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Sir, : ; o B
I am instructed by my clients Messrs. Argus Engingzring-ce,Lud,,
a company registered.updef the Indian Gompanies Act, and having its
registered office at Warden House, Sir Fherozeshgh liehta Road, Fort,
Eombay, to give the following noticé té‘the Government of the PPQV@Q@ﬁz_

of Madraé.

5

2 By a duly registered deed of salé,‘dated-tpe 16th day of De@@maigi'
ber 1946, my clients purchased from sSri. G. U, Nai&u, merchaht,'coid; ,
bators, the propertieé and the business ot U, 4, 8. Central Works at :
Coimbatore'ﬁ@r'the'Price of Rupeeéltwahty lakhs. The properties Pﬂf*%;;
chased included the land and the buildings'occupied by the Arthur H@P‘i‘
. College of Technology and the otudents'~HosteL attachled thereto. i

T e '- .‘:
A

Se in and by t.he sald deed of saLle it was pmvided that possessﬁ,w f?.

only on and after the 31lst July 1945’ ;
BMbares for the gsaid College and Hoﬁtel “ﬁﬁilyd’g

the 31st July1948 L5 . .

A » q ![tfﬂj{“': ]%

4 Soon after the properties were purehased by them, my eltﬁmt! éuiah

notified their purchase to the authgr1ties of the Arthun Hepe
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of Technology gnd to the Director of Publie Instruction, HMadras {" 6. Subsequently after severél interviews and COFFGSpondencé, my .
F; and r%quested them to enter into a fresh lease egreement with ’ f%Q'ffﬂ cliénts e e 4th'October STl li
;? my clients., The Principal of the College wrote to my clients {;;;7;;571i3 their unfortunate position in detail and requesting the Governm;nt kl
on the Sth December 1947 enquiring whether, in.casge the Govern- ‘f 7; i | either to purchase the property or to et M e e bl 1
ment considered continuing the College after June 1948, my dlients : ‘ %‘% , at least Rs .60,000/- per annum. The Government in their letter No.
would be prepared to rent the premises used by the College and ' (}gj{i(Q:uﬂ[22449-22/48-A, Education, dated the 29th December 1948, have stated
Hostel together with any additional accommodation that my clients thﬂ L SVjC that they do not wish to purchase the premises and thet they desire
may be able to spare, My clients replied on the 12th December 1 : to teke a lease for a period of two years in the first instence from
1947 explaining that they were fin urgent need of thg premiges " the lst August 1948, with option to extend it for an additional period
- \ ok
for their business and requesting that they should be vacated & 4, if found absolutely necessary and that they are prepared to pay a rent
within the stipulated time. As an alternative, if the Govern- ! | of Rs.45,000/- per annum, but no more. My clients replied explaining
ment were keen on continuing to obcupy the premises beyond the f their difficulties and expressing their ingbility to accept the terms
Stipulated tiue my climbs Steted that they would be prepared - proposed by the Government.

to discuss the matter with the Government, with a viewvnot to
L namper the educational interests of the students. 1 e From the above statement of facts it M1l be clear that my fliemts
' ' . ; iy ' have not been treated with fairness and proper consideration, My clients

: 5.' On 1 hr r 9 = 3 . Y
: he 19th February 1948 the super intending Engineer, . : 4 . 1nvested & huge sum of money on the acquisition of machinery, meterial
Coimbg 54 ; '
batore Circle, wrote to my cllents stating that the Govern- W land and buildings for carrying on and developing & nationel lndus&rygi
ment wo )
uld require extension of one‘year from the date of the it an industry which is an urgent necessity for the country. They did this

Sl o oy L , 1Y !
piry of the lease and asking for the terms on vhich the lease on the express condition that they were to gel vacant possession of the

could be ext ne year from Jul ‘

¢ pHisndedlp b = Lam MR y 1843, 'In Teply my land and buildings on the expiry of the then subsisting lease, namely,
clients stated that they purchased th ' ~ ‘

s sta at they p ' e concern on the under- ) on the lst August 1948. In pursuance of ‘their plans for expansion Lnd

standing that they would get vaeant ~ AT} :
e y 4 possession of the premises b " development, my clients have engaged technicel staff and procurea skilled

‘ on the expiry of the then lease and 1 ' ‘
hat they had accordingly labour from other Provinces. They have incurred enormous expenditure,

H planned the expansion of thelir factory, I I
) orys, Uy clients therefore | only to be disappointed and to sustaln heavy losses. Although one year
t of fered to sell the property to the Go: ' 3 - '
| , pre J. to the Government at ‘a reasonable. H has elapsed since the expiry of the perioa of the lease, my clients ere
value . : . '] A .
s i still kept out of possession of thelr property without any oefinite ar-
6. Subsequentl kv G
‘;y %) rangement as to the fukure, The only offer the Government has made 89

e e
A i

i wﬂc'
Agjgdtj,éainltambuw




7. 1 D

far is to take a lease for a short period with option for extention
for an indefinite period and that on a low rent of Rs.45,000/- per

annum

8. The offer of the Government is a one-sided pegposal made to >
suit their own convenience withdut<any regard for the-interests of
my clients, The rent offered is too low:.considering the present

market wvglue of the property and out of all proportion to the amounts

invested and expended by my clients, It is open to the Government

to purchase the property outright and save my:.clients from further

Fr=

suspense, expense and loss, MWy clients could then make other arrange-

ments for their business. - : - ok

9a It is not understood why the Government cannot purchase the
property outright and thereby not only.relive my clients of the sus-
pense, anxiety and loss but also benefit themselves substantially,

Thq land gnd the buildings are quite suited for the purposes of the 5
Government, namely; for the College of Technology and in fact they #
have been conveniently occupled and used for the purposes for many

years. In these days of soaring prices of materials and cost of

labout and scarcity of steel,cement and other building materi el s,

there cannot be any justification for the Government to incur heavy

outlay on the erection of new buildings and that on a site not so
conveniently situated as my clients' property. My clients therefore

urge that the Government should reconsider the question of the pur-

chase of the property.

10. In these circumstances, I am instructed by my clients to

place the matter before the Government for their further considera-

tion and to request them elther to purchase the property for a fi;;;¢4¥/l

and

o I s
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.and reasonable value or to take a lease of it for a definite period
of at least five years on & rent of Rs.60,000/- per annum, In case

my clients cannot obtain proper justice at the hands of the Government,
my ciients will have no alternative bul to gseek redress in g Couft.of

law, which my clients trust the Government will not compel them to do. {

Yours faithfully,

gsajﬁA&AZ/éL&ante. 22>A/“1§7

5 Adv
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@ E. & P. H. Dept. (A) g

Sub:e Colleges - A.H.College of Technology, Ceinba-
5 tore -, Payment of rent for the buildings. -
Ref'- From !-P.C.llbuquerque, Advocate, dated
8-10-1948. . .. 4 o DO

The notice given by Hr.A.P G Albuquerque, ;'
ldvocate for Messrs. Argus Engg. Ce. may be perused.
: 2. The A He dollege of Technology, Coinbatere,

Ais at present located is some buildings whioh
loriginally belonged to Sri G DJNa iu (who lent then
;for purposes of the College for a period of three
years) ‘and which were sdosequently eold to Iessrs.
‘ﬁArgus Engg. Co., Bombay. The period of three years
For which they”were lent to the college by Sri
G.D.Naldu was over by 31—7-48. " The Argus Engg. Co.

"has ever since been corresponding with the Govt. re-
.’garding the rent payable by Govt. for the buildings,
etc. From the beginning, the Company was pressing
either for the release of the buildings or for out-
right purchase of the property by the Gevts It was
however made clear to the Company that the Govt.
could not vacate the buildings for sometime to come
and an offer was made to pay rent for the buildings
at the rate of Rs.40,000/~ per annum for the period
commencing from 1-8-48. The Company againwreiterated
its demand for the purchasé of the property by the
Govte. or in the alternative for a rent of Rs.60,000/=
p.a. for a minimum period of five years. The Govewww
then offered to pay Rs.45,000/= p.a. and no more

and made it clear that they wanted the buildings only
for a period of tgg_zgars and had therefere no desire
to purchase the premises. Thereupon the Company

accepted the terms offered by Govt./"without
prejudice, under protest and reserving the right ef

possessioo and appeal and any other legal actien®

that it be advised te take. The Govt. accordimglv
sanctioned the payment of rent for the buildings

i1 ; Menc-
at the rate of mueseagsg:pifwg s GepeTiss <o ne

ing from }‘9‘
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2. In the present notice given by the Company s

adVOcate, the request is agaix?rmade tI}at tlfe prOperty may be

purchased or takenppn lease by ‘the Govt. for a minimum period

- e o

of five years en a rent of Rs,60 OOO/Z_per anmums  and if

Hjustice is not to be had at the hands of the Govt. s 1t

d L

_is to be sought in a Court of Law.. The ahn:e request&Eme

of the Companyeh;szheea once for all rejected by the Govtoe

( long ago.' It was also decided that 1t might be left to the !

Meled ,L”i..

Company to go to a Court or Law, if it did not accept the
Govt.'s terms. It was thought that the 1aw suit would take
at least two or three years' time to be disposed of and within

2 0D

thet time, it was expecﬁtdlfhe temporary buildings that were

being coastructed at Coimbatore would be ready for the

| ollege. In these circumotances it seems that the threatened

. W

3 : 2 & L ;
suit may be ewaited._ Legal may see before circulation.

Wi g T T e

R sl

{Wt S e &A"-‘-YM.H"Y‘—J- (s C J

el w,ca_445,. QLAJ }v~ 5;,_1_,_JL421L_zruv

™ 9'123 . i . e /2
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Submitteds The C.E. has been informed that the
| temporary buildings that are being constructed on the
;45'acre plot in the Agricultural College Estate made
\over to the A.H.College of Technology, Coimbatore,

should be completed before April 1950 so that the

N e o e i

iaboratories and equipment of the college may be shifted

to the new buildings during the vacation months.

|

|

|

\ The necessity for speedy completion of the
‘work has been repeatedly impressed upen the Chief
lEngineer. A monthly progress report is alsoc being
kobtaimed;‘ the progress report for the month of

September i1s still awaited. 1In the report for August

oA & 1t was stated\thabbjhe site had been handed -over te

| the contractor andﬁsome fourdations alse had been
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/,EGAL DEPARTMENT. | o o f'*
| .

|
It was suggested in the notes of this Department; 3 | 4%-'}vuﬁj;'
‘ " [l . »
- gg ¢ ; fo= . * . E"I‘ "' 2 g t M' 7| e ? 3 I

on pages 26-27 and 28-29 n.f.of G.0.Ms.No0.998,Education, ~ o \ * \

dated the 5th April 1949 that if the present landlord “

agrees to receive rent from the Government, then, from |

¥ : ‘ - 1 ‘ o
" the date of such agreement the Covernment will be a | : ‘ tkﬁ? ‘77
40

tenant of the building and tﬁey can thereafter invoke |

the aid of Madras Act XV of 1946.' In the Company's

letter on P19l c.f. of that G.0., the Company has j \21

agreed to receive the rent of Rs.45,600/- per annum 1

EI R
1 ‘7“—';£QILA-(7‘£OVJ7 k

and on the strength of that letter the Government

. v 9. el e v /) E T | |
sanctioned the payment of the rent. Thus the Govt. e . ; % 1
. b | ‘ 7 Public (General-C) Dept.
have become the tenants of the building in question ]Fl\ { e ; ‘
B R= e — ease see the notss on pp.l-4 ante. The :
and Madras Act XV of 1946 will apply to the case. . H ﬁ ' = Pl o (
, i T 1ot 5 : nt to this department with reference
The Company have nowa approached the Government with ' 21 ‘?735’f flle 4a3 peen 23 .Gep L 4
a request for the purchase of the buillding éy the _ XDQ“”h "\ XT? WAy LY W

government or enhancement of the rent. Since the Ren |

control Act applies to the case, the fair-rent for

<r

(which is now proposed to be replaced by an ordinance)

|
o \ to A on pe4 .ante.. Undersection 4 of Act XV of 1946 4
il

\ the Controller shall on application by the tenant

T . ~ _ .,
the buildingm will have to be fixed by the Rent Con- or|landlord of a building fix the fair rent for such

| building after holding énquifty etc. The Legal
.| department have held that the Government have become
’ e A K the tenants of the building now occupied by tpe #icix
\ A.H. College of Technology, Coimbatore.. In the cir-
| cumstance, the Government a8s tenants-may apply to thei

\ Controller concerned for the pixation of fair rent.

troller under section 4 of that Act. E&PH may conside
in consultation with Public(General) whether Go§ernmmqt A
-

themselves may apply for the fixation of the fair rent i

under that section.

]

\ In this connection the point for consideration is the
necessity or the desirability for the Government %o

“take the step. On the suggestion of the C.E. P.W.D.

' K ~ ‘\f | L 4 | the Government started negotiatiol awith; an offer of
2 {s - . i ) . : |
; 1 \ Rs .40,000- peqanmm and ‘closed with-ad offer of Rs.
| 45,000 Perbinnum. The Goyerament 08Y€ agreed to pay

this ambunt and the landlords bave also agreed to

receive this. Now {_ckklle landlotr}is request Government

e Property A
oither to purchaselor to take it on 8 lease fop g

f Rs.
A2 | gefinite period of 5 years on & romt © Rs.60,000 per=

71:@58

i T2 Ex
B Pl T

8
|

<
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o

vy At Rl A ot (fit) 1 |

7

aum. There is no need for the Governmeny to purelaiy
annuils , '

™, @

L
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" the'buildisfg. As the provmmn of Act XV of 1946 apply By

« to the Building the Government may continue to occupy
the. Building SAVERS Tent of Rs,45,000 perhnnta offered
by them. The: landlor& %ao&ev,lct the Government

.as sections7(2) and1 3)Iw1ll not apply t%:.ldmgsm St (A
which Government are tenants. .If the landlords want_

8]

-

‘3 J‘dw ANlee Ao ./ﬁ\.-s/fk—z-(
f‘m‘,v mi wsole of fo Sabre.
A J«_,
| %us ’C”f‘/& “&" aﬁ/pu.
T Pb/- %gw U"' ' |
Controller under sect}&f 4 of the Act., The | . uﬁ am.uq - e LV e
ﬁh the above remarks the file may be returﬁgd ‘ | opmmEme s 8 s ; “ i

to E & P.E. ) /% | |
S AN
Ve~ ‘

g i L2 e
- ¥ - r

' i

|

Z:atv» e PH-pafte ;fw’”gvﬂﬂ ; ,#T2§¥5fanw-?'"’j~ | buildings in which the 4.H.College of Technology

1 -
e o
:

more rent it is upto them to approach the Rent
G, Nxt.'.-\, s

| " E. & P. H. Dept.
Cobe  cenkaiils R A
<Jnm—tim current file Jhere=is a lawyer's notice
: o N
on behalf of the Argus Engineering Company requesting

Govt. either to purchase at a regsonable price the

-%MM hao m . e 07 ué-crvvlg is located or to take on lease these buildings i“or
e Afike 5 W&A thedow oo Lok

a definite period of 5 years on a rent of Rs.60,000

mwole - jy~07k-ﬁy aaAJQT {fi( Tﬂligﬁ?—"' ~ : : | per annum. The case 1s explained in the note on
& K - oy !}‘ .
/ o (ﬁ] @)3(05/* i pp.1-3 ante. 1In that connectlon Secretaf suggested
/1 . L 5 g / A ‘;,-,- : :‘- } '-‘ - ;;_' :
/ : ijAv}9 } ww>uw—"' ‘ ‘Q 6 WE EL 5 > that it might be appropriate to come to a settlement
. . 4
o ‘kyhj . ' 3 8 | Ly with the party in respect of the rent., The Legal
‘ ' [ w,...C'I_fC‘(— ek 4 D lr ) A
2.8 4 L ,, E‘ / . . | Department stated that the Rent Control Act applies
S = aﬁ . UL vceus L : e gty v X . < . o
! a s . c { E R ] 41 W | e to. this case and suggested that this Dept. might
: a . ‘ v | consider in consultation with Public (Genl.) whether

Govt. themselves could apply to the Rent Controller
for fixation of the fair rent. The Public Dept.-

advise that if any enhancement of rent is necessary
it is up to the owner to apply to the Rent Controller

and that Govt. need not take any action in the matter.

S =

In the circumstances, no further action seems necessary

Ao fres 7 * /lin this file. The letter in the c.f. may Dbe ,,,gm’cﬁj/

/ a}acknowledged. The file may be circulated to H.M.(P.W,)

o HoM. (BY & Lo), HoMo(Fin.d and the H.Pr.

Af-fo Mo 998 B B 54 49,
o114 5
Pk i B 4

I
Ly
P

/



f(a (b, _H-H(Z_-A-i A Tiiléf*) &H‘ &

_'M @L%%“w}f L
, t—-O}»‘Q&—\_.Ck‘ =T s _
ﬂ«M 7W L»&

7Lé\,

ﬁ?/p




1 4

Extractsfefnthe-miniutes of Hon'ble MlnlsterS(E &.L)4¢)

W}\ug,wh?,zc.m. 83175/49-G2. T ) e R

i The Proposal of Sri G,D.Naidu is that it is

1'

. likely we may be able to get the Argus Eng.,
“ | C9,, premises and all their workshop and

machinery for about 18 lakhs and at the most

22

20 and he is prepared to pay Rs.5.lakhs towards
iifs“-"-and then it will satisfy all the requirements
. of our own Eng,, College. If this is attempted

and succeeds we Ean save at least 30 lakhs.

K.M. }_
18-11 a,

I agree—with-A—ef the mote of H,M, (E5&.L) .

Re: B of his notethe proposal may be examined.

But one has to be very careful indealing with

Sri G.D oNaidu °

|
M' l

Pl

e e e e e g

-

oA @/ O

- Pf‘ma el MA LLc ft- Py m,u;:j,

: '@m @@ﬂ,l_ege to shift to them for the hmmg, ac
,J, re was no occasion to censuiw ﬁf Mgiﬁ“u's 0!
‘b\jilding.

In the circums tancgs, we may ;;s@
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150, | | A o s
21—-—,—-—'—' ;,..‘ y ;‘ ] : Edn. &fl:PoHoDeptb

H.M.(P.W.) has inférmed me on the phone that
~~ 11 o'clock to-morrow for the:"'ggnf’eﬁ;{enc’e on the Engineering
Coliege, Coimbatore, will not _‘ suit him. He has accordingl:
fixed 3 P.M., in consultation with H.Pr. The invitees to

the Conference may be informed at once of the change of

timeZ( H.M.(E.& L.) and H.M.(Finance) also may see,
. ‘ R
Ll i gt R e T R e ‘ Secy.
Er LR VT i W, . ' ’\t.\
L *.‘ ,“ 2 . LEG’AL DEPARmENT' j~ J ‘J g ,LQ [ v-‘{ “ 1"1' H.M: (E.& L.) A A'.
In the conc ¢ portion of the draft AT RO O o n i '
_ B G BT ¢ ,p A R ¥ > M H.M.(Fin.){’@
on lease" would give the lmpression that we
;;l{g _&re_l.en;,ee_;, holding over. It is | o
»‘ib‘hat-tﬁeh;@ovt. see no need -toin’ér%se the
, now paying. The alterations suggg stededn - - 4 S |
g » e | ' 1
he draft may be made. | 1 ] o L -
‘R ' (s i % S
RN TR O L TANE RN B S i LB 1950 : .
[ de ML R / q'dﬂ?‘“ 4 ) .7 AA'_N‘“" ; "'..h“'“"m..ﬂ Wi f"“‘
—,—- — . . - s K )l ! Ahapiqndimen
_____________ H y
s
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