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Fort Saint George, Financial Consultation, 2Tth April 1858.
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No. 13. From G. L. PRENDERGAST, Esq., Accountant General ; to the Chief Secretary to

Government, dated 9th April 1858, No. 402.

SIR,

1. I have the honor to report, for the information of Government and the Honorable Court
of Directors, the following circumstances connected with the Tanjore Sinking Fund, in order that
lay the same before the Honorable Court for their instructions.
ter into details in view to place the subject in as clear a light
d since the orders referred to in this report, Were issued.

Government may be pleased to
I have considered it necessary to en
as possible, so long a time having elapse

9. In a Despatch from the Honorable Court, dated the 1st February 1843, No. 2, they laid
down in para: 5 in the shape of a Statement, (transcript of which is enclosed for ready reference)
the principle upon which the appropriation of a portion of the Tanjore Revenues should take
place annually commencing from the 31st July 1841. The object of this appropriation Was, the
*formation ofa Sinking Fuud for the redemption of

Order of Government, dated 28th April 1843, the Bonds issued by the Madras Government to
No. 207. the creditors of the late Ameer Sing, formerly

% By crediting « Sinking Fund’ and debiting Rajah of Tanjore. The necessary entries have
ss of the Revenue Depart- been accordingly annually made from the official
year 1841-42, and the amount set apart* at 5 per

Cent on the eggregate amount, viz. Company's

i See folio 24 of the General Territorial and Rupees 56,23,788, of adjudications by the late
Political Ledger for 1855-56. Tanjore Commissioners in favor of parties, reach-
ed the sum of Company's Rupees 42,17,840-15-0F

in 1855-56.

« Profit and Lo
ment.”

total Tanjore Debt, the Honor-
e 5 ple Court directed in the
See Form of Statement enclosed. came* Despatch that Sim-
+ Nine months in every Official year. 5 %, ¥ ¢
Total amount which the Sinking Fund altain- ple Interest at 4 per Cen
ed in 1855-56 as per progress Statement en- per annum On the sums
tered at page 180 of the General Territorial annually set apart on the
Journal for that year Rupees 55,25,371 9 10 3ist Ju'ly and upt to the

Deduct Principal as per Ledger for 1855-56 -
Polin" B Bottaiiioo e ' 49,17,840 15 0 30th April, should be
e, L e calculated; moreover that
# Amount of Interest... 13,07,530 10 10 the same rate of Inte-
it L BT

rest should be calculat-
- ed annually on the
CORE, o5 i vvs exbnes R vy sWiAms ‘&,17,84‘() 15 0 amount of the balancc

Add Simple Interest on the annual amount set hi .h A y
apart and on the gccumulated amount at 4 which may have accumu-
per cent.... 13,07,530 10 10 lated from year to year
by the setting apart of 5
As per Statement in the General Territorial ‘ per cent on the aggre”
Journal for 1'850-56', page 180.. ' “ate debt, The amount

4dd amount still required to complete the Total ; & g l
Pafore DOBIRS. oo i hes ettt 416 of Interest thus calculat-
ed amounted in 1855-56 to
Rupees 13,07.53()—10—10,
which remains unadjust-
preceding para:
ake up the total

3. Besides the setting apart 5 per Cent per annum on the

Amount of Principal annually set apart from
31st July 1841 to 31st July 1855 at 5 per

Aggregate Tanjore Debt.... 56,23,788 0

i L s
ed, and which added to Rupees 4-52,17,840-15-0 shewn at the conclusion of the
95,371-9-10, leaving Rupees 98,416-6-2 as then required tom

. 2R !
aggregates Rupees 99:< ;
amount of the Tanjore Debt, or adjudications, as margmally indicated.

4. Tt will be seen from the preceding paras that the Sinking Fund has been formed partly

by setting aside in account, 5 per cent on the Principal amount of the Tanjore Debt, and partly
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y : a.t")l ()f S“n ]e t S S anﬂual V § t apa 7} and accumu ated b1.

13.“"8 set apalt flom yeal‘ to yeal, but as Rupees 98 416‘6‘:« are Stl" equl e t(} con]plete h
) 1 b (l the

* Which will be Rupees 2,68,713-10-2,
+ Rupees 2,81,189-6-4.

1 Interest alvfi' per Centon the accumulated
Sinking Fund, wviz., Rupzes 42,17,840 15 0

i Vis7h L LL R &

Deduct amount still required to complete the
Y e e O R SR

Surplus..........

total amount of the debt,

the question arises whe-

ther this sum is to e

n.lade up by taking a por-

; tion of the 4 per* Cent

1,68,713 10 ¢ Interestdue by Govern-
ment to the Fund for
the year 1856-57 on Ru-

6.2

70297 4 o P A217810-150, the

S« amount which now stands
ing Fund” and alluded to in para: 2, or whether it is to be made up bytZ;g:o;::tlitnOf:he 3 .Smk'
the 5 per Cent Principal{ amount annually set apart, by crediting “ Sinking Fund”gandpgr;;?r') »
“ Profit and Loss of the Revenue Department.” I may here remark that the amount of I :e ltulg
for one year due by Government to the Fund is more than sufficient to meet the amn rest.+
required as above alluded to, and shewn in the margin. I beg that Government will be ;)um ,s e
obtain the orders of the Honorable Court on the subject, pending whose decision. I h: g eas;h.to
ed making the usual entry in the General Territorial Books for 1856-57. It c.an b:ve ot
the Books of the year 1857-58. In the event of the Honorable Court determinin ,:;}ade o
amount still required to make up the stipulated sum should be met from the Interest dgu :t v
year, viz. 1856-57, no adjustment will be necessary in the Books, the amount will be e
added to a seperate Statement to be exhibited in the General Territorial Journal for ‘;Sf;mt? o
shewing the progress of the Sinking Fund, in the same manner as the Interest has been - ]d -",8,
added, year by year thereto. i Al

5. The next point on which I have to solicit the instructions of the Honorable Court i
to whether any adjustment is necessary to be made in the General Texrritorial and Political B] s
of this Presidency, and in the Annual Statement of Actual Receipts and Dishursement B
count of Simple Interest calculated from the commencement of the operations of the S"fmk}'m-
Fund, and which, as stated in para: 3, amount to Rupees 13,07,530-10-10 up to l8;'5.’5-."565"1’1‘1;1lg
reason why I put the question is, because the amount of Sim lf; Int :
* Rupees 2,81,189-6-4. est has never been adjusted in the Madras Books as alreadypobq . e:
in the same para. The amount* of the 5 per Cent on the total~gv;t
was alone adjusted by crediting  Sinking Fund” and debiting “ Profit and Loss of the Ree;/

nue Department” as stated in para: 2, while the Simple Interest he-
Since the year 1843-44. been merely shewn, year after year, in the Territorial Journals* b A
Statement indicating the annual progress of the Sinkine Fund towai’dz

completion, this was done by adding to the accumulating principal, the interest aﬁ{;mally calculat
ed on that principal. This mode of ascertaining the progress of the Fund in question a ear;
to have been intended by the Honorable Court, as will be seen from the conclusion Ofparf p 137
of their Despatch to the Government of India in the Financial Department, dated the 10th .May
' 1837, which runs as follows: “ The suff-
Eatract Minutesof Consultation, dcted 10th Octr. * ciency ofthe Sinking Fund to discharge
1837, No. 494. “ all the Debts finally adjudged will be
Order of Government, dated 19th January 1841, “ measured by the accumulated amount of
No. 19. “the sums thus set apart together with
3 Vide letter to Government, dated 26th June 1848, Simple Interest at 4 per Cent calculated
No. 218, para: 9. “on the balance, but the 4 per Cent so calcu-

+ It was at that time supposed by this Office that * lated will form no portion of the Madras
the amount of Simple Inkerest must be brought to Charges.” In a subsequent Despatch to
aiadit. the Supreme Government, dated the Z8th

1 1. e, not adjusted in account I presume. October 1840, para: 23, the Honorable Court

stated, (inreply to a question* from this Office
as to the manner in which the Interest to be creditedf to Sinking Fund was to be debited in
_ the Public Accounts), as follows: “ By our orders of the 10th. May 1837, the “ Interest was not

o
7

A

N

Fort Saint George, Financial Consultation,2Tth April 1858.

to be calculated ¥ till the accumulated amount of the sums set apart, together “ with such Interest
should be sufficient to discharge all the Debt finally adjudged.”

6. The time has, I think, arrived for the issue of definite instructions as to the course this
Office should pursue in regard to the making up of the amount still required, and also the mode of
adjusting, if such be intended by the Honorable Court, the accumulated amount of Simple Interest
which, as already remarked, has not hitherto been adjusted in the Madras Books. On these two
points therefore I request to be favored with orders of the Honorable Court of Directors.

1841-42. Remarks.
5 per cent thereon, to be set apart on the 31st
July 1841, will be.....c.cooeereinnnn Rupees...|* 2,18,189 The sums marked thus® have
been adjusted annually to

Simple Interest at 4 per cent per annum caleu-

lated on this sum from the 3lst J uly 1841 to the credit of Sinking Fund

the 30th April 1842 (% of 2 year.)... ... ... «-s[f 8,485 and debit of Profit and
. Loss of the Revenue De-
; .Rupees |[...... ...... 2,89,624 partment.
1842-43.
Amount as before to be set apart on the 3lst The sums marked thust have
Ju]y IBAB L iin s cobavmmss goweonsed sos Rupees * 2,81,189 never been adjusted in the

Madras Books.

Simple Interest at 4 per cent per annum on the
sum of Rupees 2,81,189 set apart on the 31st
July 1841, viz. 1st May 1842 to 30th April
7 R e o A e BN + 11,248 !

Do. on Rupees 2,81,189 set apart on
the 3lst July 1842, viz. from that date .to
+ 8435

30th April 1848.....ccciiiies v
———— 3,00,872’ ¢

1843-44.
Amount as before to be set apart on_the 3lst
July 1843. .0 vrreenen vonnns sivnnnne Rupees |*2,81,189
Simple Interest at 4 per cent per annum on Ru-
pees 5,62,378 set apart in the two preceding
years, viz. from the 1st May 1843 to the 30th , '
April 1844....ccov voiiniiiries sorisiunannne e t 22495
Do. on Rupees 2,81,189 set apart on
the 31st July 1843, viz. from that date to the

30th April 1844..........0 .ceen o sk e R S 5 i
, '——'—— 3,12,119

Total Estimated amount of the Sinking Fund
on the 30th April 1844......... ...... Rupees |..-.;evee-0e 9,02,615

No. 14. OrDER THEREON, No. 276; dated 27th April 1858.

Ordered that the foregoing letter be forwarded to the Honorable the Court of Directors
and their instructions solicited on the two points submitted by the Accountant General connected

with the Tanjore Sinking Fund.
(Signed) T. PYCROFT,

Chief Secretary.

Exd. J. A. Wilson.
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