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oub puildingszrants for alded educational , B
institutions - new pro oposals - subnd tting 73“122?' 

puring the 6 years 1935-36 to 190-41, sovernment

wezre pleasod to sanction building wrants to aided educationgl'

W S

institutions to_the following extent:-=

year. o 1otal amount.
it

1935-36 4,40,855
1936-37 5,88,918
© 1937-38 2,01,684
11938-39 2. 06,345
1959-40 ,95,593
1940-41  3,79,187

¥50 1941 to 1945 no buildinu nrangs were sanctioned beeause‘
of the nar. in 1945-46 yovernment were pleased $0 sanctjop

*, %

RS 1,97, 424 to aided institutions as building grants, T
‘ 5,44 flve i

the average of the building grants during the/years 1935 %o
1940 Was #S. 9, 26 679. ¥ 4ince these years represent mopg op
legs pre-War years, we may consider the average expendityre
‘during thgéb 5 years as the amount that Government Ordinary] y-
sanctioned in pre-war years.

while the mebef of students entering UOlleges and
schools of all grades has been continually inereasing anq

‘the demand fer edueat ional b.'1d1n§% has Deen om the inepg, ..
6

owing to the faet that th@re has been & ban on bUildinm
orants to aided institutions, the mqnqwcmcnts 8% are fingy,

‘]f‘r
it very difficult to provide the aocommodatlon thay fhe

departmental officers have been continually uraing gas mosﬁ

essential for purposes of recognition and ald, ;4 wiyyq

thug be very clear that it is highly desirable thay 0V gp
s > > L N

3

ment finds some method by means of which 1% Will heggp,

RS
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possible for aided managements to satisfy the conaitions

of recognition in respect of accommodation. - qne Ve
of view of aided managements is naturally il bl to
. : ; hat,
apart from the question of getting building materials .
: = _ :
they are not in a position to get the requisite funds to - ~ ‘
nave additional buildings at their own ORI s e
the pEEices of materials have ]
=zs well as the fact that
owing to the same reason/ it

gone 'l]_p \Telay'

higzh, rurther
they have had to ' e

to higher salaries 2
has become diffiegig, i% : I e sTHEE

|
k . ible, f ¥ '
N not impossible, 1or managements to zet theirp half share

of the amount needed to construct new buildines

O
L

, zhexpiren .
| I wish to submit for the consideration of Govern-

; ment & new proposal for giving grants for sites and = e G

buildings. At present when g

building scheme is

approved, covernment asree to sive one half of the cost ' |
and the school management hgg to find the other half.

> . 3 ! £y g
moreover, the ;alf promised by Government is ziven only .

or sometimes an ‘

advance of a portion of the grant is siven befove the

ok " SRR AL
rhus the maJO]'lt.V of managements have [

completion.

!

equired for com—f

one half as a ’ 4 B Ly
1 = o o - ! -
gift, and the other half as loan at 5 % interecst. | v

very often to find the entire amount v

pletion of the building. this is not posgible for

them except in a Tew instances where the ménagements

are gufficiently rieh.

+he present proposal isg that vovernment should

ve the entire cost to the management,

ol

free

ne other half given as loan is also to be considered as
iyl :

1+ ¢+ inasmuch as after colleeting interes
., free gift, - % v

period of 40 years, the principal loan
iped Off automatically. gt :
wipé€ _

first sight as a

| g4 B fOT 2
&

is

i phis proposal may appear at

covernment. sut on close examination

D

n.r@at logs e
(=

411 be clearly seen that there 18 no loss. +hig |
g4 Wi _

tion and examination.
e explana
needs

reo

PRI : 1y  Sge

. @ . 14
after the completion of the building

&

ouppose'udvernment raise a public loan at 3 % -

payable at the end of 40 years. +he amount payable

to the public at the end of 40 years will be the pr incipaliigie =

>

"
plus the anpual interest at 3 ior 40 years. &

40

is Where R = 1 plus &
what dgt =R T Wher - 1lp

s B T = ¥ .

J . et P R 2 G to aks
yow ‘suppose uovernment givey & grant of & "

management with the condition that the management will '

5 @ per o . for 40 years. ' =
pay interest at 5 % per annum on 1 G Y

: cpom the mansgement ma
+he annual interest collecteda from & anag y

be re-invested by government in other building schemes,

5 & @ 3 5 4 hen the wovern-
which will also fetéh o j interest L _

L

; L _ g
“ment will zet at the end of 40 years o h

G oA Dl ADS Tt Ta Y T
100 |

-_—

t1 i

AL N - . X 6.047 where S = 1 plus
Z SN By A X i

3
1

5}
10T
s 6. 047« G- E
phus by giving .2  in full now, ﬁov?rnment actually
gotd at the end of 40 years = 6.047 G
j ITL = 2 G; that is the loan takgn by GOVeTrnment
is what hﬁs been siven to management, then at the end’

of 40 years - the ecalculation will be as follows,-

government to pay to the public = S+20l L = 5??92 G

novernment gets from the management - 6. 047 e

LGt e S
phe actual costlat the enda of 4Q4¥9313 ¢ it y
to—=towt. will be 6.502 & - 6.047 G = 455 G

W : A v ;
¢his has to be compared with the actual cost at Present, G\,
™

VL

it is 1 & now plus loss of interest on 1 G at leagt B

N < 2 . 3 . N 5 Sy Le 8 T I~

of 40 years.

— N it i

1t is clear therefore that the present sysyey of
aiving half srant is move costly TO GOVeTrmment thay

PRl S€ & Loaw .
the one proposed., aovernment can raise a loay at

»

and
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.naid to management.

’—betterment scheme and

£y

with the condition that

e is Ay
and giveeg it to managements /xk 5 7% :

interest /to \be j
paid every year for 40 years, on half the amount

+his will redound greatly, to )

' the credit and good name of Government in that they

are giving the entire cost of school buildings for

+he public Wﬂ@inﬁ%eatly'appreciate

this sort of loan whiech

public use.

is more in the nature of a

= R
an improvement plan for the
pnation as a whole. 1 have discussed this matter

with a number of managements. +he Tesponse to the ki 4]

loan is sure to Dbe very good. +he sciiools get better

* puilaings and the managements are spared the trouble

of finding their own half of the cosi immediately.

yf course, suit@ble steps have to be taken

to see that the building schemes are well examined,

that the onstruction of the bdildings is under
expert supervision at every stage (that means it

will be better if the bulldln”S are constructed by

- (which should be required to be insured by the manégemey, ¢
approved contractors) and that the buildingsgremain S

L

the property of «overnment -for 40 years, ﬁle mans ge—
ziven only the right of use and oC cu~-

during the of the mortgage .
tion of the buildings/gex 40 years/for which thoy )
pa

: only
rental value or interest ab actualLy/Z# % P.a.

ment belnsg

pay

totql ‘yalue of the building. including the insurance 3

Premy
ate of interest that the management may have to pay wi t
ual Tt mist be noted that at present, SOvernuent pay wil] chze A
< 3
tead of giving 2 u (as proposed herein), gives S
ins

7

o B as free gift and the building is mort-
0

only

~overnment Tfor 40 years. after 40 yoarg

»e 18 released.

o 1 government had to pay
mno l”tu o

st om this 1 u, the cost TO GOVernment fop -

i

But- this amount is not at all

this,eclu.cationa]_ service bo the nation

1 -
Wi]‘l T 1ol -L of 3
into congideration, but is entbirely given ag

A 1 )
take 2 o T by % k
ift to the manazemen t. wven when the cogg
erﬂme“t is as much as 3.251 G, the publie qe
o¥
£ L

not

i BEIEAY N e b e T

\_TT‘;:‘,\A

o

' an&ﬁexplained abovc, Jovernment will be in a very fav@ura—

. - g . 'y ! ¥
t at all febl t}qt :gxﬁrnmcnt are in ‘any way “Liperal

¥ o 5 -~ :
and generous in forwqrdlnw educatlonwl serv1ee. §§ ﬁlls

present proposal, W1tb eons1derably less eost as shawn

bleq@osition to earn,an@g&y'

tude of the manaoemont T CC TR LLIL i, Fa—

28 mentioned in paraﬁraph 1, the average "Tant

during the pre-jar years was xg.3,26,679. capitalised
at 3 » this would be approximately one crore. + would
sugzest that sovernment may be pleased ©o raise loans X
of ns.10 lakhs in 1948-49, 15 lakhs tho next year 20 : "

1akhs the year after and 95 lakhs and 30 lakhs in the

gubsequent years and that tbese.may‘be given as loans

to aided managements wb?egggietgoh:;? ggz ggggogfoghé kg

paying rent at 5 % on the loan/for 40 years. | .
in order that the educational buildings may be

constructed as ea;ly as possible, it is necessary that

sovernmen b should give a-priority in respect gf ?teel.

jron and cemen® and reserve; say about 15 % of the amount

avdilable for private parties for the purpose of educa-

tional bmildings, Lf the bﬁilding materials become

qvailable and loans are granted to the managements | have

no hesitation in saying hat within the next 5 years the
que tion of accommodation 1n educatlonal instituti ong
will have been solved and that at the end of 40 years
sovernmen t' would not merely have repaid the loan com-
pletely, but it would actually have cost sthem much lesg:

than under the present Grant-in-aid vYode “ules. 3 =
In conclusion I may be permitted to state that the fypgq
Ef-the charitable endowments now with the Accountant-General

and the Religious Endowments may perhaps be used far the PUrpos

mentioned in the proposal.

ég?ziﬁésbmﬁhfr,

DIRECTOR OF PUBLIC XNSTRUCTKUN;MAURRB

S
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Grant and loans - Buildings for aided educational :Lnst:.tutlons- |
Part II Scheme for 1948-49,

J
{
. |
|

{ 8

4 13 }
----- L ! . 3 " . R
y - ¢ . p g~ > @ -‘Q’
N 7 ’ 4 4 1 !

i '

The Government are hbv\f"pajfj‘jxg grants not exteeding ohe’ half: of " the

1 ’ coist of constructlon of &uld:n.ngs for alded educatlonal institutions under

kb ‘ the rules in the Grant in Aid Code and the managements have to meet the

_,(’ 5 ' | balance from their own funds er from the donations collected from the pﬁblic
for the purpose. The grant is paid after the work is completed and the ne-
cessary cert.:l.ncates are furnished, Bu:l.ldlng grants to secondary schools

~ | and colleges for ‘oys are made only in Bpecial cases when the manasements

; oo s (TH ks

A i =1 are not in a posq:tlon to meet the entire cost from their own funds, while
there is no such restriction ‘in'respeéf of secondary schools and colleges foy
glI‘lS. It is also the policy of Goverrment not to make any grants for the |
construction of bu:.ldlngs for new Arts Colleges for boys or for additions |
A\ : and extensions to existing Arts Colleges deSlgned to provide for an lncrease
7 ¢ ; in the number of students, Who can be admitted to Un:.v'ers:l.tles unless they
- ' | , :  are intended to serve the mterests of backward areas or backward °°m‘1nlt3§
; : 2.The D,P.I, reporbs ®that the demand for educational buildings ig }

on the increase on account of the increase in the number of students seeki ﬁ
ing|

|

admission into Colleges and Schodls of all grades and the managements ap {
e
not in a position to get the requisite funds\to put up the additiomal buil, |
uilg.
ings required at their own cost or even thejir half share of the amoum;
need\‘
e RAay :
on account of Vv causes s recomendeqd
that Govt. may raise loans and pay the entire cost to the managements

- . ed to construct new buildings.

Pt

: \ fne.half as a free gift, and the other half as a 1. the Gk It
,‘ f ‘ °a“ ana, e

a ; l"g |
‘ | i ol required we® to mortgage the propert.#t,o Government and pay interest ony.
jb 5 “‘“tt"w | at 5% per annum for a period of 40 years 4
s . é . . The Director points out that " }
“ ‘7}/ V2 A TR ’ system now proposed by him will be less costly to Governm o he );
koo o , ent than th
a2 el € Pre.
% wv\“‘""“h e ser:t sysbem of giving # half grantyang e fanagements will alse be s ;
\ o g WO 3 Sieq
§ 3 . e trouble of finding their own
* éb;w Wk 3 7 p ‘th e half of the cost immediately,
/
2% ) Haf ¥ 3.The Govt. &re now givin
P ] W . & loans only o 1geal bodies to meet, t; .. |
*ahare of the cost of" constructio §

e’aavable in 20 equated insta R
Iments towards principal and mterest ; 1

i

! managements stand on a different footing atkwmpimi alto th P‘V&te'
Eether, ommy

\ - ‘3 :

| S open to them to borrow in the open market apg Tepay it kg

| accordsi

| g to

N pe)

-

4
Y
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convenience. It is for consideration whether Go;ernmsnt should undertake

g,
the responsibility of borrowing on behalf of the managements and take all precautlonary
measures to sé}-that the money is properily utilised, the bulldlngs are RWHE-

well constructed and maintained and repayment is made- Tegularly, guebris omd

e there will beL}nducement% to maaagements to collect funds frqm f‘&lanthroplc

gentlemen. Further H.M .(Education) has proposed in another file that in

view of the increase in the number of institutions to be aided, the grant

payable should be limited and the amount shoulg be met from loans. The é

1imits proposed will be less than one~half of the cost in the majority of

o

cases and if the Govt., were t° borrow even to flnanc% the balance of cost,

they will have to borrow heavily. Instead of doing so, the Govt,may as . ’

well adhere to the half-grant principle and remove the restrictions imposed

for sanctioning building grants,

P
i\

L.It does not seem desirable to encourage the construction of

buildings X3 & for educational institutions on a large J‘ﬁ;éf-ﬁ
scale by the grant of loans till the price of building maserials and labour ) gzgizg
come down to normal. : i a0 :;f,,kl 9
/g:/,”he scheme cannot also he send to.satvsfy the crlterla lai A QL«~ ‘fb qf
down in G.0.No.577 Fin, dated -1-10-47, 14 is therefore for consideration df:éi?-ct;.

N7

he proposal may be negatived,

whether t The remarks of Finance may be invited

U,0,

=PA

v
( [Z T g
I

’ 1 i .‘hUa \“"n
ﬁ‘ larf e

——3Cp,

¥ 62.&Q;"ﬂeu o
Te 007 1947 ‘; \

7wt
.

wh

l")
; ; m~a nseAaxﬂﬁ

— A o T

T

N

L9

o W A Ve
y 4

p-2ey

"

S
: o L '~ Pinance (B,E,III)
=

PartT¥—Scheme for 3-948-9 ‘ it
L 3

Buildings for aided edueational institutions - Grants afand
1oan.

e

o> o } ‘b

’ not
The D,P.I, has submitted, proposals for the payment of

* - - ¢ »
grants and loans to aided educational institutions with a view

to meet the increased demand for educational buildings. They

W"“'} -
ere examined by E,& P.H. on pp.l-2 above,

2. The proposal does not satisfy‘aﬂy'of tﬁe’criteria.
laid down by the Government for the selection of Part II Schemes,
e oihty i beinins
H—fHM}LhaS ordered that all building works should be deferred o
as far as possible in view of the high cost of building materials*
and labour. The same principle holds good in this case also
as the commitment on account of building grant will be very
1arge’1f construction is encouraged_under present conditions.
Finance may, Fherefore'agPEe_With E.& P.H. Secretary that the
scheme of the D,P.T. need not be taken up at‘bresent. ; A

3 38 regards the pointfizzggéé?ﬁt ‘A' on p.2 above, this
epartment have already opposed the principle of borrowing [rwv (Te |

ot ant G o

p;aaage(grants to private institutions. The Government have

e~ 5 < N

constituted a Rgorganizatlon Committee and one of the terms of

reference relates to the grants-in-aid to local bodies and |

EXT PurposeS.'gﬁhaneek& T
{2: e AN i
° may”hﬁ"re erreq

pr{yate fneLik managements for various
LM, o At s Aoy e WA TR,
mayhsuggest"tha%*%he~points“menttuneﬁ“ﬁ”
@#—WL — M-Mcwz |
£rgani zation Committee-ahd d;r s=ubta%neﬁ=fﬁ=the t

first instances : i
E

tfl“’ 7

The Education and Publiec Health Department have sent x i
1
1

A
[
r

separately to this department bProposals in regard te the amount
‘to be provided in Part II of the Budget for 1948-9 for building
grants to Alded Bducational Institutions,- fellowing in accordan

with the usual practice. The proposal in this file is not

as g P

{
T “‘-“W’!"’"‘

really for consideration

art IT Scheme for the next year,

a2 propesal for changing the ‘
gxkak exsisting procedure in regard to Aee building grants ?

2. The Director of Publie Instruction's proposal is that

instead of giving only a half grant to the Manangement of

Alded /
{

Petot‘;,
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I
/at five percent per annum on half 't.he amount.

| per annuille

stitutions .for construction of buildings, the Government may

:

ve the entire amount required for the cmstruction subject to

the .condition that the Ma.nagement should pay interest for 40 years

By artthme:t.i cal

calculatiop, the 'D.P.I. has shown that takiné 1:.ho period of forty -

years as a wh_olo, the Government will gain by this change in

procedure.

The BxRxix D.P.I.'s calculations a.ssume that this Govemment

large sum a 2T S
can borrow larg s repayable at the end of 40 years a—tl\s per centie Sl

Under tke present conditions this will not be possible

at all, as ordinarily this Government can borrow from the Gpen

Market only uptto a certain limit and for a medium term (i.e, 10 .

to 15 years) at about 3 per cent Per annum. Apart f'rom this it

is not a practical proposition to assume thaEYManangement, ezz:n'f':E%»L
expe-e%eé-—%e Pay 5 per cent interest per amumLfor x such a long

' period as 40 years,

the only security to 'the Govemment being the

| puildings themselves which will be very costly to build now ande

S abaedg alztiek by GG Repkt ;|

depreci.,.te considerably during ‘shtx'z/?eriod

able in principleg for the Government to borrow for the purpose

i

of making grants m to non-of‘ficial bodies

th js department maﬁ%

tloat e proposal of the D,p.I, need

| ‘not be pursued further,

2\
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i 7 AN A F v‘ Please sce herewith the proposal of' the D°P‘I' With ‘
- T T i o LR el T Ty e = g ) | reference to glVlng capltal advances to educa'tlonal lnSti- !l
L AL ! (& |
== T T e L e ® . tutiOnB- A similar proposal ig under consideration of Govt. *
s (Wl . |
i R A = x~ AT A W . : sal advances are glven to insti- . %
= TSI T S e 7 | B - ,_ I unders tand by this propo )
Al ' tutions and a.lmost the whole of 1t is recovered back in some
; _ " 208 years. And so, it is supposed to be a better proposal from
™ | the point of view of government than the one we have been
examining till now. XX This also may be examined and put up.
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