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letter l'rmr.l C. HUGH LUSHINGTON, Esq., Secretary to tl

to the Chief Secretary to Government of Fort Saint G ur
h September 1859, No. 7678, PATEY
the 26th ultimo, I am directed-to forward to

19. Read the following
Government of India ;
dated Fort William, -9t

our Telegram received on

y Messrs. Phillips and P

—

No.

With reference to ¥

 of the Minutes b elly as therein requested

you copie
VII of 1850 for enquiring i . :
y q g nto a chalge of misconduct Prefen«u}

ion under Act XXX
Accountant General of Madfas.

gton Prendergast
PELLY, Commissioner, d: =
R nissioner, dated 15th August 1859.

rendergast, Accountant General of Madras, is charged bef

¢ Promissory Notes of the Tanjore debt for lar ecam AN
: . when he was well aware from official informattgion B a"_‘l
Government 11 the Secret Department that orders had been rec iy C;’m"’u“"
the object of Mr. Prendergast in making such ue“ie( & f"'?
for himself the profit arising from the enhanced value which the I:’Iotes wp ‘ifl la?e’ i
tention of Government to discharge the debt was publicly knowOu :‘c““‘“”}'
rendergast’s part, being in contravention of public policy, a bre:c.h *";‘:h feial
as Accountant General, and as unbecoming hi; position as 0- f’”“‘“‘l
cter as a servant of the.Government. : s g

Y iltv”
d “ not guilty” though as will be noticed presently

Commiss
against Guy Lushin
Mixure of MR.

1. Mr. Guy Lushington P

having purchased Governmen

with
count, at a time

at heavy rates of dis

cated to him by the
Jdischarge of the Tanjore debt at par,

to gecure
bear when the in
ceeding on Mr. B
confidence, and of his duty
countant General, and his chara

9. To the charge Mr. Prendergast pleade

in his defence he made & full admission.
i le n and admitted ha r. Pr oy :
3 It has been € d that Mr. Prendergast did receive on the 10th

November 1838, official information in the Secret Department from Government that i
intention of Government to pay off the Tanjore debt and that he drew up a notifi “m.t it wns-the
<ued for the discharge of the debt, and forwarded it to Government on the Tith ;;llon sy
(hat the notification Was forwarded by the Madras Government on the 16th to th: ‘;met‘l', 3
vernment, and that such notification was published subsequently in the .\iad"asc(ia\;f::i:ne fG}U_

: e of the

3]st December 1858,

arly shew

4. It has been proved, partly by evidence of witnesses examined, and R g g
ns, that after the 10th November, and before the end of the following momlf) E\l‘ y’ R
Tanjore Bonds to & considerable extent ; LR szth V.ov,e bl- ll render-

it s L mber he
the purchase of eight Tanjore Notes for 30,000 Ru:g o
: ees at

for
ded the transaction on the 135th November

2s admitted) with the same Soucar for between 9,000
38 . ]
nt discount and received on the 22nd nine \T’ t
2 Notes

sio
gast did purchase
with Soucar Luckmeedut Davay

Q0 per cent discount and conelu
On the 21st \e bargained (

and 10,000 Rupees, per ce
for (including interes

On the 22nd November (as admitted) he bargained with and purchased from S&u 18
20,000 Rupees of Tanjore Stock at 16 per centm:lie(:;::x(:

Doss Virjee Loll Doss eight Notes for 2
he bargained with Soucar Girder Doss Virjee Loll Do
% S8

On the Z2nd December (as admitted)
for the purchase of about one Lakb of Tanjore Notes and on the 94ck b thcertod Lot Ak
om that Sou-

car 24 Notes for Rupees 92,652 odd, at 12 per cent discount, and paid for the same 15 N
e 10 Notes

f,r 89,086 Rupees odd of the Book debt Loan, then at 14 per cent discount. The Chri :
days intervening the calculation of interest and final settlement was made ;;lstm;s hzll-
1 the 4th

January.
5. These four transactions clearly sh

Je
count was made by Mr. Prendergast after
off the debt at par.

intention of Government to pay
6. It is further shewn (as admitted) that Mr, I'render,
gast on the 1
notification for the payment of the Tanjore debt had been publis:ed 81:1‘1 li:n(l;:ryula“’ .
a =0 ze
Virjee Loll Doss Sowcar, 53 Tanjore Notes for I(::chi
t

sold to Girder Doss
5 per cent discount and received in exchange 38 Notes of the 5 per cent L
cent Loan

November
Tanjore stock at 16
t) 9,875 Rupees odd.

‘ew that the purchase of Tanjore Stock at a heavy di
= - <n ( i ( ls-
\e was in possession of the official information of the

the
31st December)

1,66,286, odd, at
at 7 per cent discount.
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Proceedings of the

7. It is thus clearly shewn, that previous to the
on the 3lst December, but subsequent to the time that the secret in
to Government to him on the 10th November, Mr. Prendergast
countant General, did make large purchases of Tanjore Stock
20 per cent to 12 Per cent, and that after the public are inform

he sold the Tanjore Stock at 5 per cent discount thus securing
the enhanced value,

telligence was communicated

at heavy discount, varying from
ed of the intention of Government
for himself the profit arising from

8. Itis shewn b
Elliot, that Mr. Pren
separately, having,

¥ the evidence of Sir Ch
dergast had on the 6th an
purchased Tanjore Bonds

arles Trevelyan, and the Honorable Mr. Walter
d Tth of last month, (July,) fully admitted to them,

as alleged. 1Ip his interview afier a public break-
fast at Government ¥ with the Governor, it is shewn that he never alluded
to any other information he hag respecting the discharze of the Tanjore Loan, than the official
communication sent to him oy 10th November, that the only excuse he then mude of his conduet
was, that he could not believe the Government of India would discharge the Loan as it was so
obviously disadvantageous to do 80, and that he haq private losses, and thought he might take
that opportunity of retrieving them, Explanations not easily reconcileable with each other. He
admitted he had acted wrong, that he had not at the time been aware that he had done any thing
wrong, but that he now saw i in a ditferent light. Sir Charles informed him that he considered
he had acted quite right in making a plain honest statement of what had taken place, and as-
sured him that the Government wulq treat the case with all the indulgence in their power. To
the same purport was his conver- - W. Elliot, on the following day. Mr. Pren-
dergast then stated to Mc. Elliot that he could not account for having placed himself in such a
situation after a long period of unblemished service, Mr. Elliot recommended him to make a full
statement of the circumstances, and pleading his Previous characier to throw himself on the con-
sideration of Government, and My, Prendergast suggested the tendering of his resignation ; but

no justification of his conduct at that interview was attempted, further than that he could not
account for having placed himself iy such a position, and that he only accounts for it by having
acted under a temporary aberration of mind,

9. Happy, I cannot but consider, it would haye been for Mr. Prendergast, had he abided
by his first impressions, and in

reply to the Government Official requisition of the 4th July,
adhered to the plain honest statement of the circumstances he had before made, and thrown
ration of Government,
10. But scarcely had he lefy My, Elliot on the

clue to all his itregular proceedings,
on that evening that Mr. Richardson h
payment of the Tanjore Bonds,
order that he had proceeded to

himself on the conside

7th, than he discovered, as he imagined, a
He is informed by a subordinate in his Office, Mr. Murray,
ad given him, (Mr. Prendergast,) information respecting the
and that it was on this intelligence, and not on the Government
purchase Tanjore Bonds.

1. Upon this discovery he seems to have decided on taking another course viz., _that t:{
Justifying his proceedings for in his letter (o the Chief Secretary, dated 9th July, (explained 'mdee'
as a hurried note), in which he acknowledges a resolution of Governmfznt of shat date, refusmg.hls
application for leave to proceed to Calcutta, until he had given a distinct answer to the ql.xesn:n
that had been asked him about the purchase of the Tanjore Bonds, he pr'ocee.ds to give the
distinet answer, [t is this “ I did ot act in the matter of the purchase of the Tanjcre Bondaf on
“the Official information I had before me, I should have scorned to dt.a 80 unworthy an action.
“ I acted on intelligenee altogether independent of that Official information. [ have never don;
*“ any thing that could be regarded as unbecoming my duty to Government on any occasion, an
“ never will”— this letter and the note to Mr. Elliot, on the Tth being so much at variance with

on the 7th, left the Government scarcely any _option but to direct a public enquiry which led
to the investigation under (he Commission, and in the mean time the Government refused w}:":"
ceive any explanation from My, Prendergast, as in due course, (as intimated to him by Mr. Py-

croft on the 18th July), ful) opportunity *“ wonld e afforded Liim of giving the most ample ex-
** planation he coylq desire in the maiter.”

» 10 his official capacity as Ac-

e ——

e
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Proceedings

from 1Tth to 23rd e
3 he Commission, Mr. Prendergast admits the charge P"e':e”i‘"ldi
¢ bellns e‘ » having purchased Tanjore paper to a large amf)un,fv.e
2 wordb., the Segret Department that orders had b}t;en relc):le.lved ;'om
mation in ; notice to the public; and as
ischarge of such paper at par 2 mom-}ts z:ﬂiex:formati(‘m on the 10th of No-
« England for the (lhsf’ aleth“t I did in fact receive su;:h secre‘z‘ i Vet g,
ice admittec X d thence forw 4
« | have at once admi 12th of November an
d that on the 12

o ‘ t -, th h t bv » d ”
. (R .
ormation bef()le me ec a]ge it1s 0 1ous, 18 plO\e -

13.  And there cannot, I presume, ‘

t. : : . st
proved against Mr. Prend]e"ga:r doty does mot restin merely finding the fact affirmatively ; bu
tely o
14. But unfortuna

i i explanation given by Mr.
' i bl spki e S fODSldEl' t}:}‘*" ratign all thegsurrounding
as appealed to in the defe ’He calls on us to “ take into - conside koo
. i ; certain extent, a mora n,
oot ionsiy B ‘OM" Verlt’z:'::ldergast’to purchase after due
“ circumstanceS_and ¥ defensible it may have befen ’t:or Mr, I T

« however officially }l,nd been communicated to him.” He sees

ial i tion ha
« official informa

s i urchases the moment
had, he should have immediately stop;.)ed i d in respect to that
jnformation he might have bad, ification. He admits an error of judgment an sp
i notification.

b s : t he has so long and faithfully

he received the Gro\lremmerCirul sl Aok Clpveribi
imself on the m

throws himse

12. In his defenc

i j is OW
avainst him of, to use. hI:q (;‘ :
“ knowing from official info

' : ial information

erved. y ivate information before the receipt of the Oﬁic.ml m. o &

s 5 But that he did receive pnv:!d that this fact should be so found, he rightly urges, is
]\)- u an al

$ : implication raised
Lie submits, is placed beyond}(-‘oui)h’araclel‘: as the serious cbnrgefhas been by imp
1

: im and to hus d : im by a false defence.
B e b e Prendergast should, by the course
of endeavouring to mee Ry e TR Do e g
a
£ ust remark, €
16. Ttis, I'm

: i 1 it would
essary to have recourse to this 931’3"“;;0“ a('; an;s:madmiue F i’t
i C ] ender,
he has pursued have found it ?e e it became necessary at all, had .hl: ] r h;ulgd ey
eh' k. have been far better, sinc¢ edings. There was no reason w _yl 1§ s R e
thin roce % 3 ‘hi € was preci
lt the ’commencement of the,tp of Oﬂ'eriang that full exp]ana:nonc ‘vf hf‘?q Lcretury P
a ; tuni the Chief & .
taken the earliest oPP°g-rectyafter his letter of 9th Jl.l]y to th R A
offering to Government, d1 Ling before the Commissioners as a fact,
o 3 N
& tablishing did act on it
is desirous of es . o act and di i
He is that he had determined t his conduct he first draws our attention to the. ()p?n and
8 defence of XZ these Bond transactions, and argues from t.hls CIrlellh
h he conduc;e man conscious of dealing improperly on u::f'ormauou
o at still the question arises, if he entertained thesc
gie felt he could act openly because and only beca; 5
i A : when
tant a circumstance
A 1d he forget so impor ; .
. : tion, how cou i ent, and distraction
s acting on private mformaauai,net him. Prolonged mental bewxgdte'rmTh;‘ ¥
wa g ns 3 i X oin :
::iled to explain the lmlfumtlioeme ?orgetfulness on such an impox :mll:uer Ml Sl
lone account for this extr the 6th and 7th July, at least on the e hz{ving o
l?n a;lel'gast‘ts state of mind on d almost unaccountable, that the l:'aclz ore :embered igvapin.
ren an een
But it must be felt as St;mgetion in the matter, should not have
ivate informa
ic but on prl\a
pubhc

' i e i by Mr. Marray of it.
between the 4th wh;‘ng h:f :;e th, when he was reminde d by
him, untill the even

- : i ivate in-
. had in reality received prior i
ssertion that he d Mr. Teixeira
18. In support bowevi;oiih:e?'ers to the evidence of Latchen;;xltdl)f::a{hzu s
3 . jore Debts, i3 f witnesses calle . -
: f the Tanjore A the evidence o E 3 to the 12th
fo‘:‘:\)ea::z: z)r the Pr °secun°"’$:,:it tt(c’; show that he had heard a week or so previous to
wl y Davay .
idence of Latchemut ;¢ wante ; to enquire about
e?;?vcember that Mr. P fel;,detrf;:.‘ Prendergast told him at the cn(;i zf{g:t;l::mntan? e
c‘;ence on this point shows t :‘or‘other stock, and that he conferr;‘ :October S i
Tanjore Paper in excha'j,ge_ee Loll Doss on the subject, at the e.n1 o gy cam,e ST B
Office with Girgy Dos;\ ;\r(‘l‘ergast, and that 4 or 5 days after Girder
by,hrir. ren
not agreed to

¢ formation, A
17. In support of thi

l- . 3 .
:

g

N\ )

be any question but that the charge is clearly and fully .
e

tter of Government transmitting the imputations Againse

d Tanjere Paper for Book Debt Loan. Teixeira’s evi-
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offered to sell Tanjore stock 7 i
rates. Teixeira alsi melltionef;: l‘Ior <55 i donlien s e 20 Tk
o Sty 25 0 Latchemut Davey about 10 days before the 1211 a.f\' em-
ik de e ave)'folq the 30,000 Rupees stock,) that Mr. P alerg  watied B
s il 0 ebt for Tanjore Stock. s’ e
ci,.cums;ance c:n}t:ot be s.:afc:ly relied on, bt they
5 Ot the transaction with Latchemut ]
1€ memory of the witnesses— My, G [
received information fron England B o
oﬁ‘ and that he communicated the s
His evidence as given is very

‘ ndergast wanted to
The dates of these communications are from
may be accepted as nearly correct from the
)ldwy on the 12th November forming a guide
ame to Mr. Prendero: oty lan_]ure. _Debt would be paid
Sor riiealng gdﬂt and acted on this information himself.
fact to fix the date of this alleged Y»flnd there is a want of Memoranda or suw BaTtihIRE
for his muking such a commuuiciiio:(:mn;unwation to Mr. Prendergast and no rrnsznpi‘s shewn
:.i‘)mmunicatio": he did not mention it ﬂz ;':c::fo“mﬂm (]jen”al. He says he werely made the
on we are called on to bel; or name his informant, and yet on this in Na-
”;utimions B purc](‘?tl‘lsivzfth'la‘t I\.Ir. Prendergasl had determined to nct., and djl(;l:cl.: f‘i’;"his
Alike unsatisfactory as to fixing anjore.Bm)ds independent of the Official notice 3(;1t him.
PR Wicheas i e c;mftli(tiil:tda(;es is the'. evidence of Soondejee Salut, and Girder Doss.
an arrangement with Richards fs o 5 ichardson's evidence as the time he entered into
on for the final purchase of Tanjore Bonds, Richardson said it

Wwas on the 27th October, Gi
v y Girder Doss said, it w ) T
of Verjee Loll Doss on this point is also equall‘;'ais:rllc:ssth B e |

_ Mr. Murray, (of the ¢
was cautioned i hica agaﬁfsit:;::tant (ieneral s Office,) in his evidence shows that Mr. Prendergast
of 1_he Government Notification b:)i:,ciaseh of Bofuls about the 16th of November in consequence
acting on information from My, Ric;arl:l:o: ok g it
R 1:: w}\‘f;l}"yl\;msausfactory as the evidence of ¢}
i ol r. Prendergast received informati
. think, have been for Mr. P
some information of the kind allud
to Mr. Prendergast, otherwise ”
M x?rmy, and Mr. Richardson 1’1
which is quite unnecessary to

‘e defence isto my mind in establishing the
on from Richardson, and better as the case
1"'“defgﬂst without this evidence, I am yet of opinion that
v nre(alt(:o:lu:t have been communicated by Mr. Richardson
e orced to.the conclusion that My, Prendergast, Mr-
e mto'a conspiracy to make out a wilfully false defence,
not for a moment believe they 1 .l rendergast’s case, and which had it been necessary, 1 could
to act upon that informatjon [) % d"'i but that Mr. Prendergast really depended on it, so s
gast in the bewildered state of c?":c"‘ b“".g fyse Lt beligre.  But I believe that Mr. Prendetc
of this fact of Richardson’s ; fmm in which he was about the 7th July last, too readily laid hold
p.lea of justification of his co;;:r?a;lun’ Whm. i," was brought to his recollection, to build upon it a
tion, but I am not of opinion t.l(: ’ ham of opinion that he may have had this prior private informa-
Stock in November and Dece :: e acted upon it, but rather that all his purchases of Tanjore
comtnnieated 6o hig s i mber were mnde. solely in consequence of the Official information
g gt .ounmnt General in the sceret Department on the 10th November.
Mr. Prisdorgats having beels t:; b’e compelled to come to this conclusion. The charge against
nd B Mt et £ :da mitted and pr.ov?d, I could have indeed wished that this appeal
has offered of his conduc)t' a dc"to th.e QOmmrssl?nera, {0 pass an opinion on the explanation he
Y~ e 3 » and *“ tuking 1n‘to consideration all” the surrounding cir t
¥ do not form to a certain extént a moral exculpation.” i e

21. I would however submit for the leni : :

unsatis R entent consideration of :

catchinfg“::?al?:d::‘: ::l:::‘ahon o Vfas e after thought and ‘Gh:‘::: “:“:’ :ll'm: wu: -

tempted in the first i“;mce be::Pt at ~Jusuﬁf:auon on the score of the private infon: :.“te matn

have been accepted ; and the an open candid honest confession was tendered, and . ;:n W:‘ nb;

happy moment a Pl’ea of ju tca;.se Wwould have been as leniently dealt with as, VY;;I A

full admission of all, as atjths ication presents itself, which is again presentl P‘::‘ de’ i :"“

self on the mercefu'l,considex':nticmm:'lencmnent is again made, and M, Prendye: v :“ed: a: :

of 32 years of service 1t will S G“_""mment, and pleeds an unblemished Ogast.t gl
: Wiremain with the Government of India to takeeall ll;mec"'ﬂ reputatlz':

circumstanc
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and to determine how far this sad case can, after the public enquiry, be .treat-'

hich it was intended should be shown towards Mr. Prendergast in the
dopted the. ill advised course which compelled the Government to pro-

nder the Act, and which has imposed upon us the very painful

ow to submit our proceedings to the Governor

It remains for us n
¢ may ask the Government to direct their minds rather to

Mr. Prendergast, immediately, to the Governor, and
issioners, rather than to the intermediate ill advised attempt to explain
AR Con'xmlbse”e‘j ,as to the transaction with which he is charged, but with respect
beh:tl:::r true (;r not, could not affect the case sent to us for enquiry.

(Signed) C. PELLY.

(True Copy) i
(Signed) C. HUGH LUSHINGTON,

Secretary to the Government of India,
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into consideration,
ed with that leniency W
first instance before he a
ed tu a public investigation U
have now discharged.

doing so 1 think w
d confession made by

ce
duty we
in Council, and in
the full admissions an
now,
his conduct ; not,
to a point, which w

H. D. PHILLIPS, Commissioner, dated 15th August 1859.
dated 19th July 1859, No. 393, we are directed to inves-

ferred by the Madras Government against Mr. G. L. Prender-
having between the 10th November and 31st Decem-
ate amounts of the Promissory Notes of the Tanjore

ates of discount at which those securities then stood in the Public Market,
Debts at the }1cn\(y T dﬂicial information, communicated to him in the Secret Department and a
he well kn-()‘wnl.{,; homd. harge of the said debt which he had himself prepared, that by means of
Draft Notification of lsl‘; segcul'e for himself the profit which such stock would bear when the
those purchaSes, he wortll‘ :ore Debt, was, as Mr. Prendergast knew from the Secret communica-
publie learnt. thn: ﬂ;‘i di::‘l‘:arged on a fixed date, at an interval of 15 months., It is alleged for
tion in question, to

ion that such proceeding on the partof Mr. P rendergast was in contravention of
the prosecu.non cHE h of official confidence and of his duty as Accountant General of the Madras
Lprtd g albreac tion as such Accountant General and his character as a
Presidency, and utt .

_becoming his posi
servant of the State.

The proceedings taken
within the dates specified above,

following.
The purch
50,000 from Luc
The second pure
of Rupees 9,875 alsoa

The third purchase

Mivvre by Mr.

Under the order of Gov

. & ¥

tigate a charge of mis-conduct pr Ay
gast, Accountant General, who 18 accu

ber of the past year purchased large aggreg

ernment,

ow ‘that the charge thus made, rests in four purchases

pefore us sh :
le of Tanjore Bonds in the month of January

and on one sa

first effected by Mr. Prendergast was on the 12th November 1838, for Rupees
ase,

kmeedutt Davay at 16 per cent discount.

Lase was from the same individual for nine notes of the value with interest,
t 16 per cent dis-count, on the 21st November following. -

aded with Girder Doss Virjee Loll Doss on the same date for

was concl 3 ;
Rupees 20,000, at a similar rate of discount.

alued at 5
ore Bonds valu o the following 22nd December with the same Virjee Loll
The fourth P“"‘; A { Rupees worth of Tanjore Bonds at 12 per cent dis-count which were
Doss for about one 12¢ @ k debt loan Bonds liable to a discount of 14 per cent.

th boo
paid for by Mr. h Mr. Prendergast effected, is charged to have been

" . d swck Whic
The sale of Taz{oriﬁ‘:“o: the 18th January following, Mr. Prendergast taking in payment
made at 5 pﬂ‘l ;ent g;:car Bonds ofthe 5 per cent loan at a discount of 7 percent. The object
of what he sold to @

2 U . transaction is understood to be simply to show how large a profit
o <l ::;;l:;‘:o s:cm'e by having acted on the official secret intelligence which
: ast was
M'('1 ?fe';tﬁr%im on the previous 10th November. £ : .
- ¢ in answer to the accusation preferred against him, declared himself to be
Mf" Prend‘;’:g;s s admitted that he did make the 2nd, 3rd and 4th purchases and the sale
not guilty ¥ bﬂ; :nda has placed before us written acknowledgments showing the rates of these
abovementioned, )
"a“’:: i:':zs.not admitted by My, Prendergast that h

Tanj

e made the first mentioned purchase of

o | )
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Rupees 30,000 worth of Tanjore

Bonds from Luckmeedutt Day
tion, therefore we have ex

amined L
ployed as a Manager in Mr,
that Mr, Prendergast did, on
pay for that amount of Tanjor
purchase and My, Prendergas
took place, it would have

Prendergast w

ay. In respect of that transag-
uckmeedutt Devay himselfand Mr. Teix
Prendergast’s office and there can be no doubt from their blﬂ_'“""‘;{‘;
the 12th November, agree to buy, and on the 15th '.""0‘_””"’;‘ h ';
e stock in completion of his purchase, under this proof of the hlrla

t's own admissions of the fact that the other four tr.un:ictions-ncm”l 4
imply to declare whether in our ”Pimon'ﬁv:
misconduct imputed to him, and I should not Mm’s
firmative such, indeed, is evidently Mr. I’remlergiwmI
7y, for we observe that in his defence presented mﬂ‘-r
e has “ in fact no defence” that * all that he has to otie

hesitated at once to state m
own impression of the
in a written form, he
*“ is an explanation o

¥ opinion in the a
result of our enqui
has intimated that i
['his conduct,” P

It is with reference to the explanation and conduct here adverted to that we should offer
few observations not immediatel y called for by the specific item of charge.

Mr. Prendergasf, we learn, was on the 4th

explain certain allegations in

; ‘hief Secretary to
July last, required by the Chief Secretary
made to the Government in a

" ) — s that had been
connection with the purchase of these I'anjore Bonds that

letter from one Paroosarama Moodelly, th
. T interview wi
Consequent on this requisition, My, Prendergast appears to have sought an intervi

y ] spon-
the Governor after the usual public bieakfast on the 6th July, and then voluntarily and s
taneously to have offered a full acknowledg

e . guilty in
stwent of the error of which he had been g
entering upon purchases of T

: N : ‘hich had been

anjore Stock on tle strength of the information which

received by him in his Capacity of Accountant General,
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of M# Prendergast, about the end of October as to the rates at which he would make such a

sale, Teixeira corroborates his statements and Luchmeedutt Davay who cannot be thought to be
friendly to Mr. Prendergast,

speaks of its having been currently reported on the Buzar at the
close of October that Mr,

Prendergast wanted to effect an exchange of stock of Tanjore Bonds.
[t may therefore Le conceded to My, Prendergast I think that Mr. Richardson had
mentioned to him the contemplated discharge of that kind of stock and that in consequence
Mr. Prendergast had taken certain initiatory measures for buying some of it.
There, however, I stop and 1 hold that such concession forms no palliation whatever of the
error into which Mr, Prendergast fell after the 10th

clear, Mr. Prendergast had made no single purchase

a4 .en the
or exchange, whatever may have been
extent of his preparations for investm

ent in Tanjore Bonds. It should undo ubtedly have cccur-
red to any person of business knowledge, that G. Richardson’s intelligence might prove errone=
ous, but we have no means of ascertaining whether a mistrust of it actuated Mr. Prendergast, or
whether the rates offered by Virjuloll Doss to Te y
favorable. Reasonably enough also M. Prendergast may have considered that a rise in the di s
count rates would have been the result of the Accountant General coming inte the market as a
large purchaser of any particular stock. But whatever the reason may bave been undcx: “’1.”‘:'}‘
Mr. Prendergast did not close with the transaction first proposed to him through 'l'cixelra,‘lt 18
proved beyond a doubt that up to the 10th November Mr. Prendergast had not brought a .smglc
Tanjore Bond ; whereas two days later, that is two days after the letter from Government in the
Secret Departmegt had amply corroborated the truth of G. Richardson’s item of intellig't‘n(."e 7
bargain was at once concluded with Luchmee Dutt Davay for Rupees 30,000 worth of RARTE
paper at the heavy discount of 20 per cent ; three other large investments being effected at 41nt‘cl'-
vals prior to the Official Notification being made under which it would have been open to Mr.
Prendergast as Accountant General to come into th
with the public community at large.
ted by reference to the fact that in Jan
worth of Tanjore paper at a discount
in at 20 and 15 per cent discount,

As I view the position in which Mr. Piendergast was at this time employed he should l.m\lle
heid Limself to be barred in honor from buying Tanjore stock the moment he learnt ofﬁcmll}’
that that debt was to be cleared off. 1 regard his adoption of a contrary course as less excusable
in his case, since it is shown by Mr. Murray, evidently a confidential old servant of Mr. Pren-

. . s ¥ . g rchas-
dergast’s Department, that he warned his official superior against the impropriety of his pure
ing Tanjore Bonds,

. 5 ar Sole [l
ixeira were really regarded as insufliciently

e market and buy what he wanted in commoa
The unfairness of the proceeding may be aufﬁcicmlly estima-
uary Mr., Prendergast got rid of many thousands of Rupees
of only 5, when but a few days previously he had bought

3 J

Adverting then, to what passed between Mr. Prendergast and Murray about e I‘?df ‘:‘:_:
vember as deposed by the latter, I deem it to be beyond the range of possibility that in his ll);l Leo
views with the Governor and Mr., Walter Elliot, Mr. Prendergast should bave been u{!ﬂd eed
recall the causes of his investment in Tanjore Stock, if in truth and reality he had l?een. " “lc i
to make the investment solely in consequence of Richardson’s information. The objection w:::-.
ever its precise wording, that Mr. M urray raised to such a purchase by the head f’f the ¥
countant General's Office must, I conscientiously believe, have left a marked impression on £ R
Prendergast’s mind. Rat, apart from any such objection, the charge of investmeflt _t° the ech—
tent of more than a Jac of Rupees, of the property of a member of the Civil Service is no su <
trifling event in a man’s life that the motive of such change should escape the memory of the pe
son solely interested in it after the lapse of less than a year.

I regard Mr. Prendergast’s explanation to the Governor made on the 6th July, as the t.ru(:l
exposition of the circumstances of his purchases, and 1 deeply regret my inability tt_) accept "“
similar sense the contradiction of that exposition which reached the Chicf Secretary in Mr. Pren-
dergast’s note three days later.

(Signed) H. D. PHILLIPS,
: (True Copy.)

(Signed) C. HUGH LUSHINGTON, &
Secretary to the Government of India.
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