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No. & Read the following letter from W, WATERFIELD, Esq., Acting Civil Auditor; to
T. PYCROFT, Esq., Chief Secretary to Government, Fort Saint George, dated 25th
January 1860, No. 85.

With reference to the Orders contained in the Proceedings of the Madras Government
No. 4, dated the 4th instant, I beg to state that Mr. Palmer’s abstracts were passed in the Audit
Office before payment, and that though the original mistake was in Mr. Reade’s instructisns, it
certainly ought to have been detected at the time in this Office.

On looking over the old papers of the case however, I percsive that Mr. Palmer resigned
a situation of more than 50 Rupees to acczpt that of Acting Postmaster, which no doubt he would
not have done, but for his faith in the stability of the arrangements made by Mr. Reade. This
may afford good grounds for Government to accede to his claim as a special case.

But I must beg earnestly to protest against the opinion expressed by Government that sums
disbursed on pre-audited abstracts cannot be retrenched unless there was some error or misrepre-
sentation in the abstract, such as could not have been detected at the time by the Audit De-
partment.

Such cases are, [ am sorry to say, not unfrequent, especially with an establishment scarcely
yet conversant with the rules of the pre-audit system. The error is frequently detected on the
submission of the next mounth’s abstract or by comparison with a similar charge from another
Officer. Sometimes it is not observed till it reaches the Office of the Accountant General who
directs us to correct the error. It is evident that Government would not consider itself charge-
able for any such over-payment and the whole must be borne by the Civil Auditor. Heis
even now theoretically liable, and cases have occurred where (the recipient of the excess having
resigned the service) he has been compelled to make good the loss : but he has always until now
been allowed to rectify mistakes by recoveries from bills subsequently audited. Sueh cases
have often been admitted by the Madras Government, and have, I believe, occurred after years
had elapsed from the date of the original error. At the present time my predecessors and myself
are refunding an excess granted to us by the Civil Auditors of Calcutta and Madras ; but which
the Supreme Government have since decided is not warranted by the spirit of the rules.

No. 6. Orper THEREON, 14th February 1860, No. 59.

The Government resolve to remit the retrenchment from Mr. Palmer of Rupees 57-13-8 on
account of salary overpaid him whilst acting as Deputy Post Master of Vizagapatam from Ist
January to 26th February 1858,

(Signed) T. PYCROFT,
Chief Secretary.

To the Secretary to the Government of India, dated Fort Saint George, 14th February
1860, No. GO.

I am directed by the Governor in Council to forward, for submission to the Government of
India, a copy of the correspondence noted in the
Proceedings, 4th Junuary 1860, No. 4. margin on the subject of a retrenchment on account
3 14th February ,  » 59.  of salary overpaid to Mr. Palmer, whilst acting as
Deputy Post Master of Vizagapatam from Ist of Ja-

nuary to 26th February 1858.

2. It will be seen that the correspondence on this subject has raised a general question of
much importance in respect to the effect of the system of pre-audit, which, itis believed, obtains
in most, if not all, of the Indian Governments; and I am therefore directed to submit it for the
orders of the Government of India, and to solicit their decision whether parties drawing pay
and allowances on pre-audited Abstracts (provided that there has been no suppression nor mis-
representation in such Abstracts) are to be subject to retrenchment at any subsequent period ;
and if so, under what circumstances, and to what extent such retrenchments are to be allowed.

(Signed) T. PYCROFT,
Chief Secretary.

Exd, F, Cartledge,
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