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Proceedings of the Madras Government, Financial Department,

JSor the month of April 1860. l

Read the following papers :—
(0. 18. Proceedings of the Board of Revenue, dated 18th F ebruary 1860, No. 882.

Read the following letters:

. 6221 from H. D. Phillips, Esq., Civil Service, dated 15th in Con. 15th Decr, 1859.
8706 ,, Ganjam ,, 16th » 26thJuly ,, No. 213,
4721 ,, Rajahmundry » 14th 21st Sept. ,, ,, 141.

4681 ,, Bellary v . 16th 19th ,, g SR L
545 ,, Tanjore 3lst Jany. 4th Feby. 1860, ,, 17.

3617 ,, Trichinopoly 18th 21st July 1859, ,, 145,

5457 Madura 29th Octr. 3rd Novr. ,, ,, 211

5028 Canara 3rd 8th Octl‘. Pt

3572 Malabar 13th 19thduly , ,, 171.

5976 Mr. Newill, 30th Novr. 1st Decr. ,,

3870 Enam Commissioner 30th July 2nd Augt. ,, 83.

3666 Inspector General of Jails 16th 23rd July ,, 297.

4374 Special Asst. to Enam Comr. 29th Augt. 2nd Sept. ,,

4512 Deputy Collector Masulipatam 6th 11th ,, » 9,

3949 4 Tanjore e oth »  Sth Augt ,,

Resolved that the above letters be submitted to Government with reference to their Orders

dated 14th June 1859, Financial Department,

Consultation, 18th June 1859, No. 2863. No. 335, on Colonel F. C. Cotton’s observations

and suggestions regarding the circulation of small
Coin in the Provinces.

2. The Government will perceive from these papers that the existence of any scarcity of
small Coins is doubted by several persons whose opinions merit consideration. It seems to the
Board however that it is needless to discuss this part of the subject or the larger financial question
it involves. There can be no doubt that a sufficiency of small Coin is essential for the convenience
and interests of the people and it is far more important to consider how any deficiency can in
future be supplied or prevented.

3. With this view the Board would suggest the following measures, some of which are
already partially adopted :

I. The disbursement in small Coin and Copper of all public salaries under a certain stated
amount, to be fixed by the Accountant General.

II.  The payment of a certain portion of larger salaries in similar Coins.

III. The payment of a certain portion of all other public disbursements, in similar Coing
Whenever the payee raises no objection,

IV. The issue of such Coins in full of all payments when desired by the recipients and
practicable without inconvenience to the Treasury,

V. The issue by all Public and Military Departments in their payments of as much of these
Coins as possible.

4. The Board are not aware whether the Accountant General would object to change in
small Silver or Copper Coins being given for Rupees at Téluq as well as Hoozzoor Treasuries
to any person who desires it. If allowed, such a concession the Board consider would be a
great convenience to the public and would also meet the object Government have in view.

5. Tt will be for the Accountant General to arrange for a constant and sufficient supply of
small Silver Coin and Copper in every District so as to admit of these measures being carried
out. It will also be for the Accountant General and for Collectors under his instructions, to take
care that the Huzzoor and T4luq Treasuries and Shroffs do not endeavour to restrict the circula-
tion of small Coins. The Board receive no returns or reports which would make them to exer-
cise any control in this respect and it seems scarcely desirable or necessary that they should
interfere in a matter which is clearly the province of the financial adviser of Government,
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6. The Board by no means agree with Colonel F. Cotton, as to the propriety of selling

Copper Coins at a discount.

7. They consider that it would be mistaken policy on the part of Government to Jforce any
particular Coin in circulation. The people are themselves the best Judges of their own wants
and interests and all that Government in the Board’s Judgment ought to do is, to ensure a suffi-
ciency of small Coins being available and to remove every obstacle to their free circulation. If
the people will not take them when thus at their command, the inference is obvious that they do
not, whatever the cause may be, require them and the Board fail to see what advantage Govern-
ment or the country would gain from endeavouring to force a larger supply on the people than

they require.

:8.  Amother objection to General Cotton’s proposal is, that much of the copper thus pur-
chased at a discount from Government would be paid back to Government at par, in liquidation
of assessment and other public demands. The very large number of land-holders paying less
than 10 Rupees per annum to Government (and even this petty sum in instalments) renders this
objection weighty.

9. As the issue of small Coins is more troublesome and tedious than that of whole Rupees,
the Board would suggest a supply of instruments to admit of their being weighed, when issued
to any amount, with facility and accuracy. Improved balances for Collectors’ Treasuries were
proposed so far back as 1855, but, the Board believe, have not vet been issued. Any mechanical
appliance which will reduce the business of counting by hand to a minimun, will ‘remove one
inducement which naturally leads the Government Shroffs to avoid issuing small Coins,

10.  The bulk and weight of the larger Copper currency must, the Board think, restrict its
employment and it seems deserving of consideration whether the issue of Silver Coins of one
Anna value and the substitution of some more convenient metal for Copper may not be desirable,

(A true Extract.)

(Signed) J. D. SIM,
Secretary.
To T: PYCROFT, Esq.,
Chicf Secretary to Government, Fort Saint George.
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No. 19. Proceedings of Government, in the Public Works Department, dated 27th Februm-y
1860, No. 417.

1’07'wmding, with reference to an Order in i/ze]

Financial Department, copy of a letier from |

the Secretary to the Board of Revenue, sub. |

mitting letters from the Collectors of the dif- |\  Vide Proceedings, P, W, Department, from
Serent  districts, regarding the quantity o '?let to 29th Fcbl'uury 1860, Nos. 77 & 78.
small Coin received from Madras and sent into |

eirculation by them in each half year, from |

January 1856 to the present time. J

No. 20. ORDER THEREON, 191k April 1860, No. 146.

With the above Proceedings the Board of Revenue submit the replies which they have
received from the several Revenue Officers in the Provinces to the references made to them in
respect to Lieutenant Colonel (now Major General) F. C. Cotton's observations and suggestions
on the circulation of small Coin in the interior.

2. The Board suggest the following measures, some of which they say are already partially
adopted for promoting the circulation of small Coins.

. The disbursement in small Coin and Copper of all public salaries under a certain stated
amount, to be fixed by the Accountant General.

IT. The payment of a certain portion of larger salaries in similar Coins.
“III.  The payment of a certain portion of all other public disbursements in similar Coins
whenever the payee raises no objection,
IV. The issue of such Coins in full of all payments when desired by the recipients and
practicable without inconvenience to the Treasury.

V. The issue by all Public and Military Departments in their payments of ag much of
these Coins as possible.

3. Of these it appears to the Government that the first and second can scarcely be made
compulsory. The parties may be allowed to take the prescribed portion of their salaries in
small Coin if so disposed, but cannot be forced to do so, Rules ITI, IV and v which are thus
qualified, seem proper., These several measures will bo communicated to the Accountant Ge.

neral who will be pleased to give effect to the Board’s proposals as far as the means at hig dis-
posal may admit,

4. The Board state that they are not aware whether the Accountant General woyld object
to change in small Silver or Copper Coins being given for Rupees at Tiluq as wel] as Huzzoor
Treasuries to any person who desires it. Ifallowed, such a concession, the Board consider, wonlq
be a great convenience to the Public and would als meet the object Government have i,n view
This proposal will be referved to the Accountant General, for his opinion. If it he adopted i;
will be for the Accountant General, in communication with the Colleciors, to carry it out, C;re
should however be taken as far as possible that the benefit is reserved to those for whose sake it

is intended, and that all the small Coin does not Pass into the hands of the Shroffs to make
profit of.

5. The Board altogether object to Colonel Cotton's proposal for selling
i =]

f s : \ Copper Coin at a
discount. Their reasons as given in paragraphs 7 and 8 appear to the Govye

rnment to be valid,

6. As the issuing of small Coins is more troublesome and tedious than that of whole Rupees

the I3o:u'(l.mlg‘g(is.t a supply of instruments to admit of their being weighed when issned to znn):
amount with facility and accuracy. Any mechanijcal appliance which wij reduce the business of
counting by hand to a minimum, will remove one inducement which naturally leads the Govern.
ment Shroffs to avoid issuing small Coins. The Mint Master will be reque

: ' sted to report upon
this suggestion,
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NoTE.— LI ipts in this stat 1 ly tl : : 4 t in Tanjore, Canara and Malabar in which the

NOTE. 1e receipts in this statement show ounly the small Coins supplied from the General Treasury excey )

2 I para [ { ma oin i sufficient supply for all disburse-
( i yeners ; for small Coins there being $ o
ot e t give the particulars separ tely. he Collectors of ‘ll'll\"lt‘put and Guntoor yeport that they never indent upon General Treasury ’ g

agapatam and Bellari,

istri - : 5 in the returns of Ganjam, Viz
ments. Those two Districts are therefore omitted in this statement. n for the issue of small Coins in the re .

No particulars are give
ReVENUE Boarp OFFICE, (Signed) Lol S
Fort Saint George,
February 1860.

Secretary.




Pusric Works DEPARIMENT.
Public.

PROCEEDINGS or TaE MADRAS GOVERNMENT.

Read again letter from the Accountant General, dated 30th July and recorded in Pro-
ceedings of Government, 12th August 1859, No. 1897.

Read also the following letter from J. D. SIM, Esq., Secretary to the Board of Revenue;
‘o T -PYCROFT Esq. ,Chlef Secxetary to Goverhmeyt, dated 18th February, 1860,

NO. SW o ,;r “ 3 . ‘ : .
‘Vﬁ}l refere&e Ib the order of Government, dated Bth 7 uly ,}m, Pubhc ‘Works Depaztment,

Fmanclal o. '
h from Ganjawn, daicd 2nd in Conk. 12th September 1859/1%. 261, N 1657' I am

-m " do.  24th Septr. in Cons. 6th October,,, ., 282. /' directed by the Board of

© 4308 ,; Vizagapatam, 27th Augt. in Cons. 3rd Septr. 835.
L 4947 ' Rajahmundry, 6th in Cons, 13th do, ’,’, 4 A Rmenue’ to submit tbe ac-

, . 4343 ,,  Masulipatam, 26ith in Cons, 31st August 5 157, . F oompmymg ]ettexs from tbe
‘9048 ., Guntoor, 2nd in Cons. 8th- do. : y ,1 cf X
. 3988 Nellore, 6th in (on(;o')th August As 1%, %y le 0’7'3 of the dyfel‘@lt F
- 4454 Cuddapah, 3rd in Cons. Tth September 132,
4261 Bellary, 22nd in Cons. 26th August. 121, tncu" regﬁrdmg the qu‘r%"
5286 Kurnool, 20th in Coa 25t2h (‘zc}o:)er ,,;gg tity of small. coin receivédf |
3720 ", (‘hmleeput 25th in'@ons, 26th Jaly ) -~
4485 . 4 North Arcot, 6th in,Cons th September 231, fvromv Madyﬂs and gept imto
" 39364 . South Arecot, 4-t.h in Cons. $th August “123. 6ircuh#i0n "by d]e dn @ch

s L4841 # Tanjore, !'i-th in Cons, 28thSeprer 199, /8
ngust

?
8991 Mrichinopoly. 2nd in Cons. 5th . halfyear from Janu 56
1 d 5650 -M.adurag in Cons. 12th Novémber ’ élﬂ. A 5 ay ‘8

o0 41390, # Tionevelly, 11th in Gons. 17th August 312. to the present time, anld ‘the

44582, ¥ Coimbatore, 8th in Gons. 14th September 18y, /%
’é 4745 Salem, 2lst}m Cong: 26th ';o : . 191, 5F mpans exﬁpbyﬁ to gxet guch

» 4802 | Canara, 18th in Cons, 29th August 151, comymore ﬁ'eeli inte circu-
» 4487 Malabar, 3rd in Cons. 9th September 215, lati
» 9902 ,  Madras, 3rd in Cons, 4th August 111. ation.

2. An abstract (prepared from these returns) of the small coins received and circulated

is enclosed.

3. The means employed to increase the circulation of these coins have been chiefly those
indicated in Extract Minutes Consultation, 6th October 1855, Financial Department, No. 416,
viz. issuing a certain proportion in paying salaries and in other disbursements, as well as since
1858 giving change at the Huzzoor treasuries.

4. The Board’s views on this subject are given in their Proceedings of this date, in reply

to the order of Government, dated 14th June last, and further remarks on this occasion do not
seem necessary.
ORDER THEREON, 27th February 1860, No. 417.

Ordered that the above papers be forwarded to the Financial Department with reference
to the Proceedings in that department dated 14th June 1859, No. 335.

(True Extract.)

’

7

Chief Secretary.

/e 7
To the Financial Department with papers, / ﬂ

Exd. T. O’Connor.
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%, Lastly, as the bulk and weight of the larger Copper currency mast, the Board think,
restrict its employment, it seems to them deserving of consideration whether the issue of Silver
Coins of one Anna value and the substitution of some more convenient metal for Copper may not

be desirable.
8. It will not be easy to devise any intermediate metal for coinage between Silver and Cop-
per ; but the proposal of coining Silver Single Annas will be referred for the opinion of the

Accountant General.

9. Colonel Cotton’s observations were communicated to the Officers in the Public Works
Department, as well as to the Revenue Department, and the Chief Engineer has with his letter
of 18th January last submitted an abstract of the replies which he had received from the various
District and Executive Engineers to his letter on the circulation of small Coin. The answers
vary. Some Engineers state that there is no want of small Coin in their District—others, that
until improvement in the state of the communication has opened up foreign markets for the
produce of the land, little can be done either to promote the circulation of small Coin, or towards
the substitution of money wages for payment in kind. Colonel Bell coincides with Colonel Cotton
as regards the desirability of doing every thing to promote the most extensive circulation af small
Silver and Copper Coins throughout the country. But as in several, more especially in the
Southern Districts, the influential classes are averse to the practice of money payments to
laborers, every endeavour upon the part of Government Servants, both in the Public Works and
Revenue Departments, will be requisite to bring about this important object. The Officers of the
Public Works Department must make a point of paying their work people to a large extent in

>
ey 4

e

r's ¢ ‘
N

small change, but in order that no unnecessary labor may be imposed upon them in the carriage
of it from place to plaee as they visit the several works under their charge, Collectors and other
Revenue authorities must take care that while an abundance of that description of money is kept
in the Huzzoor Treasuries, an ample supply is at the same time maintained in each of the Téluq
Treasuries, and that the officials in charge be instructed to give change to all who ask for is
without any exception. This will also be referred to the Accountant General in connection with
the measures adverted to in paragraphs 3 and 4 of these Proceedings.
(Signed) T. PYCROFT,
Chief Secretary.

Exd. F. Cartledge.
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