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the margin of the form,
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by the preparation of a spgdf;l design fer the subseription
cara (Form II accompanying the above quoted letter).
Eduentional authorities 8hould have no diftieulty in

preparing for themselves copies of this simple form, which is ‘

re-produced in the explanatory note mentioned in the next

I
paragraph. The local Government is, however, at liberty to

: have them printed if they consider this desirable.

v 8. I am also to Torward a copy of amn explanatory note

dealing with the scheme outlined in the Government of India's
letter referrea to above whieh has been prepared for the
guidance of educational authorities and to request that, if
the Governor in Counceil 86e& no objection, o

eopy of it Igg be rorwaraed to them along with copies of the
fdesign. Copies or tnls note w111 be supplied direct by the
~ Superintendent, Government Central Branch Press, Bimla, o

application. It is requestea tnat in order that the type

may be distributed ss-seen possibie, the local Govern-
| ment's requisition may be expedited as much as possible.

I have the honour to bpe,
Sir,

Your most obedient servant,

-' UIM] Q/MAW

/4V”Secretary to the Government of India.

Home (Education) Department .
Fndorsement No 100 A-1, dated the 21st January 191S.
Referred to the Director of Public Instruetion ‘for early

report as to the number of copies of the design and the explana—

tory note required for use in this Presidency.

(By Order)

(to be returned with reply). ¥
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Explénatory note for the guidance of Educational Authorities in connection with the
investment by school pupils and college students of their savings in post office 5-
year cash certificates.

It has been decided to give school pupils and college students special opportunities to
invest small savings in post office 5-year cash certificates. By this means students would be
enabled to feel that they were participating in rendering financial assistance towards the con-
duct of the present war and the idea of India as a portion of the British Empire would be
brought home to them. Besides, such, investments are likely to inculcate habits of thrift
and it is hoped that once this habit is formed the purchase of such certificates or the deposit
of small savings in the post office savings bank may be continued after the war.

_ 2. There are vhree methods by which students and pupils may conveniently invest their
savings :—

(a) Pransfer of certificates by Bducational Authorities to students.—This method would
be suitable for large institutions where the purchase of certificates of a higher ultimate value
than Rs. 10-might be expeoted, or for organised Bducational Authorities with many institutions
under thei: management. An Educational Authority, such as a local or municipal board, a
university or the governing body of an institution, may invest in post office 5-year cash certifi-
cates and invite students to apply for such certificates on payment of the necessary instalments
spread over cne or more years. The certificates would mosticonveniently be purchased in the
name of the Educational Anthority. But in cases where it could not legally or conveniently do
80, the purchase may be made by an individual member of the Authority. In such cases,
however, the certificates should be purchased not in the investors’ name, bat in his official desig-
nation. Certificates purchased would be held by the Accountant-General, Post and
Telegraphs, and the safe custudy receipts would be retained by the Educational Authority
concerned who would give to each subseribing pupil a copy of the document which has been
specially designed with a view to miking the scheme attractive. When the investment matur-
ed, the Educational Authority would draw the amount and distribute such of it as was due to
the student upon the presentation, duly endorsed, of this document.

(It is not anticipated that there would be many cases in which it would be necessary to
relax the maximum limitof Re. 7,500. Bat where such cases arose the school authority might
apply in the terms of the Press Communiqué of the 26th April 1917 (printed as an annexure
to this note), and would on the gravt of the application be regarded as a War Loan Association.
But in the case of local bodies, universities incorporated by an Act of the Indian legislature and
Government educational institations approved for this purpose by the local Government, the
concession in respect of holdings in excess of Rs 7,500 has been granted, and wili be permitbed
to xun beyond the expiry of the current financial year and up to such date as the Government
of India may hereafter fix.)

(b) Purchase by subscription cards—This method would be suitable for cases where only small
amounts could be collected, and for small institutions such as middle and evea primary schools.
Smali amonnts saved by any stadent from time fo time may be banded over to t he headmaster
of the institution, who will make an entry upon a card (to be kept by the student) in the form
below. The headmaster may open a conjoint account in the post office savings ‘bauk for the
purpose of 1 vestinz these savings in cash certificates When the savings of any individual
student amount o Rs. 7-12-0, the headmaster wil' purchase a cash certificate on behalf of the
student b withdrawal of a corresponding sum from the savings bank account. Certificates
thus purchased would also be held by the Accountant-General, Posts and Telegraphs, and a
similar docament to t-at which is to be given to studeats who invest under method (a) above
will be Landed over to the student to be kept until the investment has' matured.

SUBSCRIPTION CARD.

POST OFFICE 5-YEAR CASH CERTIFICATES.

School.
Name of subscriber. son of:
Student; Class.
" Amomat Signaturo
Date. of Ralance. of REMARKS.
cont: ibution. Headmaster.




{¢) Cash Certificites as pi 1zes.—As an alternative to the arrangement under wh!ch

d of many institutions have i ily foregane their prizesand ?110\ved the money wln.ch

would otherwisé have been spent in the purchase of prizes to e subseribed to the Indian Relief

and other shnilar funds, cash certificates may be ]J\n'cha,sed for students who win prizes. Here

also the certificates would be held Dy the Acoountant-Greneral, Posts and Telegraphs, the

student being presented with a copy of the document mentioned in (a) 2ad (b) above. In
English

: 3 ) emati 0 - % &
such cases, however, the words ¢ Prize for %’%ﬂ 2 chould be written in the margin of the

ete. :
document by the principal of the college or headmaster of the school.  Where tae. valug oF‘. the
prize is larger than the certificate purchased, the balance might be !!Gl)“lb_eil in a-conjoint
account in the post office savings bank and the student thus provxde‘l with a2 nucleus for
forther savings,

3. Wherever any orall of these methods are adopted, it will be well to take the

. following steps :— ‘
(¢) The documents handed over to the student would"have to be hn_mle(l in to the
educational authority or the head of the institution at the time when the
investment matured and when that authority would draw the sum of Rs. 10 or
upwards in his own mame for distribation: to students. It would be well if
educational authorities and headmasters made it clear to the purchasing students
that the sum is not intended to be withdrawn wntil it bas matured after five
years, and that seve in exceptional circumstances (such, ¢.g., as the deﬂg,h of
the student and the demand for his savings by his parents or guardians)
requests for premature withdrawal will be resisted.

(47) Principals and headmasters should make clear to the students theadvantages of

* " the cash certificate system and impress upon them the fact that the issue of
theso certificates is a permanent arrangement which will continue after the
war and which affords a satisfactary investment for small savings. The calcula-
tion of the savings and the possibility of maling new savings would form
usaful lessons in arithmetic for the younger students.

Students who desire to keep the documents given them as a memento after maturity of

their investments, may be permitted to do so on their filling in the space provided in the
middle of the foot of the document for the acknowledgment of the matured sam.

i
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ANNEXURE.

Press CoMMUNIQUE, .

The Goverament of India have learnt that certain Railway Companies are forming War
Loan Fands or Associations with the object of assisting their employés to subseribe to the
Indmn_War TLoan by the purchase for them of War Lioan 1929-1947, War Bonds, or Post
Office 5-year Cash Cerfificates, pending the recovery of the full cost by instalments. Tn order
to facilitate the operations of these, or similar associations which may be formed by publie
and qussn—quhc bodies and large employers, the Government of India have decided not to
apply to their holdings of Post Office Cash Certificates, pending distribation to individual
subseribers, the maximum limit of Rs. 7,500 imposed by clause 37 of the Finance Department's
notl({ﬁi:?.hon No. 380-F., dated the 1st March 1917. This concession is subject to the following
conditions :— : )

(1) Each association desiring fo avail itself of the concession must apply for, and
obtain, the sanction of the Conroller of Currency, *who is authorised at his
discretion to grant or withhold it.

(2) Applications from Railway Companies, Port Trusts, and similarly constituted public
authorities, whoseemployés have, either by action among fthemselvas or under
the direction of a committes of officers, organised themselves into a committee
orassociation for the express purpose of facilitating subscriptions to the Indian
War Loan, should be accompanied by an official t from the principal
exeoutive authority deseribing the object of the association. This statement will
ordinarily suffics for the purpose of obtaining the Controller of Cuvrency’s
sanction. 3y

{3) Applications in the case qof employés of private commericial firms, banks, ete.,
should be made by.the firm or bank on behal of its employés, and a list of the
names of the employés should be furnished with the application.

(4) The Cash Certificates purchased will be regarded as being deposited with the
Acecountant-General, Posts and Telegraphs, anda safe oustody receipt will bs
issued, which will in due course be exchanged for Certificates in the names of the
individual subseribers on application by them through the association, firm or
bank. The individusl Cash Certificates will bear date as from the datie of pay-
meut of the amount shown on_the safe custody receipt. Individual Cash Cer-
tificates will be issued only in the names of the persons shown in the list referred
to in (3) above, or, in the case of employés of public bodies, in the names of the
persons certified by the principal executive authority to be the members of the
association. =

9. The soheme is intended to meet the case of those associafiions or firms only which have
 considerable number of members or employés ; and it will remain in force up to the 3lst of
March 1918. :

S1MLA,

- The 861k Aprit 1917,
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