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Proceedings of the Madras Governmen?, Financial Department,
from 1st to 10th June 1859.

s o~ P e it it e e

No. 12. Extract from the Proceedings of the Government of India, in the Financial De-
partment, dated 13th May 1859, No. 3870.

Read the undermentioned papers, relative to the investment of Assets of the Mudras Military
Fund :—

Despatch in the Public Department from the Honorable the Court of Directors, No. 46, dated
4th July 1832.

Letter from the Acting Accountant General to the Government of Fort Saint George, No. 1032,
dated the 12th March 1855.

Letter to the Accountant General, Fort Saint George, No. 1037, dated 23rd March 1855.
Ditto to the Seeretary to the Government ot Fort Saint George, No. 1223, dated 2ud April, 1855.

Letter from the Chief Secretary to the Government of Fort Saint George, No. 78, dated 27th
July 1855, with enclosure.

Letter from this Department, No. 3337, dated 17th August 1855.

Letter from the Chief Secretary to the Government of Fort Saint George, No. 513, dated the th
November 1856, with enclosures. .

OBsERVATIONs.—On the 12th of March 1855, the Accountant General to the Government

of Madras reported, with refer~

Article 102.—Aeccording to the original rules of the Fund, all ence to the Rules 102 and
donations to it are reserved for the purpose of forming a capi- 103 of the Madras Military
tal ; all other income being available to meet current, and duly Fund, cited in the margin,*
authorized demands. that the Directors of that Fund
Article 103.— dccording to the original rules of the Fund, all contemplated the investment in
money belonging to it in India, is to be vested in the Homora- DPaper of the 4 per cent Loan,
ble Company's Securities. It is accordingly the particular of a sum of 15 lacs of Rupees
duty of the Sub Committee of Finance and Audit, in comuu- out of the balance at credit of
nication with the Secretary, to make arrangements for sovest- the Fund in the Madras Books.
ing the money of the -Fund 5 a floating balance sufficient tr On the 2nd April, following,
meet all current demands, being always lzft in the Government the Government of Fort Saint
Treasury at Madras. George was informed that such
an arrangement was objection-

able, leading as it might to speculation and possibly to loss to the Fund, and subjectirg as it did
the Government to the payment of a larger amount of donation than could fairly be claimed by
the Fund ; further, that with reference to the practice, now prevailing in like institutions in
Bengal, it was desirable that the investment of the Assets of the Madras Military Fund in Go-
vernment Promissory Notes, in the manner indicated in Article 103 of the Fund rules, should be
put a stop to, and that the capital of the Fund should be invested in non-transferable Treasury
Notes, bearing a fixed rate of 4 per cent interest per annum, and a donation equal to the differ-
ence between such rates of interest, and toe fixed rate of 8 per cent, allowed under the original

rules.
9. The Government of Fort Saint George submitted in reply, a report from the Account-

ant General at that Presidency on the subject, accompanied with a letter from the Secretary of
the Madras Military Fund, communicating the sentiments of the Directorial Body on the remarks
of the Supreme Government, in respect to the capital under its management.

3. From the report of the Accountant General at Madras, it appears that the 15 lacs above
referred to, formed part of the balance in deposit under the head in the Madras Quick Stock
Statements, of ¢ Balance,” due to the Military Fund at 5 per cent. This rate of interest on the
deposit, was fixed under the instructions of the Honorable Court, conveyed in their Public Des-
patch to the Supreme Government, No. 46 of the 4th July, 1832, and 3 per cent additional, was
allowed by the Government on the deposit, as a donation on account of the difference between
the rate of 5 per cent and 8 per cent, allowed in aid of the several compassionate Civil and Mili-

tary Funds in India.
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4. It further appears from the letter of the Secretar
tors of the institution, with every wish to meet the Views
any such change as that Proposed to them, piz,

ferable Treasury Noges i that they felt the
the measure beip

y of the Military Fund, that the Direc-
of the Supreme Government, deprecated
» the investment of the Fund’s capital in non-trans-
mselves incompetent to elect this mode of investment,

€ 3s to necessitate a reference to the whole body of
‘ e 1at any alteration o
bave the effe i i

ance of an entire freedom

ity at par, to carry out
the 103rd rule of the; ecurity at par,

Ir standing regulations,”
.

5. The Accountant General of Madras added in his re

rectors of the Madrys Military Fund, haq dropped the sche
a discount, and that in his opinion the « freedom of actjon™ claimed by the Directors, should be
allowed ; and further, tha¢ the object of the Supreme Government would be very much met by
the. Trustees and Directors being informeq that it would be at their option to invest surplus
capital, here. fier, in non-transferable 'l'reasury Notes, bcaring 4 per centp interest, payable half

port above referred to, that the Di-
me of investing in 4 per cent Paper at

yearly.

6. The Accountant Ceneral of
ment of [ndia,

: the application of the Madras M ilitary Fung
under notice, the Cjvj] Fund was g

: owed by him to
capital, (but to a smaller extent) in 4 -

Trustees of the Medical Fund haq called upon him ¢
capital in the 5 per i

"3 and moreover, that such augmenta-
much as the Court would, by the e
: Per cent on the amount of cash invested, while
gmented capita, would be but of comparatively trifling amount.

ditions in which the 13 lags of Rupees were held in deposit, it
e€s Under the :::“; y ‘;‘*“: 10 year in the Quick Stock Statement of Madr:s, Odf
sty 44 of “ Balance dye to the Military Fund at 5 per cent, alzl.
1t s also presunied, that ¢ 3 estion was part of 4 balance in deposit, under the same hea
structions contaj L '¢ 9 per cent 'terest payable on the deposit, was fixed ander the in-
. ; ann?d in .the Court’s Despatch, No. 46 of 1839 ;P in farling baligved (though
1t cannot be identified iy the accounts,) that 3 Per cent addi:i'o::l i: :lo‘::de: Eovernmennt on
account of the difference between th.e vate of 5 pez cent, fixed under

the deposit, as a donation, on

the orders above referred to and the y.
s ate of § per cep iorh in aid of the several
tary Funds in India, * Sy vl

> 1 leved from the Payment of 4

compassionate Civil and Mjl;

.Zf ‘he_above Ci,rc“mstances, the Madras Govemmeﬁi was informed
léent in Counei) Was of opinion that the real object of Article 103

d rules would be ; f the
g . : 98t as effectually attained b the investment of t
capital of the Fund ip non-transferab)e Treasury Notes, as in fh:_ Nx:tees oi): an; ol:- the advertised

:::?::,;s b}l;;sd;;he m(.xlecof inv.estment Proposed by the anrument, was objected to by the sub-
i the, e tOnorhm 1 ouncil would pey insist PN its adoption provided it was understood,

ectors should e allowed to invesg their ¢y ital in th ’G el
they are at par, and that it be lajq down » PIIn the Government Loans,

; S a rule, tha : < f the institu-
tion from such oans, shall be i s O Withdrawal of the Funds o
s Permitteq f,, Speculation of investment, under any circumstances

that the Honorable the Pres
of the Madras Military Fup

= . tment,
oo YNGR S T at, Financial Depar
: Madras Government,
Proceedings of the

from 1st to 10th June 1859.

; . Fund
to be gained by the
hat advantage is
“ this Government cannot see whioher rate of interest than that allowed
-]

ted by Government willin any case be

was added, : -

f s?;wels:irmr in an open Loan or in any Loan l.)e:lrm:an b
rom i e rable Treasury Notes ; the donation g T e 4 i,
s lated ; and while non-transferable Treasury St it el
proportionately regu ate i At epsd I s
o g s ;fo;ls has neither the same advantage nor the
e e , hat has been stated by
to it.” ral in Council observes, frf)m wha Py

RrsorutioN.—The Go;e"g;vg.::ent of Madras, that there is a grf::]t p:o:;:ﬂ:)tgl e
the Accountant General ::,tt t;at the Civil Fund, Medical Ft}nd and possi tysecuﬁties, e
that the hi)ilit{:{y ::;:: ’have by investment of their Assel:‘t(s1 in (;:;e;l;e?} P o
it s god iiticeoet a larger amount of dona gt g
at a discount, lfeen placedd'lt‘h:ic:l:s t';;:;;;unt gf such over-payments ctfnnot.be asa;e(;u:;n:ge S
g7 enm}ed = a[f‘ﬁ of the Accountants at the several Pres.xdenc;)est, i g
i e“q“i"); mdthe (I)lisce;ordship in Council accordingly desires tha
of the several funds.

instituted. . '
msm; His Lordship in Council further c;bser!ir‘es th:::ullr;l :
. i ffers a loss, has
i which Government su :
s er;.oizt:{o what extent the error may have prevailed.

—

ivi Madras,
d to the Civil Fund at .
r;gal;‘een committed ; and that there is

no cer

ORDER. d ] p

; tion and guidance. 4 Teoartmant. and
s fordmﬁ;rmatl:t a copy of the Resolution be forwarc‘lied to ::e Military Dep )
R ; iry and repo .
Orde“;nment of Bombay, respectively, for einqu“'y s AscoTatat - CEnEral S tha
totpe Des her, that a copy of the Resolution be sent and Bombay, for enquiry and
i : u[rtdiea ,and the Accountants General at Madras
Government of India,

report.
Ordered, lastly, .that i
Civil Fund, for enquiry and repo

of the Resolution be forwarded to the Managers of the Bengal
a copy

tract.)
i t?sl?gfefi)m C. HUGH LUSHINGTON,

Secretary to the Government of India.

- h 'l' t of the 1V i my

Gigned) Chief Secretary.

Exd. A. P. W. Begbie.
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passionate Civil and Military Funds in India.

8. After consideration of the above circumstances, the Madras Gove
1 1l 1l £ 1 BT N wraQ ‘s T
was informed that the Hon'ble the President in Council was of opmi

: 3 . Tl T Y Ly 1 A i - 3
ject of Article 103 of the Madras Military I'und rules, w ould

the real obj
as L%‘.Yuct'l-.my attained by the investment of the capital of the Fund in no;
farable Treasury Notes, asin the Notes of any of the advertised Loans; bt
mode of investment proposed by the Government, was.objected to by t
seribors, His Honor in Council would pot insist upon its adoption, pros
was understood, that the Directors should be allowed to invest their caj
the Government Loans, only when' they are at par, and that it be laid d
o rils, that no withdrawal of the Funds of thednstitution from sueh Loan
be permitted for speeulation or investment, under any cireumstances whate

9. " It was added, “this Government cannot see what advantage is

vy Licasury INOTES are payable on demand; and subject
risk or loss from any fluctuations in the market, the investment of Paper
in any of ths open Loans, has neither the same advantage nor the same s
attaching to it.” |

oLntioN.—The Governor General 1n Counel observes, from Wwh

been stated by the Agcountant General to the Governmen

Res
sba it of Madras, tha
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