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GOVERNMENT OF MADRAS.

EDUCATIONAL DEPARTMENT.

Reap—the following paper :—

: 1 o in charge of Outside
W. I. BRYNING, Esq., Chief Superintendent m charg
FromAudits, to the Aécoun,tant-éeneral, Madras, dated Ootacamund, 14th August

1902.
" 1 have the honour to report that the accounts of t;he Lawrence Asylum Press ab
Ootacamund for the year 1901 have been audited.
" 9. The usual statements are appended marked A, B and C. 3 .
3. With the exception of the stock accounts which are separately dealt Wlth,d?.ge"
several books and accounts of the press were found satisfactorily maintained, and do

not call for any remarks. .
4. The outstandings of the press on the 3lst December 1201 amounted to

Rs. 1 890—7~4, of which Rs. 1,363-3-5 were collected during the current year up to

Lo, ) k)

e ts of 1901 has disclosed inaccuracies and irregu
5. The audit of the stock aceounts o as disclose gu-

laritigs th?eal; leave mot the slightest room for doubt that the late storekeeper

misappropriated the stationery stores entrusted to his charge, by issming material

. largely in excess of requirements for the printing and binding work done by the

and writing them off the stock ledgers, e.g.— ;

press (@) For bginding the books of the Deputy Adjutant-General thirty straw b;arﬁs.
were shown as included in the material used when no straw boards were used, the
covers being made of thick cartr;dge paper. : o : ;

(8) Twenty-six straw boards were shown as used in binding 11 volumes, 5
royal size, for the Commissary-General although not more than three or four were
actually so used. ' : . 5

(c) More than double the quantity of Bally paper than was actually require
was shown as used weekly as wrappers for The Nilgire Gazet.te. .

(d) The stationery required for office use was also written off largely in excess

g of that actually issued to the several office and press hands.

nable to say how far the press has been defrauded in this manner as
it Wog'ldItil?eumore time }trhan I have at my disposal for the investigation and the
misappropriations appear to have gone on for some time. They apparently escaped
detection so long owing to want of close scrutiny of the indents on the part of the

Secretary. , . . i

7. In the year under report the loss on material exclusive of depreciation 18
shown as Rs. 512-6-2 (wide statement (' appended). This however would ailqo
include the value of material used by the press for its own use, for which nc1> here 1}1;
is afforded. But in the case of the materials used in excess of requirements, alth Outgh
charged to customers in the books, the excess charge was met by a .reduetloﬁ mf e
cost of labour for which the press should have had credit, and it has therefore
sustained a loss to that extent. e :

8. There were some omissions noticed in the stock balance list which necessg;ated
an alteration by me of the balance sheet and the profit and loss account as made up

by the press.
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: 9. I would suggest that the accountant of the press should be made responsible
for the accuracy of the store accounts as in the case of the other accounts, and that all

entries in the rough day-book of the materials used be written in words and figures as

has now been adopted in the case of the press indent book. All alferations in figures
should be made in red ink and initialled by the Secretary. I have noticed many
cases of alterations in figures which may or may not bave been made with the
Secretary’s knowledge. Unless these precautions are taken the irregularities noticed
are likely to recur and to go undetected until the accounts are audited, ¢.c., some
months after the close of the year to which they relate.

10. With reference to the value, as now entered in the stock ledger, of the
stationery stores obtained from Madras, it is observed that it does not include the
railway and other carrying charges which are necessarily incurred in their transmission.
They are included in the case of type stock, etc., and there is no reason why they
should not also be so included in the case of stationery stores. ;

Under the head of ‘stock” account in the general ledger, the debits repre-
sented by ¢ charges merchandise,” ‘ merchandise purchased” and “plant, tools,

furniture, efe.,” include the carrying charges in question, while the credits repre- -

sented by the adjusting entries of closing balance of stationery stores in hand at the
end of the year do not include them. The effect of this practice is to lower the
value of stock and thereby the profits of the press as shown in the profit and loss
account. - It is essential therefore that the valuation of the stationery stores as given
in the ledger should, in the case of those obtained from Madras, include the carrying
charges.

11. As will be seen from statement C, profit and loss account, the press worked
at a nominal loss of Rs. 4,250-6-10 in 1901 ; but if the contributions to the Lawrence
Asylum of Rs. 3,600 in cash and of Rs. 179 in the way of printing work done gratis,
and of Rs. 3,000 transferred to the head office be taken to account, the result of the
year’s transactions would be a profit of Rs. 2,428-10--2.

12. The press should be requested to pay the usual audit fee of Rs. 200 to the
eredit of Government into the Bank of Madras. )

ExcLosUREs.

A,

Recerers and expenditure for 1901 as derived from the cash and contingent books for
that year.

RS. A. P. RS, A. P,

I. Balance on the 1st January 1901—

In cash in hand 2 3 o dn e e 19 15 2
In the Bank of Madras; Ootacamund - .- vet 520071606

Contingent advance .. oo o .o oo SR 40
—— 5233 7 8
II. Receipts—
Cash sales 4. .o oo oo o rid 98 12 9
Collections for current and previous years . . .o 16,566 0 4
Collections on account of the head office .. .. 7.0 0 i
———— 16,661 13 1

——

Total .. 21,895 4 9
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III. Expenditure— : iy : ; :
Working expenses—
Establishment B ve 1,085 5 11
Allowance to the Seoreta,ry ‘ 1,440 0 0
e e e . 79 . X
g:z?nggmps GG ; 11 13 g e ; : i : Working expenses—
Rent of Press premises - .. 600 0 0 ; (e G 8 ol e Hstablishment ..
3 : e
0
0
3

Prorrr and loss adcount for 1901.

Expenditure.

Y

fal
—
—

- Postage e S 28 11 Allowance to the beeretary
Audit fee .. e 1200000 Yxtra work - .. s
‘Warn clothing for peons S 25 0. 4 Receipt stamps . . £
Current expenses (Miscellaneous) 121 14 i : . : e Rent of Press premises ..

i —_—— 9591 13 11 ! : ‘ v ; Postage . ... o S
 Other payments— : Audit fee .. i
Payments on account of customers 129 4 6 / ‘ Warm olothing for J&Efons
Contribution to  the Lawrence ‘ ' b S Current expenses ( scellancous) iy
Agylum, Octacamund .. oo 38,500 0 0 R & : e 9,603 14 8
P monte on atcennbiotietich s ' g R L : i a3 Amount written off as bad debts
awrence Asylum Press, Madras .. 2,661 10 1 : " S : Lioss under s.toc.k account—
Merchandise purchased .. .. o8 236 15 0 ) = By depreciation S 646 14 9
Plant, tools, furniture, ete. e 9 4 0 Bt st ‘ Lk In other ways .. 5 012 6 2. %
/ : — 2907 13 1 , it ; s : — = 1,159
Capital Account : 3,000 0 0 ; i i o :
g ' 19,128 15 6 e | oA | — L1 2
' ; ; AN R ' Contributions to the Lawrence Asylum-— :
IV. Balance on the 31st December— : i ; L In cash .. S0 o 3,500
In cash in hand .. - e s ‘ : o i Cr In the way of work done gratis o 1700 4 )
In the Bank of Madras, Ootacamund s 3 A R : 3679 0 0

Contingent advance ., SR ¢ 0 _ : ,
. . 2766 5 3 B Reduction Qf capital . i 3,000 0 0

woooocooo

i

————

Totht -0 T8 oo

" Income.
B, s

Press job-work—

: : ; Printi ver ; s BAEHE b o1t
BTATEMENT of assets and liabilities for 1901. e s , D?anlrrégs e e
i Card press 4 98 4
St B A B f | i Miscellaneous 3 66 10
Assets on the 31st December 1901— 1 : —_— 12 050 i3 8
Cash in-hand . .. 6.8 0 By e Binding .. oo (R o o 50 & 1,407 11{ 95
Qash in the Bank of Mad.ms, Ootacamund : 2,749 3 .6 : G e Amount written off in previous years now recovered .. s 19 1t 0
Contingent advance .. A LA 10 9 9 a ; ‘ :

3
“

: : 2766 5 3 licile ‘ i 13 A78 40
Stook— ' : ; ‘ O Loss during the year 4, 250 5 10
Plant and dead-stock .. .. 13225 3 3 :
Postage and receipt stamps .. Sk 1156 6
Stationery, printing and depomtory 697 156 4

J —_— 18925 2 1
Personal ledger aceount ; . A 1,890 7 4

: — Ml : _ No. 0.A./4967.
18,581 14 8 ;i . . ‘
Loss during the year .. 4,250 5 10 A - Forwarded to Government

R

99832 4 6 B ; e Attentlon is invited to paragraphs 5 to 10 of the;audlt report and to h
fa il tl & suggestions in paragraph 9 which have my approval. ;

Liabilities on the 31st December 1901— . ' : , e 2 3. It is requested that orders may be passed: for the payment of the au aﬁe
Lawrence Asylum Press, Madras . 716 15 6 | ; Rs. 200 to credit of Government. e o
Personal ledger account 553 e 1186 ‘ ‘ - IR A :

: ey : 718100 ‘ ! ;

_ Accumulated profits of previous years Sh 22,114 3.6 T e 261h August 1902, :

22832 4 6 | '

s ST, Fat—Ts

To the Secretary to. Goverﬁment, Educational department.
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ORDER-—NO. 530, Educat;onal, dated 2nd September 1902.
The report will be forwarded to the trustees of the Lawrence Asylum Press
whose attention will be drawn to the remarks and suggestions of the auditor.

’2. The trustees will be requested fo arrange for the payment of the audit fee of
Rs. 200.

Asst Secretary to Government
e [en charge‘]

LStation]

%

To the Trustees of tho Lawrence Asylum Press
%‘hrough the Director of Public Instruction),

,»  Accountant-G neral.

Exd, P. Seetharam,
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