; fl‘or dcaﬂéﬂg \’v;;thmt‘:z 3’ :(7]4, dated ;Zﬂ]lszgvfg‘l;ﬁrmg gezncmlly of the F:orms view and provide for
(2] o aselve, J T i 5 3 i
4 : Yaloutta Gaz Novem ; 14 theirreport No. 6,
lished ,lw';:h{n:,ilé". No 1!,300{ {E;T»?alfzﬁti"é‘ i Aucg. gt:;?mi;;;a;;&t’ ,;) !\gepls, datell: - th wan i sande: known
Financial Resolut ate proposed b in the Calewtta Gazette,
of Budget Estim blished in

) ; to maintain
Tarad 97th Octobar 1860, (pu papalidy 1500, PRMmE peiots gu 1id Tepotd> “fo. 4t sind
91th November 1860.) 15th Nov

30, rogarding the 1 check on
322, dnted : November 13()0. regarding an effectual ¢

Fioaneial Resolation, N‘r’i“‘l:,’vzzlzﬂﬁtme, No 71;}31)‘;‘:“%’.‘::: be adopted for the fqllot":;,’lt : subseque"t exa
4 Au 1 5 i 3 . Y, T zotte Xy

of the Badzet and Branches of 5‘;::;:: (‘;,ublished in the Culeutta Gazette, Apper the Ly Ond[.’ Lix
istion of expent i i sw Board penditure ; 2 £) %

iific appropri tior 1860.) : 1860, organizing the new

;:‘l;_}csg?" dated 24th ‘a)o‘fln".‘)baz""’d = ,tmgnr; o(vlfx:rl')‘ljghei‘ in thg Caleutta Gazette, paze able every branch of
Meearal lation, V0w 2 L% == Department,
Fimancial Reso tary Finance

it in the Mili Y the Public Service perio-
;r;;;a:;;;d 51st November 1860.)
» L

i i to the Government
ants, and to submit the result of such review to
H iew Its own W ’ i
dically to revi

e, eve e r ent
]8‘ fol' thls purp IS velr Oﬂice in ever

. she s itted, through
uirements during the coming year ..thlS will be :ub?;tv:mm;:t gof
an estimate of its probable req to the local Government and l.llnmately to the .dz 2 iy
the head of each deparfmet“t’wi“ be finally sanctioned, and laid down as the guide for e L
; ich the estimate
India, by whic

i ar.
ing the coming ye 2 . < 1overn-
Co through whose hands the estimate passes on its way to thei (1p i
Uy ini n the 'ubli
19. Every authori y. d c:refuuy to scrutinize the demn.nd -thus mac?e 0 i
ment of India, will be require ent financial pressure coutinues, it will be the imperative . { !
5 y 1 nsisten
pcomerand, sh fog £ thde i rtment to reduce the estimate to the very lowest amount co
a
f an office or dep
every head o

a C -

hich will be given for effecting reductions will hencef’orwarfd be ,g.,:lreatter
acilitien Woie i ramed as to
20. The facilitie afforded, for the Budget and Audit ru]es' l?ave l.)een S0 s e
than have ever before ?efn ‘1 Government, or of each branch of administration, a much ;ér.ia e
B i arrangi i xpenditure.

eoitbith il e;‘C has heretofore been allowed in re-arranging the details of expe

TR ower than
discretionary p

.
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al Department,

-

2] I'he
. grand totals of
M : § each depa o
nctioned estimates, e s st sie Ga y
A vernment of India in the

and the re S,
enforced. : sponsibility of keepi K
s f”Bult, in re-arranging the detai]yof 1}seepmg within the limits €6 fixed will | ]
0 e &L y i N S the ex . e xed wi he s
i ocal administration will be fette dexpfﬂnhture with e sirictly
ment of [udia red only by
» and by th . y by tl
1;1[‘6‘, and to rates of salary and Yf e Ol')s&.rvance of such rules 1elatj
due regard to d of pension, as are ating to prospecti 4
L1 et v neede spective expe 5
'y the pledged faith of the Governn bl“tlcd to se prospective expendi
1ent of India

22. The tin :
lfublic iy ;s,tlr]r;:r;s:;x;iexls peiuliarly favorable for such a rev;
thisomos b s mands. India is at peac eview
n]en.t of India, ‘glilvl:sn;yf::ic::r S(f;"“ger than has cvtelr‘)id:f(:reez;ema“y
].ndxa to give the fullest :ﬂecfeneral security, it has beenct[llx:nd‘}lf disposal .of the Gavern-
‘uon', to remove every cause of | i, principles laid down -cb“‘e of the Government of
Majesty's subjects of every r: kleart—bumi"ga distrust and a o I,Iw Majesty’s Proclama-
turbed diasment. Gf theii r:n‘ ) :’\nd of all races and crcedl_l““"sn}.'v and to secure to Her
.Eufor’ean capital and enterprize Slfefme rights and lawful us T: Ay ,ffl“DSt and most undis-
]Ildlc?‘lte the necessity for alx.,f-f-uabrmf period of suSDeusi(;dbe.‘S' Ihe renewed influx of
machinery ; but it is, at the S"“um‘on and extension of man 1;; 1sone of thelmany facts which
ame time, evidence of » return ())(f t:mldlcs of our administrative
and such extension pracnicl'z:)l[:»ubnc S

It follow
s, however, th :
of any form . ) at to bring tl
€r year, w Ly £ e ex i .
year, will not be sufficient. T} penditure in each office do
¢ reasons of,.and nece ) wn to the standard

C]OS(‘.‘I : ini %
liy S(_Iu[”“zed, and "]ust be tl'ied by ” e tes
C er i('fe- ) i e o .
P[l hotl”“g but the Cl(.‘llreﬁt pl'() f It 0{
h S vV O '.H{[ (l

be l S nt“l lance o y -
&] ow e(l to excuse [he CoO U
% fl” o

1in eacl :
ptin 'e'\\,ﬂ d‘!PHTUnUm, [‘)C (1]5'
essity of immediate report to

cure ur 1 LY 15
ufulml‘y of [H'aclicu, and &

of t!le requirements of the
and internally ; and while

al ne ca Y I -
0 n lendel Su(,h revision )I‘Oﬁtablf’
b

ol
23.

ssity fo B ey
i ity for, every item must be
1eS " A .
e Taiihs :fné;d"d prospective wants of the
overnment is committed, can

“Pell(“tu [ 3
. re f0~ w ]
; hl h £ SOlu[e HECQSSi[y CiUH)Ut)

24. The fact that we are at

income present s ; 3

» bas been already noticed pending 16 per cent, in

: : ; excess of our esti
stimated

items, which, li ! It is ther g
, like the inter rereby evide }

ek AT erest on the Public Del nt that, after makine allow: /

b that portion of our s €ty arc beyond Sl g allowance for those

a : rr : . me AT
dy . much higher rate than 16 per ce :"t expenditure which w it Boimrel, - i MBS T
an 1imcome e(lU'll t nt.
‘ al to even that

estimated at a highe of the cu

. e CE "

s 1n order to bring th can control, must be reduced

r rate than tl rrent year 1860-61 e;‘.o“‘l outlay within the limits of
an that of any previots year » which, it must be remembered, is

2:). nl - S L =
) t}lel‘ef()l(’, th Ll”g] egat estim tes fOl l ;Gl G
4 U ess S 2L (] a e

the 1 u )“ I .
] CDebt a total r i G l’l() JET cent

% ’ ‘t t l letlucll()n (,Xcee(“l 2’: )
not th td”l the desu‘e(l and abso] ul(l& nd h))@n\ .\'l) e(’“[(’
(U]d ou ¥ § ’p i b l : |
5 urrent ex en(l“ure i” the co i h i l |
T c. 1 ; :0min
in I]le ‘Wd} Uf Ieductlon Of‘expen(“tu [‘,
€ PrOnOU ce 1 £ r
b 1 ‘d S resting on

3 Ehow, exclusive of interest On
our F M " s 2 N
sult f- stimates for 1860-61, we shall
(‘ " . B
g Year ; and consider equalumg o it
or of increase of j erably more than this must be effected
' a sound sz R income, before fi i
B e i itikrey L A re the finances of India can
¥ haey eneral j i 5
class of that offi & FouER
i ; ce may be, will bear this ¢ lr
; 1ere 1s probably no offi e
the smallest reduction in e

usts that
at ever
S in mind in fx-ay-head. of an office, whatever the
ce in which some j framing his estimates for the coming
xpenditure or j 4 mmediate reduction is v ‘
nerease in revenue will have j bﬂ.nof practicable, and
ave its effect

24 lh
" ]C‘h(‘ [he (,la S5 w
S 0O
i ) ﬁ ce d(l drll!lent, the
e I] oner S 1 “l(} o or ‘D Te; W be ]l]e Tres 0“5. J
é, eater |“ P :

O : 3
28. Many will have some control
promote the desired i i s
s result by i i ok |
| bt as expe i :
for general taxes caunot be consid Sl(lllg ¥ g ¥ pl’"d“ure, e T
A W 4 vy > considered with a v as by diminishi .
branches of existing income whicl ith a view to any immedi "'j‘l““g e
tion. others by i ch are susceptible of mat, MR (ki odif
, others by a stricter enforcen s sheob it | < it
3 en iR T i
t of the present rules tl provement, some by a modifica-
; there are m i
any more which must

become mo ruitf i
re fruitful with
: the gener : :
which will not feel the effeet é m'a] e o dhecan
ket ofa ik Shd k] e l:lntr_\', and there are probably none
neral administrati
\istration.
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Proceecings of the Madras Government, F inancial Department,
20th December 1860. :

SRS L ety

he public expenditure over which few minor offices or
The military expenditure is directly affected mainly by
of Madras and of Bombay, and by the great officers
" But it may be truly said that there is hardly an
a whose action does not more or less affect the

estion— What is the amount of Military Force indispensably

required in [ndia 2 The great Political functionaries and officers at the head of the various sepa-
rate administrations, have a direct voice in the amount of Military Force to be kept for local
protection within their several jurisdictions. Every detachment saved, nay, every sentry dispensed
with, is a practical and effectual step in reducing our Military expenditure. This power for
reduction is shared by many district officers ; and there is no officer of that class, with a range
so limited, but that he can contribute so to rule the country that it shall be possible to

The more prosperous and the more

reduce our standing army to the lowest reasonable limit.
contented we can make the people of each district, the nearer we shall be able to approach to

There is one great branch of t
departments have any direct control.
the action of the Governments of India,

ents of Military administration.
Public Service in Indi

i

and departm
office or department in the
answer to that most important q

st of various semi-military bodies, all administra-
have direct influence. The mode in which economy and efficiency in
best promoted has lately been prominently brought to
Governor General in Council would only further
as affording, next to the Military charges, the
‘resources of Government,

that limit.

30. Over the Poli
tions and district officers
this branch of the Public Service may be
the notice of all officers concerned, and the

nend the subject to their serious attention,
diminishing the burdens on the

31. The Governor General in Council trusts that the united efforts of the various offices
which the estimates will have to pass, and of each Government and
they will be submitted to the Government of India, will effect such a
te amount that it will not be necessary for the Government of India to
enforce any further check beyond a striot observance of the limit of the sanctioned estimates.
The work.is one in which every officer of every grade in the service of Government can bear his

General in Council feels confident will not be neglected

ad it is one which the Governor
have at heart the prosperity of the country, or who duly value the character an cre-

overnment in India.

ce expenditure and the co

comt
readiest means of at once

and departments through
Administration by which
reduction in their aggrega

part, a
by any who
dit of the British G

Ordered, thata copy
of the above Resolution be
forwarded to the Depart-
ments,* Governments and
Officersf noted in the

margin.

and Pablic Works Departments.
North Western Provinces, and Panjab,

+ Home, Foreign, Military,
¢ India, Madras, and Bombay:

+ Governmeats of Bengal, Madras, Bombay,

1 Accountants General to the (jovernments O !
Accountants, Bengal, North Western Provinces, and Punjab. ;
Civil Auditors, Bengal, Madras, Bombay, Nox_'th Western Provinces, and Punjab.
The President of the Audit Board, Military Finance Department.

Ordered, also, that the Resolution be published in the Calcutta Gazette.
der of the Governor General in Council,

By or
(Signed) C. HUGH LUSHINGTON,
Secretary to the Government of India.

E——

ORDER THEREON, 90th December 1860, No. 622.

No. 53.
Ordered to be published in the Government Gazette for the information and guidance of
all Officers concerned. \
(Sigoed) T. PYCROFT,

Chief Secretary.

Exd. T. O’Connor.
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