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Grant-in-aid Code
Chapter XI of the—Grants towards endowments—Deleted.
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ln.m-—the following papers :—

&

0 G.0. No. 112, Home (Education), dated 25th January 1919,
6.0. No. 901, Home (Education), dated 10th August 1920.
Letter—from 8. N. Stxax, Esq., w.8.2., Additional Under Secretary to the A
; h. ‘sment of Btf)h:; angd Ori’ssa, Ed;nﬁ‘ai:)irrl; Deﬁartm?ntegﬁedugtgg:hﬁgggﬁ
To—the Setretar e Government of Madras, Educati :
-Dated—Ranchi, g’he 23rd July 1920. . om_*? _( '1011 ion) Dﬁpartx‘nm‘:t.‘
No—BISBR. A e | |
In reply to your letter No. 1426 A-2, dated the 6th July 1920, I am directed =
to say that there are mo rules in the Education Codeof Bihar and Orissa ot
- ponding to those in Chapter XI of the Madras Grant-in-aid Code for the payment of
_grants towards the endowment of professorships, lecturerships, teacherships, eto.
- | h e ol = Ny
Zetter— from the Hon’ble Mr. W, T. WrieHT, M.a,, LES., Und e o i
T. . _Sthq GoveinntlfntGof the P\;lnja}), n}{gm (g‘_ducaﬁon)’ De;g::mgg?jem to:_ S
To—the Secretary tothe Government of M. , Home (Education) ik
o Do i, the s v LU0 (Bducation) Dopartment,
No—725 G.8. 2 Srenva il h e o
With reference to your letter No. 1426 A~2, dated the 6th July 1020, eaqubieg: &
whether there are any rules in the Educational Codes of the Punjab correspond ng
to those in Chapter XI of the Madras Grant-in-aid Code the revision of which is now
under the consideration of the Madras Government, I am directed to say—
(i) No grants are given as a rule towards the pay of professors or lecturers ‘
.‘_employed in aided colleges. L. Rose e mn gl
(i) Grants may be given towards the maintenance of colleges up to a maxi-
mum equal to half the difference between the approved expenditure on the college ;
and the income from fees and publie funds. 'This grant is given yearly, without |
conditions of trust: but audited accounts have to be filed. In the case of the Khalsa
~ College, Anmritsar, three officers of the Indian Educational Service are on de'pntgﬁon, .
by way of assistance towards its maintenance. Their salaries and pension contribu-
_ tions are paid by Government. o e ' S
& ' (iii) Inthe case of aided schools staff grants are given at one-third of the
~ salaries paid, on behalf of teachers who are considered sufficiently qualified. No
conditions of trust, ete., are req_uujed. CRud e ama
~ (iv) No grants are given, in connexion with scholarships, O ohi golloa andi -
high school scholarships ure provided by Government while middle %choolzg d‘
ships and close scholarships are provided by local bodies. No grants are 'given“" e
~ aided institutions for the foundation of scholarships which they may desire to ay
" Tn fact, aided institutions do not give any scholarships from their own resources.
~ (v) Cases of capital grants for buildings, furniture and appliances, etc., are
considered on their owa merits and a grant is ordinarily given up to a maximum of e
60 percent of the expenditure.. In the case’ of building grants a trust deed is
exocuted Which is signed by the school Manager and the Chief Secretary to Govern-
‘ment reserving the prior lien of Government on the buildings in cuse they cease to be e

-
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used for educational purposes, and the deed is then registered and kept in the office
of the Director of Public Instruction, Punjab. Payment is made on satisfactory
evidence to show an expenditure of at least double the amount of grant sauctioned :
and in the case of buildings a certificate of cost is demanded from the Public Works
Department. Plans of buildings are ‘approved by the Public Works Department.

The same conditivns apply to grants for laboratories, Thereare no aided workshops
and museums in the Punjab, , :

v

Letter—from A. H. C. Jacrsox, Bsq., LO8,, Under Becretary to the Government
of Bengal, General Department (Education Branch), ,

To—the Secretary to the Government of Madras, Home (Education) Department..
Dated— Darjeeling; the 9th September 1920,
No.—622-T/Edn.

With reference to your letter No. 1426 A-2, dated the 6th J uly 1920, I am
directed to say that there are no rules in thig province corresponding. to those in
Chapter XI of the Madras Grant-in-aid Code. I am, however, to forwaid for your
information a copy of the rules about grants-in-aid to the schools and colleges in
this province. : _

Vv

Letter—irom J. C. Kzr, Esq., 1.0.8
Educational Department,

To—the Becretary to the Government of Madras,
Dated—Bombay Castle, the 17th August 1920
No.—3417.

.» Secretary to the Grovernment of Bombay,

Home (Education) Department. :

SUBJECT.~Regarding the provision in the Grant-in-aid Code of the B ocati
L Department for the payment of grants towards th oo ombay Educational

lecturerships, ete,] < ¢ endowment of professorships,

With reference to your letter No. 1426 A-~2, dated the 6th Jul
directed to state that there are no rules corresponding to those in (
Madras Grant-in-Aid Code and that the system of grant-in-
Presidency will be found in the Bombay Grant-in-Aid Co
Regulations for European schools in this Presidency, copies of

y 1920, I am
1 Chapter. XTI of the
ald obtaining in this
de and the Code of
which_are enclosed.

VI

Letter—from the Hon’ble Kuxwar Mamaray SiNGH,
Government of the United Provinces, Educatio

To—the Secretary to the Government of Madras,
Dated—Naini Tal, the 28th September 1920,
No.—2206. /

C.LE., Secretary to the
nal Department,

Home (Education) Department.

With reference to your letter No. 1426 A-Z, dated the 6th J uly 1920
directed tO'hforwar(él a (f;opyhof paragraphf378-A of the United Proyi
Code, which provides for the payment of grants towards the endowment of '
ships, teacherships, etc., in this provinee, and to say that this paraorafl))lfuaevs;i(::ile
corresponds with the rules in Chapter XI of the Grant-in-aid Code of the ,Madras
Educational Department, was included in the United Provinces Educational Code in
imitation of the Madras Code, on the recommendation of a committee which wag
appointed by this Government in 1916 to consider the v

Rl : steps which sh
to increase accommodation in the high schools of thig P # siould be taken

: rovince. It was consi
that the effect of the adoption of the rules would be the encouragement, :fn;?;;q

ments by private benefactors. This expeetation has however, not so ¢
realized and advantage has not been taken of these rulés on any s;ingle ogcas?gn.been

" 2..The present rule is open to some of the objections stated in the letter
the Direct_or of Public Instruction, Madras, and the question of Tevising i(: i: ruf;((i)(ﬁ
consideration, :

*
L

_ “ . 3
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: :  EXcLOSURE :
Copy of pamgrapk 373-4 of the Ungted Provinces Educakbnal Cade. il

378 A.—Grants not exceeding one-half the amount given or devised may be made for the
-gndowment of professorships, lecturerships, teaeherships,_ scholarships, laboratories, workshops,
‘museums, and other educational objects under the following conditions :~—

j (1) The endowment shall consist of Government securities to be invested in the names
of trustees approved by the Government. . : .
(ii) The endowment must not be created from moneys derived cither direetly or indirect-
ly from ordinary funded or school income.

(ili) The trust-deed, which must be approved by the Assistant Government Advooate,

s shall contain a provision that, in the event of the object for which the endowment was created
(¢ seasing to exist, or of the management ceasing to comply with any of the conditions of the .

trust, the fund shall be distributed as provided therein.

(iv) The trustees shall render yearly accounts to the Director in the prescribed form
(No. 36-A of Appendix I). ’

(v) The endowment of professorships, lecturerships or teacherships shall provide for the
ourrent salaries of particular professors, lecturers, or teachers; ~and no salary towards the endow-
ment of which a grant has been paid shall be included as admissible expenditure for the purpose
of determining the amount of aid to bs given tg a school or college.

i) No grant shall be given towards any prize endowment of the value of under 2
Rs. 1 0(()‘(,)‘1,)“01- shgall the amount of grant given towards any prize endowment exceed Rs. 1,000,

Nore.—A grant under this paragraph requires the sanetion of Government.

-

.Order —No. 1471, Law (Education), dated 6th October 1921,

The Government have had under consideration the question of retaining the rales
‘in the Grant-in-aid Code regulafing the payment of grants towards endowments for
edugational objects. Notwithstanding the 1n(.1ueements offered by the rules, very fow
.endowments have been created in the past in this Presidency and the object with
which the rules were framed has thus not been fulfilled. The Government have |
aceordingly decided to delete Chapter X1 of the Grant-in-aid Code relgtmg to grants|
fowards endowments. :

2. The following notification will be published in the #or: 8i. George Gazette —
: NOTIFICATION :
In the Grant-in-aid Code, omit Chapter XI—Grants towards endowments. i

(By order of the Government, Ministry of Education)

P. C. Dum,

Aeling Secretary to Government.
“T'o the Director of Public Instruotion.
Acoonu(:ant-Gemralt.
i Department. S : :
9 glu[;)zr:?:tend%nt, Government Press, for publication of notifieation. .
Editors’ Table (order only).

«(azette. :

”»
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> 1 ‘ Law (Epucarion) DrpARTMENT.

‘i : NOTES CONNECTED WITH G.O. No. 1471, LAW (EDUCATION),
‘ DATED 6éra OCTOBER 1921.

[ SuBsreT — Grants towards endowments for educational ohjects.]

! { ¢ ) PSR
6)
From the Government of Bikar and Orissa, No. 913, dated 23rd July 1920.
(ii) : :
\ From the Government of the Punjab, No. 725, dated 9ih August 1920,
(i) ‘
From the Government of Bengal, No. 622-1., dated 9th December 1920.
< (iv)
From the Government of Bombay, No. 3417, dated 17tk August 1920,
(v) ‘
? From the Government of the United Provinces, No. 2206, dated 28th September 1920.

Attention is solicited to the Hon’ble Mr. Davidson’s note on page 7 of notes to-

G.0. No. 901, Home (KEducation), dated 10th Aungust 1920. With reference to

\ paragraph 4 of that note, the Governments of Bombay, Bengal, United Provinces,

the Punjab and Bihar and Orissa were .requested to state whether there are any rules

3 in the Kducational Codes of these provinces corresponding to the rules regarding the

! payment of grants towards endowments for educational objects contained in

i Chapter X1 of the Madras GFﬂnt-ln-.Ald’COf]e. All the Local Governments consulted

have replied. From the replies received it is observed that there is no provision for

the payment of endowment grants in any provinee except the United Provinces. In

the latter, the rules in respect of endowment grants are exactly similar to those in

this Presidency. The United Provinces Government state that advantage has not

been taken of their endowment grant rules on any single occasion and that the
question of revising them is under consideration.

S.K.—15-12-20.

2. Attention is solicited to paragraph 12 of the office-note and paragraph 2 of
the Secretary’s note on pages 5 and 6 of notes to G.0. No. 901, dated 10th August.
1920. The question of the policy of Government in respect of grants towards
endowments for educational objects is now for the consideration of the Minister.

_ N.K.—20-12-20. C. RaMaNUsa ACHARIYAR—22-12-20,

Sl P ) Submitted. It is best that, after M-1 peruses the papers, T take the file to him
: i for discussion and orders. :

EE

R. RAMAuﬁANDRA Rao—23-12-20.

Having regard to the fact that practically no private endowments of the kind
mentioned in rule 61 of the Grant-in-Aid Code have been ferthcoming either for the
reason that the people of this province are eomparatively poor or for the reason

 stated by Mr. Littlehailes in paragraph 1 of his letter, dated 17th April 1920—page 1
of G.0. No. 901, Home (Education), dated 10th August 1920, I am inclined to
think that: the present rule 61 may be allowed to stand intact. Rule 62 (v) muy
however be modified so as to allow the income in the shape of interest from the donor’s
share of the endowment being included in the half of the deficit which the manage-
ment has to find as per rules 32 and 33 of the Code. This will satisfy Resolution 27
of the Educational Conference of 1916, :
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As regards the backward classes list, it may await the coming census—
paragraph 3 of G.O. No. 901, dated 10th August 1920.

A. S[UBBARAYULU REDDIVAR|—4-1-21.

A draft order is submitted for approval. Finance Department may see the case
as the proposed change affects the Government financially.

AV.S.—18-1-21. NK.—20-1-21. C. Ramannsa AcHarivar—321-1-21.
! R. RamacHANDRA RA0-~24-1-21.

e

FINANCE DEPARTMENT,

Please see the notes on pages 6 to 8 of notes to G.O. No. 901, Home (Education),
dated 10th August 1920. M-1 suggests a modification of the existing rule 62 (v) of
the Grant-in-Aid Code,so as to allow of the interest on the domor’s share of the
endowment being included for purposes of assessing grants under rules 32 and 33
of the Clode. This involves some financial commitment. The extra expenditure is

- not however likely to be large seeing that the present rule has not attracted private
donations to any extent. For orders whether the suggested modification will be

accepted in Financial,
V.K.C.—10-2-21.  C.R.8.—12-2-Z].
Need not, I think, object. :
: J. M. HoorER—10-3-21.

I think we should point out that, apart from adding something to the financia]
commitments of Government, it will tend to favour the institution with rich friends
as against that which has none,

R. A. GramAN--12-3.92].

Law {EpucATION) DEPARTMENT
But we wish to encourage investments.

2. The draft may now issue after M-1 approves.
N.K.—14-8-21. ( C.R.—16-3-21 R.R.—-17-3-21.
Draft approVed with the interlineation noted at line 2 of paragraph 2 of the di-aft,
A. S[UBBARAYULU REDDIYAB]_18_3__2L

Submitted.
R.R.--19-3-921

Would my Homourable colleague have any objection to the Fj
seeing this before final orders are passed ? nance Member

Submitted.
BB, —a]i8
Yy 2]-8-21.
A. S[UBBARAYULU Repprvar]—27-3-91.
Submitted.
R.R.—1-4-23,

I would venture to suggest that the financial policy underl
grants for endowments is one which affects the whole Cabinet.

2. Personally I believe it to be radically unsound. We are now embarking. for
tob]

the first time, on a policy of loans for capital expenditure, the object of which is to
allow works which are going to benefit posterity to be built out of funds of W

ying this question of

posterity will pay a share. The policy now in question is the exact opposite of ?ﬁfsh
‘Weare going to tax the present generation in order fo provide capital, the intarest

on whieh alone will go to posterity’s benefit : nor does the analogy of the private

W{iLLinepoy ]—2 1-3-21. @

Nores 10 G.0. No. 1471, Law (Epucarion), 6t Ocroser 1921 3

benefactor apply. In most cases the money which he gives is money which he can
spare or which he demises to an institution with effect from the time of his death. The
case of the tax-payer is quite different.

3. The policy seems to me equally unsound educationally : (1) it involves gene-
rally giving to those that have ; (2) it involves .ap'plying the tax-payers’ money to
objécts over which the Government have only a limited control ; and (3) it is likely
to embarrass the Government if and when they take direct control over secondary
oducation. It has now been established that the only province which has adopted the
same plan as Madras has recoguized its unsoundness. It seems hardly necsssary to
Cadd that the parallel which has been drawn between endowments and building grants
will not hold water.

4. Finally as regards the present proposal to allow the interest upon the donors’
share of the grant to count for other grants, this practically means that income from

endowments 1s entitied to grants at 150 per cent, whereas income from current
subscriptions is entitled to only 100 per cent. This again is a differentiation in
favour of the rich. I think the details of this calculation will be sufficiently obvious
but append an example for the sake of convenience.

A donation of Rs. 100 gives five rupees interest. Government add, under rule
62, Rs. 50, giving 23 per cent interest. Under the proposed rule, the five rupees is
to be doubled under rule 33, so that the net grant ou this five rupees will be Rs. 7-8-0.
5. It has already been pointed out that the interest on endowments is entitled to
full grant under rule 33 without any of the tax-payers’ money beiug locked up in an
addition to the eudowment and that this fact, coupled with the present refusal of
_allowing the same sum to count for grant twice over, is probably the real reason
-why endowment grants are not applied for. I am afraid that from the financial
point of view I must regard the proposal to abandon this rule as illogical and
financially unsound. .
C. G. T[oonUNTER | —2-4-21.
For orders as to further circulation or discussion in the Cabinet.
E.A.V.—41-4-21, S.A.—4-4-x1. C. RamaNusA AcHARIYAR—6-4-2].
R. RaMACHANDRA Rao—7-4-21.
I am inclined to agree with the above note by the Hon’ble Mr. C. G. Todhunter.
“The matter may be discussed in the Cabinet.
A. P. P[atro]—16-8-21.
May be submitted to His Excellency with reference to rule 21 of the Business
rules.
N.K.—17-8-21. CR.—17-8-21. P. C. Durr—19-8-21.
Discuss in  Council please after

~circulation. I should like to hear why
-this matter has been ¢ at rest  for four months ? ‘

Answered separately.

_ W| 11LINGDON |—23-8-21.
v 1'? (C-1’s note in the copy of notes circulated to him: —
i « Chapter XI to Government Order.”’
; L. D[avipsox |.
Submitted. '

2. The copy of the notes and current files circulated to M-3 has not yet returned.
From C-1’s note it would appear that the decision in the Cabinet was that Chapter XI
_of the Grant-in-Aid Code should be deleted. The file may perhaps be submitted to
M-3 whether orders may issue in the sense of C-1’s note. :

S.K.—16-9-21. N.K.—-16-9-21. C.R.—16-9-21, P.C.D.—16-9-21.

The decision of the Cabinet was noted thereon that Chapter XTI should be deleted.
“Orders to issue accordingly. :
A. P. P{atr0]—26-9-21.
A draft order is submitted. : \

8.K.—30-9-21. N.K.—-3-10-21. C.R.—3-10-21. P.C.D.—5-10-21.
[G.0. No. 1471, Law (Education), dated 6th October 1921.]
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Reap—the following papers:—  ° : A

I o * : 3
G.0. No.. 112, Home (Hducation), dated 25th January 1919,
G.0. No. 901, Home (Education), date® 10th August 1920,

II

Letter—from S. N. Sixen, Esq., M.5.8., Additional Under Seerots 3 908 T . ;
ment of Bihar and (jlrism, Edueation Dep&rtmen% ((’E%‘?:gtggxf%xgg:ﬁ;fb % o
To—the Secretary te the Goyernment of Madras, Home (Education) Department; $
Dated—Ranchi, the 23rd July 1920, ) ; ; B
: No—913E.R..- : : el ; % S o TR
In reply to your letter No. 1426 A-2, dated the 6th July 1920, I am directed = - i
to say that there are no rules in the Education:Code of Bihar and Orissa corres-
i ponding to those in Chapter XI of the Madra}s Grant-in-aid Code for the payment of
L e grants towards the endowment of professorships, lecturerships, teacherships, ete. 2

111 :

Lelter—from the Hon'ble Mr. W. T. Wrronw, m.4., LS., Under Sceratare 41
the Government of the Punjab, Home (g@“cation)’ Dépa:tm e;ix:etary to

| To

Tne ounc ; g

Sfor publieation 01»

e D . {,; L. _
: s o Ty g KRl B
¥ \lo'\’ h.' i S& ,' 3 i :

7

"N 5

¥ To—the Secretary to the Government of Madras, Home (Education) D ;-
Daled—Simla, the 9th August 1920, ( ton) Depariment.
No.—T725 G.8.

With reference to your letter No. 1426 A-2, dated the 6th July 1920, enquiring =~ ' i
- whether there are any rules in the Educational Codes of the Punjab eo;responding -
to those in Chapter X1 of the Madras Grant-in-aid Code the revision of which is hov% o
under the consideration of the Madras Government, I am directed to éﬁy— B! e .
- (i) No grants are given as a rule towards the pay of professors or lecturers =
employed in aided colleges. : e e it G o
: (i) Grants may be given towards the maintenance of colleges up to a maxi- i
- mum equal to balf the difference between the approved expenditure on the college o
and the income from fees and public funds. This grant is given yearly, without
conditions of trust: but andited accounts have to bé filed. In the case of tl,xe Khalss
College, Amritsar, three officers of the Indian Educational Service are on deputation €0
by way of assistance towards its maintenanee. Their salaries and Pension GoRERibu. -l
tiong are paid by Government. ; s ok e :
" (iii) Inthe case of aided schools staff’ grants are given at one-thi
;alaries paid, on behalf of teachers who are considered sfﬁ‘iéiently -?'qua}lli f’i'gdof. %1:_
conditions of trust, ete., are required. : P Sesraol
(iv) No grants are given, in connexion with scholarsyips,
_high school scholarships ure provided by Government while middle SChiol Rahata e
ships and close scholarships are provided by local bodies, No grants are given to s
- aided institutions for the foundation of seholarshi.ps which they may desire to award, 5 :
In fact, aided institutions do not give any seholarships from their own resous B / L
~ (v) Cases of capital grants for buildings; farniture and appliances, etc, ‘aro'j
~ considered on their own merits and a grant is ordinarily given up/to P lﬂa,xiﬁi ifﬁ’*of

Open college and

by

60 per cent of the expenditure. In the case of building grants a trust deed g e s 5 ‘
executed which is signed by the school Manager and the Chief Secretary to Govern. = PR
- -ment reserving the prior lien of Government on the buildings in case they cease tobs %
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uged for educational purposes, and the deed is then registered and kept in the office |

of the Director of Public Instraction, Punjab. Payment is made on satisfactor

evidence to show an expenditure of at Jeast double the amount of grant sauctionedx
and in the case of ‘buildings a certificate of cost is demanded from the Public Work&;
Department. Plans of buildings are approved by the Public Works Department.

The same conditivns apply to grants for laboratories. Thereare no aided workshops
and museums 1n the Punjab,

Iv

Letter—-from A. H. C. Jacrsox, Esq., 1.0.8,, or £ Yovernme
, of Bengal, General Depart?nenﬁgiu?a?ii;; _%3:;‘3?;)}.’ e Govurn\m .

To—the Secretary to the Government of Madras, Home (Education) Department.™

Dated—Darjeeling, the 9th September 1920. .

No.—622-T/Edn. - °

With reference to your letter No. 1426 A-2, dated the 6th July 1920, I
directed to say that there are no rules in this p;*ovinee" eorrespondig’g to t,hoseairg
_ Chapter XTI of the Madias Grant-in-aid Code. I am, however, to forward for your

information a copy of the rules about gras-in-aid to the schools and colleges in.
this province. :

v
\
Educational Department.

To—the Secretary to the Government of Madras, Home (Education) Department.
Dated—Bombay Castle, the 17th August 1920. .
No—3417. # :

[SUBJEG’I‘.-—-Reg&Tding the provision in!the  Grant-in-aid Code of the Bombay Edusational

Department for the payment of grants towards the endowment of professorshaps, -

lecturerships, ete.]

With reference to 5’our letter No. 1426 A2, dated the 6th July m1920, T ’am :

directed to state that there are no rules corresponding to those in Chapter XI of the
Madras Grant-in-Aid Code and that the system of grant-in-aid obtaining in this
Presidency will be found in the Bombay Grant-in-Aid Code and the oCode of
Regulations for European sehools-injthis Presidency, copies of which are enclosed.

i et N

]
—from the Hon’ble Kuxwar MamARA
il Government of the United ProvinAcos,JESdIi:zl)ncﬁ.%épsafgzgzg s
To—the Secretary to the Government of Madras, Home (Education) Department,
Dated—Naini Tal, the 28th September 1920.
No.—2206. .

With reference to your letter No. 1426 A-2, dated the 6th July 1920, I am‘

directed to forward a copy of paragraph 378-A of the United Provinces Kducatizmyl

Code, which provides for the payment of grants towards the endowment of profese..:

ships, teacherships, etc., in this province, and to say that this paragraph, which

B

corresponds with the rules in Chapter XI of the Grant-in-aid Code of the Madras

Tducational Department, was included in the United Provinces Educational Code in.

imitation of the Madras Code, on the recommendation of a committee which was
~ appointed by this Government in 1916 to consider the steps which should be taken
to increase accommodation in the high schools of this province. It was considered
that the effect of the adoption of the rules would: be the encouragement of endow-
ments by private benefactors. This expectation has, however, not so far been
realized and advantage has not been taken of these rules on any single occasion.

gy The present g'ule 18 open to some of the objections stated in the letter from
the Director of Public Irstruction, Madias, and the question of revising it is under
.eonsideration.

P

Letter—from J. O. Ker, Hsq., 1.C.8,, Secretary to the Government of Bombay;

v

No. 1471, Law (EDUCATION); 6ra Ocroeer 1921
® | i

EXNCLOSURE b \
Copy of paragraph 378-A of the United Proviuces Educational Code.

378 A —Grants not exceeding one-half the amount given or dovised may be made for the
endowment of prof'essorships, lecturerships, teacher ships, scholarsfh.lpg, laboratories, workshops,
museums, and other educational objects under the following conditions :(— _ e

(i) The endowment shall consist of Govemmgmt securities to be invested in the names

of trustees approved by the Government. el .‘ ; g -
(i1) The endowment must not be created from moneys derived either directly or indirect-
ly from ordinary funded or school income. . - : o
- (iii) The trust-deed, which must be approved by the Assistant Grovernment Advocate,
) contain a provision that, in the event of the object for which the endowment was created

Seasing to exist, or of the management ceasing to comply with any of the conditions of the
trust, he fund shall be distributed as provided ¢herein. i

iv) The trustees shall render yearly accounts to the Director in the prescribed form
(No. 36-A of Appendix 1). ~ - ' ; : '

(v). The endowment of professorships, lecturerships or: téacherships sl}ball provide for the
ourrent salaries of particular professors, lecturers, ot teachers; and no salary owards the endow=
ment of which a grant has been paid shall' be included as admissible expenditure for the purpose
of determining the amount of aid to bo given to a school or college. | ’

(vi) No' grant shall be given towards any. rize endpwmeﬂ of the ‘value of under
‘Rs. 1,000, nor shall the amount of grant given towards any prize endowment exceed Rs. 1,000,

Norz.—A grant under this paragraph re'qﬁires the sanction of Government.

. ordor—No. 1471, Law (Eduoation), dated 6th October 1921,

The Government have had under consideration the question of retaining the rales
in the Grant-in-aid Code regulating the payment of grants towards endowments for
educational objects. Notwithstanding the inducements offered by the rules, yeryzfgw

_ endowments have been created in the past in this Presidency and the object with

" which the rules were frathed has thus not been fulfilled. The Government have

e tjiingly docided to delete Chapter XI of the Grant-in-aid Code relating to grants

towards endowments. ‘ - - : ; ’ : ;
9. The following notification will be published in the Foré St.-George Gazelte :—

, NOTIFICATION. :
In the Grant-in-aid ‘dee, omit Chapter X%{Grgnﬁs towards endowments. .

(By order of the Government, Ministry of Education) "
> ; P. C. Durr,
Acting Secretary to Government.

o the Direotor of Public Tnstruetion, ; oy : :

Ay Acconntant-Genaral. 5 .
,» Finano3 Department. TR ; :
Sapenntendent, Government Press, for publication of n tification.

Editors’ Table (order only).

o s

ngette. :
ér ~ Forwarded to the :
(By order) 5 Y
~Sertor-Superintenlent,

-~ Law Dcpar_i‘mmt_. |
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. As regards the backward classes list, it may await the coming census—para-
graph 3 of G.O. No. 901, dated 10th August 1920.

A. S[uBBARAYULU REpDIVAR|—4-1-21,

A draft order is submitted for approval. Finance Department may see the case
as he proposed change affects the Government financially.

‘A V.S.—18-1-21. N.K.—20-1-21. C, Ramanvia AcHarivar—21-1-21,
R. RaMaonaNDRA Rao—24-1-21.

Fivance DrpartMENT

Please see the notes on pages 6 to8 of notes to (.0’ No. 901, Home (Education}, -

dated 10th August 1920. M-1 suggests a modification of the existing rule 62 (v) of
the Grant-in-A1d Code,so as to allow of the interest on the domor's share of the
endowment being included for purposes of assessing grants under rules 32 and 53
of the Code. This involves some finaneial commitment. The extra expenditure is
not however likely to be large seeing that the present rule has not attracted private

donations to any extent. For orders whether the suggested modification will be

accepted in Financial.
V.K.C.—10-2-2].
C.R.8,—12-2-21. )
: 7 "Need n )t[I thiu%hject.
J. M. Hoorgr—10-3-21,
T think we should point out that, apart from adding something to the financial

commitments of Government, it will tend to favour the nstitution with rich friends
as against that which has none,

R. A. Gramav.-12-3-91.

Law {Epvcarion) DEeparRTMENT,
But we wish to encourage mmvestments.

9. The draft may now issue after M-1 approves.
N.K.—14-3=21.
C.R.—16-3-21.
R.R.—17-3-21.
Draft approved with the interlineation noted at line 2 of paragraph 2 of the draft.
A. S[UBBARAYULU REDDIVAR |—]8-3-21,

Submitted.
B.R<219=8-21.

Would my Honourable colleague have any objeetion to the Finance Member
s{eing this before final orders are passed ? :
W[iLLINGDON |-—21-3-2]
Sutmitte . {
R.R.—21-8-21.
None.
A. S[usearaYULU RepDivar]—27-3-21.

Submitted.
: R.R.—1-4-21.
. T would venture to suggest that the financial policy underlying this question of
grants for endowments is one which affecis the whole Uabiues.
2. Personally I believe it to be radically unsound. We are now embarking, for
the first time, on a policy of loans for capital expenditure. the object of whieh is to
allc w works which are going to benefit posterity to be built out of funds of which

posterity will pay a share. I'he pohicy now :n question 1s the exact opposite of this,
We are going to tax the present generation in order to provide capital, the interest on

—————

Nores 10 G.0. No. 1471, Law (EDUCATION), 67 Octosse 1921 8

which alone will go to posterity’s benefit : nor does the analogy of the private bene-
factor apply. In most cases the money which he gives is money which he can spare
or which he demises toan institution with effect from the time of his death. The case
of the tax-payer is quite different.

8. The policy seems to me equally unsound educationally : (1) if involves gene-
rally giving to those that have ; (2) it involves applying the tax-payers ’“money to
objects over which the Government have only a limited control ; and (8) it is likely
to embarrass the Government if and when they take direct control over second
oducation. It has now been established that the only province which has adopted the
sar plan as Madras has recoguized its unsoundness. It seems hardly necessary to

~_bat the parallel which has been drawn between endowments and building grants
will not hold water. ;

4. Finally as regards the present proposal'to' allov_v the interest upon the donors’
J share of the grant to count for other grants, this practically means that income from
: ; endowments 1s entitled to grants at 100 per cent, whereas income from current sub-
scriptions is entitled to only 100 per cent. This again is a differentiation in favour
of the rich. I think the details of this qalculatlon will be sufficiently obvious but
append an example for the sake of convenience.

A donation of Rs. 100 gives five rupees interest. Government add, under rule
62. Rs. 50, giving 25 per cent interest. Under the proposed rule, the five rupees is
{0 be doubled under rule 33, so that the net grant on this five rupees will be Rs. 7-8-0.

5. 1t has already been pointed out that the interest on endow.’ments is entit}ed to
full grant under rule 33 without any of the tax-payers’ money being locked up in an
addition to the eudowment and that this fact, coupled with the present refusal of

: allowing the same sum to count for grant twice over, is probably the real reason
. why endowment grants are not applied for. I am afraid .that from t_he {inancial
point of view I must regard the proposal to abandon this rule as illogical and

financially unsound.

e

CEERE

C. G. T[oomunTeg |—2-4-21.

TFor orders as to further circulation or discussion in the Cabinet.
EAV.—1-4-2L S.A.—4-4-21. C. RaMANUJA AOHARIVAR—6-4-21.
R. Ramacuaxpra Rao—T7-4-21.

I am inclined to agree with the above note by the Hon’ble Mr. C. G. Todhunter.
The matter may be discussed in the Cabinet.
: A. P, P[aTro|—16-8-21.

May be submitted to His Excellency with reference to rule 21 of the Business

rules.
N.K.-—-—17—8—21.

Answered separately.

C.R—17-8-21. P. C. Durr—19-8-21.

Discuss in Council please after
circulation. I should like to hear why
this matter has been « gt rest ¥ for four months ?

Submitted. "

*9. The copy of the notes and current files girculated to M-3 bas not yet returned.
g o 1’8 noto it would appear that the decision in the Cabinet was that Chapter XI

W{iLLiNepon ]—23-8-21.

: 4

4 of the Grant-in-Aid Code should he deleted. The file may perhaps be submitted to

C.R.—16-9-21.

M-3 { whether orders may issue in the sense of C- p, e
? §K.—16-9-21. N.K.—16-9-21.

- P.C.D.—16-9-21,
The deci;iontof the Cabinet was noted thereon that Chapter XI should be deletedf

s i ordingly.
Orders to issue accordingly % P[A*so}_zs_g.zl,
A draft order is submitted. :

§.E.—80-0-21, N.K.—3-10-21, C.R.—8-10-21,
o P.C.D.—5-10-21,

.0, No, 1471, Law (Education), dated 6th October 1921.}
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Home (Epvucarion) DxpARTMENT.

NOTES CONNECTED WITH G.0. No.  , HOME (EDUCATION),
DATED AUGUST 1921.

[ SuBsreT.—Grants towards endowments for educational ohjects. ]

_ (1)
From the Government of Bikar and Orissa, No. 913, dated 23rd July 1920,
(i)
From the Goverument of the Punyab, No. 125, dated 9ih August 1920.
(i11)
From the Government of Bengal, No. 622-T., dated 9th December 1920.
(iv)
From the Government of Bombay, No. 3417, dated 17th August 1920,
(v)
From the Government of the United Provinces, No. 2206, dated 281h Seplember 1920. |
Attention is solicited to the Hon’ble Mr. Davidson’s note on page 7 of notes to
G.0. No. 901, Home (Education), dated 10th August 1920. With reference to
paragraph 4 of that note, the Governments of Bombay, Bengal, United Provinces,
the Punjab and Bihar and Orissa were requested fo state whether there are any rules
in the Kducational Codes of those provinces corresponding to the rules regarding the
payment of grants towards endowments for educational objects contained in
Cﬁap‘cer X1 of the Madras Grant-in-Aid _Code. All the Local Governments consulted
have replied. From the replies received it is observed that there is no provision for
the payment of endowment grants in any provinee except the United Provinces. In
the latter, the rules in respect of endowment grants are exactly similar to those in
this Presidency. The United Provinces Government state that advantage has not
been taken of their endowment grant rules on any single occasion and that the
question of revising them is under consideration.
S.K.—15-12-20.

9. Attention is solicited to paragraph 12 of the office-note and paragraph 2 of
the Secretary’s note on pages 5 and 6 of notes to G.0. No. 901, dated 10th August
1920. The question of the policy of Governmeni in respect of grants towards
endowments for educational objeets is now for the consideration of the Minister.

NEK.-£20-12-20.. C. RAMANUIA ACHARIYAR—22-12-20.

Submitted. It is best that, after M-1 peruses the papers, I take the file to him
for discussion and orders.

R. RamMacaaNDRA Rao—23-12-20.

Having regard to the fact that practically no private endowments of the kind
mentioned in rule 61 of the Grant-in-Aid Code have been forthecoming either for the
reason that the people of this province are comparatively poor or for the reason
stated by Mr. Littlehails in paragraph 1 of his letter, dated 17th April 1920—page 1
of G.0. No. 901, Home (Education), dated 10th August 1920, I am inclined to,
think that the present rule 61 may be allowed to stand intaet. Rule 62 (v) may
however be modified so as to allow the income in the shape of interest from the donor’s
share of the endowment being included in the half of the deficit which the manage-
ment has to find as per rules 32 and 33 of the Code. This will satisfy Resolution 27
of the Educational Conference of 19186. Ty

A Y
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As regards the backward classes list, it may
graph 3 of G.O. No. 901, dated 10th August 1920.

A. S[UBBARAYULU REDDIYAR_]—-4-—1—21.

A draft order is submitted for approval. Finance Department may see the case
as the proposed change affects the Government financially.

A V.S —18-1-21. N.K.—20-1-21.  C. RAMANUJA ACHARIYAR—21-1-21.
R. RaMacHANDRA Rao—24-1-21.

await the coming census—para-

FINANCE DEpARTMENT.

Please see the notes on pages 6 to 8 of notes to G.0. No. 901, Home (Educat
dated 10th August 1920. M-1 suggests a modification of the existing rule 62 (v) of
the Grant-in-Aid Code, so as to allow of the interest on the domor’s share of the
endowment being included for purposes of assessing grants under rules 32 and 33
of the Code. This involves some financial commitment. The extra expenditure is
not however likely to be large seeing that the present rule has not attracted private
donations to any extent. For orders whether the suggested modification will he
accepted in Financial.

V.K.C.—10-2-21.

C.R.8.—12-2-21.

ion),

Need not I think chject.
J. M. Hoorer—10-3-21.

I think we should point out that, apart from adding something to the financial
commitments of Government, it will tend to favour the institution with rich friends
as against that which has none.

R. A. Gramax-~12-3-21,

: : Law (EpvcatroN) Departuest,
But we wish to encourage mvestments.

2. The draft may now issue after M-1 approves.
N.K.—14-3-21.
C.R.—16-3-21.
R.R.—17-3-21.
Draft approved with the interlineation noted at line 2:of paragraph 2 of the draft.
: A. 8[UBBARAYULU REDDIYAR|—18-3-21.

Submitted.
R.R.-—-19-8-21,

Would my Honourable colleague have any objection to the Finance Member
seeing this before final orders are passed ?

W{iLuineDoN | —21-3-21.

Submitted.
R.R.—21-3-21.
None.
A. S[uBBaRAYULU REDDIVAR|—27-3-21.
Submitted.
R.R.—1-4-21.

I would venture to suggest that the financial policy underl
grants for endowments is one which affects the whole cabinet.

2. Personally I believe it to be radically unsound. We are now embarking, for
the first time, on a policy of loans for eapital expenditure, the object of which is to
allow works which are going to benefit posterity to be built out of funds of which
posterity will pay a share. The policy now in question is the exact opposite of this,

ying this question of

Norss T0o G.O. No. . Home (Epvcarion), Aveusr 1921 3

Weare going to tdx the present generation in order fo provide capital, the interest on

which alone will go to posterity’s benefit : nor does the analogy of the private bene- 7
tactor apply. In most cases the money which he gives is money which he can spare

or which he demises to an institution with effect from the time of his death. The case

of the tax-payer is quite different. "

3. The policy seems to me equally unsound educationally : (1) 1t involves gene-
rally giving to those that have ; (2) it involves applying the tax-payers’ money to
objects over which the Government have only a limited control; and (3) it is likely
to embarrass the Government if and when they take direet control over secondary
education. It has now been established that the only provinee which has adopted the

, same plan as Madras has recognized its unsoundness. - [t seems hardly necsssary to
O add that the parallel which has been drawn between endowments and building grants
will not hold water. , ‘

4. Finally as regards the present proposal to allow the interest upon the donors’
share of the grant to count for other grants, this practically means that income from
endowments is entitied to grrnts at 150 per cent, whereas income from current sub-
seriptions 1s entitled to only 100 per cent. This again is a differentiation in favour
of the rich. T think the details of this calculation will be sufficiently obvious but
append an example for the sake of convenience.

A donation of Rs. 100 gives five rupees interest. Government add, under rule
62, Rs. 50, giving 23 per cent interest. Under the proposed rule, the five rapees is
to be doubled under rule 33, so that the net grant on this five rupees will be
Rs. T-8-0.

5, It has afready beeq pointed out that the interest on endowments is entitled to
full grant under rule 33 without any of the tax-payers’ money being locked up in an
addition to the endowment and that this fact, coupled with the present refusal of
allowing the same sum to count for grant twice over, is probably the veal reason
why endowment grants are not applied for. I am afraid that from the financial
point of view I must regard the proposal to abandon this rule as illogical and -
finanecially unsound.

C. G T opuunrer]—2-4-21.

For orders as to further cirenlation or discussion in the Cabinet.
ALY 882, S.A—4-4-2]. C. RAMANUJA ACHARIYAR——6-4-21.
: R. RaMACHANDRA Rao—T7-4-21.

I am inelined to agree with the above note by the Hon’ble Mr. C. G. Todhunter.
The matter may be discussed in the Cabinet.

A. P. P[aTRo]—16-8-2]1.

May be submitted to His Excellency with reference to rule 21 of the Business
rules. :

g ) - C.R—17-8-21. P. C. Duar—19-8-21.

Discuss in Council please after circulation. I should like to hear why this
matter has been “at rest ¥ for four months ? -

hean » | W{ 1LuINGDON |-—23-8-21.
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append an example for the sake of convenience.
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 Weare going to tax the present generation in order to provide capital, the interest on
which alone will go to posterity’s benefit : nor does the analogy of the private bene-
factor apply. In most cases the money which he gives is money which he can spare
or which he demises to an institution with effeet from the time of his death. The case
of the tax-payer is quite different. :

3. The policy seems to me equally unsound educationally : ( 1) 1t involves gene-
rally giving to those that have : (2) it involves applying the tax-payers’ money to
objects over which the Government have only a limited control; and (3) it is likely
to embarrass the Government if and when they take direet control over secondar
education. It has now been established that the only pr6¥ince which Hias adopted tﬁ‘e

fmpiaﬁ‘aq Madras has recognized its unsoundness. [t seems hardly necessary to
dd that th

e parallel which has been drawn between endowments and building grants
will not hold water.

4. Finally as regards the present proposal to allow the interest upon the donors’
share of the grant to count for other grants, this practically means that income from
endowments is entitled to grrnts at 150 per cent, whereas income from current sub-

* seriptions 1s entitled to only 100 per cent. This again is a differentiation in*favonr
of the rich. I think the details of this calculation will be sufficiently obvious but

A donation of Rs. 100 gives five rupees interest. Government add, under rule
62, Rs. 50, giving 23 per cent interest. Under the proposed rule, the five rupees is
to be doubled under rule 33, so that the net grant on this five rupees will be
Rs. 7-8-0. . : :
5. It has already been pointed out that the interest on endowments is entitled to
full grant under rule 33 without any of the tax-payers’ money being locked up in an
addition to the endowment and that this fact, coupled with the present refusal of
allowing the same sum to count for grant twice over, is probably the real reason
why endowment grants are not applied for. I am afraid that from the financial
point of view I must regard the proposal to abandon this rule as illogical and
financially unsound.
C. G T|oonunTer |—2-4-21.
For orders as to further circulation or discussion in the Cabinet.
E.AV.—4-4-21. S.A.—4-4-21. C. RamaNuia AcHariyAR——6-4-21.
~ R. RamachaNpRa Rao—T7-4-21.

I am inclined to agree with the above note by the Hon’ble Mr. C. G. Todhunter.
The matter may be discussed in the Cabinet.

A. P. P[aTRO]—16-8-21.

May be submitted to His Excellency with reference to rule 21 of the Business
rules.

N.K.—-17-8-21. . CR—17-8-21. P. C. Durr—19-8-21.

Discuss in Council please after circulation. T should like fo hear why this
| matter has been at rest ” for four months ? '
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Home (Epvcation) DrpaRTMENT.

NOTES CONNECTED WITH G.0. No. , HOME (EDUCATION),
DATED AUGUST 1921.

[ SuBirer.—Grants towards endowments for educational okjects.]

o B

(1)
From the Government of Bikar and Orissa, No. 913, dated 23rd July 1920.
(ii) \
From the Government of the Punjab, No. 125, dated 9ih August 1920.
(iif) :
From tkg Government of Bengal, No. 622-T., dated 9th December 1920.
(iv) )
From the Government of Bombay, No. 3417, dated 17 th August 1920,
(v) .
From the Government of the United Provinces, No. 2206, dated 281k Seplember 1920. .

Attention 1s solicited to the Hon’ble Mr. Davidson’s note on page 7 of notes to
G.0. No. 901, Home (Kducation), dated 10th August 1920. With reference to
paragraph 4 of thaf note, the Governments of Bombay, Eengal, United Provinces,
the Punjab and Bihar and Orissa were requested to state whether there are any rules
m the Educational Codes of those provinces corresponding to the rules regarding the
payment of grants towards endowments for educational objects contained in
Chapter X1 of the Madras Grant-in-Aid Code. All the Local Governments consulted
have replied. From the replies received it ig observed.that there-is-no-provision for
the payment of endowment grants i vince, except the United Provinces. In
tli”é“Fa er, the rules in respect of endowment grants are exactly similar to those in
this Presidency. The United Provinces Government state that advantage has not§

“vad

been taken of their endowment grant rules on any single occasion and that th

question of revising them is under consideration.
8.K.—15-12-20.

2. Attention is solicited to paragraph 12 of the office-note and paragraph 2 of
the Secretary’s note on pages 5 and 6 of notes to G.O. No. 901, dated 10th August
1920, The question of the policy of Governmeni in respect of grants towards
endowments for educational objeets is now for the consideration of the Minister,

N.K.-—20-12-20. C. RaMaNw/a ACHARIYAR—22-12-20.

A Submitted. It is best that, after M-1 peruses the papers, I take the file to him

I

for discussion and orders.
R. Ramacmanpra Rao—23-12-20,

Having regard to the fact that practically no private endowments of the kind
mentioned in rule 61 of the Grant-in-Aid Code have been fertheoming either for the
reason that the people of this provinee are comparatively poor or for the reason
stated by Mr. Littlehails in paragraph 1 of his letter, dated 17th April 1920—page 1
of G.O. No. 901, Home (Education), dated 10th August 1920, I am inclined to
think that the present rule 61 may be allowed to stand intact. Rule 62 ‘v) g“ ﬂYU
however be modified so as to allow the income in the shape of interest from the onor’s
share of the endowment being ineluded in the half of the deficit whi ‘

_ ch the manage-
ment has to find as per rules 832 and 33 of the Code. This will satisfy Resolution 27

of the Educational Conference of 1916.



Norzs 10 G.O. No, , Home (Epucarion), Aveusr 1921

As regards the backward classes list, it may await the coming
graph 3 of G.O. No. 901, dated 10th August 1920.

A. S[UBBARAYULU REpprvar |—4-1-21.

A draft order is submitted for approval. Finance Department ma the ca
as the proposed change affects the Government ﬁnaneially.P e

AV.S.—18-1-21. N.K.—20-1-21. C. RAMANUJA AcHaRivAR—21-1-21,
R. RaAMACHANDRA RAO—24-1‘—21.

census—~para-

FINANCE DEPARTMENT.

Please see the notes on pages 6 to 8 of notes to Gr.0. No. 901, Home (Education), { +
dated 10th August 1920. M-1 suggests a modification of the existing rule 62 ) oif r
the Grant-in-Aid Code,so as to allow of the interest on the domor’s skare of the
endowment being included for purposes of assessing grants under rules 32 and 33
of the Code. This involves some financial commitment. The extra expenditure is
not however likely to be large seeing that the present rule has not attracted private
donations to any extent. For orders whether the suggested modification will be
accepted in Financial.

V.K.C.—10-2-21.
C.R.8.—12-2-21.

Need not I think object.

1. M Hooken. 10 8608

I think we should point out that, apart from adding something to the financial
commitments of Government, it will tend to favour the institution with rich friends
as against that which has none.

R. A. Granax-~12-3-21,

. Law {EpucaTroN) 1DEPARTMENT.
But we wish to encourage investments.

2. The draft may now issue after M-1 approves.
N.K.—14-3-21.
C.R.—16-3-21.
R.R.—17-3-21.

Draft approved with the interlineation noted at line 2:of paragraph 2 of the draft.
A. 8[UBBARAYULU REDDIVAR J—18-3-21.

Submitted.
R.R.19-8:2% .

Would my Honourable colleague have any objection to the Finance Member
geeing this before final orders are passed ?
W[iLLiNGDoN | —21-3-21.  _
Submitted. 9
R.R.—21-3-21.
None.
A. S[UBBARAYULU REDDIYAR|—27-3-21.

Submitted.
R.R—~-1-4-21.

1 would venture to suggest that the financial policy underlying this question of
grants for endowments is one which affects the whole cabinet.

2. Personally I believe it to be radically unsound. ~We are now embarking, for
the first time, on a policy of loans f oxpenditure, the object of which is to
allow works which are going to benefit posterity to be built out of funds of which
posterity will pay a share. The policy now in question 18 the exact opposite of this,

1




	Image00827
	Image00828
	Image00829
	Image00830
	Image00831
	Image00832
	Image00833
	Image00834
	Image00835
	Image00836
	Image00837
	Image00838
	Image00839
	Image00840
	Image00841
	Image00842
	Image00843

