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s Act IT of 1934 aboliched tba'Tal.uk Boards.ané the .. \ Ty, ol il L LA R L (B GOV ernmen have - taken power ‘to raise the rate of é
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t—tax in several municip arities during +he past three years. \
and to district . boarda 'vl were no ' s
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of licence fees, market Tecs and ferry rents.

pay of starf, and grant of dearness al 10"'7.1}106 ‘co them and

“'ia rate OF 1% annas has been increased with effect from ‘ [ g " %" T i B N YL T e, fet
i P - Vids G & f Tnepite of all these me'wurns, the “finances of mos
2 s with a vlew to augnenting IhgRdn . ‘\ L : eatils B e U B Aaetd
11-7- by Act X of 1945 %o two annas with a
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Itting; 1‘3 i T 1 ill the increase in the cest of se .icng all round %u‘::-'ife in
Agas and tl%e panchxyats 6 plné- | ¥ H L ek e ' '
The _ra;e ig 2l mm‘_Q hrou:fhou’c the Pwo-'ince and ther l l]f | The sources Of revenue assigned %o 10_(3»{13.‘."36(‘?&83

is no ,SCQ';»@. ‘for the reduction of this rate. At “ A H ‘ , aze in"lufici“nu and 1nelas‘cic. _ :

- =z, The file 'wa:-,f be pa seed on to § & P.H. De PT. { : i }u‘. : '\) H.Pr. has ordered i) another case that the property

‘ 5 NP : o 11 " - ——J\ ! } and Eaucation toxes on agricultural lands in municipalities
i %// E & P H' Wﬂl notn A F‘ducntion N {\ i | should be iimi‘ced to a maxirun of 33 1/3% of land revenue.

-. - ‘ Educa.tion wax 1., leviou asg a surclarge net onl_v | Thie- moximum Ls rear;onabl o

on 1ahd revenue but also 7011'2[)1701)81"13}[ taxr "J.Vlld. profession tax ; ) | 0 4 Tn n()n—-municipul aveas, the rate of 1ond cess 1('3

in minicipalities. In recent years }th-e;_ expenditure of 1qcal,' 1, two apnas in the rupee '1116 she “ue of Mducation cess
’bboeiea on @lementary Qaucatlon has increased enorncugly owing i \ , ‘ . varies fron district te dls‘cr’i ct. It is no doubt reasonuble
*to geviglon. Of. pay of Eeachers and grant of desrnees allowance ; }1 and necessary 0 pus a. m:a.ximuri 1imit to the -rate of education
‘ %o them.. Land cess 1lg the main source of revenue to district ‘ : ; , cess. This maxirum 1imit for Edueaticn cess in non-runici-
%boarrda-.-- Natur 211y, the increase in expenditure of district 4 e , ,\} . p@_ arens mv be two amnas in the rupee of land rem‘,mg
%boards on @lementary gducsation had to be met by inerecse in the , | . “ (i a.ddi;;ion to land cess at two dnnag ) |
' rate of Education Cess. Any deficit which district boards may have in their
EF i ‘In recent years, +he Tollowing steps other than 1 o Elenientary Taucation Accounts after levying the Education
{ increase in the v"a.’cea' of land and sducation cesses have heen 2 R . | A upto : tl:% o i pate \ apecified qboﬂ'ﬂ"o uld be made
| taken by government O jmprove the finsnclal rosonrces of \ ‘ Eood by grants from Government. THese grants may ‘eome out
:'local boards and mmj_cj_p, A0 councilG' ‘ ‘ h § .‘ lof the proceeds of the general sales aXy the rat,es of whiech
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! E&gcainn tax 1is levied by Dt. Bds.-a# a surchagge
on land cess. Before 1941, the Act waSaerieed the levy

of the tax %# subject to a maximum of 25% of the 1andw.~
¥

cess. Under the Act the Govt. were under an obligation

to pay a contribut

jon to local bodies equivalent to the

In 1944, the
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Act was amended withdrawing the 1iability of Govt. in

respect of contribution for taxation ordered.c)fter the

amendment Act camg into forcey . ﬂﬁk maximum 1im1tg

prescribed for levy of education tax wese also removed,

ﬂeaving 1t G0 ﬁovt %hey determine the rate with reference

to local conditions. The resources of’local bodies

”EF%Efn%lJ
under the Elementary education Fund compris e following.

1. Income from the education taXe.
25 Government subsidiese.
3. Contribution from gneral fundse

| ® |
(9u::j§§5ggi‘; The Govt. subsidies are more or less lump sums not -
Ly %gp. 1iable to increase. The contribution from general funds
\f;;x' ;.. i
, is also(fixed figure. The only scope for improving

the resouces ﬁ3¥ the elementary education funds is

py raising the(Educgtion tax. The SmykiExk Govt. had .

to raise the rate o7 education tax for enabling the

1 bodies t¢ introduce the T scales of pay

a@gijhe tax was also raised to provide
£ D.A. to teachers in 194%* Last

loca
sanctioned in

funds for the grant O

year»%he Education tax was ateo raised to providg

funds for the introduction of revised scaleg o

e raised on each occasion

tre education tax had to b
rces of the Elgmentary

with a view to improve thefxxrescu
g informatien

s levied

Education Fund. i statement~containin
regarding the rate at which education tax 1
by severa! district boards is put up at <§&

- »Jb
: by the L A department.
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fdened vlth the taxation for elemenhary educatlon. L .iJ Voo =

e 2. While examining the gquestion, L.A. have noted that it is

reasonable to fix a maximum 1imit for education cess in non-

munic1pa1 areas, ViZ., at 2 annas in the rupee of land revenue)

in addition to the Xkend cess atwtwo annas PeT rupee. They also

i uggest that any defieit which a District Board's Budget may show,

ter levying a fixed tax of 4 annas in all
iay be made good by the Govt. as subsidy, the amount being found by
1,,A, have noted that the reduc-

',

;ﬁgcreasing the General Sales o,

| tion in the rate of the cess, consequent on theyfixation of fhe

ﬁ311mum rate at 2 annas per rupee may take effect from 1-7_1Q4q

as the current fasll has already commenced.

per rupee of land revenue

o
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and payment of d.a. to their staff. Thoy Rave o henda

number ox 1mportant schemes. 2§s<ioca1 bodles had tnerexo
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’ agrlcthurists al’

As aWready stated in para.l above

not taxed; and with S=e referepce to the nrwnciple tha-

Government's aid should be given only when the local pody

ewpe“dlture from its own reqources, the *

cannot‘meet the
isinot adm?uﬂ&ble.

r fixing an upper 1imit If

ER=EAY]
flyed, the Government will be commltted

(The addi-

an upper 1limit is

to a very large -expenditure by way of subsidies.

+he recent enhancement of i

.
Y

&
a5 1akhs in the currc:L ‘

tional lexpenditure on account of
D.A. alone wes estimated to exceed Es.

veaTr., | MOreovers Revenue have noted that it is premature

3
Y

the rate of Sales B .

to consider the question olklncreaswn~

Even as it 1is, the Govt. are pa aying large subsidies to Dt.

Boards.. 1t seels +that- they cannot continue to give imcreaseg

subsidies while their revenues aiso are limited, The Govt.,

are committed to many nation-building schemes and increased

£ s a

xpenditure in ether difections5 and it is therefore essential
that they should minimise their commitments.
mentioned that tie local bodiles will cease to
income due to arrears of Toll Compensation after 1948-9 P
vand Fetihwiidd. be neéeSsary for %} m to find additional resources

will there~

to make up the loss. The present proposal of L.A.

give rise to a very heavy.

fore make thelr position worse and

demand on the Govt. for subs1d1es. In the circumstaneess

Finapce may advise strongly against the suggestion of Ti.A.

to fix 2 annag in the rupee of land revenue as the maximum
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rate bgyond which education cess should not be 1ev1§2.

& Hon. the Premiex

\

ﬁdudwv{ ha.s ofdered that thg Property (Land) and Bducation taxes

on aﬁ?icuTtural lapnds in mmnicipe \1ities should be limited to

53 1/3% of land revenue. Presumably, this

a maximum of
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evied upto '3 annas & pies, 3.€.9 gngies er rupeeaLo}~4}75;3

B u" '( A~ .
L TtYwill be seen from the statement at (A) that this 1limit has

' ﬁot'%een reached in the case of District Boards. . There is
¢ !

Da ¢

E5ox 'OFf the'leesssesy

postponement will throw

is not

ﬂ. thérefore scope for enhancement and the tax need not be limited

[ to 24 pies per rupeé as proposed by, LA l

With r?ference to the anomaly referred to at YA “on
o R

o el RS attention is invited to the remarks of the Rev.

Deptt. on p.6 above. It will be observed therefrom that it

oridinarily permissible to remit altogether the collec-
slthough it may be postponed. |But as this

o heavy burden on the agricalturists

in a subsedquen

collected in the yea
actually suspended or Te
quested to ask the Board of Re
the Collectors to the effect th

and collected in the year in which

- g1together and that

the following yeal.

1..A., may be

bodies in the year C

t year and alsopupdet jthe fresources of the local

oncerned, 1t seems that the cesses alone are
r in which the 1and revenue collection 1s
mitted. Revenue may perhaps be re-

venue to issue instructions to

NnLLd :
at the cesses &ﬁéﬁgéflevied

1and revenue is remitted
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they may ve -collected gg%h—eeesqs during
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E\ v «.?_ Mu”qg‘kh M Inxecen‘t Jequ) a
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,n,?.mw-ﬁ‘.\ SN W‘ﬁlm&p@ Aka wherever necessary to meet the increasing cost l\

ﬂf ves Wi TR NG of ElcHentary Edocat lod. _Inteupsl (District Board) arcas,
AL (D - ’
: ’ Jer than Educatios  g~ig-tovied to Linance’ ‘
no tax other than Education CeeETle1CVL Alnence ‘

a 1 2 A-I a t&f"h"ao a" [ - fw i
7 ' | ‘ E]_Qme’r%fajr‘}]’ Elucation. H.Pr. has renma rk‘c«d in enother "

1 casce tihat a suxrcharge on taxce other than Land Rcvenue

3 wreed behonld be levied for financing Elementary }gxdpcatiopefﬁi '
: et o _’ e m’) .*L‘

The late Adviscer o H. for Finance, Sir Norman Strathic,

u L]
Q2. AL 13 X ¢ o S [ )
5- 4 -minuted as follows towards the clos@ of the Scction 98
= v
v Q- \ T "':r.‘ogime“:-
W LD /L.Q' Awu BATS V\:’ \v-l_w‘; \ l! A . ] o
. ; _ j o1 Jearythat |we chould have donc morc than
iix Cense, eala . " Sl we hawe doile t give district boards additional
‘ | gourccs of revenuc - @ share in BXcise revenue
oL P g - - aales-tax. The Ministry will have to take up
\M%MEA | or Salesa-t
4 | the question®.
<:- : r S _! X A
j ] . It wa s in these circumstances, that this Department
. I B 2 -
Q ~ ; p'r*Opoa{c-d a maximum of As .2/~ ==em the ratc of Bducation
? a ’8‘ L A + e ) f N _ B = K _1 tl = wal ‘
ey ’ L Lz s P,U_. cess a'{m in another casc suggoe‘pec ¢ levy of an w:
(fnse At s i3 Bducation tax as & surcharge on the general Sales-taxX, the
A . : ey W < * ; » ! i ) o )
r"’ .U:O g3§77 L"A" s -procceds 1ronm which may be pooled and distributed tO
, ' W‘B ‘ L 3 . 2 2 5 2 .
St 6 p 15 ‘r & &g L0~ Dt Boards for wiping off deficits in their Element@ry
| A, : ! _/bt K ‘:/\M gCNQQ’"‘w ! L 5 ] .
/ : A?{’ rducation funds. The expenditure on Elementary Eduecation
4 / el : g
. LA, DEPARTMENT T OISR , ‘ )
LeA. DEPARTMINT. | /{u@‘" AOIHNISTRA Py is bound to grow enormously on agcount of the prograume
77D ;
l ! ) Co ey . ey 3 = ] e <7 ! " T T T he
A on p.l0 above: A resolution is x\ 7,'/ {71948 ror removal of illiteracy in the np:«;t fow ycars by t
A ' : LR g i : 2 ! £.2 5 s ,i 10 = OUJ]T Oi. w
to be moved in the current scseion of the  *% 7 P cxtengion OI Elcementary cducation and on acce |
. e ¥ e ! =
1elatd . . % 1t ' s compulsory Blcmentar RBducation &
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R | ratc of the ofe It hee to/be pointedout that fthere | ' . A '
. ' | a aurchargc on one tax alone to the Tull cxtent. Blcmontsy-,
are now no ¢leeted Dt. Boarde. Collectores g special ‘ ar .
‘ | maucation should be congidered as a national €CrVLiCC.
‘, Of{iccre arc now in charge of Dt. RBogrdsg . | . B = : o
| S e b f,.v‘(xs.‘ % . qoverntent should therefore cither assign adeguate sources
| 5 & ¥ Ly . o 5
) 7 . »T reypnuc t® pistriet Boards for runnliig the serviee
2. At prescnt the rate of Education cees q J ; R A% 1R
’ % * v W or grapt subsidics to them. My deficit in the clementary
-~ 4 ‘~ ’, $ s ~
cxoccde annas two on the rupee only in 6 districte. ' cducation Tunds of Digs Boards, cven alter the levy of

Abw e *
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