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The Hon'ble Minister for Education,
Government of Madras,

Fort St. George,

Madra se

Honoured Sir,

Memorandum Treg carding Audit of Educa' Or
Institutions receiving aid from the Go

. the Society wishesvto make the fbllowing;repré L
to you for youi éonsidgrationg
.1. Under Rule 37 6f”the Grant-in-aid Code, 7
gigiggiil_ggggggggt to be submitted to the Director
of public Tnstr®ion by the managements of aided
secondary Schools in connection with the,aésessmg,js
of teaching grants should bear the countersignat,¢e
of a competent auditor who is not in any way connec-
ted with the sch@ol concerned. ' 8 &%
©. It has been mentioned in Education 1’)e‘pa,m‘it--j“~
ﬁent-G.O.No:Ms. 760 dated the 1lst Apfil, 1939 that
| the three categories of auditors, viz., (1) Regis-

s teachers or otherwiseh-are the persons so te be

-

employed and that they have to be once agaln approyed

by the D;strict‘Educational Officers concerned. The
& ' ,_______________.——-—-—-—-——-—-——-———_———-‘ . =

Committee fgsls that there 1ls no further need for the

the audltors ever ear which results in
i unnecess’
i

§)
N

TSR,

approval of
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unnecessary correspondence and delay on the part

FREREIR ~ of the institutions and the Education Departmentglf”.
s Jf

Tt should be quite sufficient if a Registered Ac

published by the Central Government.

approve or disapprove may, if necessary, be

fined to the third category of persons who

hold certificates from the Central Governmen
practise as auditors and who are consequent

not bound down by the rigorous set of profe

misconduct rules governing the work and cond

Accountants. For the same Treasons, the Society

desires to hold the exclusive right of audit in e=?f_f';°'.
the hands of the members of the profession and 0
4 _ there is no need to have recourse "to the third

ciass of persons when there are huge number of well

qualified Accountants available. Under the Circum-

stances, the Executive Committee Wishes to urge

| : the advisability of passing suitable orders amend =

@/@6'&) ing the G.O. referred to above. ; vy
3. Under Rule 37 of the Grant-in-aid Code,

: "the auditor should certify to the receipts and

expenditure being correctly stated and supported

by proper vouchers', and the form of certificate

found printed below the Form of Financials State=-

ments made available to the Institutions for sub-

mission of the Returns goes to satisfy the require-

mente of this Rule. But in actual practice, by

5 series of departmental circulars, the Director

 of Public Instruction and the District Educational

considerabl}rz;:;;\zg'1ncrease the 'ﬂ
- -respensibiliﬁgqe

f
AL

Officers have
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responsibility of the sguditors in that not only
.,‘-?———"—'—_—*

the main Financial Statements are expected to be

countersigned by the auditors but also the numerous .
_____,_..——O—-—_———-

statistical statements are expected to be checked

and countersigned by them. Most of these state-=

)" | ments are beyond the purview of professional audi-
K < [ ;‘_,_——-—"—-

it t9£§ and they should be satisfactorily verified

and checked only by the Departmental Inspectors

at the time of their inspection or examination of
the records and papers of the institutions. Audi-
tors' responsibility should cease when they certify
to the correctness of the Receipts and payments

in the body of the Financial Statements. With
regard to the subsidiary statements, they may be

prepared and sent by the correspondents and checked

by the Departmental Inspecting officers in the manner

| most known to them. The Executive Committee of

: the Society would therefore request the Government
to pass orders restricting the auditors' work to

. the certification of the Annual Receipts and Pay-=-
| ments Stateménts only as actually contemplated by

Rule 37 of the Grant=-in-aid Code.

You are kindly requested to have suitable
orders passed to remedy the defects.
We have the honor to be,

Sir,
Your most obedient servants,

l ~ ‘, < - J/ ; S
Bl el

ke
p&QINT HONY. SECRETARIES,
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2 Vi N \1 Auditor's Reports. A
b \"' v ‘//
S e
s Nameo® e iy tution, snd place
They mny/‘r vrther informed that they should give cvery facility 1. :L[ 1 e ii tatu ot & i o
{ ;«A- dlt 2t} tO ena, blO thCI 1€ P a1 nisl‘l s \: 3 a8 1 -:'*'.4. U e ‘-
Fouh uditors to check the statements Jdtofur S e e e Celp . \
the necessary certificates under the severdl. items included in the Zhy B ] ; 7 '
Audit RBPCI‘t. i te ile Sise refer to thie Terms nf the ce rtifica tes aDDende
; = . “. = A et INLEC
‘ S.R.U. SAV o, oe SO ERA stetement of the FPinangial sts tementw. ,
5.R.U. SiVOOR, 4
Dlrecth of Public Instruction. .. strengtii oF the sehonl:
(Tmb Copy) /Forvarded/ Certified the t the totzl stvength of the school namely., ..
T . = o e S L ~ aESal ® s o
Lo /1 {/(/ I Lapiles for the fong Term @ndises sq.is pupile for the sShort Terpy
LAY N"’*W ! 3 3 !

SUPERINTENDENT,

s 2 B ftes
he S een Cl‘ecl’ed and fomnd correcet awa ch refcrencf Co the cd];llel(')[] :
10 gtttend.?vnae “nd Teym fee registers meintafned by the school. 4
: , ;

411 District Educational Officers

{With spare copies for Manage-
A1l Tnspectresses of Girls Schools | ments.

A11 Divisional Inspectors of Schools.

: tatenents (s 1 5(k) sre duly countewvsifned.
3 (V2 ¢ \‘) ana o\w) ol ALy <)L, (=
Copy to: The Joint Secretary, The Socicty/iuditors (of) 4 g
I‘lia'dra’s, i IT'I j“*,Bulldings,un’ﬂ"”‘i?.n Stl‘t}(}‘t, G‘.T- ,M-adr 8, “} 6 o CD H.CESS il' nse
Cotry b Lot (10 ' . ‘
KAN, 3/L '. > 3 i & | Certifiecd thrt the mppliecs tipns far €ONCESS1ONS under Rule
v Lt At (Mf% B : g2 MMadrss Hawucshionzl Rulcs, Rule 32 Gran t-in-=2id Code fnd oither SPECic 1
) e i - 7 N ot : TR, - N == IS S G
gt,\'-., AL ’L- ,L\/w cONCESSL Oug  gitehn e A BY the schoonl have been checked and found inp
SH N J 3
s DNA / o€y N nEsDiaeE N OE
" / pY communiliy
cernificate of the psrent or gurrdian
a2 Y.
i ’ nt of ecch of the concerned gtatements is asg hereunde »
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l 8(-‘3) o _1(&}) o o 14 L) ° e
20 ITXe Coveralle Tegs and S TYEATLSE ==
( o e DBYEERRA 730 101 )
g o e
I Caxit] iynt the totsl irr-coverable fees 0f Rsewecnan,
Sergeck L Al L - - 0 3
7 . i ‘ A ERE s el s P D 3 s e ecurTing (T Hr JHaTRaR'S reasons,
accOIAPnee with the Term fee register.
0 \
8. Income frp- Endovmentss=
e e e s e o
EIZ’-‘?’;\.IDC«- ime Tuvestments relsting to Endovments Ly actus
& LIS 5 ; 24 2y = £ sk =
™ | e ohion . Al s eath. or (vl th e ference 1y Benk certifientes auly
| abtes 1€q m i certified thet the various ivenms 02 Lo velle
i NTOpETties Lela by the institution 2% The cilnoise BT e Ve
4 & ile v R Ly Sl o = R S TR
heve not Leen =newun ;Jcrcd in #ny monner shd thet the lefltimate
O S " - d - Rk -
Y 1 yield thsrcfrum h‘s feen @uly scecounted  in the rln;xcl”l
‘ Stotements certificd Pumh‘“ thet the following alters tions in
i thie items ef the immovcble property were made during the yeor
> 52X T AL 4o
by PUurchsise ;. sole , MOTEEEEE ELCs
a
\
9 Speeisl comments of ltems of Recelpts Or payments which the
anditor thinke it necessary (These shonld ll(‘-lwﬂf Pll items unger
nbjection " es exceas peyments unauthori scd paymenis, vecejn+t
S 1 e i el R : » LSCEI1IDpTs &
expenditure no t cubmlcoec O 2 11 b') S
|
| e
! Place; . R R
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'. - Please ses 'bhe representation of the Se’cretary

: Society of Au{iltors sent ‘herewith in con*g%ection with & deputat

| on’behalf of the bociaty of Auditors censmtmg of Hr :
&5 g
! ‘hajmn Iyer, President of the Sociq@g Mr. V.Soundar

~

i ‘;tary‘ and Mr. K,.B.Srinivasan and: Mr. ﬁS.Knishnasw

- of their auditors every year. Thl‘S is en unn

|
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dence between the !schools and f.ne De E.Os; fer S more or

ot A0S e o vk St gom b d _ L formal‘nd .so, “they think that auditors onea
o e a v cal W ewer): P SIS, I PRt T allowed‘ to continue ‘unless something wrong,gs dets

- Y

m %

7 ¢ l %

‘ Wi rE e:Lther in that school or elsewhers.
'
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fied and checked by Eiepartmental Inspectors. I have md

¥ —

give t &rs of those statements wkuch the @,
“EI'* : V7 zap

- be beyond theirspurview and on recelving that represent.aion,
| mm canblcansidaredn & NN @ @(
A L «CS Thpy. SQN& the Mubm

! ®- ANE - Proceedings of the D.?.I. (oee “'“

D‘?‘O) s

‘ 1946) in which vit md "He (the auditor) should sign also

" ‘ each state vi;g details, for every item of the financigy |
| e, B '
. statement in 'Ueten of the correctness of the det.ai.ls and of the

et )ﬁin%metical calculagions. It should be clearly mderstood e

LA { g, js. pon “for themrreﬁnadﬁ of ﬁhahﬁhta&ls/of "
. arit@etical g*culationﬂ of e&ch of the statementg cei'tifled t

!

’ ha;we Qeen che@%d &:&)found cerrect by"hlm.

They arg Q’m

». |

¥
I that this de& t’hat mot onh the; h 1d
; . :\ y ho thamselves respgngibl

" 2 E
T 1 for the ,ﬁnax{e;a; pert of the statement waich 4
% e 0oy Eak aygyy, bﬁ
| also for the various perticulars mentioned in the Statement

_ . for |

£ which t.heycaxmo;. in amr sense be held responsibley Wor =
‘ &Ingle

-

| : as to the 'mmber of Harijan boys that might ba in & S&h@

i @LE' they

must teke the'statement of the menagement &

i
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{ "N that basis; 4n ths 'sam2 way, toe numbsr of war-returnsd

;'Jé'roonnel stc., tne fact of which cznnot be checked by the o
auditors, and so, they think and rightly, that they should
!

not be made responsible for the factsS Suppliad by the manage- o . \"Q%\

made responsible only for the adit P ,

ment and they should l’;e
portion 6f the work on the facts supPlied by ‘the management. Q\ \ r 1 /{

I think this is a legitimate clamim and the words "tnst they mus‘é\k_"

meke  themselves responsible“for the dsteils in thoss statements"
in ths above proceedings requlrs amendment , W %

In justics, we cannot make tném responsible Tﬂr the deteils y ‘ \\

which ars supplied to them by the managements,

L do not think it is the intention of the proceedings

to maks the auditars responsible for facts and so, the

3
! " nscessary amendments to the proceedings muy be made®and the
’ A\

mzttar made clear. '
i

Mr. hejam Iyer tells me that the European and Anglo- | I
Indian schools do not get all these statements countersignéd |
by the auditors. I would like to know whether thers is any
distinctioh in this matter betwsen the indian and European

Schools.

St s T8 | i

=0 g : ‘,J 6

H.l' Edueation. {
Rag tewnts lles G masts (Ko D.P./ Gdiicom i

% epplam (Ror trabisc . )"D%W

o

At & meeting I bhad with the deputation
on 16-11-1946 the following points were discussed.
(1) Categories of persons to be permiti
to do the auditing worl,
It was agreed that khm of the three
category of"persons n.ow eligible for appointment as
ditors ( (1) Regis tered Accountants (2) Holders
of Regldered Certificates and (3) other auditors
whe have, in the opinion of the Director cf' Publie
Ins trudion done satisfactory auditing work in the
past and are not cormected with any aided educsticnal
in.stituti"on, cnheras teachers or other wise) the Tast

cater“or*’ mlg*ht be pbmlbteﬂ o couciwue but their

u)j!

numbei*s ghoula not be ‘incre'as@d and no wlew 'parscm:\"

l

should be recognised for the purposes ' The.aim sHonld
ordinarily be that the work should be carri éd out by
categories (1) and (2) but the Dire ctor should have
the power to vary U:e pPractice if and when he deems
it necessary. On this understanding the de utation
did not press for any revision.

Annual Recognition,
(2) The annuel recognition is a

nester be tween th e maa gement s end the Dcpar‘me nt

and it was disj:r-able that the Department sheulg

-

continve to exorcise it. The amount inveolved in

audit is abewk a crore of Rupees and the trouble

to ‘the d epar tment arising from the annual recognition

is slight and dhould not wedgh,

A A

‘nt_‘y &5 Ll CeEs

(=2

I» am eipcularsing tle Inspect

r

. - = N 3 PECOE 2. i gl
that ihe y should grarmt the recognition &8s, expeditiously

ag possiblae. »

Elimination of cortain Stateaments frc n the purview of
Adl t. (3) . The d éputaty o 15?5“{ Yo ir *té o 2
S S ¥ L AV

state definjtely which itemg ip the several ‘tatanentd

the y thOU.Sht wore out side th ¢ Seope of sudlit and I

[ B 2 AW NNB 5 =, 8! .
o OPes B0 DaASsS OREErSs Ol PeCeipt of the Statt G
rj.{.,l LS
dpr W < 1 D) e "1 “ s oW ats oy
& theitme the the mature of ‘the sudit sxnecte
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was explained to them and it was fmpressed on them ;‘"\‘; s 0 o gy AR i s R m;; | ;zz,\ ‘

tha‘athecrders on 'manto were passed on the oauls of their ; e . y//\«x&wf %—W

T~

A * aud_s.t apd as such their cor tifi cates, wers lnva]vable- | iﬁ_,,,'_;._’_'_-__;'__f_._ gl ___hL,, s ;h‘t/\.ﬂ(-beﬁn" M Beorminbad . Sfleetoal
T ke question of fees was iraised bUt_"lOt discussed : k=T Y k_t ‘8’6 (& & @

arid mo econglusions arrived & t. L___ e AL . "Le* Lo "402—«85«?, Xfu)\bszuﬂ b Mg

1 \ i . WWQ OLQ/E“MM QAo m?«msm( /Q—Z/y/'&@ qu‘&h«ﬁ%

VL ele SRR b XEE ’t“g\"{ O'ét\&\, X&%@‘QMAM 'cu./\a X——uaq,\a.d ‘eu-;\/ Lo

3 s possgible \ ‘ ‘
revis:Lcn and thabt systen é:lould beas far as po ' | 7 Nm/_g Ab‘z‘b\b /t;q.gw i 5

prousht in a_llne wih tet obralnlng in the Indian ; v 4 n ¢ El:»zae : Q’Vc&_’ o L(. als

P ™ !

Apart ‘fi?om theabove I am of opinion that the

e

svs’cem of gra’rrbs to Ewropean Schools required careful
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