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Read again the following letters
From the Accountant General to Government. (Here enter 24th December 1856.)

From Chamber of Commerce to Government.  (Here enter 5th March 1857.)

Read also the following

No. 14A. From the Accountant General; to the Acting Chief Secretary to Government,
dated 21st March 1857, No. 414.

SIR,

1. By the Extract® from the Minutes of Consultation, noted in the margin, on a letter from

this Office regarding the system of granting Bills upon the

% No. 48, dated 20th January 1857. local Treasuries, the Government resolved to call upon the
Chamber of Commerce for any information or suggestions

that it may be in their power to offer towards enabling this Office to make such disposal of the
funds in the local Treasuries, as shall meet the requirements of the Commercial body without caus-

ing embarrassment to the public service.

2. Before addressing the Chamber of Commerce, however, the Government desired to be
furnished with a Statement of the Specie remittances made to the Presidency during the past year,
and of the remittances made from one Provincial Treasury to another, also with information as to
the cause of such remittances, and as to the balance remaining in each Treasury after remittance.

3. T have the honor accordingly to transmit, herewith, the Statement required shewing the
Remittances from the Provinces to the General Treasury at Madras, distinct from those forwarded
from one Provincial Treasury to another. In ordering remittances to the Presidency, it is usual to
instruct the Collector to send as much as can conveniently be spared by him after providing for all
local demands on his Treasury, including Bills expected to be drawn on it by the Sub-Treasurer;

consequently, surplus collections only, usually comprise remittances to the General Treasuries

at the Presidency, and at Masulipatam.

4. Itwill appear from the Statement of remittances to the Presidency, that only a very
small balance, of Rupees 22,749, was left, after the remittance was made from Madura in May
1856 : it is necessary therefore to explain thatat the very time of remittance large collections were
coming in and the amount lodged in that Treasury, in the same month, was Rupees 3,52,042.
In Mysore, also, a balance of Rupees 1,21,461 was left after the remittance was made therefrom in

January 1856, but the subsequent receipts into that Treasury in the same month amounted to Ru-

pees 2,23,146.

5. 1 have already informed Government, in the sixth para. of my letter, dated the 24th De-
cember last, that the remittance of three lacs of Rupees ordered from Cuddapah, in April 1856,
was merely the amount which had been sent to Cuddapah in January 1856,
* 7% Madras. from Bellary, for the purpose of meeting the Bills drawn on that Treasn.ry ; that
remittance,* therefore, may more properly be regarded as a surplus from the

Bellary, instead of from the Cuddapah Treasury.

6. It will be seen by the Remittances in

t In July 1856, Rupees 4,00,000 the Statement from one Provincial Treasury to

» August »  1,50,000 : another 1 that, two remittances were made to

R T North Arcot in 1856. The Collections in that

5,50,000 Treasury were not sufficient to meet the demands

~~~~~ — upon it in consequence of the large amount of

- : Bills drawn thereon for Railway purl poses. The

(%v,)HCCL')T applied for aid to the extent of six lacs of Rupees, Rupees 5,50,000 were sent to him from
Bellary and Chingleput, which proved sufficient.
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7. Two 1 remittances were sent from Tan-

1 In August Rupees 3,00,000 3 ,
+ L ] /, 2 b \ y 1 , o
w October, 2,50,000 Jore to South Arcot, the cause of which I have

5,50,00 :
d’o’)’o_?_ Government, dated the 2.

already noticed in the Tth para; of my letter to

{th December last,

8. Two remittances were also sent to Viza-

gapatam,§ amounting to Rupees 3,53,000. The
receipts into that Treasury fell short of the de-

§ In April 1856 from Masul;-
patam General 'I'reasur]/,.. Rs. 203,000
s September 2 Jrom Gmijam ’

1,50,000 mands upon it, and nearly alacand a half of the
— - Collections consisted of Bank Notes, which were
3,53,000 remitted to the General Treasury at the Presidency,

and hence the necessity of aiding the Viz

aga-
patam Treasury to the extent above mentioned

9. The above sum of Rupe
Rupees 11,300 worth of small §;
remittances of small Coins wher,

there being no opportunity of
quired, at the time,

es 3,53,000 was inclusive of Rupees 3,000 worth of small Coins,
Iver and Copper coins were also sent to Rajahmundry. These two
e sent from the Masulipatam General Treasury, in consequence of
sending the same from Madras by Sea, and they were much re-
at those Treasuries.

10. Ibegto observe with re
that a remittance of foyr La
but the then state of the weat
and a remittance being urge
Troops, it was ordered to he

11.  Another remittance from Canara was despatched on the 24th November last, and is

probably the one referreq toin the letter from Government under reply. This remittance was
ordered to Madras,

subsequently,

gard to the remittance from Salem to Mysore in July 1856,
cs of Rupees had been previously ordered to Mysore from Canara,
her there, having proved unfavorable for the march of the Escort,

ntly required by the Commissioner in Mysore, for payment of the
sent from Salem.

but as it appeared from the Estimate of the Commissioner in Mysore, received

that he would require aid to his Treasury about July next, and he morever intimated
that no provision was made i

n it for the payment of the 12th Lancers who were then expected
back at Bangalore,

he was requested to stop the remittance at Bangalore, on its way to Madras, and
to take charge of jt retaining Rupees 4,70,000 to meet the expected demands on his o.wn Treasury,
and holding Rupees 30,000 consisting of uncurrent Coins, ready for eventual remittance to the
Presidency. The

remittance arrived at Bangalore on the 18th Decembemlast.

Under the orders of the Government of India, dated the 16th September 1853, com-

municated to this Office by this Government on the 28th Idem, the surplus funds in the Districts
on the Malabar Coast and Coimbatore, from w

sidency with funds,
Madras for the Servi

192

~

hich it was customary to supply the Bombay Pre-
were, until further instructions, to be remitted tothe General Treasury at

ce of the Government of India. Those orders have never been countermanded,
but it was not on that account th

at the surplus funds in the Canara Treasury were ordered by me
to be sent to Madras, both on tl

e above, and on the previous occasion in May 1856. The real
cause was the expected deficiency of funds for the

| Vide Exiract Minutes of Consultation, uses of this Presidency : and orders [| arrived froro
dated 26th June 1836, No. 304. the Government of India to draw into the Ge‘nex:al
Treasury the surplus funds from all the Provincial

tary to the Government of India had been previously informed,—
: in reply to a telegraph messagey| inquiring why I
was unable to supply any more funds to Bombay—

that in consequence of the increased and increasing
; . oy S e
expenditure on account of Public W orks, Railway, &c. it was desirable to draw the surplus bala

Treasuries, The Financial Secre

9 dated 20tk Februry 1856.
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tant
intimated to the Accoun
Western Treasuries to the Presidency, but that I had inti

ces in the Western

y p y » d ’ 1 € 10W, a ld

) tm kl ) lld l wou
h 1 1 d d aw upon an lwadlas TIe isury, to le

General at Bon]ba lf € wishe to dr

inform him whether his Bills might be drawn.

il last year, it was not found necessary to send remiltances' to M ysor;; on t_}:e;o:l;;;) 1\;
13. I.Jl’ltl ast y T ’ asury was such as to admit of remittances being made from i Stat': :
T jes :—but now that the whole of the Debt due by the Mysore e .
- Trea.sune; .h Intorest upon it, has been liquidated, the last payment towards it
£ Govem'ment’ i ]e856 it. will be necessary, in order to meet the demands on that
having been made m'Februa.r);1 T;easuries, and this assistance will perhaps have to be dra.wn
st ee;t when an opportunity offers (which seldom happens) of bringing
from the Canara Treasury, exc

y i . ] =
. e C 8 y n ich case the
r()und t]le Surpl S C e tl ns 1n he es t Ileasulles to l\l a(has I) sea, 1 ‘Nh h

imbatore.
from Salem or Coim
] ore may be made
remittances to Mys

a. of the Extract from Minutes of Consultation ur-ldel' reply, I 5‘"""'9'
e 1a5t' L actice with regard to cashing Government Bills at Tolook Trea
quested to state what .1s the‘ pr SRR B A N By.a Citoallar Ttk
e 5 : e:er 1845, Collectors were authorized, when a Bill became flu:e,
e ol O'; c:easur)v would admit of its payments there, and such ?aymeut l‘r;'
and the funds in a Talo(_)k A :;abl e, to cause payment of it to be made at the Talook Treasury, 1
otRes FEApRIR IS .‘mObJeitlo were, distinctly given to understand, that funds were not t.G be reser-
G BoigR e bl.lt : ‘eyressly to meet such payments. The practice therefore exists of Go-
ved in Talook Trt.easm’tes e o d at Talook Treasuries, but this is arranged between the Collector
vernment Bills being (?:;‘;iirij‘ernme to this Office,~—some Bills from the acquittance given on the
and hissubordinates wi 9

back m shew suri have been
h hew that they have been discharged at Talook Treasuries, but others may ha
£ tnde > ; i i i i ill nerally as to
; di tinguislled seeing that there is specxﬁcatlon made in the Bills ge ¥ :
- 18 s ' Y ‘ O
wso palda no;SO been d’ischarged at a Talook or at the Hoozoor Txeasur) . I have reason
hether they have be

S e Lo o
the number of Bills paid at Talook Treasuries is very limited as comparec
believe however that the

with those paid at Hoozoor Treasuries.

b tion do not of course apply to Bills drawn on account of the Madras Raxil-
1 observation : : | g
maae t of these Bill funds are expressly provided in the different Talooks at w
3 T e ; A
e Pa: n'l:: re confined at present to the districts of North Arcot, Salem, Coimbator
ired. Thev a Y . : . g
e S t'h Western Line of the Railway, and in a few instances Bills have I;( ;
e ou' rth Western Line, in the districts of North Arcot and Cuddapah.
granted on Treasuries in the Nort i/[ r of the Madras Railway Com-
is furnished to this Office quarterly, by the Agent and Manage
. l 1 i 1 o .
= lum's the particular Talooks in which funds are required during the ensuing quarter
pany, shewing the

i the
t ired at each Talook, when the Collectors are instructed to arrange for
and the amount requi

provision of funds accordingly.

(Signed) G. L. PRENDERGAST,

Accouniant General
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No. 15. From the Accountant General
16th May 1857, No. 15.

SIR,

; to the Acting Chief Secretary'to Government, dated

1. In the Extract Mi .
Minutes of Consultation, dated 23rd March last, Government referred to

me a letter from the Chamber of Commerce, dated the

No. 175, in the Financial Department. 5th Idem, w
£l

ith instructions to submit my opinion on

R T et the several suggestions offered by it, and also to report
1e tees charged for Bills granted on the local Treasuries. I was

further required to s b
tate the amount annu i
. ally realize . iv
whether they are levied at Calcutta and Boribay Bl
;. I have now the honor to make my report.
» The first important point under discussion is

extent to which Bills wi :

e t1}l]ebe mke'n up by Merchantsand Traders on the several Provincial Trea-

S R s giaf,fln view to .the reservation of the requisite funds in the Provinces;
nsfer of Specie, to the General Treasury, to the smallest possible

amount. The advan i i
s il tages resulting from this measure, well known before, have been repeated by
» 1L1s unnecessary to recapitulate them here. -

4. The Chamber has ex lai
ained at inabili i indivi

:)hu]]g r}ew. It harps upon what has been the practice
e .ooked to for the periodical information I require (,)

variably requested to make ample provision for Bill

the half yearly estimates furnished to me, wik

how to obtain previous information of the

rovincial Treasuries, it has suggested no-

and advises that the several Collectors shall

n this point. The Collectors have been in-

0 be drawn on their respective Treasuries in

s Bt Ot s o} and.even on ?ccasions of ordering remittances in Specie,

s B Bl o (s, % 'ty of reserving sufficient funds in their Treasuries to meet Bills
€y are requested to assume the amount on the best possible data.

5. I shal
B ViewlS r;(;w;ofo;\zfdt :; thertn an extract from the letter of the Chamber under reply, con-
them to make what usz they ca ¥ ; .nt of he flema.nd fot Bl o = T
i e Sy Y can of its suggestions in furnishing me the estimate for the second
year 1857, as well as for future half years
6. The suggestion, on which the Ch ;

give “some idea” of the probable demands Sy sean Tally SEME SR A

mation which I am ever seeking. It1 It does not shew me my way to the p-racl;ical infor-
that part of para: 4. « ]t may .ene ;ﬁves W-placty much where we were. I will quote here
“1idea of the probable demand~g ey co"_s‘defed asa safe guide by which to form some
*“ equal to the value of the ex 05 tllglon = Moﬁfssnl Treasury that it would be at least on a scale
** sumed in immediately ad'o-if:i o 1.6 ?roductlons of that district, allowing for what may be con-
“in the hands of the ryots ir ng districts, and whenever there may happen to be a large stock
“ it may be generally assumedprlo uce brokers of articles intended for transmission .to a dxs{anFe,
“hgmithe, Provineial Troion ‘t 1atr,‘st')cner or later, the same will be bought and‘palfl for by Bills
so restricted in respect to | ry This “sooner or later * is the essence of all my difficulty, I am
or later”. Suppose I a“‘::'ll;g cash balances that I dare not leave large sums to be talfen “ sooner
ierchants Bl 0 take bille T;rge sums, .to await their orders, in particular Treasurles., and the
but the pressure is insta‘m Sl especie will be afar off, distances and perhaps monsoons intervene,
3 1t 1s in the General Treasury.

“ gra:ting};;“r;ex f}?;n;(fzgv‘e"':e’g to by. the ({hamber is the “revision of' the prefent system of
 and from the practice of ; 3:3' ‘ .reasunes, “'rln‘ch they had, is attended with great mconven!e.nce
“ the result of which is a l" ]:_‘"l'.z"“g onlya l_lml'ted sum at a time, produces a needle.ss competruon,
“ tures to an extent far b (s ‘; CIy of applications on behalf of parties' under d!ﬁ'eren.t signa-
Natiest 2b st etyg;h their actual wants. The Chamber would prefer the bl-W'eelfl)'
“he is prepared to druwd“ * leneral to be confined to the specification of the Districts on which
“ a5 may suit their Dz ’ “"“ ‘f""t_ mention 'of the amourt, parties might then apply for such sums
“ the SUb-Treasm-el:- a';(:ibe;, pl;‘.w“ﬂy paying lhf.f Snme.into the Bank of Madras to the credit of
i o ,_] AR the receipt with their application, and should the Accountant

» In apportioning the available funds to the several applicants, not be able to satisfy each

“ : .
2 demand in full, he might return the Balance by the Sub-Treasura's Cheque on the Bank to
the respect.ve parties. ”

T A AT A A AT :

Fort Saint George, Financial Consultation, 16th June 1887.
R T N, L S X

8. The difficulty experienced, which it is the object of this proposal of the Chamber to re-
But it is serious when it does occur. The omission of the

move, is not of frequent occurrence.
ation of the available funds in the advertisements would not, I think, be any remedy, a

little light is better than utter darkness. The merchants would then have no guide whatever, and
would have to proceed entire'y by guess, would not some parties seek, and acquire, surreptitious-
ly, that information which is now given openly to all ? one reason why the existing arrangement
was introduced, was that the Accountant General was believed to favor certain parties. He had
it in his power to do so, now all parties stand equal, and each claims an equal share of the avail-

able funds, and has his claim allowed.

specific

9. There is another reason why this specification of the available funds shou'd nof be omit-
ted. This specification limits the amount within which each application must be confined. If
we withdraw the specification, we remove the limit. The opulent merchant will then be at liber-
ty to put any amount (say 5 lacs) in his application and he will be pretty sure of the Lion’s share,
whereas the small Trader will not dare to go such a length, and wiil accordingly be deprived of
his modicum almost altogether, now the number of applications sent in by combined parties aug-
ments their share, and I see no way of preventing this. But if the limit be removed the richer
will drive the less monied men out of the field on these trying occasions.

10. As the subject of the sixth para: of the letter from the Chairman of the Chamber con-
cerns the Sub-Treasurer, in his transactions with the Bank of Madras, I thought
1 an extract* of the letter in question, and asked him

* Para: 6. it advisable to send to him
to favor me with his sentiments on the proposal contained therein. The enclo-

sed is a copy of the Sub-Treasurer’s reply. He does
not consider the proposition of the Chamber, so far as
the Treasury is concerned, to be feasible. The pay-
ment | of sums into the Bank in excess of the amount
which might be granted would be attended with much
trouble and inconvenience, as every transaction would
cent on the amount of each application require to be entered in the Books of the Cash depart-
into the Treasury should be compulso- ment. In the Bank too, doubtless, some additional
ry. This porposal was negatived as labour will be entailed. The Account of the Bank is
being open to valid objection. comprized of the amount of Cheques drawn on it by
its constituents, but no Cash payment or other draft
towards the Account are received there, the proposition therefore of paying for B lls prior to the
application being passed would, as matters now stand, exclude the grant of Bills to those parties
who have no account or transaction with the Bank. The Sub-Treasurer does not think it expe-

dient that existing arrangements should be disturbed.

Which reached me only on the 5th Inst.

t The Merchants suggested similarly
once before, that a deposil of ten per

th the Sub-Treasurer in the opinion expressed as above set forth. A
compliance with the proposal of the Chamber, if no Cash payments into the Sub-Treasurer’s Account

is to be allowed will throw into the hands of a few of the Firms and Merchants, who keep Cash

Accounts with the Bank, a Monopoly of Bills on the Provincial Treasuries to the utter exclusion

of Native, and other Merchants, who have no accounts with the Bank, from a participation of the
These Merchants I believe obtain Cash, by raising loans or by
ave been passed, and frequently tender Cash

11. I entirely concur wi

advantage of obtaining Bills.

some such means, after their applications for Bills h
to the Sub-Treasurer on the 5, or last day on which the period for such payment expires, and on

some occasions they anxiously offer cash on the 6th day. They cannot borrow money in antici-

pation of a compliance of their application for Bills, for if they do so, they will be losers of
interést on the sum so borrowed, in the event of their applications being either thrown out or
only partially complied with. Itis unfair o exclude merchants and other persons thus cir-
cumstanced, from the benefit of the Bill operations because those Merchants and Agents who have

Accounts with the Bank desire the change.

12. I consider that the propcsal, if granted, would work unequally in another point of view.
It would cause the ryots, ¢r produce brokers of articles intended for exportation, or transmission
to a distance, to sell the articles at a disadvar tage to the Agents of those firtms, because they will
be féw, and they will then alone have the privilege of remittance by Bills. Under the present




i,

Fort Saint George, Financial Consultation, 16th June 1857,

system of granting Bills all participate in
thus some competition amongst the many
petition afiords means to Ryots
than they would obtain if the p

the advantage of this form of remittance,

who are striving to purchase the produce
and produce brokers of obtaining better prices for
urchases were confined to only a few Capitalists.

and there is
. This com-
the produce

is quite the thing to require a merchant to pay down Cash

1ay apply for, thus binding himself to take the same, while I on
the other hand cannot as the Officer of Government in this emergency, engage to grant the Bill
i full.  Payment of Cash can hardly be made compulsory before both parties, the applicant and
the granter, come to open understanding and mutually make a known contract.

4. Itis true instances have occurred in which a multiplicity of applications on behalf of
the same parties for Bills on the same Treasury have been presented to me.

Is made for Bills upon a Provincial Treasury this mode of overcoming the difficulty is resorted to.
I have not been able to devise any complete check to it. Each applicant endeavours to secure
for himself the lion's share of !

ae available funds: at one time, before the registry of the merchants
and native traders was introduced, the natives employed their friends and even their servants to
sign applications for them. To keep pace with this invention, the partners of some of the best
of the firms have not been above resorting to the expedient of sending in individual applications
for Bills on the same Treasuries, when the full sums applied for were granted perhaps they would
not pay and take up all the Bills.

Whenever a run

15.  Supposing it were to be permitted to the mercantile community to pay Cash into the
Sub-Treasurer’s Account at the Bank, which permission, as I read the letter of the Chamber is
solicited, it would practically make the Bank a branch of the General Treasury. The specie would
flow in too largely to be left there ; who would be responsible for its transfer to the General Trea-
sury ? It could not be left in the Bauk, the Bank would hardly undertake the charge and expense of
its conveyance to the Treasury, so the duty would devolve on the Sub-Treasurer upon whom I am
of opinion it ought not to be imposed merely to meet the convenience of the mercantile community.

16. T come to the 3rd point under reference. The Chamber urge that the Railway Com
pany should be treated as all other applicants instead of monopolizing the entire Funds available
in those Districts where their Works are in progress to the exclusion of the Merchant. I do not
concur in this view. The Works of tlLe Railway Company are, in present importance, second only
to the Public Works of Government, and preference may therefore I think be given to the fur-

therance of the operations of the Railway, as a

* Vide Article 16 of the Agreement for the con- work of Public utility. Government have a main
struction of the Madras Railway. interest in the prospects of the Railway. They
guarantee * 4] per cent Interest to the Share-
holders. They sustain the expenses 1 of lands
required for the Railway, and of its supervision
and further the Government may be eventually purchasers of the Railway in the manner la‘d down

in Article 23 of the Agrecment, The Government moreover heve the public Mails and Post Bags,
Troops and Treasure, conveyed by Rail.

+ Articles 9 and 10,

17. The Ryots and produce Brokers in the Mofussil will also derive advantage by the
speedy conveyance of articles to a good Market in time. If advances necessary for the erection

of the Railway be not made, from time to time as required, the progress of the Works will be im-
peded, and the Government will suffer indirectly.

18. The 4th and last point on which my opinion h-s been required by Government is the
solicitation of the Chamber for the abolition of fees on the Bills on Provincial Trea
Para. 7. suries, which they state are a tax upon Trade, wh
no possible mome: t to Government, into whose C

Accountant General is prid a consolidated salary.

ilst the amount so raised can be f
offers they now fall as the present

19. If the amount is so small as to be of no moment to Government, the argument equally

it will be a slight gain to each of many
its Lulk, upon Covernment. I do not myself see why, when

touches the Merchants, say the fees be abolished,
Merchants. The less will fall, in
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Government, in their need, covet even a few Rupees deductions from sa.laricles and Esmghsh;‘
uts, why they should throw away this course, though not so abundant as it might be made, o
SO e Revenue. The rates were apparently fixed not
Fee. with any reference to the state of Trade, but with

T .1 aview to form a small substitute for salary to

) T A R A B ST i
L }(Cg(l) tfu{”SOSO ........................... 2 the Deputy Accountant General, I would sug-
s 9(;01 to :()O() ........................... 3 gest whether, the name of fees, which grates on
;(‘()1 to Aiz{}()() ........................... 4 the public ear, being changed, a percentage

might not be levied on the Bills graduated as the
amount granted became larger, because the larger
the amount the more valuable is the Bill to the
Merchant. I merely throw out the suggestion

4001 to any) e A L

sums above it |

& In 18525850 Rupees 9,762 here. I do not think the ;.)rese'nt or futuree ffeet of
1853-54.....0u0. i 10,456 imposing this fee or premium is or would be to
1854551, v+ o-+ P 11,153 check Trade. Who pays the fee, eventually ? .not
1855-66.7"ens s % 8,419 the Ryot, nor Merchant he're, but the foreign
185G-5T v vives 5 11,384 purchaser. The rates at which these Fees have

been hitherto taken are very trifling, while the
amount derived has been upwards of ten thousand
- Rupees on an average of the last five years as
inser i d i ¢ information of
Average per year....10,180 12 9 inserted in the margin for the
Gevernment.

Total...... 50,904

20. The Remitters of money for the purchase of produce of the Coufltry derive large prlo-
fits on exporting those articles for European or Foreign Markets, an‘d e..'ddlng or cgmpar‘;}g Szle
trifling fees under discussion with the expenses of tra«msport3 commission on purchase, &e. &c.,
and the large profits derived, it can hardly be argued that t}'ns tnﬂ.mg cl?nrg.e is in any v;’ay a
check on Trade. The expenses and risk attending the remittance in specie either by sea or land,
or by Merchant's Bills or Hoondees, when such are procurablef which are saved tf) t}}e f%\?elr-
chants by the grant of Government Bills, must also. be considered when the pomtdlst ax:hya
argued.” The levy of fecs on applications complle(} with, bef.'ore the same ar}: rlzzturn.e ’ 0 : €
Agents or servants of the applicants, serves also i a certain deg_ree as ac ech ag:;)mb I;ar .IG:
gc;tting applications passed when there is no necessity for Bll!s. _Smce the fees have ee;‘x ‘evtxfl
on passed applications before delivery thereof, fewer appllcatu.)ns are dljopped. Before the
present practice was introduced and fees were collected on the issue of Bills, many passed ap-
plications were dropped, and the Bills were not taken up.

21. Copies of thereplies from the Financial Secretary at Calcuttaand the Accountant GeneTal
at Bombay tothe enquiries made by me are herewith
Received by Electric Telegraph. submitted. It would appear that' in Cz?lcutta the
1 from Caleuita. levy of fees on drafts has bee.n dxscontmufzd, and
2 from Bombay. as drafts are only given to suit the cox:wemence.of
of Government, the question of premium or dis-
count is regulated at the deseretion of the Ac-
countant General by the demand for Bills and the
inconvenience || which Government would incur by being forced to resort to specie remxttapce.
Premium is also levied on all Bills granted to the Railway Company at the rates ?f S.an'nas and
1 Rupee per cent to meet the cost of specie remittance. The Premium levied is paid into the
General Treasury to the credit of Government.

I « Companies ™ in the Telegraph message.

22. In Bombay, the Accountant

 Supply Bills are not issued from Bombay on General states that no Of?ice or Clerk's
District Treasuries exceptwhen the Collectors are fees ave now levied on Bills drawn by
unable to remit their surplus Funds by negoci-  thatGovernment on any Treasury. Premium
ation. The Collectors grant Orders o those desi- is realized only on the remittance to Bom-
ring Funds from their Treasuries onthe Sub-Trea- bay of the surplus funds of Broach and
wrer to receive the amount within 30 days, and  Surat at rates varying from half an anna
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on  presentation of the Sub-Treasurer's receipt, to 9 annas

per cent according to the local
corresponding amount is paid to the parties less

rates of exchange. Between 4,000 and
the premium previously settled. 5,000 Rupees is realized under this head
yearly, which is credited to Government,
P he /, p P A o - S | 00 T . ;
Under //n(, orders of f{zo{Gaz.crm)m.nf of ]n,z‘.‘.{/,, 23. The only premium realized at this
dated 31st August 1842, communicated in Flo- s v y
tract Minutes of C!msu//m‘ion, dated 19t} Il‘esl\'lonc'\‘ 15 on Bills granted by the Sub-
September of thesame year.

it
: ['reasurer on the Collectoy of Chittagong
Amount Premium . g rer
of Bills at @ per cent. &t the rate of two per cent, the limit to
et W<’ N 2 -ty - - . ' . .
léjgN-.)J ................ SO = £ b, ol4  which such Bills ecan be drawn is half
1863-54. = o LT iy 1,054 e -
185455 15.200 9gy & lac per annum. These Bills have been
19 R PR e U RISTUARI S - O et i U
Y3 Q ~ o~ . >
B8OOIk e 1 HRYOS00'- -0 S 870 taken to the extent shewn in the margin,
............... R R 373 . S .
during the last five years, and the premium
Total 1,85,750 3,715 gained on the average of those five yvears
Average peryear, 37,150 743

amount to Rupees 743.

24 Ifit be deemed necessary {o discontinue the Fees levied on passed applications for
Bills to meet the wishes of the Chamber, I am

1 have alreadythrown out the suggestion in paras: of opinion that the interests of Government in-
19§ 20 of this letter, Ireturn to the subject  dicate that in lieu thereof a premium should be
kere for a moment. substituted on all passed applications. Govern-
ment will thus be no losers by the abolition of

fees. Premium appears to be levied on Bills both in Calcutta and Bombay, why should it not be in-
troduced here ; at least on Bills drawn on those Districts the produce of which is abundant and

affords Merchants ample means of effecting large profits in Foreign Markets.

25. The rates of premium might be fixed by the Accountant General from time to time at
his diseretion, with reference to the éxigen-
1 : B B0 EIA O b % : ; ;
Bills drawn in 1855-56, Rupees 1,01,25,728 cies of the times, and the financial operations
1 2

T : ves 25.314, Yy ik -
# ¥ cent. on that sum is Rupees 25,314 of Government. This appears to be done in

Calcutta. Taking the Premium at 4 Annas per cent. on the total amount of Bills to be drawn
on the Provincial Treasuries, it would amount to no less than Rupees 25,000 per annum.

26.  Premium should also, I think, be levied on all Bills granted to the Railway Company
at the rate of* 8 Annas per cent. as Specie

*Being the lowest of the two rates levied in Cal- remittance Funds are generally reserved in
vl Talooks to meet the demand of the Railway.

The example of taking a Premium on these Bills has been set in Caleutta.

(Signed) G. L. PRENDERGAST,

[ -

Accountant General.

From 8. D. BIRCH, Esq., Sub Treasurer;to G. L. PRENDERGAST, Esq., Accountant
General, dated 5th May 1857, No. 14.

Sir,
- AT T 7O
I have the honor to acknowledge the receipt of your letter of the 28th March last, No. 1072
relative to a proposition of the Chairman of the Chamber of Commerce, for parties paying into the

Bank of Madras of the credit of the Account with the Treasury, such sums as may suit their pur-
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pose for Bills on the Provincial Treasuries, handing the Bank Receipt to youwith the application
and in the event of your being unable to satisfy demands in full, the balances are to be returned
by cheques from this Office.

The proposition, so far as the Treasury is concerned, does not appear to be feasible. The
payment of sums into the Bank in excess of the amount which might be granted would be att.ended
with much trouble and inconvenience, as every transaction would require to be entered in the
Books of the Cash Department. In the Bank too doubtless some additional labour will be entailed.

When reporting upon the opening of an Account at the Bank. I stated to Government, that
it would simply take the place of the Bank Note ;‘xccoun.t, .and .in this view, in which they concur-
red, the account has been worked. The Balance as exhibited in the Account Current kept a? the
Treasury rarely differs from the pass Book written up every m(?rmu{,r at the. Bank e*tnd transmitted
daily to this Office; any difference arises merely from the Rccel.pts for monies carried to account
at the Bank being presented after business hours, or the following day. But under the arrange-
ment proposed, it will be hardly possible to culcttlutc the actual balance to the credit of Govern-
ment, as the Account will consist of sums or portions of sums that are returnable.

The Account at the Bank is comprised of the amount of cheques drawn on it by its Constitu-
ents, but no cash payments, or other drafts, townrd:s the :1'ccount are received there, the proposition
therefore for paying for Bills prior to the applicatmn. bemg passed would exclude the grant of
Bills to those parties who have no account or transaction with the Bank.

I do not think it expedient that existing arrangements should be disturbed.

(Signed) S. D, BIRCH,
Sub-Treasurer.
(True Copy.)
(Signed) W. H. ARBUTHNOT,

Aeting 2nd Assistant Aecountant General,

Message from Bombay. 1) To Madras.

From Accountant General. i To Accountant General.
Number of words 75. Prepaid Repetition Price.

Since January last no Office or Clerk’s fees have been levied on Bills drawn by this
Government on any Treasury, and Premium is realized only by the Collectors of Broach and
Surat, in remitting their surplus funds to Bombay, at rates varying from half an Anna to Hine
Annas per Cent, according to the local rates of exchange. Between four and five thousand Rupees
is realized under this head yearly which is credited to Government.
(Signed) C. VEGIARAGAVOOLOO,

For Inspector in Charge.

Erecrric TereerarH OFFICE,
Mapras the 1st April 1857.

No inquiry respecting this message can be attended to without the production of this
paper.

N B. Please entered time of delivery.
Despatch 1-45 P. M.

(True Copy.)
(Signed) W. H. ARBUTHNOT,

Acting 2nd Assistant Accountant General.

Message from Bombay 14th May. To Madras.
From Accountant General. To Accountant General.
Number of Words 100. Prepaid Repetition Price.

Supply Bills are not issued from Bombay on District Treasuries, except when the Collectors
are unable to remit their surplus revenue by negociation. Any one desiring funds from their trea-
suries is granted by them an Order on the Sub-Treasuries to receive the amount within that thirty

days, and on presentations of the Officer’s receipt, corresponding amount is paid less the premiuw
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as before settled, i fere cchang 1 intimati j ‘
, in preference to the bazar rate of exchange. If desired intimation of the receipt

of the money is also communicated by Electric Telegraph to the Collecter by this Department at
the Cost of those accommodated.

(Signed) C. VYRARAGAVOOLOO,

: Head Signaller.
Erecrric TeELerAPH OFFICE, + :
Mapras the 15th of May 1857.j

No enquiry respecting this Message can be attended to without the production of this Paper
Despatched. :

N. B. Please enter time of delivery.
(True Copy.)
(Signed) W. H. ARBUTHNOT,

Acting 2nd Assistant Accountant General.

No. 35.
To Madras.

To Accountant General.

Message from Calcutta 9th April.
From Financial Secretary.
Words 136 Service Repeat.

Your message of the 26th March has been received. The levy of fees on drafts granted
to the public on Collectors’ Treasuries hasbeen discounted and as drafts are only given to suit
the convenience of Government, the question of premium or discount is regulated at the discre-
tion of the Accountant General by the demand for Bills and the inconvenience which Govern-
ment would incur by being forced to report the specie remittance, premium is also levied on all
Bills granted to the Railway Company, at the ratesof eight Annas and one Rupee per cent, to
meet the cost of specie remittance, the former for Bills on the Treasuries of the lower and the
latter on those of the upper provinces. The premiums levied is paid into the General Treasury
to the eredit of Government.

EvrecTric TELEGRAPH OFFICE,‘
Fort SAINT GEORGE, 5
10th April 1857. 1

(Signed) V. THANDOWARAYEN,
Jor Inspector in Charge.
(True Copy)
(Signed) W. H. ARBUTHNOT,
Acting 2nd Assistant Accountant General.

No. 16. ORDER THEREON, No. 339 ; dated 15th June 1857.

1, In the first of the letters above recorded, the Accountant General broucht to the notice
of Government that his inability to comply with applications for Bills on the Prvovincial Treasu-
ries at all times and places, was the cause of much official anxiety to himself, and dissatisfaction
to the Mercantile Community at the Presidency. The General Treasury, he observed, is suppli-
ed partly hy Bills drawn upon Provincial Treasuries, and partly by remittances of Speciaifii
the latter. Large sums are not allowed, under the General Rules, to be retained in the Pro.
vinces; accordingly if applications for Bills on any particular District ave slack, the surplus Species
is remitted to Madras, such a margin being left, as it is estimated may, with growing collections,
meet the requirements of Merchants. These Estimates, however, are of course of no great value
there being no reliable information on which to base them. It frequently happens that an appli-
cation for Bills to a large amount is made just at the moment when the Provincial Treasury has
been drained of its Specie. The calls made by himself and his predecessor on the Commereial-
body for such information as may lead to a more satisfactory state of things have not, he complain
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ed, been attended with any practical result. I would very much facilitate his labours if the
Chamber of Commerce could inform him, how half-yearly in December and June he may best
make an Estimate of the probable amount of Bills that will be required on each Provineial Trea-
sury, and in each month, during the following six months of the year.

2. On the 20th January following, the Government referred the foregoing communication
to the Chamber of Commerce, with a request that that hody would be good enough to state what
suggestions they would propose in view to enable the Accountant General to meet the demands
of the Mercantile Community, without unduly locking up the public funds and occasioning finan-
cial inconvenience to Government. The question, the Governor in Council remarked, was of no
less importance to the Government than to the Merchants of Madras. They would gladly save
the risk, expense and inconvenience of bringing Treasure to the Presidency; nor were they un-
mindful that every thing tending to subserve the requirements of the Trader and Agriculturist and
to promote an extension of cultivation must have a direct effect in increasing the public revenue

also.

3. On the same date the Government called upon the Accountant General to submit State-
ments exhibiting (1) the amount of Treasure remitted during the past twelve months from Madras
to the Provinces, and vice versa, and from one District to another; (2) the reasons for such re-
mittances, and (3) the balance left in the Remitting Treasury. Understanding further that, to-
wards the close of the year, Specie had been sent to Madras by land from Mangalore, they de-
sired to know what the amount was, whether it had yet arrived, and finally, why it had not been
sent by sea to Bombay. Mr. Prendergast, lastly, was to explain the mode adopted in cashing
Government Bills at Talook Treasuries, when payment is there required, instead of at the Collec-
tor's Station.

4. The reply of the Chamber was furnished to Government by the Chairman on the 5th
March.. They observed that the safest method of estimating the amount of the Bills likely to be
required in a District is to learn the amount and value of produce available in such District for
Exportation. As to the time, at which such Bills would be drawn, more exact calculations may
be made, the seasons of harvest being fixed and well known. More than this they are unable to
say. The course of trade is liable to great fluctuations, and it is impessible for a Merchant to tell
at what particular period his wants may arise, dependent as the same frequently are on contiy
gencies not within his immediate cognizance or control.

They then proceed to state that they will avail themselves of the present oppo:tunity to pro-
test against the present plan adopted by the Accountant General of advertising a limited sum on a
Provincial Treasury. The system, they remark, is productive of needless competition among the
Mercantile body, the result of which is a multiplicity of applications on behalf of the same
part'es under different signatures, to an extent far beyond such parties’ actual wants. They
propose that the District alone be advertised, not the amount. Parties applying should, then,
previously pay in the sum for which a Bill is required to the Sub-Treasurer and hand his
receipt to the Accountant General with their application ; and it would be the duty of that
Officer, if unable to comply with every application, to apportion the sum avalable among the
several applicants, returning the balances by the Sub-Treasurer’s Cheque on the Bank to the
different parties. Fees, they think, might be abolished altogether, and the preference, finally,
at present given to the applications of the Railway Company should be dispensed with.

5. This letter was referred to the Accountant General for his opinion on the several
suggestions offered by the Chamber, and he was
instructed to give a return of the amount an-
nually realised by the levy of Fees, for the last
five years, and to state whether any are required to be paid for Bills at the other Presidencies.

Extract Minutes Con.23rd March 1857.

6. Meanwhile an answer was received from the Accountant General to the requisition
of Government, conveyed in Extract Minutes
Consultation of the 20th January. The State-
ments called for in regard to the remittances of
Specie during the past year were submitted ;
and with respect to the information required as to payments in Twlook Treasuries, Mr. Pren-

From Accountant General, 21st March.
Received 23rd March.
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dergast explains that, as far as the Accountant General's Office is
Railway Company alone has the privilege of obtaining Bills payable at such localities. Col-

lectors are allowed to make their own arrangements for the payment of Accountant General's
Bills at a Talook Treasury, should the party desire it,

served in a Talook, for such purposes,

concerned, the Agent of the

but funds are not to be expressly re-

7. In the list given of remittances of Specie, some, the Government must remark, appear to
have been scarcely necessary. Arrangements they are convinced could be effected by which
much of the labor, trouble and €xpense now subsisting might be saved.

In para: 5, for instance, in recording the transmission of three lacs of Rupees from Cuddapah

to the General Trcasury in April 1856, the Accountant General observes that the remittance may
_Properly be set down as one from the Bellary Treasury, that sum having becen furnished, thence to
Cuddapah in the month of January preceding, but he does not appear to recognize the principle

that no surplus from a place so distant as Bellary should if possible be allowed to come to the
Presidency, inasmuch as it could be employed nearer home.

8. In paras: 10 and 11 again, he refe

rs to the transmission of Treasure from Canara, and
mentions the possibility of that District h

aving for the future to supply Bangalore with Specie for
the payment of the Troops, the Mysore Government having now liquidated the entire debt, prin-

cipal and interest, heretofore due to the Honorable Company. The Governor in Council believes
that his apprehension is quite groundless. He believes it will be found, generally speaking, that
there is no want of Specie in the Commissioner’s Treasury, and that it might be employed in the
Purposes to which remittances from the Districts of this Presidency to that territory are now de-
voted; the Paymaster at Bangalore giving the Commissioner Bills on Madras and Mangalore,

between both which places and Mysore there can be no doubt that important Commereial relations
exist. On this point the Government will consult Sir M. Cubbon.

9. With reference to the n

on-transmission of Specie from the Western Coast Districts to
Bombay, the Gov

ernment observe that the same is agreeable to an order of th

» though they
porary surplus of cash balances at the Bombay Trea-
suries. The Governor in Council will now apply to the Government of India, to learn whether

there is any objection to a recurrence to the former system, under which Specie, surplus in Mala-
bar and Canara, was sent by Sea to Bombay. Reimbursement might be made to this Government
by Bills through Calcutta. The Accountant General at Bombay, on the other hand, it should be
arranged, could draw on the Treasuries in those Districts. The Government believe that the
Bombay Government would gladly avail themselves of this course, especially if Bills could be had

in the Talook Treasury at Coompta, and on that of the Sub-division of the Canara Collectorate,
at Honore.

10. The Government now proceed to notice the Accountant General’s letter last received, in

which he discusses the various points raised by
the Chamber of Commerce, in their letter to Go-
vernment of the 5th March.

From the Accountant General, 16th May 1857.

L. The suggestion of the Chamber that Collectors should carefully estimate the value of the
Produce available for exportation from the;

r several Districts, has been communicated to those
Officers. It is to be hoped that the infor

mation so procured may be of service to the Account-
ant’ General, It is, however, Mr Prendergast's‘
opinion, in which the Government concur, that the
difficulties which beset the question will, after all,
be very partially removed.

* Para: 6 tobe communicated to the Chamber.

II. Paras: 8to 15 inclusive will be furnished to the Chamber.

The Accountant General, in
the view of Government, shows good g

round for maintaining the present plan of publicly specify-
Government would be glad to have
propricty of inviting Tenders, after notifying the sums avail-

ing the amount available in each Provincial Treasury. The
the opinion of the Chamber on the
able.
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111. The Government agree with the Accountant General tha;t it lxnﬂfveft)i’e:ay'l‘;}:p:ar:el‘
: v icati f the Railway Authorities.

h should be given to the applications o : dice. It
tha'[i i e(f:r::l:cations are effected, the earlier will the R}’O_t secure m?rkets :o'r htlhsepr:ospects of
e t“ gg x'cemembered also, that the Government have a most ‘mportanttllxnte:lsstal;:x thel;xpenses of
mus ) 2 interest to the Company; they :

ailway. They guarantee 44 per cent interest ; e uieien
Yh.‘-‘ I'{ciii‘rll:a)l;y P“rcgage if necessary, all the land that may be- requ{red:raﬂd f:r::(eerreZsure}: more-
F 101‘1’; b:;ome the purchasers of the Railway. The public MailecTroom
ua

over, are conveyed by Rail.

FF i ied are very small, and rea-

IV. In regard to the question of Fees, it alri)i):a:sf ul:l;; :::;Legw:};lout by 0{)0 gl
R Fees. ally. So far from viewing tl.le Fe‘e as a 'll'a): So:

X I Rupee. Trade, the Government consxd.er. it simply as
L 2 very moderate and low commission on the busi-
i o e ness done by their Accountant General'. l.n
e i E Calcutta and Bombay, in lieu of Fees, premium 1s

”

s s : charged on Bills; the rates bein.g fixed hl')y gle
v 4‘()O‘bl . a: g 5 Accountant General from time to time, at his dis-
above i 3

cretion, with reference to1 the ]exigte:ti::: :‘f :l}mlz
i i sover Governor in Council resolves to 1
ol thfeéi nanm:l:f;: ttll‘l):; ;fo(;:))::ltl;n;?(:p')t T}}“: Calcutta system, b\-xt be'forl«.al }:;s:(l)n(g’ ﬁt::;'.c.lers
g)h:}rx:l:‘:‘ﬁ(e)ct t(l):;‘ fvill await any further remarks the Mercantile Community :11a.y t:e ¥ g
11. In conclusion the Government concur with the Accountan:lt(it;‘n:;e ;:emium ochis
there is no ground for exem; ting the R.ailway Compa;xy ﬁ:)m;;:z:; e
Eight (8) Annas per cent appears a suitable charge for the _ :

Calcutta rates range from that to one Rupee.

Exd. J. A. Wilson.
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