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, Education-- Buildihg schemes for collegééjzﬁ?.»jmh__m
3 =\Michigan
State College Housing through "Self: -liquidat P et L 8
= sion to colleges in the State. quidating Projects” Exte

From the Govt. of India, Ministry of Education D.0.No =)/ 50-Cxl
dated 22-9-50. iy } g |

Extract of the. Minutes of H.M, (E.& L)
\ "Seeno L

Be can ask D.P.I. whether this can be tried here",

The Govt. of India have forwarded to this Govt. summary orf
the scheme which was adopted by the Michigan State College for its
building scheme, for the purpose of trying it, if possible, with some

k- adaptations, in this State. This Scheme is called the "Self-Liguida-

" ting Project", According to this blan, the land belonging to the
College is leased out to some Trust Company on a nomial lesse
with the understanding that the Trust would erect a dormitory as
required by the College. The Trust Company arranges to construct
the building and when completed it leases the building to the
college for a certain total rent to be paid in instalments for a-
specified number of vears. The College raises this amount from the
collections by way of rent for hostels and fees from the students,
At the end of theperiod when the debt has been liquidated by the
pa{?ent of these rents, ghe building beccmes the property of the
ccllege. :

v

23 2, The remarks of the D.P.I. were called for on the
subject and they are on p.p., 9 and 11 c.f. He states that so far
as college buildings are concerned, there is no possibility of ado-
pting thi§ method, as the income from fees collected from the
students 1is barely sufficient to meet the Tecurring expenditure
on the payment of salaries to the staff etc. He considers that
under very favourable conditions this scheme can be utilised for
the construction of hostels, He also points out that there is
nothing novel about this scheme, as this follows the usual lines
of a building Society which advénces money for the building
Schemes ang Tecovers the advances and the interest in equated ann.
ultl?si Say 20 years, He ig of the opinion that the o way of
Providing cheap money fopr these building schemes is for Govt.
to set .apapt 2 i ductive loans raised every year
A Portion of the produ 30 lakhs
as advance to educational institmtions, say Rs.20 to

every year for a period of five years.

3. It m | in this connection that the Govt. are
already consid:¥igengignggestion of making interest free loans to
Sietsmuenslal Universlipien the conmuibo of MRS ST
Staff quart ircumstances, it 18
this Department may eree vith the views of the Director above and

© Govt, of India informed accordingly.

tion can be
; gar that the scheme in ques |
triei.1§I§hgoesrgg§nz£pwith much advantage. It will beidifficu%{l
to fing monesj§or payment of annuties as the ordimary income w
not be~sﬂffigient to cover the ordianry

= idéting method is

GovE, of \ is necessary, The self-liqu

India hagy f011owe§°1§°§i§n z:se of construct1onsdbga€ggg;1b?%§g}?Ei:ocieties v
20t called It doeg not appear to be suitable to edu

charges.)

gita Te~ tuiong in this state. : 2x®Rm The
%l . matter may
ease do ; ™ be dropped.
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