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Proposing’ for the consideration of Govern-

ent the desirability of permitting the invest-

nt in s==h bemke of the provident' funds of -

R.C. No. 3139/20

| Station_TRgmore, Modres. , Daled the.... 1980 July 1920 g

From (DUame)ir. r,ry.Rao Bahadur. 4. Vedachals. A
. .. byl ,B.A.
(@amgmal’ww)A i . 2t ;

Societies, Madras

. 8o She Secuetaryy to the Sovernment of Madeas,

: , : A rmvemm (semcran)  Depachment,
: : Stone House Hill,
Cotacarund,
& 1"

In comtinuation of my letter Gt. 220 of 20,
dated léth“June 1920 sbout the investment in co-
Opgpative central banks éf provident fund deposits

‘of Mﬁnicipal_and Local Fund employees, I have the
honour’ to propose for the congideration of Govern-

ment the desirabilily of permitting the investment

in such banks of the providen/g funds of teachers
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in aided schools snd institutions also.

I have the honour to be,
SA T
Your most obedient servent, .

| e el ban

Ag: REGISTRAR.
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Rﬁsubmittlng W:Lt,h rema rks papers in cannnction with the
investment ef the Provident fund subscriptions ef teachers

in aided seheels in Ce=-6prative Banks,

geio%“'—?é!m 770é of 20

Station . M2 4 T2 S . Dated the /(7 Novemb ex 191 20

Svom (%amz\m@ Hen'hle Fr B GG rilevs HA
Aeting
) Director of Publie Instruetien

(Des ignation

Madrrasg

Fo The Sect z{'a’b% to the Sovernment OF Madzas,
Hoom ejmucatien/@arpcntwwwt

Siz,

: In resubmitting herewith the enclesures
received with endorsement No. 2457 & - 1 dated 13th Oeto-
per 1920 I have the honour te state that permissien has
already been granted by me in some cases after eensulta-
tieon with the Registrar «af CO-‘GPPI&TJVF Seeieties for the
investment of pmv;dent fund su%yﬂiens of teachers
employed in alded schmols and that I have t‘netre ore no

obJ ecti‘on te the prepesal.

I have the hoeneur te be, 2
Sl ont,

Your mest obedient servant,
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Subject.

4\ Submitting a repert abeut the investment eof Prevident
)
Fund depeeits in Ceeperative Central Banks,
|| ENoLosUREs
et e Ref. en Current No. 12955 of 1920
B Station M8 d T 8.8, Dated the22= M _8.x _c _h 1921
Jrom (Fame) .. BaGalGrieve. Bsg, M. L.,
(Deviguationfe.Directar af Public Instruchian,
Madra s, ‘
Fo The §¢cutauj, to the Sovernment of Nladzas,
L & w (Bducatien) @Wpazt'm&wt.
o Siz,

In cennectien with the letter te Geverament/ef the//
Registrar ef Coépara.tive Societies,Ref, on Cur.Ne.3139 of 20
dated 19th July 1920 suggesting the desirability ef permit-
ting the investment in Ceoperative Central Banks of the Pre-
vident Fund of teachers in aided schools and institutions,I
heve the henour to state that it is understoed that Gevern-
ment have suggested that the interssts of Gevernment should ‘
: - be safeguarded by an express dzzirziimm declaratien that ths,
Ql e depoesits in Coeoperative Banks are en the request and at {',hevj

risk of the management or teachers. I have censulted the ---j

Registrar of Cooperative Secieties in the matter and he -- F
reports that the centyal banks are abselutely safe snd the :
worst that need be feardd at all is delay. The
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2, In this connectien it must be remembered that under the

vhy and

leans given te primary gecieties §ith unlimited liabil

the leans have in the past been strictly limited te a submul-
tiple,generally one-eighth of the estimated value of the asse
of the members of the seciety. And I think it is reasenable b
held that appart frem the question of being able to find the
meney given at a given moment there is ne reasonable doubt tha
such banks would always pay sixteen annasin the rup;g:ci courss
if they do their business badly,they migﬁt find tha

not repay tHe depesit exactly when it was required.And if the

ney couldfll

manage their business very badly indeed,they might put the ---i§
depoesiters to a very great deal ef incenvenience;and perhaps
ultimately might have te clese their deors.But sven if they

were rendered bankrupt,it seems teo me hardly pessible to meiiafl

believe that they would ever pay less than sixtsen annas in the|

rupee dn liquidatien.

The above considerations deal with the questien of safety
under the worst pessible conditiens.I may sey however that eu
Central banks are generally speaking efficiently cenducted --
alvays keep guite adequate f£luid resource end are net in the -
least likely te deléy the payment of depesits.,

In the light of the Registzar s remarks I have the hong
to request the orders of Governmment as to whether sanctien fs
permission te invest Prevident Fw.m\A menies in anperatlve banks
may not be given unconfitisnally, ®)

Government of India Provident Fund Rules all contributiens will
be invested in the Pest 0ffice SavingsBank,
I have ¢ 1e henour te be,
Your moest oﬁédlent ser‘gnt

0 b e
for Director of Public Instructioen,
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