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' FixaNCcE DEPAR

U.0. NOTE No. 41409 Acors. A-2, DATED 15t JULY 1947.

!

SuBIECT.—Appropriation Accounts of the Government of Malras for 1945-6. and the Audit Repori, 1947— Prepng
[ : i 3 of motes for the Public -Accounts Committee.] s

[Reference.—Memorandum No. 40516 AA-2, dated 12{/ July 1947.]

In contnuation of the memorandum read above, a

- statement indicating the points on which notes have to
be prepared for the consideration of the Public Accounts
Committee is furnished to departments of the Secretariat.

2. In preparing the notes, departments are requested
to observe the following instructions :—
(1) The notes should be arranged in the following

Jrder :— .
(@) Reference to relevant paragraphs of the Appro-

priation Accounts and the Audit Report and the subject

tter of the note ; .
e (b) relevant extracts of the Accountant-General’s

remarks in the Appropriation Accounts and Audit Report ;
e (¢) a brief and self-contained note by the Adminis-
trative Department. ; :
(2) The note by the Administrative Department
should have no annexures or appendices. If references
* have to be made in the note to Government Orders or to
reports from heads of departments, the substance of the
overnment Order or the report should be embodied in

the note. Ifthisis not possible, the Government Order

or report should be quoted in extenso as part of the note
itself and not treated as an annexure to the note.

The attention of the departments of the Secre-
tariat is invited to U.0. Note N 0. 38471-Accts.-A-1, dated
27th November 1943, communicating the observation of
the Public Accounts Committee that where disciplinary
action is taken against officers and subordinatesin connec-
tion with financial irregularities and losses, information
should be furnished to the Committee on the results of the
disciplinary action taken. ;

% (3) Asthe members of the Public Accounts Committee
are non-officials some of whom may not be fully conver-
sant with technicalities of accounts, departments of the
Secretariat are requested to take great care to ensure that
the explanatory notes prepared for the consideration of the
Committee are fulland clear and that nothing is left in
any way obscure or ambiguous.

(4) The drafts of all notes for the Committee should
be sent to the Finance Department for acceptance.
After approval by the Finance Department, 20 printed
copies of the mote should be furnished to the I'inance
Department. Instructions should be issued to the Govern-
ment Press to keep the type standing so as to facilitate
the printiang of the proceedings of the Committee later.

3. (a) Governmen! Commercial concerns—The attention
of the Development, Department is invited to paragraph 31
of the Report of the Public Accounts Committes on the
Accounts of 1929-30, according to which Administration
Reports containing reviews of commerecial concerns tegether
with the Audit Officer’s Reports should be laid before the
Public Accounts Committee simultaneously for consider-
ation—see also paragraph 36 of the report of thkPub‘li"c
Accounts Committee on the Accounts of 1932-33. :

The Development Department is requested to embody
. its note placing the Audit Reports, etc., of Commercial

:: onoerns before the Public Accounts Committee not merely
2t _ .

: ﬂo %be Dap

Copy o the Accountant-Genoral, Madras.

artments of the Secretariat including Finance (except Legal) (with enclosures).

a list of the reports but also in regard to each concern

information as to the amount of profit or loss (and its

percentage to capital) in the year and information

ll'z'ega.rding any other important points raised in the Audit;
eport.

(b) State Trading Schemes.—The departments of the

Secretariat concerned with State Trading Schemes -

(Development and Food Departments) are requested to
prepare a brief note on the general results of each State
Trading Scheme in the year or years in question, statin

the net profit or loss in each Year according to the pro
Jforma accounts, and dealing with any- points that arise for
consideration in regard to the accounts of the years under

- Scrutiny in general and any special remarks of the

Accountant-General. The notes should deal fully with
the criticisms made by the Accountant-General in regard
to the maintenance of the pro forma accounts in sub-
paragraphs (iv) (3), (c) and (d) of paragraph 17 on bages
17 and 18 of the Audit Report. As in the case of Govern-
ment commercial concerns, these notes will be taken u
by the Public Accounts Committee along with the other
items relating to the department of the Secretariat
concerned in each case.

4. The Government desire that the consideration of the

 Appropriation Accounts and the Audit Report by the
_ Public Accounts Committee should be completed as early

as possible. Departments of the Secretariat are, therefore,
requested to see that complete notes on all the items
relating to them are prepared and furnished to this
department as early as possible (and not later than the
20th August 1947). Departments will appreciate that in
order to work to this time-table prompt action will be
necessary ap every stage and this must be impressed on
‘Chief Controlling Officers and Heads of Departments,

5. The departments of the Secretariat are requested to
obtain the explanations of the Chief Controlling Officers for
all variations exceeding Rs. 2,000 or 10 per cent of the
final appropriations, whichever is greater, with reference
to paragraph 108 of the Madras Budget Manual (Second
edition). !
6. Secretaries to Government are informed that they
should be prepared to give the Public Accounts Committee
at its meetings, if required, the reasons for the variations
between the final appropriationis and the actuals under
the several heads of account with which they are concerned
—of. paragraph 5 above. Notes need not, how-
ever, be furnished unless the Committee calls for a note
on any specific case of variation between the grant or
appropriation and the actuals as shown on pages 20-339
of the Appropriation Accounts and the Audit Report.

7. The heads of departments who are concerned with

:

items specifically included in the agenda should, as far ag

practicable, attend the meetings of the Committee at
which items relating to their respective departments are to

be considered.

-

8. The date of the meeting of the Public Accounts

Committee wil_l be intimated later.

D. W. Dopwgrw,
Secretary to Government.




Serial number and reference to the
Appropriatlon Accouuts 1945-6 and
the Audit Report, 1947.

(1)

1 Pags 9, paragraph 12 (1)
(see also page 128).

2 Page 9, paragraph 12 (1)
(sce also page 129).

3 Pags 9, paragraph 12 (1)
(ses also page 236).

4 Page 9, paragriph 12 (1)
(s2e also page 338).

5 Do. .

6 Page 9, paragra.pAH 12 (2)
(seo also paze 46).

7 Page 9 paragraph 12 (2)
(see also page 48). .

g Paze Y, p’tragvagh 12 (2)
. (—’see als> page 151)-
9 Page 9, parair ph 12 2y
(see also page 155)- e
10 Page 9, para:r\Ph 12 (2)
(se0 also page 232).
i1 Page g, paragraph 12 (2)
i (see also p22@ 3)0).
12 Page pa,rdgragh 12 (2)
(see also page 343).

Grant XX X—Station ry and Printing—b. Purchase of Stationery Stores—

Grant XVI[I—Agriculture—d. Agricultural Demonstration and Propaganda
includine Publiz Exhibitions and Fairs—Ordinary areas—(i) Excluding
]?os's-wa.;> Reconstruction—6. Scheme for the purchase and free distribution of
manure and seeds to poor and desgerviug ryots.

A. Stationery purchased in India. K
Grant XL-+Loans and advances bearing interest—g. Miscellaneous Leans snd

] 3
i ANNEXURE. , . .
! List of items in the Appropriation Accounts, 1945-6 and the Audit Report, 1947 on which further action is required.
Subject matter. D&%i‘gg:gf'
(2) 3
_ Unnecsssary or €xcessive supplementary grants.
Granb X\F{’II—-Agncultme—-c. Experimental Farms—A. Agricultural Research Development.
Stations—2. Contingencies. o

Education and j

Public Health,

Local Administra-

Advanes—F. Advaness to Lical bodies to cover deficits. tion.

Grant XL —Loans and Advances bearing Interest—g. Miscellaneous Leans and Revenue.
Advances—O. Loan to Salur Estate.

Reappropriations obtained unnecessarily or in excess of requirements.

Grant VIII—Irrication—18. Other Rev'nue Experditure finan ed from Ordinary Public Wozk g
Revenues—Irrigation works—Works for which no capital aceounts are kept— Departmient.
Public Work; Department—b. E .tensions and improvements—I. Ordinary
areas. ¢

Grant VITI—Irrigation—18. Other Revenue Uxpenditure finaneed from Ordinary Do.
Roavenue —Navig tion, Embankment and Drainage works—Wor s fr which =
no capital accounts are kept—Public Works Department—a. Extensions and
improvements. .

Grant X XI[-—Industries—a. I[ndustries—D. D. Arthur Hope Pglytechnic— Dévelopment
3. Other charzes. i

Grant XX[—In lus:ries—a. Industries—L. Industrial Engineering Workshops— Do
2. Othwr charg-s. :

Grant XXVIL[—Famine—h. Relief works—2. Irrigation works Revenue

Grant XXX VIII—Capita' Outlay on Provincial Schem~s connected with the war, 'Food B
1939—a. Gram Supp_ly Schemes—A. Rica—1. Cost of purchase of grains. i

Grant XXXVIII—Capital Outlay on Provin:ial Schemes conneected with the war, Development

1939—b. Standard Cloth Scheres—B. Handloom cloth-—7. Payments to the
Madras Handloom Weavers’ Provincial Co-operative Society-

Injudicious reappropriations and surrenders causing excesses over allotments.

paragraph 12 (3)

ago’ L0 128).

13 P {see als0 page
2 (3)
o 10, paragraph 1
14 Pa(gsee also page 129).

paragraph 12 (3)

16 Pag® 19 B e 301),

(see also

10, paragraph 12 (4)
~ Pa(g:ee also pagZe 162).
o 10, paragraph 12 (4)

= P‘Lgsee also page 232).
18 Page 10, paragraph 2 (4)

(s also page 2 )

4)
10, puagmph 12 (
i Pa‘(z:ee also page 300).

h 12 (4)
ge 10, paragrap
i Paz’see also page 300).
graph 12 (4)

21 Pago 10, PE5qy,

(see also page

raph 12 (4)
o 10, paragrep
o I"&(gsee also page 301).

93 Page 10, pamgmph 12 (4)

(céee al=0 page 308)-

page 10 paragu'qph 12 (5)
- o also Page 43). 2 (5)
. aragraph 1

10,
Pa(%ze also p2ge 65)-

10, paragraph 12 (5)

G0 also pago 1)

97 Page 10, pm‘agraph 12 (5)
(=4

also page 93).
o Page 10, paragraph 12(0)
* (seo also page 130).

25

96 Pago

29 Pago 10, pnragrfo,'ph 12 ()

(see also page 136). 12 (65)

30 Page 10, paragraph 12
(see also page 243).

Grant XVIII—-A.sgriculture—c. Experimental Farms—B. Post-war Raconstruc-
tion—IL. Partially excluded areas—(i) Araku Valley Scheme—3. Deduect—
Recoveries frorz Govelamments, Departments, ete.

Grant XVII[—Agriculture—d. Agricultural Demonstration and Prg
including Public Exhibition and Fairs—I. Ordinary areas—(i) Excludiggg;:::
war Reconstruction—7. Bonus for growing food crops in lieu of cotton.

Grant XXXVI [.I—Ca,pltal outlay on Provincial Schemes connected with the w 'r
1939—a. Grain Supply Schemes—H. Government depots for rice—3, Suspense’
(Personal deposits).

Cases of non-surrender of savings.

Grant XXII—Cinchona and Fisheries—d, Cinchona Department—B. ini
Factory—3. Purchase of Cincbona bark and quinine, i Quinine

Grant X XVIIT—Famine—b. Relief woiks—I. Comm.nications ihy

Grant XX XI—Miscellaneous—63. Extraordinary Charges—a. Charges in India—
D. Amount transferred from 85.A. Capital Outlay on Provincial Schemes
connected with the war, 1939—Authorised.

Grant XXXV III—Capital ‘Outlav on Provincial Schemes connected with the war
1939—a. Grain Supply Schemes—B. Wheat and Wheat Products—1. Cost of
purchase of grain. L r

Grant XXX VIII[—Capital Outlay on Provincial Schemes connected with the war
1439—a. Grain Supply Schenes—B. Wheat and Wheat products—3. Suapense’
(Personal deposits). AR L

Cirant XXX VIII—Capital Outlay on Provincial Schemes connected with

s th
1939—a. Grain Supply Schemes—c. Other graing—1. Cost of AT

purchage of

ains. pef
Grﬁfw XXX VIIL—Capital Outlay on Provineial Szhemes connected with the war
1939—a. CGrain Supply Schemes—o. Other grains—3. Suspense (Persons
sits a2 :
Grgz{:)%{‘xg{VIII—Capitnl Outlay on Provincial Schemes connected with the war,
1939—c. Other miscellaneous Schemes—L. Parchags and distribution of firowood
__1. Cost of purchas> of firewood-—Authorised.

Cases of un-remedied or uncovered €xcesses.
Grant VII—Other Taxes and Duties—c. Entertainment Tax—I. Payment of
to local bodies. : ey
netblir)z(ie_eggadz of Provinced, Miniters and Hoadquarters staff—j. Civil Secre-
G‘;Zghm__o_ Tnspector of Municipal Councils and Local Boards—3. Other cha gos

— Authorised. . . : —u. Oth tabli
gl dministration and Miscellaneous -—u. er establishments
G‘rmn(‘f| X{)l,og:.;-’::;;Aelt;i@S Village Service -I. Ordinary areas—l. Pay of
Grzsr:: b;iislh\r;?egﬁ'ice—«c. District fixecubive Force—A. District Police—6. Peity
construction and repairs. coultural Demonstration and Progaganda
: o—. Agricult : S 2%
Gy xvil '; élg-r,lc;‘léﬁ;bibiou and Fairs—I. O.Fd'n; 4 ﬂ'g:ﬁlmg‘)emﬁ‘ax%hdmg
gl cl;l ey Ruoo;;str:cbion—-—ll. Deduci—Rocoveries TOm @ . Depart-
Post-war e > & 2
m"ntg’;{’ffﬁ Ag iculture—k. Girante-in-aid, Contributions, ete.—(i) Excluding
anb Teagilig ibution.
GIZ‘Post-War Recongtructlou—-]i-_hcoxsggggﬁ’;);leo il
Grant X X X I—Miscellaneous—=. pecoverable

: 3. Deduct—Charges o
221:,22 ng‘éﬁf’fﬁ';covery from the Central Governme

for Burma Evaocuees.

nd Unforeseen charges—,
£,Lf'rom Governments, Depart-
t on aecount of test works

Public (Planni
and Develil;)g_
ment).

Development.

Food.

Development.
Rernue'

Food
DeVelOpmgn:nd

Food.
Do.
Do.
Do.

Do.

Revenue,

Local Administra-
tion,

Reveris,

Home.

Development. ,? o5

Do. _ 3

Public Wog

3 34 Page 118, paragraph 2 (a) ..
[
') 35 Page 118, paragraph 2 (b) WV
36 Page 125, paragraph 4
37 Page 159, paragraph 3 (1)
38 Papo 159, paragraph 3 (i)
39 Page 239, phmgmph 3
40 Page 257, paragraph 2 (¢)
41 Page 291, paragraph 2
42 Pages 311-314, paragraph 1

Serial number and reference to the
Appropriation Accounts, 1045-6and
the Aundit Report, 1047,

(1)

‘31 Page 10, paragraph 13.(5)
(see also page 300).

32 Pago 10, paragraph 12 (5)
* (see also page 302).

33 Page 38, paragraph 3

Subject matter.

(2)
Cases of un-remedsed or uncovered execssee—eont,

Grant XXXVIIT—Capital Outlay on Provincial Schemes connected with the
war, 1939—a. Grain Supply Schemes—A. Rice—3. Suspense (Personal
deposits).

Grant XXXVIII—Capital Outlay on Provincial Schemes connected with the
wa;, 1939—a. Grain Supply Schemes—Commeon suepense for Grain Supply
Schemes. ;

Othey itemns.

Grant IV —Forest—Loss due to resale of timberin a Forest division 53 .

Grant XVI—Medical—Loss in obtaining supply of rice durng 1844-5 o several
State hospitals from other sources due to failure of the Contrastors to supply
rice as per terms of the agreement.

Grantt XVI—Medical—Loss due to holding
to a hospital in 1940-41. |

Grant XVII—Public Health—Unprofitable
Watar-supply Scheme. :

Grant XXI—Ind stries—Loss
Engineering Workshop.

Grant XXI_—Indmtries —Loss due to the closure of a demonsiration Centre
opened in 1943 for teaching the potters improved methods of producing
earthenware.

Girant XXX —Stationery and Printing—Loss due to theft of paper from a Branch
Press in 1943-44. .

Grant XXXITI—Civil Defence—Loss due to misappropriation of Government
moneys by the Editor and Accountant of & Newspaper concern owned
by Government.

Grant XXX VI—Capital Outlay on Electricity Schemes—Loss due to shortage of
certain articles in an Electricity system.

Grant XXX VIII—Capital Qutlay on Provincial Schemes connocted with the
War—Losses incurred by the Government on (i) R'ce, (ii) Wheat and Wheat
products , (iii) Other grains, (iv) Agricultural Schemes, (v) Mill-made standard
cloth, (vi) Handloom cloth, (vii) Silk Filatures, (viiii) Hand-made paper, and
(ix) Firewood.  /

°

of reauction for the supply of milk
Outlay in connection with Rural

due to theft of stores in an Industrial

Departmet

Faoed .

Do.

!
¥

Development, f‘;\

Education
Public Health,

Do.

Do.
‘Developmeni,.
Do,

Ediﬁ)o&tion ang
ublic Healt)
Publie. o

Public Works
Depirtment.
Food and Dew

lopment.

and

1
4

4
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C.F. 32 (0)- P( G) \

o Bducation Department Rereived | . .m{'

Sri D.S.Reddi, M.A., | . =
Fiom () (0xon)., M:B.E., | To
Director of Public

DEstevation uction The gecpatary to Government,
o Ins}clﬁadra‘s ’ ‘ Bducation & P.H. Department
Station ' - : , Madras.
' Enc.osuress Re *No. 136 Hl/4;7 date d...-,—fl-‘s-" 194:7. 193, T

:.‘,“_7-
'“'f"’?‘*: Sub Application of accounts for 1945=46 - Peasons
' for variations - furnished.

(f'} With reference-%; Government Memo No.5@;§
P H. dated 26-7-47, I have the honour to submit herew1th
.lm&—\--m.- explan~tion for variations exceeding Rs.2000/- or 10% of the
final app]:icatior;.whichever is greater in respect of the

items under 37 Edn'.

for Director Ofyf,{ lic I %

k.h.4.8,

n'-”
S
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L werial No. Head of Account

1. 537.b. sducation - University - ..tovi. Arts
volicges - nen./j. Laboratory Charges,

2. Jf.c.uducation ~ Grants to non=Govi, A»ts
Colleges (i) L. Other granis,.

3. 37.ds Liducation - University - Governue n
rrofessional volicges - B. lingincori
Coilcge - 4. Other grants, T

A . Q 300 18)
fo ——do— ,(i) 4. P.W.he Arthur fope Collo
A A L1 . Lig g

of ‘cchnology, Coimbatore. : &

5. 3T. Lo &ducation - vecondary - toyer

A ‘ (L ninen
vecondary wehocls - B.Non-Lurg pecan -Jolt "

wovt. wecondary ehools for Boye -
Partially excluded arecas - Pay’of 554 abl i
ments - and otier cliarges, aDlish-

6. 37.h. tducation - Hecondary - Granis
Bodics for weeondary sducalion — 4
areas - 2. Buildings, g

lo local
Ordi nary

Te 37eJ. Gducation - irimary - Govi. rm
schools . A. rartially exciudoed
Je Ulher charges,

¥ vy

>
et l
t‘.& OD.I(:J =

0. Jf.fe.hducation - rrimary - iire
Non=Govl. rrimary .choolis - A

¢l grants o
1. feaching. T

Luropean -

9o —=ilo-— B. Non-suropcan - . (wdingr
A. rost kar hoconsiruclion - 1 (o 3
puildings sdunipment - Gihor gran s

-t Lig

aros -

=

iﬁ.

10; 37.1.1!;(1“1}& tion - fl‘im{usy - Grants { :
B » 4 - i 1
Bodies for rrimvy bdiuation — 4.  pouit
Bodics — L. Urinaly Acoas (i) 5, Buildines .
&]Kl -’-‘anl]'ilmnt. -»-.\‘J.ngu .
o
]10 37.111. L’Jdlwatlon - .r:ip()c.Lal = hov(}l‘ i ‘.
oeh00ld = A. 1raining school iOTln?:lttg-PJ; /
3. Apparatus and Materials., et

12, —=do-= (ii) Pellelte = 3, Othor chnmges.

p

hxcess plus =ay
oaving minus. 9

= - ——— s o — ———
. e s . e S . e e e e T S S D e T S S T o S s e € " " s ey T e S T gy e . e e S . . . e e ey e s s D . . T e e S s e £ S S S s T S e s e e e, e e e S

- 13025

Lusi uh 513

-13002

~-21100

~5039

- 77130
~ 11900
- 24400

- 26097

- P61

- 168156

“ ==

Owing t{o war conditionz laboratory articlics cxpeeted
lo be supplied werc nol recelved and paid for within
the yomr. 1his was the rcason for the saving under
he head.

the excess of oxponditure over the final granl was
chicfiy due to (1) raymeni of provident fand o @
Longer number oi {cacliors who ouittod service

f‘-n%lci pated at the time of fiz]m.l. ourrender \t%.s .hB_/.E.?(_)l%)
and (2) payment ol educalional conegsSsionS 10 CAL-G=
ron :kungl do%)cndom.-: ol soldicrs gR-?.ZMB/T there was
Q Suarp risc in the no. of cligible condidates 1
?Q]}lyln{; granl in the last quarter of the financial

7 :ll‘g

Lhe saving of Ho.13002/- was mainly duc to non—

receipt of books cxpecied to te received and paid
Tore the c¢lose of the financial yealr.

g _LJ.A.[Lo

Soome as sorial Nolle

the saving in the final grant is duc to the failure
lo draw tlic arrcavs of pay provided for at the
instance of (jovernment Agent.

is due to failurce of certain local Bodics
the sanctioned gront within the year.

Chiefly duc to incrcased cxpenditure under Lcamess
Allowamee. The agent, vizagapalam provided b
nistake a s of us.33147- only as against t]gc
actual expenditure of ws.13785/-

Non dmwal of grants by certain schools.

the savings are duc to failure of ‘mancgementis Lo draw
in full the grants provided ior the construction of
Sheds, parchase of cquipmeni books and slatlcs as

lhe scheme oy campulsory slementary sducation was
int roduced during the middic of the yoar and in

some parts at the end of the yeaw.

the saving is due to failure of the Local Rodios
congerned 1o draw lic sanctlioned grants.

the indent for articles which were cxpocied to ke
rogeived before March 1946 were nol reccived beiore
the close oi the Tinancial year, ¥

the equipment required could nol be purchased in
fuil owing 1o non-awilabilitly of maleria

! ials which
e Sl e orials which
potild not be Torescen al swrrenlor slaso.,






[ Ce0sCol Sl

e T R ,\"v;@
— I 1 y
— e - e f—:-ml"‘— 3 c‘
Tl AT ’
— Demarks ahel, ¢ Lils ;
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orf Tl © \ in respect of the Lud
"Unpnefltable out Y- e with Rural watier Suppl
i6." Thewtlendance of the Joint Secretary, Board of
2/2 | #evenue- may therefore be required at the meetings of the
! Committee as was done last year, A draft D.o. is submi t@
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