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AL\AND MQICIPAL (Lmnmmn Depa

The Hon’ble Mr. B. Vafkaraps TA\RAU :—

LXVIII. This Codncil recommgnds to, His Ex®e
Council that a sumof 2 lakhs be added under the hes
for opening a UMiversity institute of K onomca and tho
tion be madé under 45-B. CIVIL WORKS.

i On the suggestion of the Madras Govemment. a Proiossor of

been employed by the Madras University since 1915, the cost being met fr

non-recurrmg grant from the Imperial funds. In gro posing a professorshij
Eeonomms the Government were largely influenced the existence of
Chmr——the Minto Professorship of Economics—at the Caleutta
fol]owmg extract from the letter to India, No. 566, Educational,
.)913 ives an idea of the object which the pmfeeaorsmp was ex

The second of the objects to which it is proposed
recurring grant—the professorships in Indian Economics—has the
government It is hoped that it may be possible to attraot from
position who would not only lecture the special problems of Indi
dissemination of rational ideas upon the numerons subjects regardmg whick

- common, and thus facilitate industrial and commercial p who w
L to original investigation and research into facts ian . conn
- and encourage and supervise post-graduate :
the Galguttab?mvemty a?ortiils a reoede&te f:;t :: h::m:e
proposed to be temporary for five ab a
of rendermg it perul:anent can, if fg ds permxt. be eomxdarod

i
>
* the 'ﬁ_;h June 1913, it ap f tentic
v vas to make the pro esaorahlp : vmtnally
a,p‘ ted to the post in 1915 temporarily f
. No. 1154, Educational, ¢

“ 3. In March 1918 certain regulations
by the Govemment for‘ ﬂx msw;q n
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‘i 5. As pointed out by the Syndicate itself the question of the establishment of a
. School of Economics can be considered only after further experience is gained of the

working of the scheme for the Diploma in Economies recently instituted in 1918.
It is therefore now premature to consider the question of the establishment of an

+

2 |
minimum aid required from the Government—-~Memorandum No. 846/B-2, dated 21st

May 1918, on page 2 of G.0. No. 1576, Home (Education), dated 10th December 1918.

In November 1918 the Syndicate replied that to provide fora nent professor-
ship in Economics, an annual grant from the Government of Rs. 15,000 will be
required and that it might find it necessary, after further experience of the workin

of the scheme for the Diploma in Economics to address the Government again wn:l(a
request for the further financial assistanee for the purpose of establishing a School of
Economies in this University. It wasalso stated that the University had-no funds
from which it would be possible to meeta recurring annual charge in gonnexion with
the establishment of a permanent professorship of economics [page 6-0f G.O. No. 15786,
Home ( Kducation), dated 10th December 19187]. Eventually Government declined to

they had no objection to the continunance of the professorship for another period of
five years on a temporary basis, the cost being‘met from the savings in the recurrin
grant of Rs. 65,000 sanctioned to the University by the Government of India (G O.
No. 1576, dated 10th December 1918). '

Tustitute for Economics. The resolution, it is submitted, may be opposed.

6. Orders are solicited as to who should take charge of the resolution, whether

“/it should be discussed at the meeting of the Executive Council, and whether any

further information should be called for.
.

7. The file may be sent to the Director of Publie Tustruction u.o., for remarks.
8.4 —30-1-19.

C. Ramasvia AcHARIYAR—3(-1-19.
R. Ramacoanpra Rao—30-1-19.

comply with the request of the Syndicate for an annual grant from Provincial funds‘
in order to provide for a permanent professorship of Indian Economics, but stated that
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. NOTES CONNECTED WITH RESOLUTION ON MATT&RS
- . ' OF GENERAL PUBLIC INTEREST.
. : ‘ ? [B‘wﬁnmdm1lth MIQIQ.] , o ‘_‘w ;.
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(Sunssor.— University Institute of Eoonomios.)
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‘L,,The Hon’ble Mr. B. VENKATAPATI RAJU:— : » gtin
¥.((/ V¥ This Council recommends to the Governor in Council that t
_—~Government be pleased to open a University Institute of Economics at Madras

&

at an early date.

#
Qo

¥ 3 X ¥ U

- Homs (EpuoaTIoN) pnAmnnr -

The same Additional Member proposed to move, at the meeting held on the 5th
: instant, a resolution suggesting the provision of 4 sum of 2 lakhs in the Civil Budget
Estimate under ¢ 22. Education’ for the opening of a University Institute of
@ Economies (page 2 of G.0. No. 189, Home (Education), dated 10th ebruary 1919).
The following pote was written in that connexion :— : g
« On the suggestion of the Madras Government, a Professor of Economics has
been employed by the Madras University since 1915, the cost being met from the
non-recurring grant from the Imperial funds. In ﬁroposing a Professorship of
b Teonomies the Government were largely influenced by the existence of a similar
: @ ~ Chair—the Minto Professorship of Economice—at the Calcutta University. The
w;

following extract from the letter to India, No. 566, Educational, dated 14th
1913, gives an idea of the object which the professorship was expected to fulfil

‘The second of the objeots to which it is proposed to devote a portiil of the
recurring grant—the professorships in Indian Boonomics—has the warm sympathy of
Government. It is hoped that it may be possible to attract from Hurope an economist

ition who would not only lecture u{:n,.the special problems of Indian Economics, aid in

; issemination of rational ideas upon the numerous subjects regarding which fallacies are no

' - common, and thus facilitate industrial and commercial progress, but who would also devo
r  to original investigation and research into Indian facts and data connected with is ‘su
‘and encourage and supervise post-graduate research by his pupils. The Minto Profes

the Caleutta University affords a precedent for the course p d. The pre

i proposed to be temporary for five years at the outset, but a* the end of the peri
= ~ of rendering it permanent can, if fands permit, be considered.”
2. From the discussions in the note to (G.0s. Nos. 565-66, Ed
/fhe 14th June 1913, it appears that the intention of the Gover 't
versity was to make the professorship eventually permanent. Dr. Gil

appointed to the post in 1915 temporarily for a period of five years to
i (I-):I(’)o No. 1164, Educational, datefgl;j@a ber 1915.

©  «3. InMarch 1918 certain regulations were passed by t

by the Government for the institution
Home (Education), dated 20th April 191
. «4 TInApril 1918 the Syndicate definit
~ manently the Professor of Economics.
ey onsideration the ¢ .




May 1918, on page % of G.0. No. 1576, Home (Education), dated 10th December 1918:
In November 1918 the Syndicate replied that to provide fora permanent professor-
ship in Economics, an annual grant from the Government of Rs. 15,000 will be

of the scheme for the Diploma in Economics to address the Government again with a
request for further financial assistance for the p of establishing a School of
Economies in this University. It wasalso stated that the University had no funds
from which it would be possible to meeta recurring annual charge in connexion with
the establishment of a permanent professorship of economics 6 of G.O. No. 1576
Home (Education), dated 10th December 19187. Eventually Government declined 1
comply with the request of the Syndicate for an annual grant from Provincial funds
in order to provide for a permanent professorship of Indian Economics, but stated that

they had no objection to the continuance of the professorship for another period of .

five years on a temporary basis, the cost being met from the savings in the recurring
m grant of Rs. 65,000 sanctioned to the University by the Government of India (G 0.
( T) " Wo. 1576, dated 10th December 1918). - Eia

“ 5. As pointed out by the Syndicate itself the question of the establishment of
a School of Economics can be considered only after further experience is gained of the
working of the scheme" for the Diploma in Economies recently instituted in 1918.
It is therefore now premature to consider the question of the establishment of an
Institute for Economics. The resolution, it is submitted, may be opposed. :

“ 6. Orders are solicited as to who should take chargeof the resolution, whether
it should be discussed at the meeting of the Executive Council, and whether any
further information should be called for,

¢ 7. The file may be sent to the Director of Public Instruction u.o., for remarks
S.A.—80-1-19.
C. Ramavuia Acmarivar—30-1-19.
R. Ramacnanpra Rao—30-1-19.

Orrice oF THE DIRrcToR oF PUBLIC INSTRUCTION.

‘“ I agree that it is premature to consider the question.
~ H. 8. Du~oan—30-1-19.

Home (Epuoarion) Dénunr.'

‘¢ Submitted that the file may now be eirculated to His Exoélleney the Governor
with reference to paragraph 6 above.

8.A.—30-1-19.

Sitbmithed. i s e
: : C.R.—30-1-19.
b “ As above : The Director of Public Instruction .
o ’ ' ; - P[eNTLAND]—31-1-19.”

2. The resolution was, however, disallowed by His Excellency the Governor.
The Syndicate has since addressed Government again on the question of the permanent
retention of the Professorship of Economics and the question is separately under
consideration. As pointed ount in the note extracted above, it is premature to consider

e : opposed. : - . s
% St 3. Itis gresumed that the Director of Public Instruction will take charge of the
g resolution. : 1

4‘)‘:‘ the the Executive Council and whether any additional information should

.
¥

minimum aid required from the Gove*mment—-Memomndnﬁ No. 846/B-2, dated 21t

required and that it might find it necessary, after further experience of the working

the question of the Institute at present. It is submitted that the resolution may be

rders are solicited as to whether it should be discussed at the mem

*

¥ g : W

2L The remirke'at the preset Disotor of Piliflo” Tasiruction’ e
el '.‘-b_e"invitedyn.o.« M / - gmm ﬂay

GRs e e i e T
., : BALR IR v e e R Dt
: e e G Rauaxuvia Acmamry

® e “r Orrick or tHE Dirkctor or PusLio InstRUcTION.
The provision of facilities for the advanced and specialized st
ie the duty of the University. This &utyvgbein”g' erformed by mﬂ
3 have a Professor of Indian Kconomies, conrdesofstus;?n'eooﬂomidsﬂb” ots
B by, and under the general supervision of the Professor who is assisted by other
; . - time and whole-time lecturers, some of whom are specialists in the subjeets
‘ ~ which they lecture, a University examination held at the end of the :

a Diploma in Economics awarded on the results of the course and
fact a University Institute of Economies already exists in Madras in emb
= gtrowmg and (iits atl:tivitles will e:tend:-hot_s welilmown to the University auth
| 1t may even develop a quasi-independent entity, but the organization, manageme
pat control of this developed entity iI: not a matttz; of present-day ::’nom s
: time is ripe for the institution of a full-grown Institute of Kconomies, its contr
B whether University, Government, joint University and Government, or Commi
, - will besettled. Meanwhile Government through its officials is watching the de
e - ment  of this embryonic Institute with interest and is not unmindful
. - possible peeds of the Institute or of the demand for the provision of faeili
5t X %peemhzed study of Economics. It would be unwise to force the gro
o % - University Institate and even more unwise and prejudicial to educational

for Government to open an Institute with the avowed object of
~~ thatis now being developed by the University. ~~

&%

- The resolntion may, it is submitted, be opposed. For orders with
;  Director ofl’nbholnstruo
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£’ RESOLUTION RE OPENING OF A UNIVERSITY INSTITUTE OF ECONOMICS.

(Mr. Venkatapati Raju.) [14tm Marom 1919,
study of economics and associated branches of political science. No civilized country can
afford to overlook the importance of training several hundred young men in economics and
allied political science, knowing as it does, the inseparable connexion of economics wit the
political problems of the country. The Government has recognized the importance and appoin-
ted a University Professor to lecture to the students on économics and grant diplomas oven.
In our Presidency, economics is studied by the history students of the honour’s course. In
Caleutta, Bombay and Allahabad separate faculties of economy have been opened conferring
degrees B.Sc. and: M.8c. and D.8c. in economios. We generally expect two classes of students
to specialize in economics : (1) students who make economies their profession ; (2) others who
study the subject to make themselves fit for publio life and business. The institute should bo®
open to all who will be able to grasp and assimilate what is taught there. Even School-final
students (S.8.L.C. holders) may be admitted to the three years’ and four years’ course of study for
B.Sc. and M.Sc. respectively. ~Unnecessary yestrictions should be avoided, the sole aim being the
expanse of economic knowledge among larger number of the people who are anxious to undergo
the training. Professor Foxell of Cambridge has well said  nothing is more evident and I can
give more examples of it from the history of legislation and from personal knowledge than
that the power of applying principles to actual affairs is extremely rare and can only be deve-
loped in economists by making their study more realistic. Men of undoubted ability constantly
ghow themselves unable to handle principles which, in the abstract, they evidently understand,
because they are not trained to observe the details, distinctions and complex relations of the
historical situation to which the theory has to be applied” He adds we must make the study
sufficiently thorough or to bring it to close enough to reality either to give the best training or
to interest the practical man. ‘ Is there any wonder to suppose that our administration would be
bettered and legislative activity would be more useful if the services of the public men are
imbibed with the true knowledge of economics. Professor Marshall has well pointed out that
economic studies call for and develop the faculty of sympathy and especially the rare sympathy
which enables people to put themsclves in the place, not only their comrades but also of other
classes. It helps the movements by which our growing wealth and opportunities may best ‘be
turned to account for the true well-being of the present and coming generation.’

“ He quotes with approval what 8ir Richard Jebt said that econowics and assot;inted
studies afford a liberal education as it trains the intelligence, gives elasticity to the faculties of.
the mind, humanizes the character, and forms not merely an expert but an efficient man.

I am quite sure that there would be rush of students if the corricnlum is so arranged as to
afford proper training for business and public service and public life. The present system of
education with all its advantages lacks one essential factor :—It is divorced from the active
affairs of life and affords no guidance in subjects in which the studen’s are interested in their
everyday life in Jater years. Professor Marshall has given a curriculum which is adopted in
Cambridge. The London School of economics and political science is attached to the London
Unuiversity. A three years’ course of training including provision for investigation and research
in economic, commercial and political subjects has been established, providing courses of
Jeotures, classes and tutorial supervision in all the subjects which fall within the faculty of
economics and political science. For B.Sc. pass course the subjects are: * (1) econvmics
incloding statistics, (2) public administration, (3) history of accounting and business
organization and one of the following ; (@) accounting, (b) industrial and commercial law, (c)
constitutional law and history, (d) public international law. For the honour's course an
additional subject out of (1) economics descriptive and analytical, (2) economic history, (3)
banking and currency, (4) international trade, (5) transport, (3) insurance, (7) statistics in-
cluding demography, socioclogy and public international law. There, Bachelors of Science in®
Economics may after the prescribed interval proceed by Thesis Examination to the D.Se.
degree in economics. The subjects are varied enough to enlighten the mind and be of much
advantage in after life. The Calentta University bas given a different curriculum which ean
with advantage be referred. For the pass course in Political Keonomy and Political Philosophy
we have Political Economy, Political Philosophy, application of the principles of Political
Economy to Indian topies, The subjects for the honour’s course was a higher course in the
above three. Of which the last is treated very fully under various heads. Under the geo
phical factor, physical features and conditions of the country and their bearings on Inm
economic products, faculties of transport. Under the special factor, the village system and rural
economy, social conditions of the people and their influence, on Indian industries, rents, wages
and prices, organisation of agriculture, handicraft and domestic industries in rural India, trade
and transport, bauking and agricultural credit. Under the political factor, political relations
of India with England and economio effects, particularly on the balance of trade, India’s debt,
home charges, crrrency legislation, gold standard reserve and expenditure, value of land
revenue and incidence of taxation,

¢ quoted at length so that it may be understood by one and all that this is a useful branch

of study covering ample ground of practical subjects which cannot be neglected. I may be
permitted to add that co-operation may be advantageously be added as :gbmnoh of study in
the optional group, as we are in need of hundreds of trained men to cover up the whole Presi-
dency with co-operative organisations. History of eo-operation, organisation of credit socicties,
rohase and sale societies, and co-operative societics of other kinds may be taught with
advantage. I propose a separate institute for the study of economics instead of making it an
‘adjunct to the existing colleges as is done in Caleutta and Allahabad by addiog a upantefumlty

\

”

_because ] want nclear differentiation between cultural and professional studies and morecver

@i terests of national progress and prosperity, must

_ diploma in economics is awarded on the results of the course and examination. In fact q»Ui;i,

‘@ Government and their officials are watching the development of this institate and a ’:;

* that is taken.” (
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RESOLUTION RE OPENING OF A UNIVERSITY INSTITUTE OF ECONOMICS.
lorn Magow 1019.] +  (Mr. Venkatapati Raju ; Mr. Litllehailes;
Myr. Narasimha Ayyar.)

sufficient importance will not be attached to the professional aspect in Arts colleges and the staff
do not solely feel responsible for its good name of training men efficiently for the profession.
“Thére over-literary education is imparted with scarcely a touch of modern side’ as Mukherjeo.
-gtates. The Kngineering Colloge and Law College were at one time mere adjuncts to the
Presidenoy College but later on, it was found necessary to establish separate instibutions,
« Under the heading of an interesting foreeast of British nniversities in an English Journal
1 notice the following : * The services of the nation, whether in the general sense of technical
equipment for overy great profession or in the sﬁmal senso of advance and discovery in the
the sphere and function of the University.”
‘Bimplification of the complicited and cumbrons machinery of academic instruction and adminis-
tration is also called for. Tho relaxation of rigid conditions for graduation, the institation of
instroction in new subjects is already stirring the University conscionsness. It requires a states- E
manlike and comprehensive direction. In India it is wanted a hundredfold. Professor Slater
moved last week in the Senate for adding separate faculty of economies and to refer the matter
to the Syndicate. 1t was gradgingly referred. The signsare not wanting there that some Fellows
-of the Madras Uniyersity determined to oppose this modest proposal as superflaous, uunecessary
and uncalled for. Hence I am not satisfied with the attitude of some members of the Senate and
the future prospect of economic study under their fostering care. 1t is the duty of the Govern-
ment td provide educational facilities for such an important branch as this. ‘The Government
.should always be ahead of popular demand. We cannot afford to procrastinate this matter. .
1t has been already delayed too long. ? o s
« An Institute of Economics is more important than any of the existing professional colleg:
The material well-being of the nation demands a proper study of economics. “The college
-should provide accommodation for at least 200 students with four Professors and four assistant
Professors costing about Rs. £0,000 annually while realising Rs. 20,000 from fees, leaving the net
cost to the State of training a student in economics at Rs. 200 only, which can well be borne
by the country. The capital outlay on buildings and decent library and equipment would not
be more than 8 or 4 lakhs of rupees. I would only eay that any amount spent on this institate
will be a great national investment bringing in a hundredfold return in diverse ways. I hope
the Government would take early steps for establishing the institute with such modifications as
its expert advisers might suggest.” g : : Sely
The Hon’ble Mr. K. Rama Ayyangar seconded the resolution. :

The Hon’blg Mr. R. Lrrremaies :— Yoor Excellency, the resolution which has been
moved is that a University institute of economics be opened by the Government. The provision of
facilities for advanced specialized study in economics is the duty of the University a is dut
is now being performed by the University who have a professcr of Indian economies and a course
-of study in economic subjects conducted by and under the general supervision of Professor Slate
who is assisted by part time and whole time lectarers, some of whom are specialists in tk
subjects they lecture in. The University examination is held at the end of the course and

sity institute of economics already exists in Madras in an embryo state. It is growing, and its
activities will extend ; it is a fact well known to the University authorities that it may de
even a quasi-independent entity. But the orgnizntion. management and control
developing cntity is not a matter of the present day concern. ‘When the time is ripe for
grown iustitute of economics, whether it is to be controlled by the University or the
ment or jointly by the University and the Government can be well settled. Meantimi

unmindfual either of the possible needs of the University or the demands for-the pr
facilities tor specialised study in economios. honourable mover himself has ir

only a week ago the Senate of the University instructed the Syndicate to ing
report.upon the institution of a separate degree in economics. It would be unwise

growth of the University institate, and even more unwise and Emuw
interests for the Government to open an institute withthe avowed object of und
that properly belongs to the University and is now being developed by the Un
honoq‘raﬁ: mover would like an institate which 1- open to all persons. The
now undergoing the course of economics are selected from ~olasses, th
graduates among them. Dr. Slater is well alive that ﬁmmﬁmﬁa at prese
purely aud simply for a graduate course, and it is not his intention n
the University to restriot the course to raduates. Ido not wis
arguments of the Honourable Member. I bave explained the

sir, that the honourable mover's intention in moving his resolation

The Hon'ble Mr. B. V.. Narasrama Axvar :—*
referred to ? Where is the institation? ”
' The Hon’ble Mr. Lirrienaries :—* The classes are
' The Hon'ble Mr. B. Vixgataramt Rajo :—* ¥
~after listening to the speech
-economics might be
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(M. Veststapati Righ ; the President,)  [14tn Manon 1919,

institution which is devoted to train young men who are able to understand the subject. We
want men efficiently trained to carry on business transactions, to fill up public services and fill
up public life. Where is such an institute ? Perbaps the Honourable the Director of Publio
Instruction is perfectly right when he says that it is in an embryo state. Are you going to
keep it in an embryo state? I want to put more heat and I want it in a state in whi we
can utilize it, to which our students can go as early as ible. - 'We need not wait for years
and years. At one time the Sepate were not in favour bg instituting a degree. I do not {nw
even now whether it will be opened if it is left in the hands of the Senate. What I urge is the
Government should force the hands of the University or establish of their own accord an insti- -
tute whero men are trained for this purpose. We are sadly in need of them. Everybody wants
them. Industries want them. We waut men to fill the public life who understand questions off

blic life and the real econcmic condition of the people and how to relieve it. At present we -

ave to send our young men to other countries to learn thif. No delay can be tolerated.

Notwithstanding the assurance of the Director of Public Instruction that everything is being
done, we are not satisfied, because we want changes and that too at a rapid rate, Therefore
1 strongl‘v press upon the attention of the Government that it is an essential thing that should
be done.’ ;

His Excellency the Presmorsr:—*“I do not know if I can say a word usefully to the
Honourable Member. I do not know if he is intimately acquainted with the management of the
University or if he is really aoquainted with what is going on in the matter. . I am quite sure
that the Hon’ble the Director of Public Instruction’s statement shonld be sufficient to
conviction to ordinary minds that a beginning has been made in this work. If the honourable

ntleman thinks that it is possible to bring.nto being at one stroke a building in which two
Ezndred students are at once to be found studying economics or any other branch of universi
study, I think I am afraid he is doomed_$6 isappointment. The Director of Public Instruc-
tion has made a very complete statement. A great deal of ss has been made since the
arrival of Doctor Slater. I do not whether the Honombfe Gentleman really appreciates
what has been dove. I cannot think he daes, ‘otherwise he sannot press the motion ontgze;lupor -
in the language he does. If be wants it to be-put, I have no objection to do so.”

»  The Hon’ble Mr. B. VeNkATAPATI Ras0 :—“ T press it.”
The resclution was put to the Council and lost. ‘

- H. G. STOKES,
Acting Secretary to Govt., L. & M. (Legisiatwe) Dept.
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