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he Syndicate has been considering the possibility

participation by the University in the Indian War Loan.

T

The accumulated fund 13 d it with the Bank

= e

end uninvested, from which subscription to the War

is contemplated, are as follows

’
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e month's notice Six weeks' notice

Date when 20th Sep. 1817
available Bth September 1917 25th January 1918,

Tne cash with the Ac- Estimated expendi-
countant General is ture April teo March
sufficient to meet 1318 inclusive

the ordinary month- Rs. 18,000 exclud-
ly expenditure of ing cost of new
the University. buildings.
Rs. 1,75,000 will be
withdrawn from deposits

July 1917 to meet
examination charges.
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funds the followihg points were b.toro.tho Byndicaxo:- et -
A. Fee Fund Balances: | : ‘;_f‘h v

Hs. 35,000 is available at any time from the deposit at 4.
Allowing Rs. 10,000 for unenticipated expenditure, Re .25,000
might be invested at one month's notice: a further sum of
Rs. 95,000 will be available only on 8th September 1917 -
too late for such investment except by the help of temporary
advances from other accounts. These Fee Fund balances re- ¢
present profit on the working of the University during pest

Qq.‘pg,g years and under previous practice would have been invested
& o | in Government Securities at 3{% as soon as the need for ahs
~——"_ ' their retention to meet expenditure had cessed. ; |
MY These balances sre the only University funds suitable for in-
vestment in the Wear Loan 1929-1647, and the Syndicate con-
ciders thet a permanent investment of such a character should
now be made. The advantage of investing the full amount of
Hs. 1,20,000 in this War Loan, utilizing all conversion rights,
will appear from the following figures:
Interest .
Rs. 25,000 at 4% yields Rs. 1,000 /
Rs. 95,000 at 43% ylelds Rs. 4,275,
S T s o .
et al Rs. 5,275
) Rs . 1,19,700 will purchase, &t 95, War Loan 1929-
1947 of nominal value of Re. 1,26,000, which at
5% will yield Rs. 6,300 in interest, an annual in-
crease of Rs. 1,025.
N’
Conversion Rights.
Rs. 1,26,000 (nominal value) War Loan allows at 150%
the conversion of Rs. 1,89,000 (nominal value) of
34% Government Securities at 76. Re. 1,89,000 con-
verted at 76 (with & cash payment of about Hs. 60)
is equivalent to Rs. 1,43,700 in the Var Loan.
Interest on Rs. 1,89,000 at 334% Rs. 6,615
e Rs . 1,43,700 at 5% Rs. 7,185
B -
Increase of income Rs . 570
The advantage to the University of the proposed investment 1is
therefore an annual increase of income of Hs. 1,025 plus
Rs. 570 - Rs. 1,595. e = | cm—
e —— o
B. MNon-Recurring Grant Balances.

From the Non-Recurring Crant is a sum of én. 2,835,500 now in
deposit at 4% with the Bank, which can almost et once be made
available for investment, end there are further sume of Rs.
4,95,000 and Rs. 1{.000 in fixed deposit at 44%. These funds,
allocated mainly to the new University Builldinge, sre not
likely to be expended at any time at a greater rate than from
2 to 24 lekhe 2 year. There is no immedi - prol ii‘tty

‘,‘ 2

19

the income from interest by

deposit at 44% and would netfdnbiifidif
tion during the period of its 1nv§b§ucht; ere.
main with the Bank nearly 4 lakhs which would méét'

bable expenditure until the date of repayment of t

4. The Syndicate therefore proposes e
(1) That s. 1,20,000 from the Fee Pund be invested
in the War Loan 1929-1947 and that the present
\3{5 Securities be converted to the full amount
admissible; o

(2) That & sum of Re. 4,00,000 from the Non-Recurring
Crant Account be invested in Wer Bonds 1920. .

6. Such investment would require the temporary assistanéew :
of one account by another or of the Bank of Nadras. Though»:;
there is now in deposit with the Bank at one month or six
weeks' notice a total sun’equal to that proposed for invest-
ment, the withdrawal at the due date of the amount proposed
for investment in the Fee Fund Account would leave the Univer-

sity for a time without funds in that account to meet charges

l in connection with the examinaticns of 1917.

6. The scheme of investment suggested, as the only one-'i'

satisfactory in the circumstances, is by instalments.

A S BRI AR T

' 7. Current charges of the nghrund Account cen be met

e S PO il e el o)
~ from the cash balances now with the Accountant-General

it ie proposed to leave for that purpose. The monthi;
j“!#?sqyrong?hogloﬁ-necﬁrring-Grant Acéennﬁmﬁgiﬂg
| at mot exceeding Ko. 1,600, To meet these o

egular withdrawal of Rs. 1,500 is at present bein

‘iﬁptliffmﬁggbﬁoqﬁts.
 The totel emounts in short date deposi




The amount ofhs. 3,04,000 re

War Loan.

&. The following statement shows the proposals of the Syndic-

aminers' rnﬁnii'at i

~able for inveutnant.:

once for payment of 1Alflilsntif9f IﬁU§'

ate for investment by instalments:-

-

.

»

Instal-| Date Amount | Konthly ji.tll ex-
ment . ~l' charges penditure | Balances
Fee Fund|Non-Re- under Non-
curring Recurring p :
Grant. Grant.
Rs . Rs . Rs + T Rs . Re . i
No. 1 |15 June | 24,000 |80,000 1,600 [1,08,600 | 1,98,400|
2 15 July 24,000 80,000 .1,600 1,05,600 92,800
53 |15 Aug. | 24,000 |80,000 1,600 1,05,600 | -12,800
N 15 Sep. 24,000 80,000 1,600 1,05,600 -19,12
5 15 Oct. 24,000 80,000 1,600 1,05,600 lii’
B

9. “An adverse balance of Re. 12,800 will be created on 15th

» .
August 1917, which can be met temporarily fruu the Rcourring

Grant Account.

This balance will remain until the Gth 809t¢lbor

1917, when it will be met frc!.the sums Of Bl. 95.000!&8! 4 37§§i

Rs. 99,275 available rran Fee Fund fixod d-pooita onéthax dnto.

of the Govermnment to fhe rorcgoing propbaslt

10. The Syndicate has dircmmcdlh

may be issued as soon as poasible 80 that the. eces

tices to the Bank ‘of Madras foF the witwdarswel of,‘ dep

mey be issued by the due dates.

I have the honour to be,

pEY; &

Your most obedient servant,

s 477L~(qy¢$.,~;—i?:

REGISTRAR.
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GOVERNMENT HOUSE,
OOTACAMUND.

h Jpril 1917.

My dear Ramachandra Rao, A

His Excellency Vnderntunds that the

Registrar of the University of Madras has requested

the sanction of Gowverment to a scheme for the

investment in the Indian War Loan of a sum of
Rs8.7T,20,000 by the University which has been avpprovedﬁ'
by the Syndicate. His Excellency degires that the
matter should be expedited.
Yours sincerely,
LA

‘ i V'ﬁ ;- : » .
iE A
The Hon'hle Diwan Bahadur R. Ramachandra Rao ivl.,
Secretary to Govermment,
Home (Educa,tiona.l.) Dept.,
S tonehouse Hill.
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“inan¢ ial - Departmwent.

The proposals o f the Syndicate of the

Madras "niversity are:-
(a) to iniost[tho‘lmh’an War' Toan 1929— 1047
avsup of 1.20 lakhs*froem the University Tee #und: &

i o)

% to,inyvest . in the 53 per cent liar Bonds.
x 1
1920, a sum of 4 lakhs from the non-recurring grant

v B, Rt

B i

3,24 lakhs) given by the Covt. to the Unli\'ersity

" "E’."he grant was given for the construction of
_ the new niversity Iibrary building and for th
“+-“purchase of books and manuseripts %‘opthe e
Librarymyide para: 2 of letter to G of L 566

ayflg)  Fduel.” d7"T2-6-13 and the amount will not be &
 required for eXpenditureé befor’102¢-vide para:
3 on pp. 2-3. of (‘.F‘:] :
2. Proposal (a):- Submitted that there is

noe cbjection.

2 ‘.-—._...\.zi'--‘..«.‘% N
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object of the University is to derive profits by

partieipation in the Tndian War Toanwvide portions” @
K %3i-on Peges @e.0L.CF . [ an.sdditionsl in-
come of Rs. (1025 4570 44000 ) or Rs, 5595 per
annum is antiecipate : "
» In para: 2 ovf their Home (P,-duac':'n:)llje.bt.
| letter dated 18-1-1906 (page 2 of C.0. 89 Rduel:
d/ 13-2-06, the CGovt. of Tndia have permitted the
miversity to invest the grant given by (‘vovt.,.
subjeet to the condition that the University
should not draw on the principal without the

special sanction of Covt.

- 52 . Attention is soliecited to the d.o. from the!

s |
§lme | 55 G of I. dated 15-3<17 in ¢ .0. 181 ¥Finl: d/ 28-3- l] 3

XX permitting District Boards to invest their
balances in the Indian War Loangprovided that

these balances are genuinely surplu

The amount now in question (4 lakhs) is
not a genuine surplus of the University; and the

proposal amounts merely to the Covt.'s paying a

higher rate of interest. The Covt. are thus a

ln?‘,ser by the transaction as they are required to
pnly & higher rate of interest on their own money
which was paid to the University, in advance of
immediate requirements, as a matter of convenience.
In view however of the fact that the |
,2.. da-m/‘ “/t:‘" \ University has been given permisr;ior‘x to invest
these grants-yide para: 2 aboveeit is sub;litted

S

‘f N a— \ that there seems to be no objection to the pro-
.;;L‘lf-' ‘i posed investment.
1\ &\. R ;‘\‘ il L ‘.l ‘~ »
have\ B Ll S9N\ 1o K
CA g ol E \
i"\t‘_gw;’)‘“.’, . "J v/ “¥\ece Submitted that the case may be for-
[ ARG R R
wCRg sS4 V7% warded u.o. to the Acett. Genl. for favour of
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