


Proceedings of the Madras Government, Financial Department,
: for the month of May ¥860. * .

Read the. following Proceedings of the Board of Revenue, dated 23rd May 1860,
$ ' No. 2500.

No.31l.  Read Proceedings of the Madras Govern;nent, dated 11th May 1860,
- . " No. 204, Financial Department.

(In Con., 12th May 1860, No. 2213).

1. The Board have conferred with the Accountant-General on the proposed
formation of .Currency Circles for this Presidency and have come to the following

conclusions :— )

1. That the Madras Circle, in consequence 'of its great extent needs more than
one Sub-office of issue. " The only office of this kind proposed is at Vizagapatam,
which is 500 miles from Madras and 200 miles from Ganjam. The circle’ com-
prises. nine districts with an area of 47,900 square miles, a population of ten millions
and a revenue of Rs. 2,28,00,000. Cuddapah and Masulipatam would be the most
convenient places for *Sub-offices. There,_ are, however, no regular troops at either
of these stations. In a portion of the Ganjam District the Uriya language is
exclusively spoken, and it would be desirable to have it also on the notes. :

II. That Malabar, Cochin and Travancore should be removed from the
Trichinopoly Circle, which would still comprise seven large districts.. The notes of
*this cir¢le need not then bear Malayalum characters, Telugu or Hindustani
might be substituted for them. :

The reasons for excluding the Western Provinces from this circle are, that
they are naturally separated from it by a range of mountains and that there is
Little traffic or communication of any kind between them and the eastern districts.
The trade of these districts like, that of Canara, is chiefly with Bombay.

IIL. That Malabar; Travancore and Cochin should be united’ with the Bellary

3 ) Circle, Cannanore,
Salabar. Canara. ~ where there is a Huro-

: ot ES. ean Regiment or Cali-
Total valne of ‘imports of merchandize 59,21,000 56,96,000 (Iz)ut; thegprinci adivil
and treasure in 1858-59. . : ) p

f imports of do. from Bombay. 46,883,000 47,25,000 station, being made
Whereof imports of  do o . X the Chief office of Issue

Total value of exports of do. e 152,02,000 . 64,79,000 and Bub-offices being-
Whereof to Bombay ... = . . 26,74,000 - 49,26,000 established at Bellary ;
: - —— and (if thenotes can be

P - « made-legal tender in

Mysore) at Bangalore. Considering, however, how much of the trade of Malabar and

Canara is with Bombay, it is necessary that the notes of this circle should at least
be exchangeable for Bombay Notes at Bombay, and vice versd.

IV. That Belgaum and Dharwar should be excluded from the Madras Circles
with the districts of which they have little intercourse or trade.

9. In other respects the Board and the Accountant-General have no alterations
to suggest. They are aware of the diﬁ‘icultieg attending the establishments of Sub-
offices of Issue, but anless cash can be obtained for the notes within reasonable
* distances, they doubt whether the paper currency will be very acceptable to the
people at large. It would be advantageous, they think, to allow Collectors a
diseretionary power of giving change for notes (as they now give small coin for
rupees) within limits to be fixed by the Accountant-General, and this arrangement

would lessén the need for Sub-offices. ;
¢ : (A true Extract.)

' (Signed) , J.'D. SIM,

' Secretary,
To J. D. Bourdillon, Esg., Secretary to Govt., Revenue Dept.
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No. 82.. Minute by the Honorabie the PRESIDE

Although the reference to this Government ;

currency circles, I feel the reg onsibilj
g : : N ilit : .
expression of my opinion to th};t point;.y 9t our position too Strongly to confine the

2. I have always been in favor of i 1 ‘

India.. Aslong ae i
<y o8 480 a8 April 1883.. [ pro ' o ‘
tl:;tlwhlch hag now been brought t,"orwgrd%?ﬁravg]i?sn Suhstanmal]y el Ena s
posal in my minute, datéd .the 11t} of duly lass, o and 1 renewed the e
3. But, however sound the princinle . 7 :
bt principle, and h : .

;mci;zr cer}*zta,lm r,ondm'(ms, the plan Willp fl i ito;;e;er ?pphcahle if may be to India
0 vie whole of Indig. at onge, In this, ag ; PRiod,. s SN mignded, ensire
correctness of a plan according t, g B

NT, dated 26th May 1860,

than the former. We. cannot igno

' gomposing many great nationg united unde

It 5s useless to answer out of A :
W 2 ot Adam Smith ob

4. So far as thé® new ; o ol
i } : ‘W Paper money is vo] i btet
((;;rgula;tlon will benefit all concerned ; %ub soof:rt-]tz?ly accepted hy the people; its
scon e'nt a.nd.dlsbrust, and possible Panie, or somethl'tﬁmay ;. forced Spenfioss
5. To begin by making the no ai e iuevit_able..

. tes a leo: . : .
literally preposterons. Bank of “England I\? g?éstel?a%erci;iull);f t:ing la's;} Sirst. Tt is,
ed on the' credit on

their convertibility for a cen

( ’ tury and

tender inour own time, The stepy&; by Wiic}: alfwt;efgre. they were declared a legal
\ rri %

Government ‘dues everywl i i
! YWhere, unti]
established, after which it may; be (lleélt:p

people are more accustomed to Bank
elsewhere ; and where the advantage of gyeh, it :

appreciated owing to the large scale upon* wh; ﬁlrculatm
are carried on. The fotal unsuitablened flc organ
Northern India which have bee e

n j i
included jn the proposed currency circles, for a

ad experience of India. #We she 1d
¢ : ( 1 ant, : : f o
if we made a singlestrial ang ages of oup extensive and varied Indian Empire,

niade on a limited scale and un%smgle venture. The experiment ought first to be
then Fifceed el o 4 ol er the most favorable. cireumstances. We should
4 Qg% ¥ Sdlely towards the attainment of oup object ; and, while

serious re-action would be Impossible we

d : sh Al

experience at every step of our‘pfog,.e’ss excegslglehg:tthe advantage of a’growinge
. 2

(Signed)  C. E, TREVELYAN.

No. 33. Mixvre Y the Honorable E, MALTBY, v

* I concur in the advisability of the precautions recommend i
: : / ed by the P
and hope that a waluable measure will not be endangered by pre};ipi:angsﬁe%?

ved atour present, status in

8 confined to the details of the

extensive distriets in Central and -

3
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attempting to force its adoption. If. notes are to be made a legal tender, this will
affect our establishments, military and civil, ,as well as the general community,
and it is a serious consideration whether the country is advanced enough to render

such a step safe and prevent dissatisfaction. !

.
. . (Signed) E. MALTBY.,

No. 84. Misvie by the Honorable W. MOREHEAD, dated 28th May 1860.

If, as proposed, a paper currency is at once to be made a legal tender all over

India, I am of opinion that’'no notes of ‘a lower value than 50 rupees should at

first be issued. This would prevent the ordinary transactions of the greater bulk
of the people being affected by its operation. The measuré could thus be intro-
.duced and fairly*tested without creating the excitement and apprehension that must
arise if the proposed paper currency is at once introduced throughout India.

2. Greater facilities must be afforded in this Presidency for converting the -
notes into cash, than is contemplated by Mr. Temple. The Madras districts are '
all large, and I am of opinion that-an office of issue, to render the scheme feasible,
must be provided for every two districts. gy

8. It is stated in paragraph 3 of the memorandum that *no discount can be
charged ”* on the notes. To preyent the charge of discount is perfectly impossible ;
it now exists in every bazaar, and will assuredly prevail to a much greater extent
the moment a paper currency, such as the one praposed, is introduced. Asa legal *
tender in payment of a debt, no discount ecan be charged, and the sum tendered in
‘nofes must be accepted. But in the case of purchasers—arnd this will more
especially bear hardly upon the lower orders—no sellers can be compelled to take
notes, except on their 6wn terms ; an increase of price will either be charged upon
the goods or a demand of discount will be made.- A ol i

4. I see Mysore is included in one of the proposed &Srcles: Can we force a paper
currency on Mysore? I am of -opinion we cannot. With *the financial affairs of
Mysore we really have nothing to do. In this respect it is an independent State.

5. I will” only add that it appears to me that the disturbing causes,” which
affect the details of the proposed currency question, have not been sufficiedtly sifted
and "scrutinized, and, moreover, that the absense of all practical knowledge of the
actual ideas, feelings and habits of the people of India in respect to this measure

has been entirely qverlooked. .
' (Signed) W. MOREHEAD.

-

»

Ommiz THEREON, 30th May 1860, No. 243A.

No. 35.
4 ‘Resolved that thg following letter be despatthed.
n .
No. 36. To the Secretary to the Government, of India, Financial Department,

dated 30th May 1860, No. 244.

I am directed by His Excellency the Governor in Council to inform you that .
this*Government have received from Mr. Temple, Commissioner for the intrdduction
of Paper Currency, a copy of a memorandum drawn up by him under the directions
of the Financial Member of the Supreme Government, regarding the proposed
formation of currency circles for the several presidencies and provinces of India.
Bhe opinion of the Madras Government is requested as to the appropriateness or
otherwise of the plan. : . :

2. On receipt of this comthunication, .it was referred to the Accountant-Gep-
eral and thé Board of Revenue jointly, who were requested to give their early and
best attention to the subject, to co"nfer freely together, and to submit their opidion



. »
: ;. .
-

: ki 4 Proceedings of the Madras Government, Financial Qgpartment,
' for the mo» th of May 1860. o -
. on the details of the proposed plan. An extract from the Board’s Proceedings of

‘the 23rd instant, No. 2500, submitting the result of their conference with the
Accountant-General, is herewith forwarded.

3. I am at the same time desired to transmit the accompanying minutes, which

have been recorded by the Members of Government on the general question, on

* which they have not before had an opportunity of offering their opinion. It will be
remarked that while they regard the measure as sound in principle, they consider
that in its present scope it is too large in its proposed operation, that it should be

at first tried within a narrower sphere and.on a more restricted basis, and thence
extended gradually and cautiously as circumstances prove favorable. * o

] =
. 4. Referring to para. 3 of Mr. Temple’s letter, I have to,state that copies of 1
. the numerals and letters in the Tamil and Telugu languages have already been
: : furnishedA to him, and that those in‘Cana.rese and Malayalum wﬂl be sent shortly.

. (Signed) = T. PYCROFT, |
‘ Chief Secretary.
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