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Financial Consultation, 23rd December 1851.7 .

s

Fort Saint George,

e ———————
From C. HUGH LUSHINGTON, Esq., Secretary to the Government of India; to

to the Government of Fort Saint George, dated 30th Novem~

No. 24
the Acting Chief Secretary

ber 1857, No. 5022.

Sin,
I am directed to acknowledge the receipt of your
e No. 679, dated 2Tth October 1857. two letters specified in the margin,® together with their

November 1857, enclosures, relative to the systems of Account in the
Presidencies of Bengal and Madras and the introduction

of the Bengal system in Madras.

No. 693, dated 3rd

2. The Right Honorable the Governor General in Council observes that some of the Cul-
ferring to the increase of work consequent on the introduction of the preau-

lectors in Madras, re
information was called for in para: 5 of my letter of the 21st

egarding which further
that prior to its adoption it was only necessary to forward annually to the
her with certain Accounts particular, number-

dit gystem, r
August last, explain
Civil Auditor for andit a Statement of Charges toget
an 100 Statements and enclosures, but that at present about 50 in number are

ly to that officer, that the monthly preparation of abstracts of Pensioners in-
¢ amount of labor and time and that in preparing the Statement of Pensions
d nearly twelve-fold to what it was formerly, and the Accountant

ing in all less th
transmitted month
volves no il\.(fulnidul‘:k\)l
the business has increase
at Madras is of opinion that the pre
there are numerous Pensioners and Yeomiahdars.

Collector's Establishments, alluded to in the 7th
marking that he has already re-

alone,
General audit system has tended to increase business more or
less heavily, in districts where

8. With respect to the reduction of the

h of my former letter, the Accountant General, after re
al subordinate Officers on the point of probable re-
ation of this Government,

paragrap
result of his reference to the sever
to them again the observation and expect
iggests that this reference to the subordinate

lmrlu‘ the
duction, offers to &‘U'.AllL\lHiL‘;llt'
if it be considered necessary, but at the same time 8\
Bengal system is practically introdveed into their Offices,

Officers had better be deferred until the
competent to judge of the practicability, or impossibility, of a reduction of

when all will be more
solicits the orders of this Government for his guidance.

LEstablishment, and on this subject he
letter of the 28th September, the Accountant

4. In the memorandum which accompanies his
Accountant General at this Presidency

General at Madras opposes the arguments advanced by the
in his letter of the 23rd April last.

s of the Right Honorable the Governor of Fort Saint George and of the other
to the view taken by their Accountant General,
ark that no difficulty is anticipated in
be resolved upon, and that it will

5 The minute
members of the Madras Government are favorable
and, in submitting the papers to this Government, they rem
Bengal system of Account should the necessity
Caleutta to give instruction in it, as suggested in the final

The Madras Government still doubt, however, whether
which they observe has been

introducing the
not be necessary to send officers from
paras : of my letter above adverted to.
the Bengal system lms‘-(':-:-.('s(l(l\'i’llll:l;_'('h over the Madras system,
followed for many years past with the sanction of the Home Authorities ; and they leave it to this
termine whether the change is to be effected at once or whetlier further enquiries

Government to de
wishes of the Honorable Court consulted in consequence of the Ac-

are to be first made and the
countants General at Madras and this Presidency expressing such different views.
6. Finally, the Madras Government request attention to the report of the Commiittee ap-
pointed in England to enquire into the receipt, issue
the Pay Office and the Audit Department there, in which report the Committee recommend the
extension of the Commercial system of Book keeping by double Entry to the accounts of all

the Public Departments in which it has not yet been adopted.

and Auditof Public monies in the Exchequer,
4

T'he Goveinor General in Council, having given to all theabove pointsa careful con-
desires me to observe that it must not be forgotten that the object in view is the intro-

woughout India, and that it has to be considered whether

9.
sideration,

duction of a uniform system of account tl
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on the whole and through i
. ghout India less inconveni is li
1;I:lingal, the North Western Provinces am;‘ :;:le;c\:\'“bhkel
Preva;-s an_d gombay or b)_r the introduction at Madr:sa ’:;f
ing in Bengal, the North Western Provinces and th ml’
e

8. It 18 a]'o'ued b
y the Accountant G

able as being o:e of Bills ine eneral at Madras that th Audit ; ? ;
Collector's Offices in I\lfail:-::tel?j of g’hn,g; s ; and that the system :f a:t:::nl:l \?: "ﬁ“‘ 2 ”le"C‘iOﬂ-

Ta ng that of doubl . 3 rhich prevails in the
prevails in th o ; g uble entry, i

9 e Bengl offces, and ought therefore to by g'l:?f.-'.?;"'-'c"ﬂf""“‘ o S

. Itis argued, on the y introduced.
. s her hand, th
tical purposes: ths o » that the Bengal sy Sy
lft tothe ::Zéu:,tt:l(lf adjustment of harges when Bills have IOf Andit s suffcient for all prac-

£ an e : .
Offices is unnecessaril Jener:l i and that while the Madras s)'ste::e !:)f i gy well be
virtually the same as :ly cumbrous, the Bengal system is simple, qui sccount in the Collector's
; and that ¢ system of double entry advoeated [;-qmw sufficiently accurate and
at as the accounts are more easil ¥ the Accountant General at Ma-

it will i : ¥ prepared i
require smaller Establishments in the Collel;tu:s l(l)’lf‘:fr it, than under the Madras System,
ces to carry it out. :

¥y to result from the introduction

B.ombay of the system at present
unjab.

10. In these last mentioned view

en s the Righ
generally concurs, nor does he see any ght Honorable the Governor General in Council

reason to chan 3
ge the opinion already expressed in favor of

& The following ; . the general i :
oty it e S L b
coubde: reatise on Ac-  any serious defects Pl:"i ouncil observes, from

“ j Banker's is one of the most simol General at Madras g'e“: '::l;l:! ’l‘he .\ct.:ounum

ouble entry and a Solicitor's on pie of the same as the Account Cy ink, precisely the

complex of the single en i am e of the most vailed in the Colloetér? r(r;f;l £y .stcm that pre-

er deals only in the medi”m“"h. A Bank- vious to the inthoducl (:n - c|cs in Madras pre-

money-—Cash Books and Bill BZA-, exchange force in that Presi dmcyo i"‘l‘cn')’ :tmh now ;:
’ uch ast

5 : are

ﬁ:;: ;; z;l;x;h the entries are made. Upon e;ﬁl: ::::g"fl

g ouse, viz., the paying and receip- Cal

g ,h € payments and receipts are en-
in the Cash Books at the paying and

receivin, j
g Counters, no journal is kept but

system of Treaulry mana
! gement has not
s ulrodnced in Madras, and the accou:ls of
- ollectorswere not in consequence kept on so
M;::‘: rl)trlsu-m as under the Bengal system.
. T the system that prevails i ;
both the cash Book In strict acco i e
the original enm'e:‘ ‘fl’n: Z:Z'e books contain Banker's Ac::am Ao oy gatan
made upeach night zmda: ial ger accounts are Account is de llll"r::d R .
This is as nearly as po ib;'a balance is made.” be the simpl ~ by a writer of authority® to
which the Collecf:,,:‘ ¢ the system, under appears ; et e it
it % account are kept in (he ﬁerc:‘nf';eryifMMt e
e Form of doubl
tcralx;sactions, as require to bcer::oze‘:ri ‘“‘;:
Y L) n
ollector's accounts, But however this may be,

: ; ‘ N > : system should
0 require a petty Post Master, or a tax s.:‘:’"t: ﬁ;’:::t Coould be unreasonable, for m
» OF even a Commissariat Officer 10 k
eep his Ac-
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to have been intended by the

counts by the commercial system of double entry. All that appears
Committee was that the Departments of Account in the Metropolis, where the Accounts of each
I tare concentrated, should keep their accounts by double entry : and if this was all
that was intended, then the plan recommended by the Select Committee for keeping the Accounts
of the Imperial Government is the plan that has long been in force in Calcutta as regards the
Bengal Accounts of all Departments, Post Office, Mint, Revenue, Military, &e., which have for
many years been kept by the Accountant General here on the commercial system of double entry.
12. As regards the Establishments required under the Bengal system in the Collector’s

Offices at Madras, His Lordship in Council doubts whether it is advisable to delay the enquiry.

He thinks it cannot be necessary, if the Bengal system is well understood at Madras, to defer

the eonsideration of the question till the change of account is actually introduced. He is of
opinion, however, that the enquiry will be conducted more satisfactorily by Mr. Ricketts, Com-
mission for the Revision of Civil Salaries and Establishments throughout India, who is well ac-
quainted with the requirements of the Bengal Collector’s Offices, than by the Accountant Gene-
ral at Madras, and with this view a Copy of the present correspondence will be forwarded to the
Commissioner for his information and guidance.

(Signed) C. HUGH LUSHINGTON,
Secretary to the Government of India.

——— o ——

OrpER THEREON, No. 819 ; dated 99nd December 1857,

No. 25.
al, with reference to his letters of the

Ordered to be communicated to the Accountant Gener
28th September, No. 173, and 31st of October last, No. 221. Itis observed that Mr. Prender-
gast was directed by the Order of the 10th July 1857, No. 409, to carry out the orders of the
Supreme Government for establishing a uniform system of Account, and to report the arrange:

ments that might be necessary for the purpose.

Ezd. J. A. Wilson.
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