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No. 4. From H. NELSON, Esq., Chairman of the Chamber of Commerce; to the Chief
gecretary to Government, Fort Saint George, dated 12th April 1859.
I have the honor by desire of the Chamber of Commerce, to request that you will permit
\o once more to the consideration of Government, the subject of the receipt, at the

me to brir
ubordinate Treasuries of this Presidency, of Notes of the Bank of Madras, tendered

Talook, and s
in payment of sums due to Government,

9. In moving the Honorable the Governor in Council to give further attentionsto this
ct, the Chamber desires to be understood as looking with confidence to a time not

important subje
misinterpreted as selfish, will be assented

far distant, when its views on this subject, no longer
ing to benefit not only the Mercantile Community, but the Government itself, and
v ’

The change in the administration of the Government of India, affords’a
for the reconsideration of questions such as this ; for it cannot be doubted
]

to, as promis
> 5 b
the Public at large.

fayorable opportunity
that new ideas are now applied to the principles of Government, and that with the approbation

of the most eminent Statesmen of the day. The presentapplication of the Chamber is, therefore
an appeal from the past to the present Government ; made in no spirit of mere pertinacity, bu;,
fyunded on convictions, which have remained unchanged for more than ten years. The :liscus-
en maintainnd with the Madras Government since the year 1847 ; firstly
Bank of Madras on behalf of that Institution, and secondly, by th;
as representing the Mercantile interests of this Presidency. & willino\v

sion of thissubject hasbe
by the Directors of the
Chamber of Commerce,

refer to this correspondence, an
3. In 1847, the Directors of the Bank, in reply to a communication from Government
’

opened up the question by pointing out that the order of the 19th September 1845, by which
Bank Notes were made receivable at the y

demands, had not proved to be st sful in extending the circulation of Bank Notes in the
he consideration of Government such further measures as it might
On the 24th January 1848, the Government replied,
At a Meeting of the Bank Proprictors,

d very briefly review its contents.

Huzzoor Treasuries in payment of Government

interior, and they left to t
deem advisable to promote that object.
that it considered further measures were uncalled for.
held on the 20th March 1848, the following Resolution was carried :

« That whereas by an order of Government, dated 19th September 1845, published in the
Fort Saint George Gazette, (and never since cancelled or qualified by any Notification therein)
it was notified to the Public at large, that Collectors in the Provinces \Vel:E authorized to reAceiv:
the whole of the Revenue payments in Notes of the Bank of Madras, yet when individuals in
the Provinces tendered their payments in that form, it was then, for tl;e first time discoveréz
that by orders from the Government, (of which no notice has to this day been éiven s
Gazette or to the Pubiic), the order of the 19th September 1845, had been \'{rtuaxll\' cancelled 13
-third of such payments would be received in Notes of this Bank, \\v‘hich additi’oz::]a[

that ouly one

“nHar lie Q < .y

e real hostility on the part of Government towards the Bank
’

evidence of a
added to the inconvenience inflicted on the individuals who had procured Notes of this Bank
ank,

Jder to make their payments in them, produced more injury to the Bank, than if Goy
- i, . Vern-

in or
: H x e
had altogether refused from the first to receive their Notes in Revenue payments.”

ment
4.

mun icated to Government.

On the 11th May 1818, the following Resolutions of the Board of Directors wer
e . e com-
I give them entire, as they state clearly and concisely what was

asked for.
Extract from the Proceedings of a Meeting of the Directors of the Bank of Madras, held on
3

Thursday, the 11th May 1848.

« The Board of Directors believing lst, that the object of Government in promulgati
G. O. G., of the 19th September 1845, that Collectors of Land Revenue and ofaa(fm~g e
and other Officers in charge of Public Treasuries under this Presidency, have been 'mtlubt'oms
to receive the Notes of the Bank of Madras, in payment of Revenue and ull- oth‘er ‘;rllz)leld
demands, was to promote the free circulation of the Notes of the Bank in the interior, and th u }10
to provide to the payers of Land Revenue and others, an easy, safe, and com’enien’t mcdi:r:f ;};

remittance and payment,
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2nd. That the said order bad almost,
3rd.  That this failure is to be ascribed
and other Taxes, received by the Collecto
where Bank Notes are not receivable,
Notes are receivable in payment of R

4th, That the Nativ

-
e

if not altogether, failed to attain these results.
» mainly, to the fact, that almost all the Land Revenue

rs in the interior, are paid into the Talook Treasuries,

and not into the Huzzoor Treasuries, where alone Bank
evenue,

5th.  That the opening of t
of Revenue, would be attended with the results whic

failed to achieve, and would be most beneficial to the Cultivators of the soil, to the Land-owners,
to Government, to the Bank, and to the Public generally.  Resolve—That the Secretary be

ress a letter to Government, Propounding these views, and earnestly recom-

mending the alteration and extension of the above order, so as to admit of Revenue being paid in
Bank Notes into the Talook Treasuries,

he Talook Treasuries, for the receipt of Bank Notes in payment

h the order of 19th September 1815, has

(A true Exlract.)

(Signed) ROBERT HUNTER, J
Secretary and Treasurer, Bank of Madras.

ernment declined to accede to this request

I

5. By a Minute da

ted Ist June 1848, the Goy
on the grounds :—

Istly. That the sums paid into the
2ndly. That the ryots would

3rdly. That the Bank should

6. To this the Ban
Government,” that it 1
circulation, and that it
Government. Th
being fatal to the
interests were con

Talook Treasuries are too small for the object in view.
be in danger of forgery.

not seek the ¢« interference of Government.

: f
kon the 28t June replieq, that it did not seek the © xnterferentc‘ethoe
ad attempted to find out the impediments to the extension o

at these amounted to 5 prohibj
credit of its circulation, and 5

cerned in this matter,
way the prohibition operates as stated,

that the error of the Bank was in treatin k 1
stituent,” a remark which js clearly indicative that the Right Honorable tke Governor in Counci
bad never fairly apprehended the positi

on taken by the Bank. He refused compliance, on the

further ground that it could not affect the interests of the Bank to yield it, a point on which
perhaps the opinion of the Bank Direct

OrS was entitled to weight. On this correspondence,
being received by the Court of Directors, the Court « approved” of the decision of Government
7. So far the discussion had been

well maintained, but unsuccessfully, by the Bank of
Madras.  On the 14t March 1849, the Chamber of Commerce addressed Government, and bas.ed
its application on the broag ground of the advantage to a]] classes of the Public which would arise
from the successful establishment of 5 Mofussil circulation. It had been discovered that the
order of the 19¢h September 1845, had been limited in some way by private orders from Madras.
This fact was afterwards virtually admitted, Ly because the Chamber spoke of orders emana-
ting from the Accountant General and the Revenue Board, whereas it appeared that the only
orders were from the Accountant General ang that there were none from the Revenue Board,
(vide Accountant General's letter, para, 28) the Government, and subsequently the Court of
Directors, expended an amount of indignation on this trifling inaccuracy which clearly indicated
the spirit in which the subject was to be bandled. These orders * under a misconception” were
not published—(vide also para. 28,)

8. The letter of the Chamber is a 4
the liberty of referring His Excellency in
ing the tone in which th

tion, which it considered should be removed ;s

direct bar to improvement, so far as the. Public
This letter goes into several details, she\'\vmg in v'vha;

The Government in reply (13th July 1848) complaine

Council to it,
¢ application was yur

Accountang

as affording him the means of contrast-
ged by the Chamber, with that so manifest in the
General, when that Officer had the task imposed on

letter of Sir V. Stonhouse, the
him of reporting on the subject

g it (the Government) * in any other light than a con-

i exposition of its views on this question ; and T take

ek o] ™
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dl, and I think
i f the Accountant General, :
is basaed on this letter o holding the posi:
of Government is f an Officer, holding
& A T}:le rfrelé’ on all hands that a document more unwolr"t};));:n made public. It is a paper
N SodcEn i Government, has never ye €3 the applica-
; ial Adviser of Go west spirit. It treats the app
tion of the Financia hes throughout the very narro 1l over the
i B S Drusiane i f a general paper currency a
extending to 63 p for ¢ the establishment of a ge: ; 46 ovritions
- ber as one not for ill promote their Mercantile op
tion of the Cham tended so far as will p thé othér
er currency €x . ts put forward on
country but 0215 Iatpa?stakes in the most glaring way the et E:)fPa get: sy A4
and interests. r:«:]“t, the Chamber desires the *substitution RN T Sy
side, #nd decla"C?f such displacement were intended ;o be t?‘ t ;o it e g
i . 63 tlemen “ w )
e ones. 4735 ions at the opinions of gen irculated * in
1E in sneering expressio ly wishes to see Bank Notes ¢ > e,
Hiadaiges i ¢ hat the Chamber only w f Sugar, Indigo,’
it it assorts. that d in the manufacture of Sugar,
about India, an icts in which they are engaged in : fod i
: b : 'ts 1n whic y  having been led i
those particular ‘i)lStzzzountant General accuses the Chatﬂbex}" of : ro%ed s
and the like. The ts which have no foundation in gact}; testonuiﬁ[;portam e
" : the mo 7
number of stateme d to, and which was o 3 «if the Chamber
: bove referred to, his belief that, * if the
being the one a ; issue. He also states : : e
uestion at 1ssue. ; £ A% % which thay happ
concerned the ‘:;"alc ?nmu"hy got all they wanted in those Dlstn:tsi] W R
5 5 4 I ’
foe Mercanude' omanufactories, or had to make laige exports SE'X ol habetilition
. 0 .
e 0/' & llg’ 1rd one word from them about the advautages
would never have heard 9 e B TRE
etallic currency. : ccuses them of devising a .
of a paper .for alch agaiust the Merchants, and all throug}lldhe aver by any possibility be carried
EHTPERUR LT ChEE 76 ith the greatest ingenuity could ne " be a benefit to
i if constructed with the g : irculation which should be a
which, even if cons : for creating a Note cire d a ver
i ¢ g bt sy s re quoted above afford a very
into execution. fl ;;.., a :::,unity He writes, * the passagesf I(‘ha‘e g\;e SE e M Ve
co B her o -omm »
one class only of the : bject of the Chamber into the Talook
d aim and objec " s > ank Notes into the
distinet clue to the gf;“ n(;:vantaﬂ’es they seek for in the receipt of Baf  the uilnines dolely
i B thait' : :b generaal good of the mass of the people but fo
. t for the
Treasuries are no

Of thelt own .viel can tlle plllsults a"d convenlence.

in i y i “ask the Accountant
: ight the Chamber say, as it did in its reply, tha:)ftcr:lsaycan AT
T te in what way Mercantile interests and obje it o8 il
A d(m‘b(::!-’s':raxtended to the community at large ; or l]l?'w a
o i icul: t general.
;ut'l':‘t:le ;l:xezt‘;e transmission of fundsis particular and not g
acility

w which this important
My n ice of this letter so far is to shew the sort of (;reflt'x‘x:le;tl s s
ub Lo, i dOt:,cthe hands of the Accountant General of the day, W mak y
ject recelved a . :
: Jz:y glance at the remainder of the document
curs

the Chamber of “ importuning Govern-

12. In para. 18,.tl.19 Ac.c.of:ln:::;ec?:ze:l?l ?:?::usleastion of the Notes of the B‘ank o.f Mftd;z:s;
e Pﬂ“leges_ :ion is in “name only,” the settled. Revenue being sixty r]
He then argues that the restl'llfakhs might have been paid in Notes in any one year, whereas on y
Lakhs, of which twenty-oneaid in the years 1845 to 1848 inclusive. But it wnll. lfe a[;pa;entf
Rupees 2,02,190, Yvere - };)se uently gives that the bulk of the settled Revenue is in on. ythour
bon De o W}?w}l = s:nd ?hat this line of argument does not touch the case, as even in these
Districte 0;: 3 :fi: T;::;Z,unsettled Revenue payable into the Talook Treasuries.
Districts ther

1 deduces the conclusion, that * the prinlege of pa)i-
el Atc ::::; :)? ::: l::‘eople of the country.” Further he wnt;‘s, :' w]l;y 1;
ing in Bank Notes was “°1most any amount (speaking of Vizagapatam) may be maf Z} in Ban
it that when payment toIa is not for me to answer that question, let tl?e C.ham_ber o ommerc;;
i !.lOt d‘;“;? Pr(:bllsem.” I think it will be evident that the solution is an easy one.
give a solution of the

i ble for
tri indari derstand that Bank Notes being paya
istri in Zemindaries, we can un
the whole District were

ire universally a value in the District ; but being receivable from one class and
kist would acquire u

e : iciliation in the
e Treasury and not at another, their c'u'cu]atzon an gomlcxhént i
not from ano}l:lllle}l';l at o;robable Moreover, a system which involves a mixed paym :
T i im > :
District was highly

and Silver is an obstacle to the Native mind. °

In the 12th para. of his letter, Sir V. Stonhouse repeats ;
n =

7

e oe
‘}’
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14. His Excellenc

y in Council will not fail to perceiv
whole argument.

e the fallacy which thus pervades the
I refer to para. 30 for a confusion of reasoning quite unparallelled, and main-
tained with a testiness of tone which becomes ridiculous. Para. 32 is a similar instance of this,
and when coupled with the fact that the Chamber afterwards furnished written proof of the
correctness of the statement they made, shews what value is to be placed on the assertion on
which was founded an indignant rebuke., In para. 43, the word Collector is used in its restricted
Official sense to refute a proposition of the

Chamber, in which the term was obviously intended
to bear its more general sense, including Deputies, and Native Collectors.
15.  The Accountant General then narrates (para.
Ject to Bombay and Ben

gal, and how the answers bein
them aside altogether. He then concludes with th
believe that the Bank s

in a state to admit of any
hardly possible to subject such a statement to a grav
16.  From the i

believe that the Goy

48) how he made references on this sub-
g in the teeth of his own views, he sets
e astounding assertion that he ** does not
material increase to its circulatjon.” It is
e examination. ;

ernment in its reply would state,

d most fully refuted the assertio
the Court of Directors in a Despatch, dated

plete and masterly refutation,”

17. The Local Goy.
at the Huzzoor Treasurie
and Subordinate Treasuri

“ that the Board of Revenue and the Ac-
ns of the Chamber of Commerce,” or that
26th June 1850, would say that the above isa “ com-

ernment arrived at the decision,
s be abolished ; and 2ndly,
es be refused.

18.  The Chamber of Commerce had replied to the Minutes of Government in a letter
dated 19th January 1850, anq 1 submit that this document is a complete and satisfactory answer
on all points. Tt concludes by handing UP proof of one of its assertions which had been flatly
denied. The Government reply is merely a refusal (o alter its opinion.

19. The Court of Direc

— Istly, that the restriction to one-third
that the reception of Bank Notes at Talook

tors in the Despatch above alluded to, after a compliment to th;
Board of Revenue and the Accountant General, ang accusing the Chamber of Commerce o
““ misrepresentation,” approves entirely of the decision of Government. g

20. The question ha\'ing been thus disposed of by the authorities,

was not again pressed
on the notice of Government until the

year 1856, when the Bank of Madias in a letter flated
20th January 1836, took oceasion to bring under the consideration of Government a Notifica-
tion from the Ceylon Government Gazette, dated 281, December 1855.

21. ‘This Notiﬁcation, to which I have the b
is a document well worthy of the consideration o
overstating the fact i describing it as strong evid

which Ceylon has made as a consequence of jts comparatively liberal political counstitution.
22. In that country, the Government has the benefit of the advice of the Legislative Coun-
cil, in which a]] classes are

: represented ; and where on matters of finance, the opinions of prac-
tical men of business are obtained,

a9 '_I‘he Notification in question is of so wise and liberal a character, and contrasts so
strongly with the mode of action of the Madras Government and that of the East India Company,
that all were curious & would be treated on this necasion. It concedes to

onor of referring His Excellency in Council,
[ Government ; and 1 believe that I am m_)t
ence of the marked step in advance of Indx?

» that very facility
at all the Government Cutcherries,

Madras Government for the
of which Institution s the
are Government Nominees.
2% The Madras Govern
bound to observe, that from thi 1e subject has been
ting tone both by the Local Authoriti
subject matter of reference had
what the Chamber considers wi

regarding the reception of its Notes as Government dues
which we hag

been seeking in vain at the hands of the
Notes of the Chartered Bank of Madras; one-tenth of the Capital
Property of Government and one-third of whose Board of Direction

== ]
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i and to
B bmit the matter to the Court of Dn‘ecto‘\‘s e
: l < wheuae
. “} the meanwhile, it asks the Baunk wh t;ler,l 5
o .d to establish Branch Banks at such places,
pare 3

93. The Government resolved';o re.es'
‘ 2 ; her Presidencies;
i ation from the othe : e
information : ey ey
seek, tion be complied with, it  wi : 1p b i g
s i i fford to the holders of its D
and under such condi ion the Bank replied that it would aEa ppmosea el M
gt i 1 to those now offere t ve ek
26. To thisq ion into specie equal to 2 i A ket
facilities for their Cionverswn‘ ElmzhepGovomment e J:ly, ‘: ydo iy i e
| . i i N s 1 3 .
Bengal o ; E;t il gn b e g Ote offer. At the same time the
| S ks ' leclining the Governmen . Lot
Bank's auswe L mount to declining ; rercinal s |
P e tamad Banks of India was not without ;;s kc;n rz,ply o o
a £ renace to the other Chartere repeats its question, and the Ban e
a ey it therefo': h pfhe Government resolve to forwar .
on the 4th,

5138k Branches ; so, :
ed to open Dra H imate decision. e 1857} reviews the
Court of Divectors for ul;;I.na iors in their final Despatch, dated 11th Mare
f Direc
27. The Court o

] ‘mission for the
i ding the permissio
rnment in according . Ry sl
the Ceylon Gove . Sthu
; Hboc °bse“'eos’ t:h::al Bank at all Government ?ut;he:lr;h ’Banﬁs e’ il
N ree : = ‘
sy - et tIt;e k. thus received, are to paid at the B et
. s ’ted at Colombo in such m:mfxer a‘s Zre gl
Galle, as well as e pl'esetl ce to the Districts for -whlch theyrcs Mooty e
i 15 i 'e‘;{‘e‘ oer also taking upon himself the Trg)ncomane e
an Apop - |
charge whatsoever, the its:" specie, once In SIX 1110:3ths1 b
D Lk e l;.\eTl:t;es tl?'\t may have accumulated in the PR
' : S nches be e
- % de to the proposed measure unless Bra K il o
s it sh oloving ; rrations,_ We desiis 1052 be.““ Public, the accommodation
y 1 - . '
concludes with the fOllowlxl‘% Oqieestion of affording to thelz Ind-l:lmre(l bpsiemrmne
. g i hy of being well considered. : R
o mor ot s i ich require attention, an ich
of a more extended Pape:l re are two essential points “;:HCh fogensur;n, v it
. % < rst g { /
. o s comide AL R ) lan which does no
o ideration of the meas Ul | :
Iy, o e o e Sy by the Directors o
s s TR tion of forgery. : o= Sl el
and secondly, for thle ‘Pri':n;he conversion of the No;:as ]t;m;; ’:hf) mfe s, Shuc-
i, i - i, LR ce should wish to
resent greater ich limit the convers : b oty we Mol v
gm s :thSt e ’to pl-'ill make the illegal fabrication of
o :l: g et “;‘: such rules will be prescribed for
: = ”
e N such‘fgle Bty 10 'tl'a te the detection of forgeries.
i Tl & Cl:nt Treasury Officers, as may facili a
e v
the use of the Governm 2 Al

papers b

imed) E. MALTBY,
(Signed) Acting Chief Secretary.

i tion
i < rgument, in a ques
int that the Chamber desires to take up tthec ea g >
' 8 ional importance, :
S ;hot ge considered other than of natio f p nah b e
e e ‘o Teview, if any undue harshness o expmance abery oo
’ s
i fOregomgl the Chamber desires me to offer the assent B
Siafaeieos - CO“T‘;I‘ ,mbers of Government either past or pre rTE R Rl
mpste gt ot ' eral’s letter on which the Governlt]nen ispmc‘] B
L Sy Genhat provokes angry retort, and.t ere e
ke o m“‘fh s difficult for one on the other side to
ism that it 18 3 -
Sy osed imposition on
I:om'e: strength of language. inary, I am desired to observe, ﬂ;:t (t)bo.z ,?::PB;nk, e
i i imina b o
e fls'p"'fh stipulz’ttions to those imposed on t
dras of similar
Bank of Ma

impolitic.
= }3-;9 The Towns of Kandy an
S oo ters of the Coffee Planters, o
ot dy the Ceylon Banks 1

an

laces.
ding the Oriental, had Branches at these p
Alrea
export trade.

77
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33. It was no hard condition then, to impose on the Oriental Bank, that their Notes in
the hands of Government or the Public should be convertible at their own already existing
Branches ; in fact, the only part of the stipulation which w

as practically new to the Bank was
that the Notes should be convertible wherever issued, at each or every Branch.

and Jaffna, where no Branches existed, the Ceylon Government, w

tion, allowed sixty days after notice given, for the Bank to convert
of their Notes at those places.

At Trincomalie
ith the most liberal considera-
into Silver the accumulation

34. His Excellency in Council will
because it evidences that Government not
gagements at these places,
Le necessary.

take due note of the expression ** after notice given"
only allowed the Bank ample time to redeem its en-
but contemplated this being done only on occasions when it should

35. Now we may contrast these terms with thos

upon the Bank of Madsas, and before doing
ment was asked to do in the first

e which the Government sought to fix

s0, we will again enquire what it was the Govern-
instance,

36. The demand of the Bank of Madras was, that the restrictions now existing be taken
off, and that as the consequence, Government do permit all persons having to pay Government

dues, to tender them in Notes of the Bank of Madras, not only at the Principal Collector's
Treasuries, but at the Talook and all Subordinate Treasuries and at the Sea Custom Houses.
1 have already descrbed the character of a Note of the Bank of Madras as compared with one
of the Oriental Bank Corporation » and it has all through this corzespondence, been intimated

that such » recepticn of Notes was to be made strictly subordinate to the convenience of the
Government’s own financial oper.

ations, that neither the Bank nor the Chamber desired to
embarrass the Accountant General or the Collectors by swamping them with more Notes than
they could make use of, and that any regulations having only this object in view would be
cheerfully acquiesced in. Here was a full and complete safety-valve for Government, equivalent
to the local conversion of Notes stipulated for in Ceylon, and with regard to which the Ceylon
Government made no restriction, as to amount or proportion.

37. But the Madras Govern

ment hampered the concession with a condition which it knows,
is at the present time, impossible of acceptance. The Bank of Bengal, with near four times the
Capital of the Madras Bank, and with cight times the circulation, has no Branch; Bengal
possesses Commerical Cities of

far greater importance than does this Presidency, yet are
Mirzapore and Benares without Branch Banks to this day,

38.  The Bank of Bombay has no Branches, though it as the trade of the Deccan and that

of the Indus behind it. The evidence so far as we have it, is in favor of each of these establish-
ments having a large Mofussil circulation, unrestricted by refusal at all or any of the Govern-
ment Treasuries,

39. But the Government of Madras would not try this experiment, one by which it can
be proved itself was to benefit, without the Madras Bank opening Branches where it (the Govern-

ment) might determine, and such irrespective of any financial consider-

determination apparently
ation but the conversion of Notes

4. The question of opening a Branch is a v
ly to be assumed, and depending mainly on ci
4]1. Not one City, Town, Station,
can be opened with the slightes
would be the most likely place
tion of the Madras Governme
absolutely useless for the pur
there is not, at this present
at all warrantable,

ery scrious one, involving a responsibility not
rcumstances of a local character.
or District,
t prospect of being
s for success,
nt, and Branc
pose referred
time, one s

exists in this Presidency where a Branch Bank
self supporting, Secunderabad and Bangalore
buﬁ: they arein countries not within the administra-
hes there, far away from all its Treasuries, would be
toin this question. The Chamber is of opinion that
pot in Southern Irdia, where such a project would be

42. 1 therefore am de
that this condition is an unr

Progress in the question,

sired to submit, for the cons

ideration of His Excellency in Council,
easonable one,

and that its maintenance is an insuperable bar to any

e

Proceedings Qf the Madras Government, Financial Department,
-l
from 23rd to 29th July 1859

e
e e e

e B SN e
A A

e e o i s e

j i sidered,
to request that the subject may be again considere
[ Pl e rest!l:ecg:llrihrv :)lf State for India in Council. In doing this,
itted, if necessary, to the ary : . .
alng l;e subrl:(ll tlm: His Excell;ncy will not overlook the following prominent points. i :
ssu ] o e
ee] at That a Bank Note circulation, of good character and credit, is a benefit to the peop
st. 12
. i : i here
e {I‘hat the refusal of Government to receive Bank Note§ at those '_I'drca.sun;sev;a l-e :
h ant.b Ik of the Revenue is actually paid, is fatal to their credxtl, a.nd considering g
P 4 t, isa bar to their circulation.
ived from the people by Government, ; ;
e rece]v’:‘h t the use of Bank Notes will much facilitate the operations :f }ll\lerc-llmnts, the
. e izati the soil.
3{'3[ transactions of the Government, and the realization of the produce o .e AP
ﬁmmal That no * privileges” are asked of Government, but merc.aly. that dltrss :hidl wfu
e for the conduct of its financial business, by abolishing resmctxvef :l:ee; m,m"y
measums-noaccordance with modern usage, and better adapted to the wantso e iz
1 - - -
% m;rlel That the Government has the best security for the ultimate conversion of the .
= e : i Directors.
i at the Board of its own
Bank of Madras, in the presence o gk
o !h; h. That the ability to remit surplus funds to the General Treasury by means
th. . -
Notes, will be a cause of considerable saving to Govern.ment.. B o
’ That a similar convenience and facility will exist for the hp ym g
-~ a ' -
fi " tth 1 ;es and Officers’ pay, and that such will be a great boon to the recip S
al Salar . am
e That when a value in the Mefussil is thus given to the Bank Not;z‘,a Itw:s . vzlue
: a _ 2
1 'Sthf unds therewith at any given point, is an advautage to the producer,
placing

i the country.
= ; ealth and prosperity of e 3 rrenc
% l;bor"l‘in? 'cto'nt‘t‘;gx‘::i;i;ochﬁt‘:y emerged from the barbarous coudition of using a cu y
9th. at 1L 18

1 1 S1 61 metall‘c’ and that Such a ste Wl“. be a lnalLE-d lmprovement nis ¢
na

s . s

N . 5 MinuTe by the HoNorABLE the PRESIDENT, dated 16th July 1859,
NO. 2. *

inion, 1 i 11th Instant, as to the course which is
il mif()tl;x?llf(:‘l‘x’t»;?c E{ex:su:i d;:;d subject. I am prepared tg givemy re:rso::
most ft:): I:l.le advantage se to the one recommended by the Madras Chaf!;ber. of omm;rcel, %,
L c}:)'nr's one of the subjects in reference to which India ought to be dealt wi
L ot a:::u:x;ications upon it should, I think, be with the Supreme Government. .
P Wh°:’ :“r : ProP;)se that a copy of this letter be sent to the Supreme Government, with
i e above effect.
g : I()Imwxl:let::eth:l::)‘::;d be informed, that we recognise the Ptfblic 'importancei
== Ch?mber e hombeen raised by them; but as this is one of the subjects in reference
s g Wthh aﬂd alt with as a whole, it has been thought right to communicate upon
Akt e Shouli}l;ier:ment, and a copy of Mr. Nelson's letter has been forwarded for
oy B . :
lt‘l;a:li:)}:'otrhr::i:ﬁr::the Governor General in Council. >

be sent to the Secretary of State.
f all the papers should
=t (Signed) C.E. TREVELYAN.

<
6. Mxvute by the HoxorasLe WALTER ELLIOT, Esq., dated 18th July 1859.
No. 6.

i i he Bank of Madras, in the
inion, that the circulation of Notes of. t ;
1 h.ave alwaysbbeean oi:zﬁ.mll’(:‘;ﬁc convenience, and that the pgbt of doing .so, should bg
Morusmcli’bwc::]edrul‘:ng pgwer And I have advocated this course on former occasions.
accorded by .

2 %(.‘fﬂl)"

VZ
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Proceedings of the Madras Government, Financial Department,
JSrom 23rd to 29th July 1859,

e

Sttt as ae o b o LT T T SRR

[ am happy to express my concurrence in the course proposed by the Honorable the'
President, and with reference to the particular mode in which the measure should be carried

inte effect, I am prepared to give my support to the plan he may consider best suited to the
purpose, in reliance on his acknowleded ability to deal with such subjects,

(Signed) WALTER ELLIOT.

—

Ne: 7. OrDER THEREON, 23rd July 1859, No. 406.

In the letter above recorded, the Chamber of Commerce again bring under consideration the

subject of the receipt, at the Talook and Subordinate Treasuries of this Presidency, of Notes
of the Bank of Madras, tendered in payment of sums due to Government.

2. The Honorable the Governor in Council recognizes the public importance of the
question, which has been raised by the Chamber of Commerece ;

in reference to which India should be dealt with as a whole,
upon it with the Supreme Government, and he resolves
of the Chairman's letter, with copies of the Minute
President and the Honorable Walter Elliot.

3. Copies of all the papers will also be forwarded to the Right Honorable the Secretary of
State for India.

but as this is one of the subjects
he thinks it right to communicate
accordingly to lay before them a copy
s recorded thereon by the Honorable the

4. Oxrdered that the following letter be despatched.

(Signed) T. PYCROFT,
Chief Secretary.

Mo. 8. To THE SECRETARY T0 THE GovERNMENT oF INDIA,

in the Financial Depart-
ment, dated the 23rd July 2859, No. 407.

I'am directed to request that you will bring under the consideration of the Right Honorable

~ the Governor General in Council of India, the accompany-

* Dated 13th April, 1859. ing copy of a letter* from the Madras Chamber of Com-
merce, on the subject of the receipt, at the Tiliq and
ency, of Notes of the Bank of Madras, tendered in payment
together with copies of the Minutes recorded thereon by the

Subordinate Treasiities of this Presid
of sums ﬂﬁ"'ﬁ‘the Government,

A Honorable the President and the Honorable Walter Elliot.
"\iMeiter Sfrom the Revenue Departme

the nt, The President’s Minute dated the 11th Instant, and referred
13th July 1859, No. 932,

to in that now under submission, was despatched on the
13th Instant,

2. The Honorable the Governor in Council recognizes the Public importance of the
question, which has been raised by the Chamber

; . of Commerce ; but as this is one of the subjects
in reference to which India should be dealt with as a whole, be has thought it right to commu-
nicate upon it with the Supreme Government,

(Signed) T. PY‘CRO?T;"' :
Chief Secretary.

Exd. A. P. W. Begbie.
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