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_“3tore Accounts - 1946-47 y/%aluation 2 ~j£; gﬁ
i " Ref: G.0.No.835 udn. ‘dated 31-5-1941.(§3 1
g A . a3
4 According to the instructions contained@ in para (c
to the G.0. quoted above, the closing balance at the ¢
ear should be valued at the cost of acquisition or m
r is less, the result of such valuation being shown as
cvaluation. At present, the closing balance of the pr
‘year is revalued at the settled contract rates of the
token ac the opening balance of the year. The differ:
\{ closing balance of the previous year and the opening
I{ to which the store accounts relate, arrived at by revalu
# gein or loss by revaluation. <The closing palance of the
“at the settled contract rates for the year and shown in T
At the time of preparation,offthe Store Accounts, the ra
AR ¢ market are not easily determinable on account of fre ' il -
fluctuation in prices which sometimes leads to fallure by i mmrae;@iﬁ# 4
. = %o supply at the agreed rates, ‘his leads %o special pur , & ;31
‘several articles at varied rates. Also, the prices of p prlied m%r'ng
by the Paper Dimectorate which forms the bulk of the purc T LT
available at the ftime. It is presumed that the market rate
to in the G.C. is the settled contract rate for the several &
as contracts are gettled by the open tender system., Hence,
", revaluation of atock for:the purposes of the Store Accounts cal
A only with reepect to the opening balance of the official year ds
\AP the accounts relate but not wish respect to the closing balance of
S’ year as per instructione in the G.0,as 1t 1s essential °
of the succeeding officlal year should be available %o i
inetructions contained in the G.0. As the Accountant Ge
a strict compliance .with the -instructions contained in the G.O.
are not capable of belng adhered to, for the reasons 8 d ah
request that Government may be pleased to ‘approve the ¢ ;
of the valuation of stores for the purpcse of the Store Accor
normal conditlons are restored. ' * Rl
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OFFICE OF THE ACCOUNTANT-GENERAL,

Fort St. George, - 23rd | January:

No. A. 4.60-5-20. \1

ot [ Madras - 1946-4? - valuation of the c?osiw;'

SR, balance. ‘ ‘
T - A e ¢ TR 65 |
Fea With reference to.Goverument Endt.No.91750-1-B |

dated the bth December 1947 forwardjng for sy wemarks let
No.A-1-6295-47, dated the 13@?11%%%’%5 ﬁgﬂ» frlolm:\'%i.hev .

indicated above, I have the honour to state that if the
store accounts, which are intended for inclusion in the .
Appropriation Accoun%g under Grant No.XX - Stationery and
Prlntln%, are to serve their purpose the value of the closing
stock should regresent, as approximately as possible, the ,
the stock as on the 3istulibrch of the year
] helagcoEgg?\gié§§e. ghlﬁ ;esult-cgn be\aq%g5meé |
only by revaluing tng sing, shonkaip, acgordance wi pares |
%raph {c) of the Appendix %Q & .Ndf:‘h, =ducationa1§aigd 1
he 31st M 1941¢J£M¢§gpgﬁpgﬂmﬁ;_Ofeurenow followed by |
ationery, the revaluation of “WReT . |
is made ﬁﬁ the following year and

the Superintendenty a§

closing s tock of"a year, the _

the profit or LS%QQ%Q ' uatgggkis incorporated in the .
i d in the Appropriation accouats |

storey accbunts*}gqg;pqrﬂt@ ; “lll
do not present‘aﬁeﬂrrqu‘plcture of the stores transactions |
7 .

\of"that year.

’ o

The present practice would seem to be due to the
difficulty in determilning the market rates for the articles
held in shtock, especially for paper. _As the store account:
are-pregarpd a few months after the close of the year, the
contract rates for the spgply of articles for the followin,”
{@ar would have been settled and these rates may be taken
the msrket rates for the articles for purposes of revaluat.
In other cases the market rates may be ascertained with re

ence to the definition in Article 6 of thie Madra financia
Qode, Volume I. I trust this will solve thgagg%%icui’ﬁfggﬂ

however, the Superintendent of Stationery consiuers that
will be difficult to follow the above prgeedureiafr‘“‘a
of the store accounts for 1946-47, I have no object:
the present procedure being followed in respect of 1
gccounts only, to avoid dela¥ in their preparation &
the correct procedure as explained above being adop
.accounts for 1947-48 onwards. o

, In thiscoonnection I would like tO oint out -

| as the revaluation of the closing balance has to be made
| the cost of acquisition or the market rate whichever 1s |
ny increase 3

| market value will hay ‘limited to the book value,

while in the store accounts for previous years such items
| of gain have been ghown. Ubviously tnls 18 contrary to EE
0 m‘." : - o , @ o
il orderg |
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iovernment ana the Sy erintendent may kindly be
to follow the correct procedure in fTuture.
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I have the honour to be,
S1r,
Your obedient servant,

Accountant General
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Copy of letter NO.A.1.6295/47 dated 15;jq19hé from the’Suﬁerin;
tendent of Stationery, Madras (at) Guindy to the Accountant-

appropriation accounts. /
Your No.A.A.60-5-CGenl./L9 dated 10-3-1948.

'Sub;-'Accouﬁts,of Stores for 1946-47 to be includig in the

I invite your attention to this office letters No.Al.6295/
L7 dated 3=12-1947 and 15-12-1947 in which it was stated that
orders of Government have been sought to continue the existing
method of valuation ¢f the stores for the purpose of store accounts
in view of the difficulties experienced in adhering 'to the instruc-
tions .contained in G,0. No. M5.835, Education, dated B 5= 101918
for the valuation of the closing balance. Government have stated

- that the matter has been referreéd to you for remarks and that your

reply is awaited. Final orders have not yet been received.

A ; il ’ iﬁ
3 : /True Copy/
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| "Accountant-General wants the market rates to be ascertained as on the
. last day of the year and W

00 APH 1948 )=, on A.G.'s letter No.A.A.60-5-20 dated 25-1-1948.

Fear.

2 e P P

I To v , pr
The Secretary to Government,
Education & Public Health
| Dernrtment, Madras.

From , ;

The Superintendent of Stationeryj
Madres at Guindy, i
Madr=zs 18,

No.Al,68295/47 dated 12-4-48. 7
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Y T8 807, - STOCK. Account. of Stationery Stores - 1946-47 - Veluation ‘ﬁwg:
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.\ Government endorsement No,91750-2-C.2.Edn., dated 30L3-48
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\.Aubmauc.\\‘»\\&/’ The only. polnt of difference between the Accountan -ngeral‘ "
~—amd—Tthe Stationery Office 1s with regard to the rates to be adgpted
ya/for the valuation of the store balances at the end of the finsmedal
: Whil® the Stationery Office i1s adopting the lssue rates fixed

for the year to arrive at the value of the stock in all stages, the

ue the closing balance at those rates.
No doubt, he agrees to the adoption of .the contract rates of the
following year in lieu of market rates where the contract rates are
available, According to Article 136 of the M.F.C.Vol.I, the stores’

have to be valued at market value current at the close of the year in

_casew where a priced inventory is maintained. *Priced inventory of

stores is not maintained in this office. Only quantitative
transactions are recorded in the stock books maintained as per rule
159 of Stationery Manual Volume I,
supplied to the officers on payment of cost are those fixed for the
whole year with reference to the prices at which the articles are

purchased by this office and zo%lgepartmental charges in addition.

prices are not varied to sult theifluctuations in the market,

The

Hence,

when the closing balance of a year, say, for example, the year 1947-48

ig valued at the rates for 1947-48, 1ts value at the beginning of

1948-40 is taken at the rates for 1948-49 as they will be sold to‘the

officers at the rates for 1948-49 whether the rates are higher or lower
The method suggested by the Accountant-

than the prevlious year's rates.
General may be necessary for the waluation of stores in commereial

concerns.
the revaluation of the opening balance now done will meet the

But as the stationery office is not a commerclal concern,

requirements and the exact market value of the stores at the close of
the year ls of no consequence as transactlons are not effected at the

rates prevailing in the market on a particular date. "Moreover, asg

already pointed out, bulk transactions take place only in paner for
which prices arq?ot known till late in the year,
prices of paper Tor 1947-48 ware communicated only in January 1948,

For e.g., the final

Tt 1s therefore submitted that while the method of valuation suggested
by the Accountant=General, though in vogue in commercial concerns angd
accord with strict accounting principles, does not sult the system of
accounts maintained in this office and would involve enormous additional

clerieal,labour without any correspgnding advantage. -
%

The A000untaanGeneral has agreed  to accept the eéxisting methoa
of preparation of store accounts so far as the account Torgy946-47 ig

concerned, The Preliminary work for the compdlation of figures hae

peen taken on hand and the store accaunts will be sent to the Aeccourcant-

" General as early as possibles

In the!!!circumstances, T requeet that Government may »¢ DPleased

to approve of the existing method of preparation of gtore &Ccounts,

viz. the revaluation of the closing balance of a year -° the beginning

of the folloWing year for incorporation in the store 4CCOUnts of the
latter years ’
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The pricesg charged for the articles
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