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My answer to the Indian Industriasl

Commission when I was asked why the Madras Governmen
had not adopted the Mysore rules regarding loans for

industrial plant and machinery>was that I thought

Government would be willing to be guided by the

: it _
Commission's advice in the matter, and I think that_v

we ought to await the report. Two things have to be

remembered. In the first place Native States are

useful fields for experiment in matters of this kind.

They are usually small, and any legislation that ma
be necessary is easily carried through. Secondly;

loans for industrial machinery are on a different

plane from: loans for purely agriculturhl machinery;
Apart from the facf thgt rules regulating_ihe Qran;
of loans for the purchase of agficultural-machinery
can be framed under the Agricul}ural Loans Acts..‘

there is another difference. It is easy fpr a ryo

.
'} -

to decide whether it would pay him to put up gn,oii
- : ek
engine and pump to irrigate his fields. He knqwt

hat land he has, what the capacity'of his ﬁell.ij

nd what crops he wants to grow. These points are

easily determined by the officer granting the loa

nd if the result of the enquiry is satisfactqryi

oan can safely be granted. But when we come to

Jindustriai machinery-and plant e.g. rice mills'it
éry different. The tendency already is for on

uccessfulirice‘mill to be followed %y half a
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%thers.-and in Tanjore for instance there are already.
more mills than economic conditions warrant. The

danger is that if we embark on a system of industrlal“

begy
loans and make the provision of the necessary caplta}f,'

we shall tend to create a spurious demand for
industrial installations and to multiply mills etc
beyond the limit set by economic conditions. Also

L )
; 7 :
we may amet oufselves in for a very large expenditure,

and in default of special legislation, may find it
difficult to recover advances. I think it wiser to
go slow. If Government agree, I will try to find

out how the rules ha#e worked in Mysore and then we

can await the Commission's report.

Lome (Educsation) Department ,
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