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Fort Saint George, Financial Consultation, Tth April 1857.

No. 3. Read again letter from the Colonial Secretary at Colombo.

Forwards copy of correspondence, with the Oriental
Bank Corporation at Ceylon, and requests the |
Treasurer at Madras may be instructed to receive

and hold in one or several Deposits, on behalf of o N 14,
the Ceylon Government, Secufitz'es to the Extent (tlare enter S0 Mareh 1807, No. 14:)
of £50,000 from the Oriental Bank Corporation

at Madras, also, that the interest on these Secu- |

rities may be duly paid to the Bank £

Read also the Report of the Accountant General on the foregoing letter.

From G. L. PRENDERGAST, Esq., Accountant General; to T. PYCROFT, Esq., Chief
Secretary to Government, Fort Saint George, dated 27th March 1857, No. 426.

Sir,

1. Thave the honor to acknowledge the receipt of the order of Government, dated the 24th
Instant, No. 179, referring for my report a letter to Government from the Ceylon Government,
in which it is requested that the Treasurer of this Presidency may be instructed to receive from
the Agent of the Oriental Bank Corporation here, and hold in deposit on behalf of the Ceylon
Government, Securities to the extent of Fifty-thousand Pounds in one or several deposits, and to
pay the Interest accruing on the said Securities to the branch Corporation at Madras.

2. From the correspondence accompanying the above letter, it would appear that the deposit
is required to be made as security for an advance of Fifty-thousand Pounds from the surplus funds
in the Ceylon Treasury, to be made to the Branch Corporation in Ceylon, bearing Interest at 2§
per cent, and subject to withdrawal on six months’ notice, or any portion not exceeding £10,000
on thirty days’ notice.

8 The instructions of the Colonial Secretary are to receive Securities to the extent of
Fifty-thousand Pounds. The fixed rate of exchange on the transactions between this and the
Ceylon Government, is two shillings the Company’s Rupee, consequently, I conclude that the
equivalent of £50,000 at that rate in this transaction, is Company's Rupees 5,00,000.
The Agent of the Oriental Bank Corporation, in a letter to me of the 20th Instant, requested me
to inform him, whether I was prepared to receive from him, Government Notes or Loan
Acknowledgments of the open Loan, to the extent of Five lacs of Rupees, on account of the

Ceylon Government. I assume that he means

* But he may mean other Govt. Paper, as his Government five* per cent paper amounting

words are “* Govt. Paper” and ©“ Govern- (not amounting in value,) to Five lacs of Rupees,

ment Notes or Loan Acknowledgments of in which case the Government Paper is not the

the open Loan”. equivalent of Fifty-thousand Pounds. The nomi-

nal market value at present of such paper is about

half per cent discount, but if five per cent paper to so large an amount as Five lacs of Rupees

were now thrown in the market, I doubt whether the sale could be effected at a discount of
even five per cent.

4 In repaying the loan to the Ceylon Government, the Corporation may prefer doing so,
by means of the sale of the Government paper held as Securify for the repayment, and it is im-
possible to say what may be the rate of such paper at that time. I think it would be well there-
fore to provide against contingencies of this kind in the acceptance of Security. I should say that
Government five per cent paper to the amount of Five and a half lacs of Rupees would be a fair
deposit on the above account.

5. 1Iseeno objection to the Government paper that may be tendered as Security, being
endorsed over to the ** Government of Ceylon”. I would propose that the Government pui'l-rr
so endorsed be lodged in the General Treasury for safe custody, and that the Interest accruing
thereon, from time to time, be drawn by this Office, and paid to the Oriental Bank Corporation
Madras. Anorder of Government will suffice for this purpose, passed on the instructions to
them from the Ceylon Government.

6. In returning the Government S y from ¢ sit, it will be e o -ctiliven
s i
them over to the Oriental Bank Corporation, Madras ; or, in the event of their being required to
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be sold, endorsement will still be necessary on behalf of the Ceylon Govemment. I&m
the orders of Government will be sufficient for this Office to act, when duly pﬂﬁ upm t

instructions that may be received from the Ceylon Govemm,ent for the pm’pon. *. ﬂn‘ R

No. 4. OrDER THEREON, No. 201 ; dated 3rd April 1857.

12th Instant, No. 14, the Right Honorable the Governor in Council directs that the S
Treasurer will receive from the Agent of the Oriental Bank Corporation at Madras, and he

o

deposit on account of that Government, Securities to the extent of Fifty-thousand Polmds inone

or several Deposits, and that the Interest accruing thereon from time to time, be drawn by the
Accountant General and paid to the Oriental Bank Corporation, as proposed in para: 5 of Mr.

Prendergast’s Report. At present Notes of the 5 per cent Loan of 1855, and Achawldwu o

of the Loan now open to the amount of Five lacs of Rupees may be taken in deposit as equivalent
to Fifty-thousand Pounds, It will be for the Ceylon Government, to whom copy of Mr,
Prendergast’s letter will be furnished, to state whether they require the deposit of any Mﬂ
amount of Securities for the purpose indicated in para: 4.

(Signed) T. PYCROFT,
Chief Secretary,

No. 5. Ordered that the following letter be despatched.

From T. PYCROFT, Esq., Chief Secretary to Government; to the Colonial Secret e

Colombo, dated 3rd April 1857, No. 202,

Sir,

I am directed by the Right Honorable the Governor in Council, to acknowledge the receipt
of your letter of the 12th Instant, No. 14, and to state that, as therein requested, the Sub Trea-
surer of this Presidency has been instructed to receive from the Agent of the Oriental Bank Cor-
poration here, and hold in deposit on behalf of the Ceylon Government, Securities to the extent
of Fifty-thousand Pounds, in one or several deposits ; and that the Interest aceruing thereon from
time to time will be drawn by the Accountant General and paid tothe Oriental Bank Corporation.

2. Iam desired toforward at the same time for the consideration of the Ceylon Government,
and, for any further instructions they may desire to give, copy of a letter from the Accountant
General on the subject of your communication
under acknowledgment, which was referred for
his report, as also copy of the Orders which the
Government have passed on the Accountant General's letter.

(Signed) T. PYCROEFT,
Chief Secretary.

Dated 27th March 1857, No. 426.

! Exd. J. A, Wilson.
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