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VERY SPEGIAL., Copy of the Finance U.0.No. 70385 B.G.-1 dated 31=12=46.

= -‘“ TaR = : 1;'
dxtract of Finance (B.G.) notes from the file relating to g s
Budget’ 1947-8 - Part I1 §ch§mes - Grants to local bodies for various pUrpos:
X Ih ' g y ':u‘\ LN i ¥ : = ‘;" .:.'
' In comnection with certain Rk Part IT Schardes for 1947-8 H.E
(Revenue) whodealt with Pawt II Schemes for 1947-8 on behalf of H.P.M., rai
the question whether the present principles governing grants to local bo

{forf various purposes should be continued unchanged or whether they shot

Jiodified in view of the considerable relief to local bodies under expen

froad maintenance on account of a.large number of roads having been ‘taken o
{from them by the Government and the further relief _that they will get as 1
\medical institutions are provincialised and as compulsory elementary educ

is extended to new areas. H.M. (Revenue) also suggested that the above q
tion might be considered by the Standing Fyance Committee of the Cabinet
they consider the guestion of providing funds for Bart II Schemes in B E. 18
‘A note on Part I Estimates(Revenue and Expenditure) for 1947-8 and on Part M
Schemes, together with a list of the:schemes, will be circulated by this de
partment to the Members of the Finance Committee on 7-1-47, so as to enal

to make provieional selection of the schemes to be provided for in B.E,19
To enable the Finance Committee to consider also the quEstion of contin

or modification of the existing principles for grants to loeal bodies for
purposes, it is desirable to furnish them with a general note on the sub !
The BE.&.P.H. and L.A. department@may be requested to prepare and circulate
to the Members of the Finance Corfiittee and al soiffthe the Hon'ble Ministers
in gharge of Education, Medical and Public Health and Local Adminiétrati

. 7-1-47 a Note describing the principles now followed in making grants to @

bodies for various purposes such as those relating to Education, Medical 3
Health(including water supply and drainage), Communications etc., and indi

| ting the reliel they will get on account oft factors such as those¢ mentiofil

st 1X! above. The draft note may be sent to Finance for perusal before iSs

(A copy of the above note will, after approval be sent simul®
taneously to the Education anfl Public Health and Local Administration depasg
ments. | ' e
5y
e |

P e (True copy)
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Subsidies are pald frow provincial funds teviards

the(tansnrvccxon of buildings

for elementary schools,h Hhege
fsuhﬁ&d+4s—g§e limited to one-half of the cost,. The other half
shoula be meu by local bodies from their ows funds, i ﬁﬂ%ﬂﬁuwm~
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Subsidies for pre-vecational training are fixed at

the following rates:- A
C \,-\&«Mq
For sn Instructer - 4]

(full-t ime

( Pay Bs 20--30) Bs 120 per yead

Part-time

" Bay Rs 10 per meusem . .~ Rs 30 per year

kquipment Bs -4 100: per 'iechael

A
(umns half of thevcost)\' -

coBt of

. The sube id fes cever only a pontion of the cost

ntroductien @1 pre-vocwtlgnal training,
x-;‘éf\g ¢ &
lu&%%ed &9 mest the

Lecal bodies aepe—re-

feost from Tthe € lemen tary educ«tlonﬂl fund,

(A )0 = f—p <

A

wetended /for the seven Districtsfhyam, L5 ~

fﬁe four ceded districts, Chitteor, Snlum, end the mpst Agency

Thege °ub~1a1 are

y‘

xstrlen Board\ the amount was fixed wtlé 3.50 lakhs  in 19A3 and
L= 85 “UBa, - L
bg#—b&*n raised to(5,84 lakhs from 1945—&b.(75ub&1die she ould be

1t111zed gueopene inz new = shools, emnl&ymnnt of addltlanhl teachers

DA-‘)) MM-' ~ J
e, . end nvﬂff@ T@1l1eve the Aistrict bOQLda gf thﬁwﬁ&lstlnﬂ res-

pensgibilities,

i1t has been recently ngtieed that the dest of
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the scheme of expansion formulated by District B%%?ds gﬁdﬂ/
subsidies Tre—gurestiorm ffas te

m_ocw, Asc’—w-wﬂ—‘cr,

excecded the Goveram;z}
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Thase subsidies are intended
Ru s [
cost of/compulsory elementary education ané the

to cover the entire
supply ef

midday meals, The question of windimg up the scheme of

the supply of midday meals is to be considered separately.

he subecidies gziven from Provincial Funds im
ane.
respect of the 1items(D, (D and(3)above 4% intended to cover
Q%’P&%_‘

only a portion of the cost, The local Beerd meet

& foruad &

remaining cost from the pﬁefr{s of Bduc

the

tinn'thx and the

contribution from enel a2l gund A % AR s
wt @, ) ' 7 i 2
1 +—inw—the—Fihance

Wi s l An

iy‘gh ¢ The Lcl1ef referrcd to qt tkc

Departmentsnote Will not beijflt the Rlementary Bducation
~ Rk

Fund- In the circumstances (the system of grant-in-aidq

ﬁl/to local body cannot be modified.
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“school s, N

_on account of new schools or courses opened thereafter,

S 1
; 1K&xﬁ&5h They acuordingly sanctioneé the payment of :

e G

) * by Secondary EducatioNe —— e

(1) Shbsidy towards the maintenance of secondary.

~In 1930 % heFo,,vermenjﬁ decided that
fixed lump sum subsidies should be paid to local Bodies |
towards the cost of maintenance_offsecondany schools i

{
and that the subsidics sheulé not be liagble to revision %

I
|
The amount of subsidy payable to each local body was E

accordingly fixed in 1931 and it was not modified sub- |

sequently. In 1945,with referencé to the representa.

tions made by the Presidents of certain district boards

the Government examined the question?whebher the amount

of subsidy paid to each local body should be revised

with reference to the pfesent requirements and decided

that no general revision was necessary and that it woulo.

he suffivient if certain poor district,boards were give$w

some additional help in view of the inereased number of

secondary schools maintainod by them auﬁaﬁﬁﬂgshé¥§£§n ’

an additional subsidJ of Rs.9,000/- per annum to eauh {
{

Bellgary, hittoor|
!
Cuddapah and Kurnool and of Rse 1,000/~ to the District é

of the district boards of Anantapur,

Board, the Nilgiris with effect from 1945-46, The

total amount of subsidy that is being paid annually to—
wards the maintenance of secondary schools opened by
local bodies iévg.Sé lakhse - 2
lin ad@ition to the fixed lump sum subsidies towardy
the maintenance of seecondary sehools, The Government arg
also paying subsidies towards the pay of the Hindustani |

teachers employed in seeondary sehools. The -amount
of subsidy is limited to Rse 15/~ per mengem, for eaéh
teacher employed for giving instruetion in Forms I te
IIT and to one half of the pay of the teacher employed

for giving instruetion in Formsg IV to VI. Recently

the
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! ____the Covernment. deczided that 1t would suffieienthf [ == —- —" e Sarmab ’ = ) +-4id not approve the_ proposal . vide para 7 of G.Os
. ginduetani is taught in Forms II to IV but provi- S S : AL P {2048 Education dated 5-12-1945. - |
LA xgxxmglxmdnxxﬁxMi should be made for the teaching : = - - | 3.Finahelal position of Local bodies. . . . «
\ _ [
__of the language in all the schools in which it is not , ' : The finances of local bodies are inelastie and j
i : T |
! how taught. The Direetor of Public Instruction has|/ b ten | . . many ol thom 8re pod in s position eybn toimectisii. |
86%‘8!1;4 eost of intenane £ the 38t & d eh ’ \

_eonsulted whether the > towards the pay of the| Hin-— e ; . , cost of maintenmnce o 1€ ex ng secondary sehools

_dustani teachers employed for giving instruction in-Forms °~ “'.’f oAl A2 ws fPEL . , under their control, The cost of maintenance of
__V and VI may be discontinued. , : , A . . seecondary sehools has inereased considerably since the

hes 2.3ubsidy towards the cost of econstruction of bulldings.gte , o R VR sum subsidies were fixed in 1931; the cost of

! Wﬁ%w e g . 1 it 43 q..u n;g? o~ £ |
- —n 1930 The Govdrnment decided that a subsidy egual to L@ ‘S—E) J‘“JJ “"‘“7 :}‘u § l&;—#?" mame ce of new-schools opened after 1931 entirely |

J :
r, one half of the cost might be given for approved bullding - I _ | at the eost of the local bodies has added to the finan-

R

NP Wi e ' |
schemes for the existing schools so far as funds permit irres- A P o~ Y /&.Q; G cial strain. It.is not gnereforefmwible to make |
. - : . .A L 2 o " : k\d . « 3 e - S
___pective of the finaneial position of the .1oca1 body and that ,‘ 7 B A Yo R4 .»“ Ve S_ \\ any rrngdifiéation in the ~pres{.nt system of aid. { |
no such subsidy should be gr‘gntc-;d for new seheols which might AN : , ,.»NA . b 2"/‘“"),--, 4,Proposals under.consideration . - g \
- i - a - ST Tty ..—M‘J / :2 x‘
be opened thereafter. In 1041 with a view to conserve all '?"?.fi:'.?:.;fi}fi.( a ) . W Several proposals are*now under considemtion which |
! Qs J &)/ e ’ : : i {
_ aveillable funds for elementary education, the Government <e= ?,/ ool ¥ require the grant of liberal. subsidies to Local Bodies. \
de cided that no building grant should be given thereafter to s = ‘Unless sueh a course is adopted the cal Bodies will l
. ' ' o ) Ll ) !
any seécondary™schoocl for boys unless a speecial case Ls.made 8 A not be in a position to finance the sehemes.  The Di- |
' out that a grant is essential to the instituttiom ie,, the . 0 rector of Public Instruction has relterated tnisiposi-f
local body is not in a positlon to finance the scheme entiﬁl‘at ; | | tion more than once., (1) It is proposed to vhangeﬁ
; ‘ : -\ =y resent poliey and grant liberal .:ubsidies toﬁcal
=3¢ from its funds even by ralsing a loan. This restrie- iy :;)Me«z_\.) y e R : 5 DoOL=2Y &
> (S | bodies towards the ning of new schools in taluks
tion does not epply to building sehemes for seneondary schools Soliswie o iy d&(‘”@ A& openiig o i A :
: v r 356 ' high sehools
; for girls or for the provision of playgrounds for all schools. where there are at present no middle or nigh s
I
‘aﬁ[ _Thus subeidies towards one half of the cost of construction ‘ i i _ | by al®suing non-recurring subsidy towards: the full eost
i of buildings for seecondary sehools opened prior to 1930 are of the initial equipment to be purehased and recurring
granted subject to the restriction in the case of bops' schools - : subsidy towards the actual net cost of mailntenance of tin
'E‘; pe-fereri~tn above, L : new middle or high school subject to a maximum caleula~
1\
: X ted at two thirds of the ultimate net ecost of mainte-
{[ . In addition subsidies are also pald towards onerhalf of : ~
] A nance for a period of five years and then convert it
the equipment to be purechased for seeopmdary sehools ¢on the . ]
into fixed lump sum subsidy. (2) The Direetor of Publi:
*1 reeommendation‘’of the Direetor of Public Instruction, 1In ‘
F Y BT ual ,.-} £2%8 "'ﬂ’»,« . | Instruetion has _been asked to examine the question of
1945 tae Director of Publie Instruetion proposed that sub- e b . ('}[\’
4 pi /4 granting additional subsidies in respest of new eourses

sldies might be paid to local bodies in future towards one , =
or schools to be opened hereafter in econnection with
half of the eost of eonstruction of buildings, purehase of E

e g e S
.o

Vi

N
)
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J

nogst—-war development proposals and 1 has re; s
equipment and provision of play grounds in respeet of new po > LOpP Pro} L8 and ne has reported that

subsidies will haw to be pald in ecounection with the

i sehoole or classes opened after 1930-31 but the Government / |

l »
did % introduetion

ot
e
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His detalled proposals are awaited., Financial implig

E introduction of blfurcatod gourses in Secondary Swnﬁc
|

. can be known only after the receipt of thes e'propqgag
f'

(3) There is also a proposal to revise the scales of

lS.,
ations
Se

pay

__of the teaecning staff in seeondary schools under locai e

L[ﬂ;éies and the acdltional cost on that acuourm cannot €

utirely

‘be met by loca_ bodies and Government will have Tto grant

‘subsidy towards the extra cost 1ﬁvolved The finang

| assiqtance to be given on this account w111 be known

| i jm( /wu.i..' Evpuc tal ¢4 9 war_;‘

the cabinet decision is announced.
T Cllpado A,‘44~.

! Be Subsﬂdies to local bodles f

ial

when =t

Vwa»d

-D-'I'lo

oF & The poiféy of Government is Mot to perriit local

| to incur expenditure from their funds on the opening

” . S y
maintenance of Arts Colleges (1.e. Colleges which are no'gw* ¥ ;jA

_professional or teehhhcal® institutions) except in cages where

_epecial circumstnnces,ﬁbﬁzgthe interests of backward
'i,oy&packward communities warrant
'-Atutions{

- way_of subsidies in régpect of institutions newly prY

%P ?f opened unless they eome under the exceptions rg

‘%c above, There are alrcady three municipal Colleggs

for men (at Salem and Ellore) and one for women (at- (

No redurring subsidy is pald towards the maintenance

of these eclleges. Non-reecurring subsidyqyguﬁfbeen

towgrds the purchase of equipment for the College

the opening of sueh Insti-

arcas

4

'They will not therefore give any assistange by

posed
:ferred
ta Two
funtur).
of any

paid L,

g at Salen

and Guntur but in the ease of the munieipal College at Ellore,

the Government have dec#?ed to make any recurring or
curring subsidy so long as it is a munieipal institut
subglidy towarde the eonstruction of buildings is admi
fo any of the existing municipal colleges for boys unm

& speeial ease is made out that a grant 1s ‘essential

; = 7o _

ions No

sgil e

lesg

o S @
i.e. the M a/’";’” (1.)

local body id not in a position to meet the entire cogt even

by raising a loan. There is nho such Lestn triction in

respeet | f'

o G = oA
of the® Colleve for women'1ux~i:_ie—ﬁutk?rvgnsoé'to th&e any

aubsidy “towards the eon

uetion of buildings for thmt Colleges
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1943=L,

104l=145
194,5-46
1946=47

Education & ‘Public Health Department

. NOTE FOR_THE STANDISC FINANCE COMMITTEE OF THE CABINET =

Subject:-Principles followed in making subsidies to
local bodies for education. ‘

3
e

ELEMENTARY EDUCATION

: . BElementary education is provided mostly by .local
bodies and private agencies. The Government (in the wmducation
Department) do not maintain any elementary schools in the
plains. A few schools:are maintained by them in the agencies,
The subsidies paid from provincial funds to local -bdoeis for
elementary education can be classified as follows:-

. 1)Contribution in respect of =ducation tax levied by
local bodies ; :

schools, employment of ndditional teachers, etc., from time to
time " : ,

2)Subsidies paid towards the opening of élementary

. 3)Subsidies for the introduction of pre-vocational
training ‘

L.)Subsidics for the expansion of elementary education

5)Subsidies for introduction of compulsory elementary
education and supply of midday meals.

jj)aboVe¢Contribw§igg;jn respect of education tax(Es.35,00,000)

Untier the Madras flementary fducation Act loeal Bodies
may. levy an cducation tax at & rate to be determined by the
Government. Prior to 1941 the Government contributed 2 sum equal
to the proceeds of educationitax realised by local bodies. In
that year the Act was amended,slimiting the Government's liability

-to the amount which the local bodies would earn at the rates in

force prior to 1941. Thus the CGovernment contracted themselves
out of the obligation to make contribution in respect of fresh
taxation levied in’'or after 1941. From 1945-46 the contribution

- has Dbeen raised to &n average rate worked-out for the Presidency

namely 3 3/4th pies in the rupee of land revenue in rural areas
or 1 1/3% property rentals in Municipal areas. Thus the Government
contribution in respcct of Hducation tax is limited to the rate

of tax in force prior to 1941 or to the average rates referredito
above whichcver is higher. ; '

2)above-Ordinary’ subsidies(Rs.63 1akhs) haes
} These subsidies are calcu-
lated at fixcd rates(flupees 19 per teacher and Rupees 6 for
rent and contigetncies per month? The subsidies have been con-
solidated into" lump-sums and ‘are not now liable to variation.
No subsidies ere jpaid towerds the cost of schools opened after
the amounts have been consolidated,
: Subsidies are paid from
RS, provircia?;fuads towards the cost of construction
4,000 of ,byildings Zor ‘elemencery schools, limited to
3’000 onc=hakf ol the cost. The other half should be met
127000 by local bedies from their own funds, The provision
22:000 made for the murpose in the last four years is noted

in the mergink.
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| Subsidies for preQVocational training are f ixed 1 i:

| Secondary HZducation
8]
k ‘ at the following rates:-

(1)Subsidy towards t he maintenance of secondary

i | - schools

For an instructor AR gl | LSk - .

(full time ey : ‘ In 1930, the Government decided that fixed lump
(Pay Rs.20-30) Rs, 120 : | _ sum subsidies should be paid to local bodies towards the cost

' L sl /- per year | of maintenance of secondory schools and that the subsidies

Part-time ' should not be liable to revision on account of new schools or
Pay 2s.10 pe < ‘ » ' \ | courses opened thereafter. The amount.of subsidy-payable to
(Pay . _per mensem) Rsw50/- per year A : gach loal body wes accordingly fixed in 1931 and it was not
Equipment : A modified subsequently. In 1945, with reference to the represen-
(8nép§§?f of the cost). : 5100/~ per school tations mede by the Presidents of certain district boards the

; Government examined the question whether the amount of subsidy
e | ; aid to each local body should bec revised with r eference to

; of intréductionng ;ngégéziigggfrtggigii portion of the cost Ehe present requirements and decided thut no general revision

e e AT e qg. LOCdl.bOdleS should « N was necessary and that it would be sufficient if certain poor

;F‘ _ & om € elementary education fund, : district boards were given some additional help in view of the

| e . igcreageqdnumber,offsecgndagi schoolsdmaiﬁtainedtpy tge%_since

i e i ; ) ‘ the subsidies were fixed. ey accordingly sanctione he pay-

! o theT?§§§ gi?iédéiztiﬁitgalgh§§%§o§° ggXen District Boards- | ment of an additional subsidy of 1s.9,000/- per annum to each

1 Agency District Board.) The émounc ?ﬂs,fixezm’ and the East ] of the district boards of Anantapur, Bellgry,TChittO@gCquapah!
ke T AR e e 1at H&63.50 lakhs | and Kurnool and of Rs,1,000/~ to the District Bourd, the Nilgiris
subsidies should be utilizeé on opening new SCE#SiA i e | i ie ot Troni o Broisiihe ol cnonyiloisub STyl e
of additional teachers etc., They should not beogs:é imployment | being paid annually towards the maintenance of secondary schools
the District boards of their existing responsibilitice. r%%lﬁve } opened by local bodies is Rs,8.52 lakhs. 0
been recently noticed thet the cost of the scheme of eipansi &
formulated by District Boards exceceded the Government subs‘gr‘l
The District Boards asked for additional subsidies to COVerltﬁes.
extra cost, but the Government refused to enhance the subsidieg

2.In addition to the fixed lump sum subsidies towards
the maintenance of secondary schools, the Government are also
paying subsidics towards the pay of the Hindustani teachers
employed in secondary schools. Thc amount of subsidy is limited
to Rs,15/~ per mensem, for cach teacher employed. for giving instruc-

5)above
tion in Forms I to III =nd to onc half of t he pay of the teacher

These subsidies are intendcl to cov i
er the entire cost

of the schemes of compulsory elemencery education ang
: : . mens: a g t
of midday meals. The question of winding up the schemehgfsgﬁgly
' supply of midday meals is to be considered separately, :

employed for giving instruction in Forms IV to VI, Recently the
Government deciged that it would be sufficient if Hindustani

is taught in Forms II to IV -but provision should be made for the
teaching of the language in all the schools in which it is not now

o The subsidies given from Provincial Funds

the items(1), (2) and (3) above are intended to cover only a

e po§tlon gf the cost. The local bodies meet the remaining Zost H
% & rom the proceeds of dduceation*tax a i 3 >
i v o fﬁnds. fdu v nd the’contrlbutlon-from JP

|
i | a 3 ire ic Instruction has been consulted
in respect of 2 taught. The Director of Public c )een Cco
|

whether the subsidies towards the pay of the Hindustani teachers
employed for giving instruction in Forms V and VI may be discontinuzd .

2.5ubsidy towerds the cost of construction of buildings and the
‘ Th lief mEfzx) ' : - ' purchase of equipment.
| . | ¢ relief mEfmrxEdxkmxaExihaxtEtxTRXEREXRS A ‘ okt

of roads for ‘maintenance,by provincialising mone medical gl I

In 1930, the Government decided that a subsidy equal
to one half of the cost might be iiven for a pproved building schemes

institutions ,and by extendj . : - :
the D elementar§ edchtionggggg% e rara s ieton will not benefit | : for the existing schools so far as funds permit irrespective of
: Jﬁf : t?g fiﬁan:ctial position of the local body and that no such sub=
Item re s ; ; ‘ y | S1dy should be granted for new sschools which might be Opened
Be = to hal$ a backﬁardpgﬁss?gidaiipeCli% grant§ del}berately d681gned | . thereafter., In 1941, with a view to conserve all availeble funds
: wou.lc notuipxpedlent to alter it. ; for elementary educition, the Government decided thet no building

27 Ed s
fkemOS 15 In pursuance of the policy that the liability is on
;ﬁe otate to brlng.about free and cciupulsory elementary education
-1ere would be no justification to :iter the arrangements already
?pcepPed in that regard.. We acalercte the tempo of development
ggéthg afea where the compulsory schime i§ introduced and we pay
]lvvegtra cost; this cannot be look:d on as 'relief' to the local
body in respect of its general commi‘ments elsecwhere. Any relief
in other directions will make genera. funds more & nd more available
4along fgr clementary education also abumwe/with other purposes-but that
/able will only meam that the local bodies will be/mkmyw to carry on normal

gggzlopmcnts there without heving to raise the Klementary sducation

grant should be given thereafter to any secondury. school for boys
unless a special case is made out that a grant is essential to

the institution, i.e., the local body is not in a postion to
finance the scheme entirely from its funds cven by raising a loan.
This restriction do&s not a oply to builgjng schemes for secondary
schools for girls or for the orovision of playgrounds for all
schools. Thus subsidies towards one half of the cost of construc-
tion of buildings for secondory schools opened prior to 1930

are granted subjeet to the restriction in the case of boys' schools

ment ioned above,

r.'“Q +4057)
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In addition subsidies are also paid towards one-
half of the equipment to be purchased for kx secondiry schools
on the recommendation of the Director of Public Instruction.
In 1945, thé Director of Public Instruction proposed that sub-
sidies might be paid to local bodies in future towards one half
of the cost of construction of buildings, purchasc of ¢quipment
and provision of play grounds in respect of new schools or
classes opened after 1930-31;but the Govemment did not approve

the proposal,-wi

2] o]

3. Financial position of Local bodiés

The financesof local bodics ere inelastic and
many of them are not in a position even to mect the cost of

meintenance of the existing secondary schools under their control. =

The cost of maintcnance of secondary schools has increased
considerably since the lump sum subsidies were fixed in 1931;

the cost of mcintenance of new schools opened after 1931

entirely at the cost of the local bodies has added to the financial
strain. It is not thercefore possible to mqke any modification
in t he present system of aid particularly in vi ew -of para 4

below, :

L. Proposals under consideration
Several proposals are now under

consideration which require the grant of liberal subsidies to

Local Bodies., Unless such a course is adoptcd the Local Bodics

will not be in a position to finance the schemgs. The Director

of* Public Instruction has reiterated thisg position more than

once. (1) It is proposed to chenge the present policy and grant
liberal subsidies to local bodies towards the opening of new schools
in taluks where they 2re at present no middle or high schools 5
by allowing non-recurring subsidy towards the full cost of the
initial equipment to be purchased end recurring subsidy towards

the 2ctual net cost of maintenance of[new middle or high school
subject to a maximum calculated at two thirds of the ultimate

net cost of meintenance for a period of five years and then convert
it into fixed lump sum subsidy. (2)The Director of Public Instructon
has been asked to examine the question of granting additional
subsidies in respect of new courses or schools to be opecned
hereafter in connection with post-war development proposals and

he has reported that subsidies will have to be paid in connection
with the introduction of bifurcated courses in secondary schools.
His detailed proposals are awaited. Financial implications can

be known only after the receipt of these proposals. (3) There

is also a proposal to revise the scales of pay of the teaching
staff in secondary schools under local bodies and the additional
cost on that account cannot entirely be met by local bodies and
Government will have to grant subsidy towards the extra cost
involved, The financial assistance to be given on this account
will be known when the cabinet decision is announced. The general
postion t herefore is that it is more XX help that is required

and any relief &z Imxzd Rzaxd pay abfopded to- local bodies on acotmrh

of Government taeking over a large number of roads for maintenance,
by provincialising pgy@mcdical institutions, and by extending
compulsory education will merely help to that extent in reducing
Government commitments: there is no case for modifying the existing
arrangements for grant, ¥ s
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or technical institutions

“of any of these colleges.

- T

COLLEGIATE EDUCATION

5. SUBSIDIES TO LOCAL BODIES.

The policy of Government is not to permit local
bodies to incur expenditure from their funds on the opening and
meintenance of Arts Colleges(i.e. Colleges which are not professional
except in cases where special cir-
cumstances like the interest of backward arcas or backward
communities warrant the opening of such institutions. They will
not therefore give any assistance by way of sulbisidies in respect
of institutions newly proposed to be opened unless they come under
the exceptions referred to above. There are already three muni-
cipal Colleges two for men(at Salem and Ellore) ‘and one for V.omen
(at Guntur). No recurring subsidy is paid towards -the maintenance
Non-recurring subsidies have been
paid towards the purchase of equipment for the Colleges at- Salem
and Guntur but in the case of the municipal College at bElleore,
the Government have decided to make any recurring or non-recurring
subsidy so long as it is a municipal institution. No subsidy
towards the construction of buildings is admissible to any of the
existing munici~al colleges for boys unless a special case is
made out that a grant it essential i.e. the local body is not
in a position to mcet the entire cost even by raising a loan.
There is no such restriction in respect of the College for women ;
X there is however no proposal to any subsidy towards the
construction of buildings for such Colleges, under local bodies.
The Director of Public Instruction is also of the opinion that
collegiate eduction should not be normal function of Local bodies.
In the circumstances the question of granting subsidies to local
bodies for collegiate education does not demand serious consideration.

M.X.Subramanian,
hel.1947

avr 7/1 Secretary to Government.






