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Thc prcsmt cén 11:.1 !

of 1oca1 bodiss is ge erally not satlsfacto

-

. Often excesdihe the

allowance to teachers le
servants. The Government are conscquo-n

grants to enable local bodies to cover the def

‘Elementary-Edueﬁation Funds. e b o |
\

| It is possiclle that in the near f‘utm;ae schemas f@r *‘b

compulsory introduction of elsmentary education in ccr‘tain

and for ths provision jof fr-u midua! y mals for poor pu 1}28« 4"

atilending tha bCh‘QOlS may be undcrtaknn. In such au w'n_

‘

2. Sections 34 and 35 of the Ma‘drhé nlﬁmcn‘tﬁry *ﬁﬁ'&@-l- |
t.i'&h Act‘:‘zgébgz 'mp&'#“‘f 1‘8&3?"’1:‘&1.&0 levy the education mlax,}
with ”ﬁ'ﬁe pravious \é"antiﬁh"'or at the spccif:n.c dn'ictlon of the
Prav:.ncial Govgrnm.nﬁ at such pnrecntagns as may be consﬁﬁgrtd‘l-
suitam;Lﬁ, of tha "kbaxa ion llvi'id xg the local body in the 1
area. No maXimum '11”61 It is imposed on ‘the rats at which the

aducafi"fllon tax can be levied.

l 9’
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L.A. Department .
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h&—thrﬁ—desartm!ﬁ - It appears,neleea, that the taxation
7., Secr SELPOH

survey referred to by-h&gican be made only after the total
estlmatej cost of post-war development planszgme known. Finance
hwwever want an immediate examination of all p0991b111t1es for
&USmentlng the income of local bodies under the B.B. Funds,

including the enhancement of the rates of the education tax.
‘ [

9. The Wlementary Bducation funds of local bodies

consist qf -

( ) ﬂducatlon tax receipts;

(2) hqulva%ent uovernmelt subsidy under §.37 of the W.R.Q.
Act, @03

%3) Government grants payable under

010v1%3 o 9§
4) Contribution from general funds. -

my BEIT Ao :
the possibilities of lncreasing revenues under the ahove itens

e i F o B et A B PREE
are dealt with below. Tor the purpose of convenience X ene
\ \ ] +FHARLRLEACE, iens

\©] and (o) are discussed first and then thne

Tealnng itens



6.

are dealt with. ':__ 4 |
¥ ! '4 ,,;}‘} ol * Pestl ,‘*!}"" “‘,‘l"'i‘-'
LEgulvalent Govt. subsidy.

o by
a8 it Btosd prlor to

: 1
its amendment in )aﬁl Lt-was obngatory for the Government to

‘* -T ”1 r
Item (2)

3. Under S. 37*of the M.B. E. ict

eentribut to the B.d. Fund a sum,equal to the’ procecds of the
‘.r i) =3 ; w,"‘ﬁ"' ‘h“"/. ’ "‘fr

'educatlon taxpc A= As a result of the amendment of the Act

in 1§41; %ﬁz 11abfT§fy of the’GdVErnmeﬁ% waswucstr¥8¥ta*%fAthc

e g
amount pa,ya.bleran rejpict oﬁ thes proceeds- from. set %[tamtlon

in force priér to the qpmmencqment of the “‘*‘“QVWZ( Thus tne
ad el TF R R T ',J"‘"_“’ P

recelptskrom tnls sour ce have been more or less :tathnary since

.

b

fhéHrJ B & P. H h;ve howeve;t und'r con 1der§f10n a‘“% paf%‘fI

v

.,sghemen ‘ﬁor 1945,J4m‘spropo %;?_ rﬁasc) tie ﬁl .1‘_3'55?2-}96 rental
value: in swiee s:g,p;,)eﬁ tpqﬁﬁ; lev1cd ag s%y_:harsf Mthe proper-

ty tax, and si-plesz;frﬁhe case‘eﬁ the taxllev1ed as\a surcharge

) ))’ e
on 1and-cess. No flgarcs are aVallable in this dtpartmcg% as to
H il

the e&teq‘ to-xh&eﬁhﬂocah:bodlhﬁ will «be benoﬁat&ed if %ﬁé}éb%ve

"

osal is sanctioned. : 3
pIroposa : . -l"*"\ ..u'L':}JJ‘J

4., Item (3) -*Bubsidy under proviso to 3.37. Thisg represents

grantﬁ paid from Previncial tmnds foﬁkhe opening of schools prior

to 1920 and subsequently,from time to time. The amount of the

subsidy paid under this head is and wil}-continue to be stationary.

i
I

Item (1) - Bducation tax. LI ¥ Py

|
6. Pne rafe of Bducation tax cannotbbe raised indcfenlxely,

' .

for that tax can be-kewied.only as a surcharge on ooy S

l"

a) property tax,

b) land-cess,

c) professgion tax and ti

d) company tax. ' |

tne last mentioned tax is levied only by the ladras Corporation

. |
and it cannot be increased above the rate at which it/ was levied

on 31-3-1937, ag the tax comesg within thc-amﬁuntlof the Central
|

Legislative ligt. $.143(2) of the Gov ernment of Indi% Act enables

ite levy to be continued only at the rates in force oh 31-5-1937.

|

6. A8 pointed out by 8. & P.H., at page 2 above,’no sur- tax
on profession tax 4% possible as that tax is generalliy levied at

thc<m@ﬁlmum rates in force from e 4—1942 and , those ra%es cannot be

ecef
Ltolln view of the provisions of the Profession Tax Limita-
& A
tion ,ﬁ}ct’ 194:[..

oy LTI ) L R B e e fi-:.:; it ST <b A e il

subsidy given
under S.37 se
that it will be
equal te the
proceeds of the
taxation at’the
average of the
rates levied, '%
subject teo the
limits of
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/ 7. Property tax and land- -cess are abdhfmiﬁe only taxes on

3

' !which education sur-tax can be levied without any statutory
|

i limit.

8. S0 flar as the property tax is“Concezged, maximum limits
have been fixed with the approval of A2 up to wnlch alone the
~ 3t Sents
tax ia‘ﬁh‘ﬂv%otof educatlon tax, can bcA}ncreased in each munlcl-
pality. These limits have been fixed having regard to the

services prov1dcdj?gqarute\payezes such as electric street—light-

ing, water-supply and scientific drainage. These limits are

strictly being adhered to. In the only case, in which Finance .
insisted that the 11mits;£2§ﬁf be exceeded (viz., Kurnool
Muniecipal Council), it was ordered in clrculatlon that the rate
need not be 1nc eased.Suchct to adherence to these limits, the
rate of education tax may be increased whegever neceésary.

9. Education tax as a surcharge on land-cess (education
cess) has already Pean inéreased undér the M.B.B. Act, in the
current year in the case of 19 district boards. There is a
proposal under consideration.td increase the statutory ﬁaiiféf
1and-céss leviable under the M.L.ﬁ. Act, 1920, by six pies in the
rupee. In view of the increases in the cducationvcess élreadj
ordered and of the propqsal to increase the land-cess referred
to, the present seens inopporfuné&o consider the question of

\
increasing education.cess either generally or in any individual

SN, contributions from general funds.

10. These contributions have been fixed more or less to.make
up the difference between the expenditure under the E.E. Account
and the receipts from Bducation tax and Govc}nment grants under

8:37 of B .B. Act. 1In Qiew of the increase in expenditure of
1
local bodies under all accounts, particularly on account of the

(

payment of dearness allqwance, the tendency generally has been '

that the expenditure exceeds the receipts and it has not bheen E
\
possible for general fuﬁds £ax to give increased contributions |
\

( Q

T.8. Funds to meet the extra expenditure under the B.R. accountg

at present.

o

11; In the circﬂmétance 'n ated R
£ 8 stated above any Lmprovement of tiye

financial position of the B.8. funds can only be secured |
(%) ’ Q4 y\ \ L\‘S

lmproving the financial position of general fundg. Propossl
L 3 L 5 A V'Lk; A,S ™
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| 1 : P 1. Y, 1 & D Uy Lapd Reyenue. As 1% is_cropoeed_tg.incrque the ,
under consideration %o give local bodies the following additional () 'S ,X { 3 : ) ¥\ : oSN Y yo
sources of revenue:- g . ‘ ' - ! X, » : . e 3
" Y 4 : I S apreade i1H ‘the'broceeds 5F theseducation teX.ehso asy it
(1) Increase of land-cess (already referred to). [y |« e As frio mn & 3 X
’{’47' 1 Yaruh g levied as mhsurghaige/onylandxs cese. lhewfurcher
(2) Payment of the arygars of L6 compengation for four years o= N X 41b5>(/‘%;&AMUL&)MJ4;x
from !-1-194SI? the rate of Rs.74 lakhs per annum. : *consifieration of s;TLenhanoement may be postponed for
(5) Transfefﬁﬁntcrtainments tatho local bodie;)incre?ﬁing i \\ 4 anD thes present as suggeded by B & P_H,
= - o\ : 4 o L R . ‘

“asd 3o ol s Tates by 100%.

(4) Giving local bodies a share of sales tax proceeds.

o 5 ‘1

%‘/“" " 4 3 fﬁ»- — } T;/'QTVZ?

(5) Giving a lamp sum grant out of excise surplus.
Thege praposals are being examined in this Department in consulta-
tion with B.& P.H., Revenue, Home® and Finance Departments. Xa

12. With these remarks this may be passed on to Finance®,

e "52.
U I S, % A
1 \ L] 3 ~ :
b » | ) le

Finance (E.xp,B%lg

Please see this Dept. note on p.l above. s
& 37\ S l-=\R
; L D32 2000

It was sugéested therein: that the question of augmenting <=0 hSNuGe

L

.
= e -

the income of the local bodies’E.E. funds,including the raising

RTS8 1) e
‘__k:;!_y:igi,,ne. FE 7l “"i,ﬁ',“: R

of the present rates of education tax,should be examined. 51;;/’“4’“%““~3ﬁ§3
L 47 2@ DEG 1954 )"
E.& P.H. consider that as the ﬁucation tax 18 a sur-tax, a %N 7
Q,‘\';-u: - L \Q !_ “'1 { , A'-l"
§ ¢ A 8 =

A 2 \
i s : . =y N % B 0 G
survey of general resources i$ necessary since it is the total "mf”hawnhmﬁﬁaf‘
el

? burden that has to be considered and pending such a survey any

i atm———————

| proposai for enchancement will have to be dealt with individually
' C5, Contider wndd/ o
| on the merits of each case. Hs=i# also séated that it ésklot[pro-\h :

,‘;er to make any uniform percentage enhancement on existing rates
. or fix an enhanced minimum rate uniformly all over.
9 The L.A. Dept. have stated that the general survey referred '

P
t. by E.& P.H. can be made only after the total estimated cost of
M%/’W ’a
po8L-War development plan is known. They havejhaﬁOﬁefiexamined the

i

possibilities of augmenting the income of local bodies ynder the
2 ”h! Y 5
2.B.Fund on pp.5-7 above and hewe—ebserved that [improvement of
f ol preaeanl” excepb

the finaneial position of the E,E.Fundszﬁn be secureq(by improving
ut

.

Lreol Uyilais, v!

“he financial position of the general f x%ﬂ As proposals for im-

proving thergenaral Funds of local bodies are under separate consi-
considerads M il

LA.
deration , Herede—med presumabl

3) M'ﬁwe sducation tax is levied by Dt. Boards as : ﬁ:

“ wnich [ 0 (AR T LU0 L AR
a surcharge oW land ceaslii is levied at 18 pies in the rupee of | Do SRV LS 7 ‘
1
= A

,,,._,..,A.-.m;r', “ }’.{ 4 e | A f : y
i | B j b -~ o laa Iael ] Qﬁ&ﬂ NAnda, O ,’} K]
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on p.37 n.f. of G.0.No.3609 E&P.H. dated 29-12-44 where he

states as followe:-

LT dé not see how the taxable capacity of municipalities ‘
can be estimeted in advance of all information as to the likely

cost of the schemes, =nd we are very far from having that in-

formation. '

Still, the!'t=xable capacity of munidipal councile and

local boerds is briefly set out below. _ =

The main sources of revenue for ml.cle. are property tax,

profesgion tax, tax on carriages and snimals and tex on carts.
\

Govte ha&e taken power to fix the rate of property tax in any

mlty} anq they have exercised the power in the case of some
I
mlties already which stocd in need or iunds for payment of
i
dearness aliowence and for meeting the increased cost of adminie.

tration. I is but equiteable that the
|

ghould have some relation to the ameni
| Lt

Orders ha&c been obtained in circulatiochﬁfioﬂfhe rate upto
| S :

B.lcvy of the tax

-red or promised,

\ - st
which theltax may now be raised. If and when compulsory ele-

4 mentary eéucation is introduced or water supply or drainage

"echeme is got ready or electric lighting scheme is decided.on,

the rate of tax may be suitably raised. Secretarj has noted

in anotheﬁ connection that it will not be practicaple to Levy

the tax aﬁ rates exceeding in all about'24% at the moet,

statement in the last two pages of G.Q.No.3609,E&P.H. dated

The

29-12-44 gives the prosent rates of the tax in afferent mities.

fom

Ae regards profession tax Ao ‘
y the me Xiuumih&@ been gt 51‘-“:‘&\‘&@1"115? o4 stacy |

%

U : he 1 e
o8t of the ml,cle, levy the tex st the e, Xlom rates,  Wo fu
Ul RN I\ LU =

#}lelw iw’pﬂh N o 2 .
LVR B A 4 M\wl {"'9(1 . ‘Q O ¢ -_9 ¢ 1 ¥ 4+ e T
"t 18 porelble in their cae € The maximum vetee of

: ’r,;,’.



1%

tax on carriages and animals and on carte has been fixed in the
i

Dt.lunicipalities Act, which ie sufficiently high. Such of the

|
Councile as are levying the tax at less than the maximuu rates

| may be induced to levy the tax at the maximum rates. | The in-

: Rl
crease in revenue resulting therefrom may not,be appreciable.
i

to increase the
of income for dt. boarde which can be tapped. The qdestion

!
i whether panchayasts are levying the house iax at adeo#ate Trates

IInder the M.L.B.ActJ the rates

hae not so far been coneidered.

| |
&} have to be fixed by the dt.bds. concerned in the casj of pan-
|

in other cases, on the recommendations of the panchayats. In

the Panchayat Bill which is to be passed 1nto Law uhortly, ks

ie provided that every .panchayat shall levy house tax subject
"

l to the maximim and minimum rates laid down therein.
|

- & The Post war Reconstruction Commitiee has recomme%ded the !

" il ! g 1
levy of & tax on bandiee in rural sreas snd the recommendation
l

i ,
appear to be any fruitful source of taxtion which cenjbe tapped
| :
3. B on p.Y aboves Limits for the levy of prope}ty tax.

In fixing the limite of property tax, zegsm the proviLion for

‘ free compuleory elementary education wae not teken into account.f

|
|

‘hig Deptt, may therefore zgree to the limite being reised in

C ag X il 3 =
ases’in which free compulsory ele, educstion is intrLduced with

provieion for middsy me-ls

p1@) decide the ques ti : \

ueition of =ik introducing &k free ele. educstion

Ae regards district boards, it is under separate consideration
{

rate of land cess. There ie no othe% big source

. . !
chayats which weie formerly unions and by the Inspector of Mi.Cls,

is separately under éonsideration. Barring thie)therL does not ‘)y
| |

e

. l \
€see It is for the L&PL.H,Deptt. to coneider]

| N A

&)

[
3. C on p.9 above-Levy of education tax at dirferent 1

the Finance Deptts.

of the same dt. The question relatec |

Eoc : |

rates in differeni parts

Dok il X 90y
o, E&PH. Department.

4, With theee remsrks, the file may be pas<®@ @¥*to
|
tl—le ECﬂi)oH- D(&p‘tt . u.O-
%%ébaf“'

are scgnty.

PANCHAYATS. - The resources of panchayats

Any amount which they can raise by house-tax,
&)
vohicle tax and land_cess including optional land-cess,
|
| will e required for their local services under sanitation

1iwht1no, water-supply and roads. They have no other

sources of income to tap,insn!llh-to finance compulsory

> 4 !

elemeﬁTary education. -
2

DISTRICT BOARDS. The main source of income

of Dlstrlct Boards is cesses on land. Land_cess is now

leviedgat 14 annas in the rupee of land revenue for gene-
-\“’)r'a’l puf;-p"bee‘sf (1anna Pr District Board and 4 anna #r
\ 1 v

2 Pancﬁaﬁat& and at an average rate of 1 anna for él@meﬁiary

e@ucation.

| :
cesa f&r the general purposes of Districet Boards by

*

It is proposed to increase the rate of land-

|
|
|
|

¥ annaior 1 anna. ;In addition, when the Panchayats Bill
pronliayody”
becomeq law, the#Lwill have the option to levy an addi-

tional‘Optional land-cess at & pies. The total rate

will tﬁen ®e 31 amnas or 3% annas, according as the rate

Cﬂfthe 1and cess 18 increased Wy 4 amna or 1 anna. Theme it
| increase
no scope to ymixx®e the total rate generally furthen ag ‘

any further cnhanocment of the rate will throw a Yery

¥ -

heary Wurden on small pattadars, 1% wilt'we toeginle

i



-]-_4._ e . i o Vo |

however after necessary legislation is passed/to levy an
)

: L
enhanced rate of education cess on Bdigger pattadaw only,

say, those who pay land revenue of Rs.400f and ahqve per

I
annum, in order to finance Sise compulsor elementary educa-

] |
tion a“1?he provision for mid-day meals for poorfpupils.

3, MUNICIPALITIES.-

It will not Wbe practicthe to

levy the property tax (including education tax) at a total

rate exceeding 24 per cent per annum on the annual

value. ’ 7% MM
Increase of the rate up to 24 per cent will e necessary h:ﬁh—

to finance water=-supply and drainage achemes. 8o !in nost\ww“bik”w

the rate:‘%ﬁ\

of property tax to finan@aweongglsory elementary ecducation.

nunicipalities)there will ®e no scope to inecreasc

4, When the scheme of general compulsory ele entary

2/
education is introduced, an aadltional stamp dutinn transfers
R )y o
of immovadle prOpertyAnay be levied and the proceeds uti-

1ised bx ﬂ&strict ‘bards and Municipal Gounclla to finance

comp“%aory elementary educatlon. f}#x&o /MruJ\A&i, LL»@UZ

fducation and P.H. Department, f,ﬁ;zziﬁf’”

) savpusly/
secretary é&e%~noted at pp.3=5 ante.AVWith re-
b\

;ference to M"A" in Finance Secretary's notle at p.9 ante, it is &

07 b Jyyg

S ﬁ
clear Whe ther the general survey referred to there can ‘9 s
."Fm’sef“lly be undertaken without hav ing an idea of the l/uw ,9 &%%7
i B o4 a1 08 is —— '
" V&{ﬂgﬁ PEt 8 the schemes and the proportion in which the ex- fttf nq,
.
i

thce fhould be sharea between local bodies and dgvprnment

;‘eaeh case, at. s A tm B reueh
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next refers to areas where compulsory elementary education

with free midday meals for poor children is introduced. At |

present, that point ie under active consideration only in t

|
respect of District Boards In any event, L.A. have'ﬁﬁié%xb s

taxation in muw1C1pa11t1es Lﬁ_aﬁifﬁﬁzh coﬁ%ﬁ?ﬁg¥§ B eat 1o

with midday meals ccme_to—be=§¥@#%d€d

Boards, L.A, have drafted a Memorandum setting out the proposal*

In regard to District

for raising the land cess from 18 to 24 pies. Assuming‘that

the legislation will be passed, it remains to consider its

repercuss ions on education tax levied in District Roards.
The orders now in force sanctioning the levy of the educat ion

2
|
tax on land cese)stand expressed in terms of "So-many pies in

1

the rupee of land revenue or so-much percentage of the land !

cess". iy cannptxbe t ken for
J‘Qk&\‘ '
that by v1rtue of the

o 3

there w1ll be an*® a&tﬁ%%tlé wﬁﬁegeé’Tn‘the

granted, as assumed at P on

p.9 ante, land cess being- ra1sed to
£33 4

24 pie=

~

of educatidn tax. on lan@ C'eSS o

holdangﬂthaajglew if the orders had sanctloned the levy of

> L&, =\
f\jl c\
the educaslon cess as only a tercenféée of“fhe a8 cess
LV

without being expr§L Sed 1At of)nieé}a&,ot~ As. tw '&&Err-
“natives have‘been- empﬁnwedbig‘ﬁheéordsjr in question 1&

N A _‘_,.j
Jreasonable to hold the view that collection ‘should cﬁ%tlnu% to

There might be a case for
—_—4’

is

, preceed on the alrea?y authorized ba51q of pies in”the runee

of land revenue, not&1th=tand1nc a2 general increase of the land

cess, unless uovernmédﬂ 1°sue‘rev15ed Qtﬁe”s to Suit the alter-

L§

ed SLtgatlon. This | llne of reasoning also accords with the

discussions in 1ndiv1dua1 cases where the size of the educat ion

tax was determined wnth reference to local circumstances angd

ne “sy. ‘ » . |

i

Finance |Secretary further raises the point whet he y

1t would be possible 'to impose a higher rate of educétxggzin

. ‘ ; R e 1
guch areas, under the Jurlsdiction of each Distriet Roard, as

enjoyed th f
Jj oy e benefitg of compuleory elementary educatina or

midd:s Vv meals T ‘ ] ;
Moday meals, or both, than iq others,  The wording of et
e vording of seoti
34(2) of the 7 7
3412 v} ll@ 4 A0T Nnearmita N 2i ~d i - )
. Act, vermity g 313?Ykﬁt Toaed 9 XQWV the



education tax even in a part of the dieFrlct It therefore be available for finaneling eompulsory ely. edueation or for
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istrict Board to levy Mimproving the position of the Ely. Edn. Fund,

taxes in the area under its control at

seems to follow that it is open to the {ﬁ
i1fferent rates. The

| Z/ In view of the position stated in the matter of eduestion

Advocate-General's opinion at p.8 of G.0.Vo.1973-Tdn., dated '

tax on p,15 above, E.P.[H, may be requested to take steps for

i Lﬁ%if : ; : { +
24.9-1929’/\ aken in a different context‘hcmem, also appears

_ ‘ ] i lssuing orders to enalle the inereace of the eduweatlion eess
to confirm this construction of the sec%ion of the Act, ‘: ,» ‘ r;iv " uj along with the emhancement of the land eess by six ples in the
The above noting appears to -l oint to the conclusion 7'1 »: ‘i,.ﬂ::;h Y hA rupee of land revenue, whieh wlll soon m&.n,.w” into foree on the
thatyunless 2 general survey is to be undertaken now, the case AN 'vvq’} ,;;:thdr} o Lk, Passlng of the neesssary enactment. d
; , g b Py n ' 'S o , E
of taxation ‘W cach District Board area need be considersa only RN jgjjif ~_;§J;;: ’f_ Orders are aiso soldeited whetherjyas observed by the E.PH.
as the question of introducing compulso%y elementary educat ion M 2 | : L:;\\‘::’) “”"J;'; Seeretary, the eomprehensive review of the finmnces of loeal o
thiere, s taken?: as suggested by Secréta;}-y at p.4 ante. | b “ o, : i;k;j:v“:&v;\; bodies should be undertaken by an expert eommlttee., Please sse
. ] u et X T 1A ;
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It has since been decided separately to take up t.he |

' N L ‘

o % 60 y C.] _._;’ "‘q |
(‘é’“ ) | > - 1 .‘6‘{"\ question of levying an adéiit.ional stamp duty on certain transferg

[M Lok MM fb})Eqr—\Irm’l _ ok \(‘Q‘* : ] |

Ay 135 htt . of peoperty in the mufassal for the benefit of]‘j.ocal bodies. |
| Wi o | ‘ eds of
o Tn that connection, it has been suggested that /net proce
e note of AN avca EBPH | : ) A :
~ e . the proposed duty in each municipal council or panchaya area
@e’(ﬁ,o o~ e 7‘“’"‘"5 W ! S R A " may be paid to the municipal council or the panchayat coucerpe
. O - lba\«e"""“ | T .y e d ch district (exclusive y
Q': L o 7 W arw o~ %P ’Ls : " ; and that the proceeds of the duty in eac T el ;"
'l ; ' 74- | | of the areas under the jurisdiction of municipal councils and

The I.G of Registration has been asked to offer his rem

- I i 0 , . panchayat boards) may be paid to the DiSkr1ogaioand cHRGERITS I
sl W | | , ' ' | . ke

*In advanee of the genersal survev of the finances of 10331 - 8 ,_ ‘ { on the suggestion, and his reply: iS(awaited.

bodies by an oxpert eonmlttee q—t-bo—lén-o.g-g.s the Flnanei& | - ﬁ. ‘ o 1
ﬂ‘% Lonsidrad viceast)y) ; | AW L ' e
Olﬂtions Committee‘_ is subnltted thaﬁ aetion on the followmaf, | n e 'I/WM T 7y JH M M |
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'@Oints may be taken now:-
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To
The Secretary to Government,
Local Administration Department,
MADRAS
Thro’

The Prof)er Channel \ »Z'

. Kibes ~ Respectfully showeth :—

(1) that, on account of the
rice, cloth, kerosine, gingily oil, co
abnormally increased.

1 ' Government.

(2) that, in Malabar, the rige in pri
(3) that, consequently, the memorialist finds ; i T
. i ; i mely hard t
himself and his family on his present salary of Rs, & 3] y . 0 maintain

_. (4) that, owing to the inadequac
£ mal increase in the cost of living, i
verge of insolvency

e e e e - i

LRSI

present war conditions, the market prices of
'y o1l, coconut oil, and Other necessaries of life ‘have
This is clear even from the index tables published by

SR

(5) that his present position, therefore,

demands Imme
(6) that, realising the difficulties of t

heir low paid s
themselves have sanctioned varying rates of d

§J ‘[ and have permitted Local Boards to grant s;
i
!

. :
diate Pecuniary reljef,
ery

milar allowance

allowance allowac} I G:

the memoria|igt shall, as iy duty

Ever Pray,

/c‘?-fml(w\.aw,%,', 4
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Education & P.H.(4) Dept.—

| @ ok |

The Finsnce S@creitary noted th:t,with the auenduent of “
the Madras Local Board? Act rasising the rate of land cess from
18 to 24 pies theae woild automatically be 8 0r0portlonate |

increase in the proceeds of the Education Tax. Tt wss pointed

ﬂ) out that this might be | the csse only if the levy of education
\'5’N( ol cess had been sanctloné

d ss a percentoge of.land cess without

~being eﬁressed

practice.

in terms of piles also as Wos the
The Finance |Secretsry thereupon wented the question,

whether educstion cess|could not be fixed in 21l cases &8s &

percentage of land ceséf and incressed at the same rste as the 11

lsnd cess, should be e;Lamlned.

2, At present education tex is being levied or enhznced

efter examining the finencial position of esch individual

District Boerd with reference to the local circumstances asnd |
‘ t
ﬁhe elementary education fund of the Board. Among i

the n%eds of

the ,Loc!al cu'cumstances the capacity of the aress to bear the

For
J\){ :
have been ciass1f1ed a8 falling under

Y

adchmnyl taxamon priposed is also taken into account.
this purpose the diitr cté

Saryadat £

My RS
~d X \'Q-I‘J\p__vn
Sywell- ta~do disgricts:' those Which @srn per annum

two classeé S i‘“ \,} I
(3]

l
income of not less thai Rs.2 lakhs’fer) an .;a__nna,. of 1}@}995}
i

(2) 'Other districtst those whose income fsll below the

5

ingome fixed in item d) above. - nalks e Sk
&’ &
" Trt-the case of distric bo‘?a‘r‘ds falling under group 1) t.he

educatlon tex is propo ed to\be raised upto L5 pies “in @ .'

\ . .ﬁ)i_(‘ ¥
*‘ a (4 (ﬁh
ok rupee of lend revenue.| In the case of district boa?(
h,’.“‘ k " t(ﬁm%\’ﬁ%aer group (2) it has been proposed to limit the rate
-...’. Y ¢

of tox upto 12 pleshae B~ LA o= aadeat’ Wl o P |
et f%'tt‘vyﬁg Mg chae e d02rnndodmdent ou aly sabe
”'a"sirméar prl"ﬁple we ﬁﬂl&ﬂl&& 34&1%@ esthiln o inoresss

nbmez'r'&e‘@f wh% - W‘c;&\aﬁ tM@h@cﬂa& ind 18nd Eess

d&s,noﬁdn thetc ﬁku&st.mcéﬁ sepw s;o**be dd%imhi@{ Thils “apart
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1-7-1945, the date
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Bosrds “Act came into force, will have |to be interpreted with 3 | |

) {

reference to the rate of land cess which was in force prior N
‘ 4

to this date. ‘ &eh

4, In tads connectionZthe question whether with the

rois@ng of land cess from 18 to 24 pies in '
|

the rupee of land

revenue, the rate of education tex expressed in terms of pies// /ZV W?,
; . A .4”
2 fde

should be kept in ‘e=# and the percentsge altered has to be
e .
considered. This point hss been noteq on pp.l-2 ante

file my be sent to LA., Finsnce and Legal for remarks befpore

circulstion. ; | r
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MWISTANT SECRETARY U |

fsed (5 29,

o &
; « 2 2
<5§9 Vo s
() . With reference to Dy, Secy.'s query on p. 4 above, it ig
understood from E.P.H. that portion 'M' on p.2 above is based

on the discussions in individual cases where Govt. order the
increase of edn.tax in Dt.Bd. areas. In any particular case,
the Govt. decide whakxaddkx the extent of increase in the
tax to be made in terms of so many pies in the rup@e of land
Jays revenue with reference to the following points:-

i, EY RS A (1) What addl. income the Board is in need of to
s ~ meet its anticipated deficit in its Ely.edn.account;

(2) what addl. income it will pﬂz;iir increase of
tax. by 1 pie in the pupee of land revenue;

(3) the rate of gdn. tax expressed in terms of so
many pies in the rupes of land revenue which can be considered
as the maximum for the Dt.Bd. in. question.

=9

Taking the above factors, the Govt. decide that
the tax should be increased from so many pises in the rupge of

land revenue to so many pies in the rupee. The case of Kistns

bty

Dt. Bd. disposed of in G.0.1601 Edn. dated 10-10-45 (0) is an
j': b O example. ' In ‘“that' case, the tax levied in 1944-45 was. 13 pies

in the rupee. Having regaed to the large deficit in this Bd. !

- SPU el O Ely.Edn.account, the Govt. decided to increase the edn. tax to
g \‘ "'l : » ,,;\\' N "~ %
Q fg ol (0/¢ 15 pies| in. the rupea, which is the highaest rate adopted so far

in any district.
The idea underlydng portion *'M*' of E.P.H. note on
yp.z.abovc~is thét’ixx since in éach case the discussions gl1l
the rate of edn. tax as so many pies in the ruppe or
land revenue, amdxmmk though in the final orders the tax s a1
expressed as so much percentage of land cess in ordcr to me et

the requirements of the Ely.Edn.Act, the intention of Gowvt, g

| ot to makc an automatic inecrease of the edn. tax in proportig,

increase in the land cess. — FhisxpeimkxRa®yxNmEvwaRy
2, This point'Has, however, &gain been
kugR specifically discusged in the notes of E.P.H. on pp. 3-q

19 00T 1945

to the
LEGAL DEPARTMENT. \

" above; |‘and the E.P.H. and L.A. depts., consider that it is not

L @éesirable to increase the edn. tax proporticnately with re fer

-

ence Lo the recent increase of the lgnd cess from 18

3 pies to

T 24 pies) io the rupee of land revenue and s
i d | A o
i | \ ey betaken to.alter thae percanta;

SUZgest that action

{2 @(l‘g Ntli (h ta‘ile \uﬂ}i b;:;. 31 ‘—3" X Q
l i (i ;) %a )1!l$ .téh i Ox H
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on PP,
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3~4 above ;
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5 § . ! v e} o 13 o~ et S o)
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é © S B . e B in E S ¢ O s 5 SRR 2 ot &
g o 2 % e i S s i e St AN 20 © oy
g - = e ¢ a5 G g et 9@“300 Sravs 3 Sy ‘E'E{;’g; G ~3 &
g 780, & RS < 5 SomEclsfamdl £, N3788 |E-g Fea A= RRS
: = 2 |3 = f2 8 fade eECe| fomese el | REGE e s o
(7 = é 9p} tos] '<£4-> Ao g -H_Q.._::._ __acg.a;&i_g.*_ mn= Fig _S_,Q__ s [ §~ 18 \H 3 2
ELLLLZLLLLEL'WTLLE;:‘?7"L&L&miganm&&mi&um%E;mmgﬁmmuégmmngl
1.|Tekkali e POTNE L2 dem ] 1a979/ laeto0/- [4s6s/- | a1a0/e 55575/~ 131500/~ A570/- | 8970/~ 4204,
2.|Chicacole .. |81 32 204 83276/10130971/~ | 8336/~ | 8496/- 80981/10 172500/~ |4248/- [18408/ ©  Psisg T
3.18. Kot a .. (95| 22 - 1mg 24119/6 25800/~ |12000/- | 6912/- 68831/6 [52000/-.[3716/- [L4976/- 7069 5"
4. [Mdn, Bonge ,, |23 i) 45 4826/7 | 5500/~ | 650/- 1656/~ | 12632 /7 12000/~ | 800/~ 3583/~ Le3gs,
5. [BimiTipatam .. | 22 [ 12 54 8381/2 | 8700/~ 1476/~ | 2376/~ ~0933/2 115600/~ 1952/~ | 5148/~ ‘22700./
6.|{Cheepurupalli. S 21 101 16v35/14 16800/~ | 2748/~ 4392/~ | 40675/14 36300/~ 3496/~ | 9516/~ 50312//
7. |Parvatipur .. 25. 10 v6 212137. 21300/ - 2028/~ 3096/ - 47637/ - 42600/~ 13056/~ 67388/ 52364/
8.|Viziamagram .. | 51 22 127 19828/~ |24589/- 7775/~ | 5364/= 57556/~ [50504/- [2600/~ [1622/- 649247,
.9, Veeravilli o 77 14 154 20647/~ 18618/— 10455/~ 6048/_ 55768/~ 46847/ - 3500/.. 13104/~ 63451/"
10. |Anakapalli .. 51 12 113 16117/10|19245/12 8000/~ | 4500/~ 47863/6 38000/~ |2500/- | 9750/ 502502-
i1, |Vizagapatam .. | 33 3 69 9216/3 |- 2504/6 | 6500/ 2592/ | 2wg12/g 22000/- |1728/~ | 5616/~ 29344/\
i2,{Yarasapatam .. | 94 10 181 21384/11| 28435/ 110215/ - 6876/~ | 66908/11 [52370/11|3900/~ [1a898/ - 2813/~
13.|Palaconda .o | 38 13 109 15766/5 |16465/- | 6000/ - 4592/ 1 42623/5 33731 /5 |2000 9516/ - 45745
{418 a1 W ot 18 14 54 9262/6 | 10013/~ | 3075/ - 2448/, 24798/6 |20043/6 [1500/ - 8304/ - 26841/,
i5.|Yellamanchilli | 85 16 154 12235/5 | 25614/2 flollo/- 6120/ | 540797 40376/7 |5000/- [3260/- 58636/6
6./B obbi1li, |40 20 97 16641/9 |17287/4 | 5an5/. 4212/- | 43945/13 35377/132000/ - 9}26/- 46503/’7
7] ¢ h a puzr, | 55 15 133 15878/2 | 21006£- | 6000/ - 5328/_ 48206/2 |40000/- [2500/- W1544/._ 54044/
{8.|Pathapatnam - | 48 16 120 15658/~ [18000/- | 5000/ - 4896/~ | 43554/ |33000/-|2000/- 10_6:0§/- 45608/
'{ GRAND TOTAL.. [890| 265 |2084 [R96166/10| 329940,/8 110451/} 858447+ 820382/2 674750410 47966 =Bz %0433
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1' 20 3. 4? 5t 6. VO 8- 9. 10. 11. 12. 15. ?
of Tekkali -4 950/8 [ 800/- iv50/8 | 1750/~ | 460/9 | 450/~ | “910/9g 900/ - 50/ - 50/ - 3
-|Chicacole' .. 1936/~ 2580/~ | 4516/~ | 4500/ | 668/~ | 700/~ 1:568;- 1400?- = 50/- | 50/~ g‘g/‘
opbs Kol tiasal 2016/ 2500/5 4315/~ | 4500/~ [ 930/9 1050/ - 1980/9 | 2050/- L 40/ - 40/ - 50/- L QR
fMin. Bynge .J 445/- | 600/- 1045/~ [ 1100/~ 206/ | 220/- 426/11| 450/~ A 19/- Lo/ 20/~ 3%
-{Bimilipatam .J 321/14| 350/- 671/14 680/ - | 268/5 | 295/ 563/15| 600/ - ol 1o/~ 10/ 20/5 2R
.{Chipurupalli ., 1159/8 |1200/- 2357/8 | 2360/~ | 642/7 | 700/ - 1342/7 | 1340/- "5 10/~ L e S /<N ik Da
-|Parvatipur .. 545/7 | 600/~ | 1145/7 | 1200/~ 382/8 | 390/- | 772/8 780/ - 10/~ 19f= 20/ . R &
: Vizianagrgm «.| 1283/~ | 1662/~ 2945/« | 2950/~ | 617/- 582/~ | 1199/- 1179/~ o 20/~ 20/~ 30/*\ \ N\ N
9.\Veeravilli = ..l 1695/—{15642/~ 9237/~ 1 3200/~ | 822/~ | 912 /- 1734/~ | 1600/~ ! 50/ - SOz 50’/-\\ \ =N
10iAnakapalli .. 916/13| 951/4 1868/1 | 2000 718/15 | 999/1 | 1718/ - 1800/~ s 50/~ 50/ - AN N
1ilVizagapatam .. 868/- | 892/- 1760/~ | 1850/~ | 300/8 | 342/10 643/2 700/ - 26/5 30/~ 56/5 o B
12\ Warasapatam .. 1160/- |1300/- 2460/~ | 2500/~ [1171/14 1334 /7 2506/5 | 2600/ 27/4 3Y - 57/4 6'3¢- )
\3{Palaconda -s] 1037/8 |1026/8 2064/~ _1n0/- | 5es/7 | 593/6 1191/13 1250/ o 20/- |  20/- 3’3- & U
45 a1l ur 4 968/14] 970/- 1938/14 | 1950/~ | 202/7 295/2 | 587/¢ 610/- - 1Y/~ 1o/ 20/,'-
tYellamanchilli.f 1563/~ | 1692/~ 3255/~ | 3300/~ |1089/6 L104/12 | 2194 /2 2220/~ Al 50/ - 50/ 83 ~ o
Bsbbili so] 734/4 | 802/2 1536/6 | 1550/~ | 556/5 | 584/~ | 1140/5 1190/ - 14/2 20/~ 3472 40& ==\
Ly "o 117978 | 1400/ | 2870/8 | 2600/ | 487/3 | 600/~ | 1087/3 | 1200/ o 50/~ | 50/ e ol
*thapatmam .. 1145/~ 1200/~ | 2345/~ | 2500/- | 403/2 | 550/ 1043/2 | 1100/- i 50/~ | 50/- 8}3
‘TOTAL «-[L9913/4 21867/14 | aina1/s 42590/ - 10'706/14711'702/6 éé'zmg/z; 22960/ - 67/11 560/~ | 627/11 7\










