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No. 23. Read the following letter from C. H. LUSHINGTON, Esq., Secretary to the Go
vernment of India, Financial Department, to the Chief Secretary to {overnment, Fort

Saint George, dated Fort William, Council Chamber, the 18th June 1860, No f; 113

: ; 1860, No. 5,113.
I am directed to acknowledge the receipt of your letter, No. 266, dated 5th instant, trans-
mitting copies of Despatches* which have been
¢ Nos, 10 and 11 of 1860, dated 23rd and 31st forwarded by the Government of Madrus to the
May. Right Honorable the Secretary of State for
India; and to transmit, in reply, for the infor-
mation of the Honorable the Governor in Council, a copy of

§ No. 142, dated 15th instant. tl'le accompanying Despatcht from the Government of India to
Sir Charles Wood, on the subject of the Despatch of the

Government of Fort Saint George, No. 11, dated the 31st May.

To the Right Honorable sir CHARLES WOOD, Bart, m. P, Secretary of State for India,
dated Fort William, the 15th June 1860, No. 142.

Financial Department.

In reference to the Minutes of the Madras Government of the 26th and 98th of May, upon
the plan of a Paper Currency for India, and copies of which were tneritled £0" you by thnt
Government, on the 31st of May, but not forwarded to us till the 5th of June, we would remark
that those Minutes have been written under an entire misapprehension of our intentions.

9, The Bill now before the Legislative Council upon this subject has not yet advanced to
that stage at which its circulation would take place ; but when it does, it isour intention to cir-
culate it for the observations of all the Local Governments. Ithasbeen delayed, because there was
no practical object in pressing it forward, while other urgent business occupied our attention.
The Bill, however, will reach that stage next week when it will be.circulated and sent Home.
Three months will then be allowed for observations upon it.

3. But there is much of preliminary work to be settled and well consid ered before the Bill
takes effect. As you are aware, it is the intention of the Government to begin the circulation of
Notes first at this Presidency, and before extending the system to any part of the Mofussil to
apply it to the Presidency towns of Madras and Bombay. From these centres where the popu-
lation are as much accustomed to Bank Notes as is the case in London, the system will be gradually
extended, circle by circle, as circumstances and convenience may render desirable.

4. It was, however, obvious that the first thing to be done was to decide upon some general
plan of convenient circles having reference to language, the current of trade, and other considei‘a-
tions. This scheme or arrangement of circles was a subject upon which it was evident much
difference of opinion would exist, and much time would necessarily be occupied in correspondence
and discussion. We therefore determined that Mr. Temple should, after consulting with those
here best calculated to give advice, drtaw up a scheme and send it to all the Local Governments
for criticism and remarks. The object was to invite attention to the subject and to secure full
discussion upon every point.

5 In replying to this Circular, the Madras Government have taken the opportunity of
criticising the principle of the measure which they had not before them, and the main error into
which they have been led, is in arriving at a conclusion very erroneously, that it i contemplated

-« to apply it to the whole of India at once.” On the contrary, some time must elapse before
even the Presidency Towns can be supplied with Notes, and 2 much longer time before the
districts immediately adjacent thereto can be embraced in the system:—And if for no other
reason than the time required for preparing the machinery first and the Notes afterwards, the
introduction into the more remote districts must be a very gradual and slow operation. The
object of the Government will be, that the people of each circle shall obtain some knowledge of
and familiarity with, the system from the neighbouring circle before it is extended to them. But

the great point which will at once tend to give confidence in the Notes, and to reconcile the
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people to their use is; that the Notes will be free
Public Treasuries. *The extent, however,

in payments by the Government, will rest
tion in this respect.

N o oy

=

ly received without limit for revenue at all the
to ‘which Notes may be used at first in place of coin
with the local Collectors, who must have some discre«

6. While we make these remarks i
Government have expressed their o
ment, we cannot but remember th
pointed to the profit of the new C
of the present year,

7. ' We take the o
randum issued by M.

v

n order to show thatthe members of the Madras
Pinions under a mistaken belief of the intentions of the Govern-
at in his Minute of the 20th of May, Sir Charles ’1‘revelya.n
urrency system as a means of making good the Financial deficit

pportunity to enclose for your information a priated copy of the Memo-
Temple regarding the proposed formation of Currency Cirgles.

8. We have forwarded a copy of this Despatch to the Government of Madras in reply to
their letter, and referred their report to the Currency Commissioner.

(Signed) CANNING.
»  H.B.E.FRERE.
,  JAMES WILSON.

~

(True Copy.)

(Signed) €. HUGH LUSHINGTON,
Sevy. ¢v the Guvernment of India.

No. 24, OrpER THEREON, 10th July 1860, No. 347,

To be recorded.

(Signd) T. PYCROFT,
Chief Secretary.
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