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The Vidyabhivaruhini Sabna',‘fisnnupurm.,

}7 iy | | Debe nture Note. , _
b A A MR sl | (1) The Vidyabnivardnini Sabha, Vishnupuranm, & s:ciety regis-
S R i L ' i 860 and having its registered office at

£ XVI of 1
tered under A called the Sabha) in consideration of the

AR o V3 hereinatter
i ¥ Jlsnnupurams}_ (Rupees Twentyfive only) paid to the Sabha by

sum of B.soz s

. i to te said or other
Fgl??{egééﬂ hf,‘i;‘:iffor &Z time being of this Indenture abt the time

;(g,l? the cvents provj_ded by the condition endorsec hereon, the sun |
o% ‘;n25/— to pay interest thereon at the ra_te of 2% percex}t per annum, a1y
on jc:n'é rirst day of May in each year commencing - from the first day of

: : May 1951 . .
(2) Tbe Sabha as pegeficial owner hereby charges for such
. ; , ’ s vind ot A Al presenb immoveable properties whatsoever and where-
| . | o Paye n of bhe George High 8chool, Visanupuram, O4 account of which no
| :‘ . | _ { cs;gig-ﬁmen ' Leve been paide
AT Tl : £ ¥ _ The debenture is secured by an "Indenture of liortgagem"dated
ther Paners : 7 R (3) and made between the Sabia on Gthe one Part and liessrs.
e ' 7 holders of debenturecs issued undeér this seriss
: = : the debenture holders of this series are
g the benefit of and cre subject to the conditions

t grants

The debenture' is issued subject to the conditi ons

¢ndorsed hereois
Given by the Vidyab hivardhini Sahfia, Vishnupuranm ,this

Sl . oo

for the Vidyabhivardhini Sabha.
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s e L L. Conditiand,
: ‘This debenture is one of a Series of like\lebontures 1 to

407 issued or about to be issued by the Vidyabhivardhini Sabha,Vishnu-

“puram.’” Al the debentures of this,series are payable paripassu and will

rapk equaily as a first charge upon the immoveable propertie:

George” High School, Vishnupuram, more particularly set forth in the

Indenture executed by the Sabla in favour of

a Trustee for the holders of the deventures of this series, the

day . duly registered in the Office of the Sub Registrar,

Peralam, as document No. : under the law relating to the regis-

tration of assurance without any preference or priority one over anothcr

(2) The sald charge shall conssitute a security only not hindering
any dealings in the ordinary working of the school with tioe property coum-
prised in the said charge. ‘e

(3) The Prineipal wmonies hereby secured shall vecome payable in any
of the Tollowing events:= '

(a) If the Sabha makes derault for three months in the payment of
interest hereby secureu and the holder before such interest is
paid by notice in writing to the Sabha calls in the principal
monie 8. : , 5

(b) If the Sabha neglects in any year to provide a sinking fund
to redeem the debenturcs for three months after the same
befome due in accordance with the terus of the Indenture above
mentioned ‘ 7 '

(¢) If an order is made or a special or an extraordinary resolution
passed for the closing down of the School ‘

. (\\"") Gl
'(4) (ﬁhe Sabha is entitled at any time after the first day of lay 1958
to redeem, the debentures on giving 15 days notice to the Debenture holders

& B
et

of its intention to do so. —

(54 Notwithstanding anytliin:z contained in cleuse 4 supra, this deben-
ture is redeemable at the option of the Sabha by annual drawings to commenc.
after the first May 1951 and to be held in the Office of the Sabha in A
the presence of the Trustees for the debenture holders or ome of them ang

of the President and the Secretary of the Sabla. Due notice will be sent tg
the holders of the drawn debenture of the fact of its having been drawn

for redemption and at the expiration of two weeks from tie date of such
notice, the debenture holder notified will, on paywent to him by the Sabhg
of its principal money and interest surrender the debenture to the Sabha.

(6) The Sabha will keep at its registered office a register of debenturg
wherein will be entered the nuues,addresses and description of the holders
and purticulars of the debentures held by tvhem respectively and sugh.ragls_
ter will be open at all reasomble times, on payment of & fee or eight anngg
to the inspection of the regisvered holder or his legal personal represeatc .
tiveo

(7) The Kezistered holder will be regarded as exclusively eatitled to
the benerit of this debenture and all persons may act accordingly. He
notice of any trust will be entered on the register or recogunised.

(8) If several persons are registered as joint holders of aggﬁggg:zghges
any one of such persons may .give &®fectual receipts for any intepest payabie
in respuct of such debentures., : , R 6
all notices recuired to be given shall be given tgfwhic s yer<o
such persons is named first in the register. “§§\°

& \ 5 4 .
LN &
ss \ \ g 1,"?.’

'y

(9) \ny person who has becoume entitled to a debenture in sansequedl
the death, bankruptey or insolvency of any debenture holde %@uggiﬁg “
beins recistered himself, elect to have some person naned Ly Mmg¥ecistered
as a transferee of such debenture.

ciigd of

(10) Ltvery transfer of this debenbture must be in writing under the nand
of the registered holder or 1olders. In case ofthe death of a jolnt recis
holder, the transfer must Le under the hand of the survivar, The document
of trapnsfer must be delivered at the resisterel office of the na Wi
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Opinion;..

I have not got ' :
ras I wri g0k 4 Cony, of the Grant=in-aid ¢
{ ite but I agree it would be improper to utilggz :ﬁ;og? zf‘
; e

teaching grant
, of an aided sch :
the eve ] chool to establish a sinki
propertstgglngzdemptlon of the debenture losan, ;f tgglgihﬁzg? o i
S Al e mortgaged to Government, how . 5 '
ppear objectionabl, . » however, it does not '
lfinance the buildi e to raise debentures on suitable conditions ¥
‘proposed debtnt ing or improving of a school, It is usua]_llofc 3 X
ure=holders who lay down the conditions whici ﬁ:e
= ually
%
|

O

include a power of i :
PO gl O sale in their favour on default, inte
or irredeegabgzeg the property, But debentures May’be inz:iz;tfgo a
uses, or irredeengigthhen ihe school be closed or turned to o;?ee’
+ may be s or a long period of years, Thei hep
i tﬁﬁzt:z to make the loan svirtually a gift T;zzzdge:ms
‘ es and not the society who will be the mortggga1LF % ‘
ors,
i

/True copy/.
IT.

Opinion;:=

If the school pro !

then n R property is not mortgaged
loan ;hgzr?ISSIQn of Government is needed tg flzthovernme”t
the ;ducatiis ngeCtlonable is the proposal to use az deb:zture

; nal grant for other tha ; y part of
especiall - n educational
debentureY£§§dgovergment will not have a first moizrgoze:e
afford to st et will presumably have that. If theg;gbh = the
fund it is obv?SIde any part of its educational grant -
ndisd . ous they should not be paid the as a sinklng

no valid reason to obtain one grant and have

7 S ——

/True copy/.

Thocodrasen

For Director of Public Instruction,.
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Education Department.
From : ' .
The Director of Public Instruction, ¥
Madras
To '
The Secretary to the Government of Madras,
Education and Public Health Departuent,
Fort St, George, M a d r a sS.

R.C.No., 358-D2/48 dated 8th May, 1949,

_,/f\cﬁ&‘ School--Construction of building--Sinking fund--Floating

Debenture Bonds==Permission.

The accommodation in George High School,Vishnupuram is defective

""As the management doFot have enough funds to meet the entire cost of 1
putting up adequate ‘accommodation, it has decided to float a

debenture loan to an aggregate value of Rs. 10,000f= comprising of

LOO bonds of Rg25/- each, redeemable by the management from the second ye

ear
of the issue of the loan, el
2. The Correspondent ,George High School,Vishnupuram has reported as
followss= .
(a) The Sabha is the Association or the Society which runs the

Tnstitution, The Trustees, if necessary,come into existence only when
and as the Debenture Bonds are floated, to safeguard the interest of the
Debenture Bond holders, and their jurisdiction does not extend over the
management and administration of the school, This dides not rule out the
chance of the executive of the sabha itself being made the Trustees,

(b) Any loss sustained is borne by the Sabha which manages the school
. The Sabha as the dejure and defacto owner of the Institution has the :
right &o mortgage the properties and the application for the issue of the

debenture bonds is made by the Secretary of the Sabha representing the

Sabha. /f‘ b ]af\\»ﬁ

3 A draft copy of "Debenture Bond" and the condition of issue
together with the opinion of the Governient Solicitor are herewith
submitted, The present school building was constructed without Government
grant., 7 /'; 5 anie

L. ~ The Correspondent requests for permission to float "Debenture
Bonds", As this is the first of its kind, I am submitting the case with the
opinion of the Government Solieitor, for favour of orders.

Youxs faithfully,

For Director of Public Instruction,

: - '%"\;. §-uR,
KSeXs5e . \ G
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