


- Gobernment
: ' HOME DEPARTMENT (EDUCATION)

o , : o b G.0. No. 219, 21st February 19

5 . Ux-ﬁvsrsity' of Modras

7 Replying to the reference from the Government of India regardi ice in this
‘ . y th . rding the 1
3 Presidency of receiving fees and making payments at Government trgasm'iré% on bS:;lcf I(ffs (;ll]: t}mf

v & y . Reap—the following papers :—
: ; ; ) g Letter—trom K. Inavar-vr-ram Kuan, Hsq., m.4., Officiating Assistant Seovetas
: : : T> i to tthe va:inugnt of India, Dﬁpaﬁament of Edu;a%ion (Educ&fii:]‘l;. 7
o—the Secretary to the Goyernment of Madras, Home (Educati -
Zla;ltEd—Sim]E, the 8rd December 1917. s e
0.—1031.

A% 7 .
¢ o : : :
; ) Ly _ « "¢ T am direoted to forward a copy of the marginally-noted papers regarding the
ey s 35 7 . Letter No. T.M. 23-12055, dated 13th October i);ogrletyp ot _%Toeedure, Obtfal.mng in the
3 g & v . 1917, to the Comptroller-General and BI85 L ISSIIENOY, of receiving fees and
: ‘ ! £ e ‘making payments at Government trea-
! A su n behalf of the Madras University ;
and to request that the Government of India be favoured with the opinion of
.~ the Governor in Couneil on the subject. i
2 ; : AR : ENCLOSURES
‘ s | i - : (@)
Letter—from A. NEwnarcH, Bsq., Accountant-General, Madras.
To—the Comptroller-General, Delhi.
Dated—the 13th October 1917.
No.—T .M. 23-12055. : J
I have the honour to forward herewith a copy of the marginally-noted correspondenc&
. e ;1 e between the Controller of Currency and myself
Thhaer No. (}73’)““_1:“57“/0?""7‘;“; ed 20th July 1917, regarding the practice of receiving fees and
2. Totter No, M. 230618, dated 3rd September 1017, to Making payments af Crovernment treasuries
: . I;l:? Costm%e; o; Czt(-)irle/x;«;yl a ey behalf of the Madras University, and to
J L 9 31/128-17, date eptember i i i
. . 3 me,;', R éur!:moy. pter state that though remittance franster receipts
5 B\ PR E 3 i are not actually issued for remittance of funds
T i ‘ o) .of the Madras University, the existing practice in this Presidency involves, ¢ 1 i
; letter No. T.M. 28-9618, dated the 8rd September 1917, the remittance 3?_
charge through Government account both from and to Madras. As the presont;
) giyes to the Madras University facilities  are not allowed to other Uni; ties_in Ind
; b . lgio\ﬂd request the favour of your adyiGe as to the propriety of the present procedure,
whether any action should be taken by me to stop it. Z

4 : = - Zetter—from 3
i = To—-the Accountant-General.
§ * Dated—the 25th July 1917.

No—B & R 1476/128-17. =+ .

‘With reference to your letter No. Dep. 12 dated the 18th May 1917, I haye the honour

40 state thas the Government of India have decided ithat the practice followed in Bihar and

Orissa of remitting students’ examination and registration fees to a University by remittance

transfer receipts is irregular and should be abandoned. ; : »

:
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Lefl;er—from the Accountant-General, Madras.
To—the Controller of Currency, Calcutta.
Dated—the 8rd September 1917.

No—T.M. 23-9618.

I have the honour to acknowledge the receipt of your endorsement No. B & R-1477/123-17,
dated the 25th July 1917, forwarding a copy of your lefiter No. B & R 1?76/[23-17 of the same
dato to the Accountant-Greneral, Bihar and Orissa, regarding the discontinuance of the practice
of issuing remittance transfer receipts in favour of a University for their examination and
Tegistration fees.

9, In this Presidency no remittance transfer receipts are issueddn favour of the Madras
University, but it enjoys the privilege of having all its examination and registration fees paid
into any Government treasury situatel either in this or other Presidencies or into the treasuries
of Native States. Payments on account of remuneration to examiners are also made at any
treasury desired by the Registrar and the receipts and payments on account of the University
Feo fund are treated as if they were those of a local fand administered by Government, such
recoipts and payments being “accounted for by the Treasury officers and by this office in th®=
samo manner as Government transactions, subject to the payments being made®on bills passed
by the Registrar.

3. This procedure is a long-staniing one and dates from 1861. [t had its origin in
Seotion 15 of the Act of Incorporation (Act XXVIT of 1857). This section says that the fees
for admission into the University and for conferring degress levied from candidates should be
credited to one general fee fund for payment of expenses of the University under the directions
and rogulations of the Goveraor of Forf St. George in Council, to,whom also the accounts of the
fond should be submitted, Accordingly the fund was considered to be one administered by
Government until 1883, wheu the Registrar of the University raised the question of the
administration of this fund in connexion with certain repairs to the Senate House, the estimate.
for which was not submitted to the Syndicate for sanction before its execution by the Publie
‘Works Department. In that year Government ruled that the administration®of the Fee fund
rested with the Syndicate subjoct to a general superintendence on the part of Government.
But the practice of receiving the examination fees and making payments therefrom at Govern-
ment treasuries still continued unchanged. The uninvestzd balances of the fund form part of
the general treasury balance, and the balance according to my books is commuaicated to and
accepted by the Registrar. Until 1912, sarplus amounts were invested in Government paper
with the sanction of the Liocal Government, and I now hold 3% per cent Government paper of the
face. value of Rs. 6,80,000 on behalf of the University Fes fund.

4. In January 1915 the Registrar put forward a suggestion that he should be allowed to
invest the major portion of the surplus fees not required for immodiate disbursemont in fixed
deposit with the Bank of Madras for sach short period as he considered  advisable. My
predecessor Mr. Datta agreed to this proposal on the understanding that the Registrar would
undertake not to overdraw his balance in the haads of Government, and that the previous
consent of this office should be obtained. This procedure has deprived Government of the use
of the surplus balance which acorued during ths pariod December to June of each year. Though
remittance transfer receipts are not actnally issued, ths existing practice involves the remittance
of large sums free of charge through Government account hoth from and to Madvas. The
investments in short term fixed deposits with the Bank of Madras ars made in the months of
January, February and March and the receipts paid info district treasuries are utilized for this
purpose, as will be seen from the following figures :—

Recsipts in distriot treasuries
i.e., elsewhere than in the
Presidency town.

Investment in the
Bank of Madras.
RS. RS.
1915-16... 1,60,000 2,00,000
1916-17... 1,89,000 210,000

A portion of this investment isrealised in July and succeeding months and paid in%
Government account with the Bank at Madras in order to increase the balance in hands of
Government sufficiently to meet the payments at district treasuries on account of remuneration to
examiners. 4 i

5. I would now inquire whether I should move the Local Government to alter the present
procedure of receiving fees and making payments at Government dréasuries, and request that
the Madras University may be instructed to- make its own arrangements for the receipt of
examination and registration fees and for the payment therefrom of remuneration to examiners.

6. I may add that this was proposed to the Registrar in 1914 when the question or invest- *

ment of surplus balances in the Bank of Madras was under discussion, but he informed
Mr. Datta that the Syndicate was not willing to change the existing procedure in this respect in
vigw of the many advantages which it afforded to the University and to the heads of educational
institutions.

!
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7. I may also state for your information
that, besides the Fee fund above reterred to,
the University has funds noted in the margin,
which are lodged in the Bank of Madras out-
side the Glovernment account. #No remittance
transfer receipts are issued on these accounts.

. (4)
Lelter—from the Controller of Currency, Calcutta.
To—the Accountant-General, Madras.
Dated—the 25th September 1917.
No—B & R.2081/123-17.

‘With reference t your letter No. T.M. 23/9618, dated the 3rd September 1917, regarding
the practice obtaining in Madras of receiving fees and making payments at Government treasnries
on behalf of the Madras University, I have the honour to state that as remittance transfer
receipts are not directly used for remittance of funds of the University, this office is not concerned

“Endowment fands. 4
Tmperial recnrring grants,
Tmperial non-reourring grants.
Grants for the inepection of colleges,
¢ Granta for yacation lectures.
Grants for Tamil Lexicon.

=@ in the matter. If, however, you feel any doubts as to the propriety of the above procedure

which practically amounts to a facility afforded to the University of making their remittance
fre]e. (;f charge through Government, you should address the Comptroller-General on the
subject.

So far as consideration of resource is involved, there is mo objection either to the
-eontinuance or the withdrawal of the concession, whichever course may be decided on the merits
of the question.

I
Memorandum No. 1612/B-1, dated 21st December 1917,

‘With reference to the enclosed correspondence from the Government of India
the Syndicate of the University of Madras 1s requested to offer its remarks.

R Ramacranpra Rao,
Secretary to Government.

Tojthe Registrar, University of Madras,
g - T
Tetter—from F. Dewssury, Bsq., B.A., LL.B., Registrar, University of Madras.
To—the Secretary to Government, Home (Hducation) Department.
Dated—the 21st January 1918.
No.—443.

With reference to Memorandum No. 1612/B-1, dated 21st December 1917,
forwarding for the remarks of the Syndicate corr_espoudeuce from the Government of
Tndia on the question of receiving fees and making payments at Government trea-
suries on behalf of the Madras University, I am directed by the Syndicate to state
that the correspondence gives a correct representation of the facts.

9. The system of making and receiving payments through Government treasuries
is, as stated, of long standing and the Syndicate would strongly deprecate any change
therein. Proposals were placed before the Syndicate in 1914 for the transfer of the
TUniversity Fee Fund from the Accountant-General to the Bank of Madras, but after
a, careful examination of the advantages and disadvantages of the proposal the

i ided against it.

.ls‘e}tv]:(lill&z‘;eolfietclnlg TUniversity by the amount of interest received on accumulated ret_:eipts
placed on deposit with the bank at short notice and would have enabled the Registrar
at any time to ascertain more expedifiously the actual ﬁnancna_l position ; but ";he
Syndicate was faced with the inconvenience*and expense to which persons paying
money to, and receiying money from, the University in places where no branch of the
Bank of Madras had been established would be put. Under the present system any
person can deposit a University fee at any freasury or sub-treasury and obtain a
Teceipt without additional expense ; and similarly examiners and assistant examiners
can receive their remuneration by bills on the treasuries in their loeal}ty and drayv
the same without deductions. Hxcept in those places (about twenty in number in
1914) in which branches of the Bank of Madras are situated persons desiring t0 pay

Such a transfer would probably have increased the !
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money to the University thr ug
post office and would be put to the additional expense of one per cent at a minimum ;
similarly examiners and others receiving payments from the University would be
faced with the difficulty of negotiating cheques, in many cases without the assistance
of a local bank. The University would also lose the adyantage, which it at present
enjoys, of haying its establishment bills and payments fo examiners and to superin-
tendents at examinations at centres throughout the Presidency pre-audited in the
Accountant-General’s office. The Syndicate therefore came to the defimite conelusion
thata very considerable balance of adyantage remained with the system of the reten-
tion of the Fee Fund by the Accountant-General and payments and receipts being
made through him,

3. At the same time the Syndicate realized that when a considerable portion of the
University fees and receipts was unexpended duringisome six months in the year, a
possible source of additional revenue would be open if surplus balances were available

for interest. By arrangement with the Accountant-General such balances are now: -

deposited with the Bank of Madvas, but it should not be supposed that these balances
represent the whole of the surpluses of the Fee Fund even during the period they
remain on deposit. To guard against all contingencies a very considerable margin
Thas been allowed to remain with the Accountant-General (with the possible exception
of a short period in 1917 when University funds were being inyested in the War
Loan). )
4. At present at a result of the facilities of payments through and by treasuries
the University office has very small cash transactions. It is only in very special cases
that payments are made to the office in cash and consequently no special provision for
receiving and checking such payments is necessary. 1f these facilities were with-
drawn, 1t is more than probable that the number of payments to the University office
in cash would increase to an extent which would necessitate a thorough reorganization
of its financial methods. An elaborate system of check and counter-check and the
engagement of an experienced and trustworthy accountant on a high salary would be
necessary.

5. In view of these considerations Tam directed by the Syndicate to request that
the present arrangements with the Accountant-General may remain unaltered.

Order—No. 219, Home (Education), dated 21st February 1918.
The Government of India will be addressed.

(True extract)

R. RamacHANDRA Rao,
Secretary to Government.

ough the Bank would be able to doiso only through the-

GOVERNMENT OF MADRAS

HOME DEPARTMENT (EDUCATION)

No. 220:
From
Tre How’ere Diwan Bamavug
R. RAMACHANDRA RAO Avarear,
Secretary to the Government of Madras,
Home (Education) Department,
To
Tre SECRETARY 1o THE GOVERNMENT or INDIA,
DEPARTMENT 0F EDUOATION.
Dated Fort 8t. George, the 21st February 1918.
SIR,

I am directed to reply to Mr. Inayat-ul-lah Khan’sletter No. 1031, dated the 3rd
December 1917, forwarding certain correspondence regarding the propriety of the
progedure obtaining in this Presidency of receiving fees and making payments at
Government treasuries on behalf of the Madras University.

2. The eorjrespondeuce forwarded gives a correct representation of the existing
state of affairs. The Syndicate of the University which was consulted in the matter
reports that it is averse to any change in the existing arrangements. That body
mentions that an identical proposal for the transfer of the University Fee Fund from
the local Accountant-General to the Bank of Madras was actually considered by it in
1914 and had to be given up after a careful examination of the advantages and
disadvantages thereof. Under the existing system any person can deposit a Univer-
sity ‘fee at any treasury or sub-treasury and obtain a receipt without additional

_ expense, and similarly examiners can receive their remuneration by bills on treasuries

1
{

|

in their locality. In the event of University’s transactions being trausferred to the
Bank of Madras, this general, convenience would cease to exist exceptin the very few
places where the Bank of Madras has branches. A change in' the arrangements
would also deprive the University of the advantage it now enjoys of its establishment
bills and payments to exafhiners and fo Superintendents at examinations being
pre-audited in the Accountant-General’s office and would increase the number of cash
payments in its office to an' extent which would necessitate a thorough reorganization
of its financial methods and the employment of an experienced and trustworthy
account staff at a high cost.
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L
- 3. His Excellency the Gro'verno: in Council isin entire agreement with the views
-of the Syndicate and would commend the continuance of the existing practice which
is a long-standing one. : :
¥ )
L I haye the honour to be,
, SiI" '
o Your most obedient servant,
S *
R. RAMACHANDRA RAO,
: Secretary to Government.
) (C
g i 3
- v N i3
o s ;
' - v
L & -
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A draft order and a draft letter are submitted.

E.A.V.—2-2-18.
C.R.—6-2-18.
C. RAMANUJA ACHARIYAR—T7—2-18.
R. Ramaonanpra Rao—8-2-18.

FINANCIAL DEPARTMENT.

Financial may agree to the Home (Education) Department replying to the
Government of India recommending the continuance of the existing practice of
receiving fees and making payments at Government treasuries on behalf of the Madras
University.

P.K.K—14-2-18.
ASM.—14-2-18.
Yes, the Controller of Currency says resources are not affected.
L. B. Kersuaw—15-2-18.
L. Davinson-~16-2-18.

HouE (EDUOATION) DEPARTMENT.

i ftFor orders as to cu'eulatmn to His Excellency the Governor for approvsl of
2
C.R—18-2-18.
R.R.—19-2-18.
PlEnTDAND]—20-2-18.
TIsgue.
R.R.—21-2-18.

{G.0. Nos. 219-20, Home (Bducation), dated 21st February 1918.]

Seo,l;h. I1--10 ()—12-1-16.

Home (Rducation) DEPARTMENY

::;s:mh%“"" LA PR R :
srankines Sa MM !

ol Qoo muaum.amﬂm___ ‘

Read aaty G.0. No.

RuAp 4180:—

C. N'j 1612 B/17 From theg % a;rg

dami Fosgii o 191

The Government of India will be

addressed.

|
|

wrme:- Yoo AR, s\ Rl
To 3 :
The Seeretary to the Govt.of India, :

Department of Fdueation.

Sir;

I am directed to reply. to Mr.Ing;
\ullah Khan's letter No.l103l, dated the
3rd ml.@ll forwardlng certaln cor-

respondence regardlng the propriety of

obfoninip |
the procedure)in this Presidency of reﬂ»
ceiving fess and making payment.s at Gov

‘jf th%%ﬁis‘&

'lreasurles on behalf
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7 NOTES CONNECTED WITH G.0. Nos. 219-20, HOME (ED i
y DATED 21sr FEBRUARY 1918 e

[Sussror.—Propriety of the existing practice of receiin, i
g fees and mak
. at Government treasuries on behalf of the University of Ma:r;:% e
\ /

' Previous papers :

] G.0. 109, Educational, 3rd Mar. 1883 G.0. 863, [Hinancial, 28th May 19

’ > -0. 8 s 14

! o - 16tk dpr. 1887 10y Buuitonal, Ob B 1015

S e 123 S 2§t]}: ll(febb. 1912 5 168 o 16th 4

| % A th Feb. 34, Home (Edn.), 8th Jun. 19T
20 ey = 3rd July & rey ,E )26th L ,,7

: Hour (EpucATioN) DEPARTMENT.
From the Government of India, No. 1031, dated 37d February 1917.

The Accountant-General’s letter to the Controller of Currency
emspembailo, gives a clear account of how the existing practice of i)aasmg university
moneys through Government Accounts free of charge arose. It has sitice been
decided that the University Fee fund should be treated as one nof udmimistered by
Government (cf. Tndia’s letters on page 4 of G.0. No. 363, Financial, dated 28th May
1914). On this ground and on the further ground that other universities do nof

appear to have this concession allowed to them, it would seem improper that the Madras T

TUniversity should continue to enjoy the privilege. Buf as’ be seen from para-
graph 6 of the Accountant-General’s letter e Syndicate has -
already expressed its unwillingness to change the existing procedure in view of the
many advantages which it affords to the University and to heads of educational
institutions. Perhaps to get an idea of the extent to which inconvenience will be
caused by the withdrawal of the concession a veference may be made to the Syndicate
in the first instance. If so, the draft memorandum below 1s for approval.
E.A.V.—12-12-17. !
Ty e e
We should hear what the Syndicate has to say on the question.
; 5 o C. RamMaNUIA AQHARIYAR—19-12-17.
\ . -y R. Ramacranpra Rao—21-12-17.
[Memorandum No. 1612/B.—1, dated 2lst December 1917.]
From the Universily of Madras, No. 443, duted 218t January 1916,

Tor the reasons mentioned in the Regisfrar’s letter & =
the Syndicate requests that the present arrangements with the countant-Feneral
may be allowed to continue. For orders whether a recommendation should be made

L
4
1

to India to that effect. i :
9. The Financial Nepartment may, it 13 submitted, be consulteksap
B.A.V.—28-1-18. ;
R.—29-1-18.
: C.R.—30-1-18.

) Draft accepting the correctness of the position: refer to Syndicate’s views;
recommend continuance owing to the longstanding practice.
R.R.—31-1-18:
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A draft order and a draft letter are submitted.
E.AV.—2-2-18.
C.R.—6-2-18.
C. RamANUIA ACHARIYAR—T-2-18.
R. RamacHANDRA Rao—8-2-18.

FINANCIAL DEPARTMENT.
Financial may agree to the Home (Education) Department replying to the
_Government of India recommending the continuance of the existing practice of
peewmg fees and making payments at Giovernment treasuries on behalf of the Madras
University.
PEKK—14-2-18.
AS.M.—14-2-18.

Yes, the Controller of Currency says resources are not aﬂected—w

L. E. Kersaaw—15-2-18.
L. DavipsoN--16-2-18.

Houe (EDU0ATION) DEPARTMENT.
For orders as to circulation to His Excellency the Governor for approval of
draft.
C.R.—18-2-18.
R.R.—19-2-18.
P[lmn,mn]—Q%—Z—l&
Issue.

R.R.—21-2-18.

[6.0. Nos, 219—20 Home (Educatxon), dated 21st February 1918. ]
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aro returned corrected and should be finally
returned to the Secretariat when struck-off

+ | copies are supplied.

(¢) The names of the Secretary and Members

.| should be printed in full when they oceut on

the right hand side, only the fizst time when
they appear on the left side, the initials alone
being printed later.




c

asestrike | As the matter is olear manusecipt snd
has been carefully editd, (b) proof need |

B

A
The| Proof returned cgrrected. Ple:

Please send proof in duplicate.
papers ha> e been careiully edited.

# and gend numb8r oi copies#s indicated. L

5 : i not be sent. Please print and supply
number of copies as indicabed.

Type may be,released after usual interval.

, b relenbeq ftex sualiuterval,
I'ype may be relegse i
Referencer.

Clerk- Referencer.
“ Olerk.

Sererar INsTRUCTIONS.

Press offioial.

Received in Press on....
First proof furnished on...
Call for revised proof received on
Revised proof furnished o

Corrected proof received for striking o

Final copies supplied on...

Acconnt of copiss. e Notes. ‘ ,fn’;:

Supplied to Secretariat for Record.
» - + . Iesue, 3
5 5 o L for Bixtra GEERTE (0
copies to supply requisitisus for sale to
the public,
For Velrmes..

For supply to newspapers and institutions
admitted to the privileges of the I T.

Total ... ? : a
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