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Proceedings of the Madras Government, Financial Depriment,

Jor the month of January 1860.
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No. 6. Read the following letter from Lieutenant Colonel J. H. BELL, Chief Engineer; to
the Secretary to Government, Public Works Department, Fort Saint George, dated
18th January 1860, No. 9278.

I have the honor to submit herewith for the information of Government an abstract of the
replies which have been reccived from the various District and
LEnclosure 1. Executive Engineers to my Circular of 29th June last, furnishing
them with the Proceedings of Government as per margin “for
No. 335 of 1Ath June 1859, “ report upon Colonel F. C. Cotton's views upon the means of
“ increasing the circulation of small silver and of copper coins

“in the Provinces.”

2. It will be observed that the District and Executive
(ranjam. Tanjore. Engineers, as per margin, state their concurrence with Colo-
Vizagapalam.  Coimbatore. nel Cotton’s views, and most of them suggest the means
Godavery. Malabar, which they consider best adapted for preserving the
Kistna. Bangalore. existing circulation in their several Districts or for improv-
Kurnool. Jackatalla. ing it where deficient.

4. The District Engineers, marginally noted, express no
Nellore. opinion in regard to Colonel Cotton’s letter, but state that the
Cuddapah. supply of coins of small value in their Districts is sufficient for
South Arcet. the demand, with the exception of Nellore, in the Nuttum range
Madura. of which a larger supply of copper would be advantageous, and
Tinnevelly. an additional quantity ofboth copper and small silver coins is
Salem. much needed in the Goondavole talug.

5. In Trichinopoly, the District Engineer says that small money is in little use for the pay-

ment of work and the District Engineer of Chingleput merely furnishes a scale shewing in what

per centage he considers each coin should be drawn from the Treasuries in payment of drafts, in
order to give effect to Colonel Cotton’s measures,

6. The District Engineer of Bellary does not think that any thing, but the opening up of
foreign Markets for the produce of the land, which will cause an increased demand, therefore
making it more profitable for the ryot to pay his laborers in money than in kind will ever force
small coins into more extensive circulation, and this cannot be accomplished until the state of the
communications is improved. The District Engineer of North Arcot also states that until that
change is effected, little can be done to stimulate an increased circulation of coin. The District
Engineer of Canara has issued instructions to his Executive Officers to take as much smal] coin
as possible for their monthly payments instead of making them as they generally do in even
Rupees, in order to save labor both in carriage and payment.

7. Colonel Cotton's views are coincident with my own as regards the desirability of doing
every thing to promote the most extensive cireulation of
Vide report from  Tanjore, small silver and of copper coins threughout the country,
Bangalore, But as in several, more especially in the Southern Districts,
Vizagapatam, the influential classes are averse to the practice of money
Trichinopoly, payments to laborers, every endeavour upon the part of
Government servants, both in the Public Works and Revenue
Departments, will be requisite to bring about this important object.

8. The officers of the Public Works Department must make a point of paying their work
people to a large extent in small change, but in order that no unnecessary labor may be imposed
upon them in the carriage of it from place to place as they visit the several works under their
charge, Collectors and other Revenue authorities must take care that while an abundance of that
description of money is kept in the Huzir Treasuries, an ample supply is at the same time main-
tained in each of the taluq Treasuries, and that the officials in charge be instructed to give
change to all who ask for it, without any exception,




Proceedings of the Madras Government, Financial Depaf;t}ﬁ‘en;tv,”
Jor the month of January 1860,

A e A A A AR R At R e o i

VA i
e AP e i

9. 1 hoped to have the advantage of seeing the report of the Bo
Jject before making my own, but as | am informed by the Board

the answers required to their circular, I do not delay submittine
Engineers. : =

ard of Revenue on this sub-
at they have not recejved all
the answers of the Distriet

ineers on the subj ] i '
9 yect of the circulation of small Silve

Precis of Replies from the District En
of Copper Coins.

r and

Gaxsam,—Captain Harington considers it most desirable

that large amounts of small coi
should be available throug : e,

hout th istri
Ho, VT s e e District, and states that

Treasuries copper and small silver coins instead of keeping the st
Treasury. The supply however is often insufficient and then ¢
times to the extent of 4 Pice, but this loss is not allowed to
District Engineer makes good to them what is demanded

Collector’s

he Rupee is at a discount, some-

fall wpon the work people, as the

in this market for change,

On the other hand again, it is not convenient, on aceount of the bulk and we; 1

to have on hand a large sum in that description of coin when travelline fr(o i ]1:’ for 'oﬂicers

say nothing of the time and trouble it takes to count it at the daily b:lancem v'vl‘ohre :0 “‘])"k]»‘ .
al Treasury or Police Station large sums in copper and c::s;ﬁ lelh
Rupees to all asking, without respect to their position, 35

utenant Vertue after agreeing intolo with Colonel Cetton’s views proceed
¥ &

to state tl.lal the .best way to promote the cireulation of
coppercoins which should be the principal circulatin
o

! B ogb - fmedlum on account of its being less likel_y to be hoard

ed up or converted into articles of use or ornament by Nati i ]
Natiy s by 3

y Ives 1s b.V 3011dmg monthly to

the principal Talluk Treasuries a certain supply, which those in charge theteof mig} ,
to olfer in exchange for silver at a small discount. This would cause it e
to the remotest villages, where its value would soon be appreciated, and

increased industry and exertion, together with a consumnt; i .

in which those villages are situated, all of which are = Jistricts
tom of grain payments, a remnant of the primitive sys by the prevalent cus.

V1zAGAPA1 AM.—Lie

No. 208 of 22nd July 1859,

tem of barter,
Gopavery.—Captain Rundall observes that his experience in the Rajah e
fully bears out Qo i Ahmundry District
J § onel Cotton’s y;
No. 110 of 6th July 1859, payments are by ng Waans u"_s VIeIWS, and ahhough money
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: gradu-
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not have been procured except by direct money payments, W;?: t;gr:l(;ull)tu-‘:i}l purposes could
Public Works Department to use copper and small silver coing when g ;l‘l'amg officers of the
circulation would be secured, but there is the objection to jts use of Lhemz.;;g lpa)'
of carriage for large quantities of it. This however, would be more th el
effected in the matter of exchange, an immediate and r

would spring from the adoption of Colonel Cotton’s suggestion to se
and Captain Rundall thinks that even were it offered af
advertisements to that effect, the scarcity of it would dj

ments, thejr
ud expense

h ption of money
COPPEr coins at a discoun
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are partly well met by the quantity now in circulation added to the extra sums drawn monthly from

the General Treasury by the Department Public Works. The amount of money circulated by this

Department is large and during the 8 busiest months in the present

Small silver.  Copper. year Rupees 43,873 were drawn from the Talluk Treasuries of Masuli-

1,176. 178.  patam and Rupees 25,700 from those of Guntir, the portions disbursed

7,078, 319. in small silver and of copper coins are as per margin. This is exclusive

of salaries, part of which is generally paid in swall silver. Under the

above circumstances, the District Engineer thinks it needless to attempt to force small coins into

circulation in the Kistna Division, but he would continue the present custom, of drawing part of
the monthly funds in change.

NerLore.—Only in the Gondavole Talluk has there
No. 2043 of Gth September 1859. been any difficulty filt from the waut of copper and small
silver coin.

In the Northern range the latter is abundant, but a larger supply of the former is needed, in
the Southern parts of the District coin of low value is plentiful, from Rupees 20,000 o Rupeés
25,000 have for a long time been disbursed monthly in coin by the Department Public Works.
The ryots usually pay in kind but valuing the grain at market rates their daily payments exceed
those of this Department and when they need labor for their fields, they outbid the Public Works
officers without hesitation. Payments in coin at the rates hitherto in force afford no inducement to
coolies to work for this Department, while the inflaence possessed by the villagers over that
class is so great as to prevent the latter from accepting unless with the consent of the former, any
except permanent employment, and even at the Anaikatt where they are under the immediate
Superintendence of a European officer and get daily pay 40 per cent higher than in the
Talluks, the coolies desert immediately they are required in the fields.

Cupparam.—Small silver and copper coins appear to be very plentiful throughout this
District. The disbursing Officers go about the Talluks
No. 331 of 15th July 1859. to the swallest and most remote villages where works are
= in progress and as they pay for work performed, upon the
spot, they take small change with them. The merchants in the bazarat Cuddapah are always glad to
get Rupees for small change. Captain Hemery however understands that the one Pie piece is not so
common as would be desirable as it is frequently needed by the poorer classes and it is very useful
in giving change since there is no two Pie piece.
Brrrary.—Captain Fischer does not think that any thing will force copper and small silver
coins into the market until the laborer can demand his wages
No. 119 of 15th July 1859. in money and it is more profitable for the ryots to pay hin
in that than in produce. “The means to bring this about is
the opening of foreign markets for their grain by the construction of cheap serviceable roads and
the completion of existing lines of communication. Until this end is gained, Captain Fischer
believes that barter exists in all countries. He does not agree with Colonel Cotton in his 18th
paragraph for he considers that the Collector’s order even must fail in forcing the circulation of
small coin.
KurNoor.—Lieutenant Beckley while asserting that it is beyond doubt that the District
would benefit by a stimulated circulation of small coins, does
Noa. 361 of 11th July 1859, not perceive from the enquiries he had made that there was
any very active demand for them. Forcing copper into
circulation by selling it at a discount would by depreciating its value furnish Sahukars and
merchants with a powerful argument to dissuade coolies from accepting ic in remuneration for
their labor. He considers that the Godavery division having its communications so perfect is
the cause of money, and not grain, payments prevailing there, but in a District without roads tlie
ryot has no market for his produce and consequently has little, if ary, money with which to pay
his coolies. All members of the Department in Kurnool have been directed to offer no objection
to receive any portion or the whole of the sums they may draw from the Talluk Treasuries in
small silver or 1-10th of the amount in copper.
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CumveLerur.—With a view to increasing the circulation of s

in the provinces, Captain M
No. 570, of 8th August 1859, drafts the sums should be

portions :

mall silver and of copper coins

oberly suggests that in cashing

drawn in the following pro-

30 per cent in Rupees
S in
15 1 in -’T ’
Ty int
6,  incopper.
NorTi Arcor.—Captain Prendergast considers that little can be effected by the Depart-
' ment Public Works in the matter of a more extensive cir.
No. 437 of 13th July 1859.  culation of small coins, The plan of daily payments to
work people which would force that class of money into
circulation, would be very considerable as it would necessitate (he employment of maj
others as disbursing agents, in consequence of its being impracticable for the subor
make the payments to attend daily at each work f?t that purp‘ofe,
wages in small coin the District Engineer doubts its acceptability o
siders would rather have a couple of large coins to take ¢
There are two causes which lead to payment in kind, viz
from penury and famine or in a state of barbarity,
money. In'the former when the famine has ceased,
lization and the opening up of the country by esta
bring about the free circulation of coin,

Soutn Arcor.—The Executive Agents appear to be supplied with a sufficient

small coin for the ready pay
No. 96 of 1st September 1859, complaint regarding a defici

for 2 years; the greater
roads, banks, &c., is done by contractors, who do not require paym
from not being paid daily, receive only part of their wages in that

Tansore,—Captain Oakes concurs with Colonel Cotton in {

”

dinates who
The payment of several days’
f by the coolies, who he con-
are of, than a namber of small ones,
-» the people being in a reduced state
and consequently ignorant of the value of
they will take money ouly, in the latter ciyj.
blished means of Communication alone wi]]

quantity of
ment of work people and no
ency thereof has been made
part of the earth work for

ent in small cojn, Coolies also
way.

No. 60 of st July 1859.

quantity would be forced into cir
coins are scarcel ¥ ever
paying for work which is mos
No. 293 of 3rd July 1859, are generally Merassidars,
enormous and until they are
towards forcing the circulation of more small change,

culation.
used in thig District when
tly done by Conitractors who
The influence of these men is
got rid of, nothing can pe dome

Tricuisorory.—Copper and small silver

Mapura.—~Small silver coins appear to be abundant enou

S been much used by the D
No. 760 of 22nd October 1859. i otie or two isolated cas

on daily hire paid direct
or Assistant Overseer.

gh in (hig District but have not
€partment Pyb)ic Works, except
es of works carried on by coolies
at short intervals by the Overseer

TINNEVELLY.—As far as the requirements of the Department Pyblic Works

this District seems amply supplied with
No. 40 of 2st July 1859, copper coins.  When the Executive Officer

at the local Treasuries, a Memorandum is s
various kinds of small change required and Lieutenant Payne has never heard

i of any instance
in which it has not been furnished. Small silver cains on account of their greater portability

are concerned,
mall silver and
S present drafis
ent stating the
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> . 26 1bs, while in the
han copper. A thousand Rupees in the former weigh about 26 Ibs, while in th
are of more use than . 1 1
é - - ndy load. P
; rards of 920 1bs. or nearly a band: ’ . aid
NI Mr. Fraser entirely concurs with Colonel Cotton that Idl.)or should be .P";«
CoiMBATORE.—Mr. . for in money not in kind, and that coolies could be made
tober 1859. to do at least four times the amount of work they at P"e:
No. 148 of 12th October sent perform, but he does not think that money pag‘nenta
: <ing i d and a different
ill effect this last change, an entirely new system of \.vorl\mg ‘Sl“eefe e v
alone will e ect nd Subordinates. Any increase in the supply of sma :
N P o h difficulty is experienced in getting a sufficiency of them to pay
o culty 1s e et Tah-
at advantage, as much di " n the bazaar as the Ta
be olf ﬁrb“l,s and inbsome cases it has had to be bought at a pn?lmxum'll R st
th[f] 13 ;'ally refuse to give more than 10 per cent of small silver wh 3 s
sildars gene 1 is District the wan
o Captain Gahagan has never observed in any part of h.ls sttl} xclusive use of
oy difficulty in procuring small coins. The exclu :
i s in payment o
8 ¢ 1859. these by the Department Public WOTI&"3 i I l-) S
No. 393 of 23rd Augus l laily labor would materially further their circu atl(;n, :
d - y
. i 1pose upon the dis-
ict Engineer would be sorry to see introduced, as it WO‘:)];.I lml v }re still paid
3 istrict Eng m S stablishments ¢
oy ‘mc I)H't ts a «rrcbqt amount of extra trouble. The Neeranicum es S v
bursing Agents ]? I‘ t only works badly but is quite unnecessary under ex - ents, The
L -ain which no A 1 mone aym .
pety 1h g5 and coolies would for the most part willingly agree to r infedpo}lln i St Col.
e b(’t.];_‘)"‘;(‘] ing away with grain payments has been more than once po
advisability of doing o

by Captain Gahagan. - . =S
g i s Hunter has given instructions to Executive Ofﬁc.erb inv ly y ents
e as much small coin as possible for their monthly pdlyl:: 5.
S d
1 i i g account of the labor in
r @ ptember 1859. This practice was not in favor, on acco s
B e carriage and disbursement and as payments are n
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and generally in even Rupees. l
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i bject of small coins by the expens
aptai 's attention was called to the subj u
e e incurred in changing Rupees for the payment of (.:0011?8.
i e
5 ly 1859 The scarcity of small coins has been felt mosltly in t?l
R e : Centre division when in 6 months Rupees 68-5 were palu
3-6- ne single road. ‘In answer to the
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‘ hey could lay in stores of food when average p :
mox}ey “'CY when scarcity induce the merchants to run up their rates.
e v tain Mayne quite agrees with Colonel Cotton that money payments to
S laborers are of the greatest importance, they are sug‘e of the
i 'S W ! stitution of mone
A August 1859. full value of their day’s work. TLe substitut ol y
e A for grain payments should be encouraged as much as Poss(;-
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1 : s s ‘
i 2 ;)1 uld be adopted for doing so, as Séhikars and Ryots will strenuo : y. pg i
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oy tain Farewell being perfectly aware of the great advantage: it
R i the circulation of small coin and the very great cor;\ve i .
i <s, makes
1859 and comfort its use is to the laborers on these works, m ;
B s S as many payments as possible in that way, mdel:}tmg o’r
i in is in great demand,
n the Collector. On the Hills small coin is scarce and in g
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what he requires up
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consequently whoever are anzious to get as much of their Pay as they can in thaﬁ 1

Anna is sometimes charged for changing a Rupee. The Executive Engineer’s June SI‘adPe, ofne
a large proportion of small coins was not passed, the Collector not havin" aasiien ndent for
admit of his sending the quantity applied for. . ¢lent amount to

C (9] Pe'W,
ENTRAL OFFICE OF ’} (Signed) J. H. BELL Lieut. Col
y . )

Chief Engineer.

SEPAKKAM,
18th January 1860,

R ——)
No. . ORDER THEREON, 23rd January 1860, No, 29,

Ordered to lie over until the report of the Board of Revenue ; i
is re - :
be requested to expedite it, SErmVelaEE ] Wil

(Signed) T. PYCROFT,
Chief Secretary.

Exd, F, Cartledge.
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