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The Secretary to Government, ‘
Education and Pyblic Health
~wDepartment,
Fort Sgint George, Madras.:
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The Chairman,Mpnicipal council
24373453 ARC Villupurame. ,

Local bodies - contribution
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contributions at 1-1/3% of property rentals in Mgnicipal areas will

be paid from 1945-46 and tha
will be equal to the amount

operty rentals at one

Lhe ilway company is payi
in lieu of Lducation tax as
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Edn and P.H dated 6.4.45,

t_the co;‘mribu@.ﬁon payable in 1945-46
a& the Zgucation tax realised and -

credited to the Elementary Zducation Fund in 1944-45 gt the rates
mentioned above. Education tax is being levied in this

rcent per half year. As per G,0.No.

ddcatim could be levied on Rallway

X on properties was levied

 an annual contribution of Rs.700/=
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!1/ I request you to tiﬁdly let me know whether the oroperty rentals of
'\\ ‘ Railway propertles may also be included in calculating the contrlbutlon

payablesin 1945-46 as per the Uovernment order cited above.
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which 1s similar to section 5 of Act XXV of 1941 to pay the

! sum of Rs.700 as clgimed by the municipal council on the
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advice of the Provincial Govégbment. The point which arigses
for consideration is wﬁteﬁsg%ﬁbr purposes of section 37 of
the Elementary Education Act the amount agreed to be paid by
the railway administration can te deemed to be proceeds of
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The llability ‘for” the s@fu ﬁaxwwould»anise;qnly if the

liability is declared by the Central Government by notifieetion
\ 0 () 1in the Official Gazette under section 3(1) of Act XXV, c:\f‘r1941.
« Even if no such notification 13 issued, it is open to the

rallway administration to pay such sum as may te agreed upon
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to a local authority for any service rendered by it. The
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amount was in fact ag#eed to be pald unde§<bectiéﬂ 135(4) of
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i 1941. If the Government are not inclined to mgke s contribution

the Railways Act which correSponds to section 5 of Act XXV . of
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éeétions 34, and 35(1)0 af'ﬁhe.?iementar,

ges€ess the| educatian tex payahly_gg\ﬁhe railway

tion at Rs.700. The ranway administrasion . f  # ~-AUO--‘1945 j T )
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e B ? N 1941 was not ectuslly issued by the Central Government, it was

agreed G 9f~t*§'ﬁa%;yay9 AQQV:”NAV' | (i becguse of the fact that the railway sdministration dh the '
: fallacodd s ot r

% %\Bfikﬁfﬁf under section 37 of the Elementary Eﬁucation Act, 1920, it would

be possible for them to contend that the liability for such

contnﬁbutlon haS not arisen as the amount was not actuglly
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gdministrs
offered 1n-th§ firs

o %>L\>" \(, levied un&er eection 34 of that Act. It may however be polnted
3 out that if a notification under section 3(1) of Act XXV of .

% instance to pay a sum of Rs.350 i
| 1ate ) advice of this Government accepted the liability fér‘an gmount
| equal to the elementary education tax proposed to be levied by i
the munioipal council. The Provincisl Government having inter-
fered on behalf of the municipsal council gnd persuaded the
rellway administration to accept the propossl of the municipal
counclil are morally precluded from relying on the provisions oy
¥)(‘3,\¢M1v (p section 37 of the Elementary Eﬁucation}Act and contending that
/} the amount paid by the railway sedministration cannot be regards
a8 proceeds of taxation under section 34 of theat Act. If the
gpirlt of section 37 18 to be taken into consideration the

amount may well be regarded as proceeds of taxation levie; vmigwf

gection 34 of the Elementary Education Act. In the cip .
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