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G.0. No, 813, 16th June 1917

Institute of Commerce

¢ Approving generally the scheme for the establishment of an Institute of Commerce in
Madras and requesting the Director of Public Instruction to submit detailed proposals,

4y READ—the following papers :—
; I
G.0. No. 1131, Home (Education), dated the 27th October 1917,
AssTRACT.—Ordering the appointment of a committee to consider the schemo for the
establishment of a College of Higher Accountancy and Auditing at Madras and for the utilisation
- of Sydenham College of Commerce, Bombay, asa central examining body for conducting
accountancy examinations at various centres and for awarding diplomas in accountancy.

I

* Letter—from M R.Ry. T. 8. VAIDYANADEA AYYAR, B.., LT., Senior Technical
Master, 8t. Joseph’s (%llege, Trichinopoly.
To—the Secretary to Government, Home (Education) Department.
Dated—the 15th December 1916,

I most respectfully beg your honour’s leave fo submitherewith for your honour’s
kind information and necessary action thereon, if any,a copy of the letter and its
enclosures that I have submitted this day to the Hon’ble Mr. J. H. Stone, :a.,
Director of Public Instruction, Madras, offering therein certain of my suggestions in

o the matter of the two margmally-noted

(1) The Bombay scheme. schemes that are at present engaging the

@) TII‘]; inshiontionfofia;ollegeicficommercetat attention of the Government of Madras

g on the development of commercial
education in this Presidency.

I beg to add that as I was aware that the Director of Publie Instruction,
Madras, has been nominated as a member of the committee appointed by the Govern-
ment of Madras to report on these two schemes on commercial education herein
referred to, I have duly provided the Director of Public Instruction, Madras, with a
spare copy of my letter to him so that it may be easily sent in circulation amongst
the members of this Committee if it should please the Director to do so. :

I request your honour will be so far pleased to acknowledge the receipt of the

~ same and give the matter such attention as it may in your honour’s opinion deserve
at the hands of this Government. ;

I further beg leave to submit that T am submitting this day a similar letter with
due enclosures: to the Secretary to the Government of India Home Department,
(Education), Delhi, with a similar request. ¢

Begging to be excused for this instruction.

- ExcLOSURES
(1)
Letter—from M.RRy.T. 8. VAIDYANADHA Avvar, B.A, LT, Senior Technical
*  Master, 8t. Joseph’s College, Trichinopoly. b
To—the Hon’ble Mr. J. H. StoNE, M.4., Director of Public Instruction.
Dated—the 15th December 1916. :

F ‘With very great interest I read from the Madras Mail of the 14th November 1916, that
your hononr is a member—I presume the President—of the Committee that the Government of
‘Madras have resolved to appoint to consider and advise the Government on the schemes for the
establishment of a college of higher accountancy and auditing in Madras and for the utilisation
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of the Sydenham College of Commerce, Bombay, as a contral examining body for'_uonduutiqg‘ %,
mcountimc'ﬁ examinations at various centres in India aud for awarding Diplomas in
accountancy. .

In this connection, I respectfully beg your honour’s leave to state that on the 29th Novem-
ber 1913, I submitted to the Chief Sceretary to the Government of Madrae my suggestions
(please vide copy herewith (enclosure II; for extending the recognition of the commercial
subjects included in group * G of the award of Secondary School-leaving' Certificate and for
the constitution of a Haculty of Commerce in this Presidency ; and that the Government had
then been pleased fo pass G.0. Mis. No. 525, dated 7th May 1914 (vide enclosure ).

As one who has been taking a deep interest in the development of commercial education in
this Presidency, T respectfully bog permission to lay my views on the two schemes herein
roferred to the Committee for their considerationsas I believe that these views of one who has
beon working in this field of commercial education for a decade and move may be of some value
at least. :

(@) Bombay scheme.—While the various Provinces in India and even groups of distriots\,
in a single Province aim at present to have separafe Universities and educational centres for
themselves on the ground of trying to meet local requirements by logal educational developments,
the idea of a central examining body for the whole of India, to my mind at least, doss not seem
to be practicable as, local conditions may require the inglusion or the exclusion of subjects suited
or othierwise to particular areas and, as such, an All-India Examining Body and that for an all-
important professional career in commerce may nof be suitable and advantageous.

(8) The Madras Institute of Commerce.—The scheme to start an Institute of Commerce
in Madras seems fo me to be a very good one and towards its good and successful working, T beg
to suggest that admission to the Institute should be given only to candidates who have passed
intermediate examination of this University and also Secondary School-leaving Certificate
men who have taken for their optionals any two of the commoercial subjects of the group “0”
of Secondary School-leaving Certificate and have obtained af the public eszamination satisfac-
tory entries (marks above the Presidency average of the year of examination) therein. I fix
these alternative or cumulative qualifications for candidates that may seek admission to the
proposed Institute of Commerce at Madras for the reason that a course in Higher Accountansy
‘and Commercial Law, ete., is not easy of grasp to students of a standard lower than the one
T have fixed here.

But, even in liou of this proposed Instifute of Commerce, I would venture to suggest to your-
‘honour the idea of working up the Institution of a Faculty of Commerce in our own University
on the lines indicated by me in paragraph 4 of my final suggestions contained in my lefiter to
:ﬁa Ohficf Secretary to the Goverament of Madras (enclosure IT), the following being the extract:
ereor i—

» . . » » .

+ 4. Finally that our University be moved by the Grovernment of Madras to such an
extent at least that some such suitable stage of commercial subjects as made mention of in the
printed copy herev_nbh be introduced as coparcener subjects of the IIT group for the intermediate
course—that is—instoad of Ancient History, Logic, eto., they fix something like Logis;
Business Law and Practice, and Accountancy or, Political Eeonémy, Logic, and Business ﬁav;
and Practice so that theso candidates also are able to find admission into the intermediate
class and thus find an opportunity to pass the intermediate examination to qualify themselves
for the intermediate examination of the Faculty of Commerce, Bombay.

CHE L] ® . » »
Should this idea. be considered to be taken on hand, and should it be de 1

T respoctfully beg leave to point out that in the first place, the comme‘;gilzlp e:di?:ﬁilgzmx:?ﬁ "
permeate of itself very easily among the youths of the Presidency as the Colleges preparing
students for the University would then come forward to affiliate themselves to the Uni?ers%b' ii
this commercial group as well as they have done in others, after the manner of what has tzken
plﬂce_elsewhere in the north of India (please vide enclosure II, quite at the tail end for the
Tetter of Mr. Bourdillon, Under Secretary to the Government of United Provinces and Orudh 4
Allahabad and to Mr. H. G. V. Cole, Registrar of the University of Allahabad), in the matter of
the constitution of a Faeu}ty of Commerce,” and, in the second place, this em;rse would éﬁecb
a very great financial saving to Government, especially at this time—savings in the matter of'
initial cost ,aqd subsequent maintenance of a separate Institute of Commerce—and, in the third
place, B.A’% in Commercp or B,0’s as they may be called may profitably be ,em loyed as
Auditors, etc., and that with a very small outlay on Government finance. Even this apmoyunt if
necessary, might be apportioned out as grants to colleges affiliating themselves in com: cial
subjects also from the recurring annual Imperial grant iz 7e Bducation. S

Before closing, however, I must point out that somehow or other i 3
; 0 ;s oint . my first

« pointed out in paragraph (1) of the series of suggestions made mention ofyiu e;clso‘;glgss%f nh::

heen successfully taken up by our University as I see from the list of candidates: eligible for -

. admission fo colleges which the University issued to the Principals of affiliated colleges for the
- first time since the organisation of the Secondary School-leaving Uertificate scheme also names of
candidates even with two commercial subjects for their optionals under group “0 ” for public
. examination and thus yirtnally approving of my suggestions. s g

+ Begging to be excused for this infruction and informing your honour that any further views

of mine your honour may be pleased. to have f me fut a
Tt btoe s our hinar, P i ERm o date shall very promptly be

(2)
G.0. Mis. No. 525, Hducational, dated Tth May 1914.

Read—the following papers :—
@
) Letter—from M.R.Ry. T. 8. VarpvANATHEA AYYAR, B.A., L.T., Senior Technical
% Master, St. Joseph’s College, Trichinopoly.

To—the Secretary to Government, Educational Department.
Dated—the 29th November 1913.

(i)
Letter—from the Director of Public Instruction.
To—the Secretary to Grovernment, Educational Department.

Dated—the 15th April 1914.
No.—Cur. 10980/13.

Order—Mis. No. 525, Educational, dated 7th May 1914.

: ‘With reference to his letter, dated 29th November 1913, M.R.Ry. T. 8. Vaidyanatha Ayyar

* will be infornied that his suggestions for extending the recognition of the commercial subjects

included in group ¢ € " of the scheme for the award of Secondary School-leaving Certificates and

for the constitution of a Faculty of Commorce in this Presidency do not commend themselves to
the Government.

(True Extract)

C. B. ANANTARAMA AYYVAR,
Under Secretary to Government.

To M.R.Ry. T. §. Vaidyanatha Ayyar, B.A, 1.7,
-, the Director of Publia Instruction.

(©)
Zetter—from M.R.Ry. I\ S. VAIDYANATHA AYYAR, B.A.,, LT., Senior Technical
Master, St. Joseph’s College, Trichinopoly.
To—the Secretary to Government, Educational Department.
Dated—the 29th November 1913.

* T respectfully beg to submit herewith a copy of the regulations and course of studies for the
Degree, of Bachelor of Commerce, University of Bombay, and in doing so beg permission to
bring to your kind attention that of the several alternative qualifications required of candidates
seeldng admission into the College of Commerce, Bombay, preparing students for the Degree of
Commence recently instituted in the University of Bombay, that which affects the prospective

~ gtudents from our own Madras Presidency is that of a Pass cerfificate in the Intermediate
sxamination of this University (please vide portion marked in paragraph 2, page 1 and foot-note
o Form I on page 8 of the rule copy herewith submitted).

While highly regarding the considerations which should have induced the promulgators of
the regulations to fix our Intermediate yass certificate as the necessary qualifications therefor, T
_beg to submit that in the first place, since the infroduction of the commercial subjects as ¢ The
* Theory and Practice of Commerce— Cemmercial Geography ”, Book-keeping—Commercial Arith-
. metic, Bhorthand and Typewriting, Précis-writing and Indexing, ete., as optionals in the O
" group of the Secondary School-leaving Certificate scheme, there is a general liking in the
candidates to take up one or more of them as their optionals, buti this inclination is, to some
~ extent at least, checked by the paucity shown by the Principals of Colleges in this Presidency in
“* refusing admission into the Tntermediate class some candidates at least on the ground of their
_ having taken up the commercial subjects as their optionals even though they may have secured
pretty high marks in subjects under A and B groups of the Secondary School-leaving Certifi-
“ . cate scheme as well, on the score that the candidates are not in a position to follow any of the
-+ groups of subjects fixed for the Intermediate course. Consequently it may be seen that such of
% the candidates as have taken these commercial subjects as their optionals under group C of
Secondary School-leaying Certificate are precluded from entering the portals of the Intermediate
ass of a Qollege, and, as such, baye no chance at all of passing the Intermediate examination
of this University so that they may find admission into the College of Commerce, Bombay,
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should they choose to do so. Turther, such candidates are generally designated here as those
that are not to matriculate in our University.

And, in the second place, as it may not be unknown now, 99 per cent of the eandidates
stepping into the Tntermediate class of a College do so with the sole aim of graduating at least
in the Pass course if not in Honours, and so, may not even dream of qualifying for a Commercial
Dagree so very opportunely instituted in Bombay. The remaining one per cent seek admission
into the Medical, Agricultural, Forest, Veterinary, etc, Colleges.

Thus, it may be once more mentioned that while the authorities of Bombay have been so far
successful as o bring out a workable method of giving degrees for commerea in their University,
and while they have so very kindly shown an opening for our young aspirants as well to catch
time by forelock, is it not a patent fact that the opsning made by them for our candidates is so
very marrow that entry for them into it will be almost next to nothing ?

Consequently from the foregoing considerations, may I be allowed to make the following
suggestions i—

(1) That the Government of Madras be pleased that our University be moved to issue a™"
general circular to all the Principals of Colleges in this Presidency that they should nob refuse
admission to candidates into the Tntermediate class on the sole and the only ground of the
candidates’ having faken up the commercial subjects as their optionals under group C of the
Secondary School-leaving Certificate, or,

(2) That the University of Bombay be requested by the Government of Madras to alter
the rules of admission framed by them from a Pass certificate in the [ntermediate examination
of this University of Madras into holders of the Secondary School-leaving Certificates with
commercial subjects as their optionals, or,

(3) That, with a view to encourage commercial education in schools as well, some
arrangements be made by the Government of Madras that the hollers of Secondary Sehool-
leaving Certificates with commercial subjects as their optionals shall also be almitted into the
College of Commerce, Bombay, provided they show good eatries in their optional subjects or
that the University of Bombay be once for all pleased to exsmpt such candidates from the
operations of the rules of admission already framed by them, or, :

(4) Finally that our University be moved by the Governmnt of Madras to such an extent
at loast that some such suitable stage of commercial subjects as made mention of in the printed.
copy herewith be infroduced as co-parcener subjects of the IIT group for the Intermadiate
course—that is—instead of Ancient History, Lingio, ete., they say something like (Logic. Bitro
Taw and Practice, and Accountancy) or (Political Eeonomy, Logic and Businoss Law esd
Practice) so that these cgmdidates also are able to find admission info ﬁ;he Intermodiato el;us :]nld
thus find an opportunity ) pass the Intermediate examination to qualify themselves for the
Intermediate examination of the Faculty of Commerce, Bombay.

And, before I close, I respectfully beg to add tha ) i T
‘Mr. Bourdillon, Under Sacretary to bh% Gove{nme;ﬁ of United %:;vig]:;s itzlléogmdgh Tester iom
to Mr. H. G. V. Cole, Registrar of iversi : i 3 udh (Allahabad)

, Registrar of the University of Allahabad, in the matter of th bituti
of a Faoulty of Commerce and so recently referred to by Dact;or’ Sundar Lial :ah V‘e C%EE S
of Allahabad University from the Presidential Chair at the Senate mesting (E hme‘ aa%os
held on the 14th instant, will, I trust, infterest you to such an extent as :o ugﬁ < dtf 2 hUmvarslty
for your kind taking up of this subject actively at your sarliess u:'nvaniencea'ir e

« T am directied to refer to the correspondence regarding th itubi
16 corr g 0 const
Qommerce and to suggest for the consideration of the Ulfiversib%’y the ci‘r’:;o;‘;‘;‘ﬁ:: g]f ?hFa(fult{’ >
menb of this new faculty 50 as £o encourage the study of actuarial and audit{nfr wor?: evr; zﬁ)‘
early esh.nb}lshmeuﬁ of a diploma which could be preseribed as a qualification under th ﬂIn di :
Companies’ Act, the Life Assurance Societios Act, and the Provident Fund In : 5 BS S
hAhob. H}t is lilnderstoadlghat thefol:. John’s Qollege, Agra, is ready to take up :i?t?xi)jc:tmesfs
o other colleges woul it 1 ion i irection indi '
Sty ges would soon follow suiti if action in the direction indicated is taken by the
Begging, in conclusion, to be excused for this intrusio i
, in lon, to by n and t o i
by your hopoyr in the lines indicated above may tead to ;gpulraurizlench,hi“?ﬁtmlmmn e
more than it is now. el Sl e
IIT

Letter—from M.R.Ry: C. Ramaxusa A ' i
e Deparﬁm;nt.A U7A ACHARIYAR Avargal, Registrar, Home (Edu-

To—M.R.Ry. T. 8. VatovaNaTEA A i i :
Tt Giies. Tricﬁino; 2 ;I.YAR, B.A., L.T,, Senior Technical Master, St.

Dated—the 20th December 1916.

No.—4666-1. ;

I am directed to acknowledge the reciept of

d our lett; 5
December 1916, with enclosures, retéarding the sgheme oyf éll:e Geo:é‘lzni:ﬁfg oft l;;o lgth
for the utxllza‘glon of the Sydenham College of Commerce and Economics as a eergtr:ylr

#*
LS =
..
.
= a

" do no audit work at all and those who do it at their leisure hours.

“during the year.
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-examining body for conducting examinations and for awarding diplomas in

ﬁe:émntancy, and the scheme for the establishment of an Institute of Commerce in
ras.

Iv

Letter—from M.R.Ry. 8. MoruGavva Omprry, Accountant, Government of India

s Railways attached to the M. & S.M. Py, :
v—the Secretary fo the Government of Madras; 1

ZI\)ratetL—sthe B he Govern ent of Madras, Home (Education) Department.
0.—4806.

& ‘With reference to your demi-official No. 4340-1, dated 29th November 1216
eg tlo forward for your kind perusal a copy of memorandum drawn by me dealing,
generally with the two main points referred by the Madras Government, to the

* commiftee appointed under G.0. No. 1131, dated the 27th Octoher 1916. In doing

?}o, T hope that the information contained in the memorandum will be of use fo the
odvernn]ent of Madr‘as in giving the final shape to the question of training auditors
and the issue of certificates to them as provided in the Indian Companies Act of 1913,

2. Although the Act came into foree as earl i

I y as 1913, i.e., four years ago, there
appears fo have been some difficulty in giving effect to the’real’ intentions ofgth’e Act.
The solution of the difficulty seems both simple and economical.

_ (e) The first set of men who are actually now performing the duties of
auditors and whose competency is doubtful should be subjected fo a fest under the
existing scheme of the Madras Government Technical examinations in Commerce, in
Advanced Book-keeping and Advanced Theory and Practice of Commerce with
certain modification in those directions in which they have been found wanting. A
diploma in Accountancy may be granted to the men who pass in these two subjects.
But the auditors’ certificates should. be granted to these men by the Government of
Madras on the recommendation of a council or board which will be able to test the
praetical or working knowledge of the applicant for these certificates.

: (6) The consideration of the question of starting a commercial institute which
will also include a provision for the training of future entrants into the profession
will come next.

ENCLOSURE

Memorandum drawn by S. Murugayya Chetti, Accountant, Governmenl of India, Railways
attached o the M. § S.M.Ry., Madras, regarding the subjects to be dealt with by
the commitlee appoinled unler Mudras G.0. No. 1131, dated the 271k October
19165

The subjects which the committee has been called upon to consider may be summarized as
follows :—
(i) The establishment of an Institute of Commerce in Madras in accordance with the
scheme of the Director of Public Instraction, Madras, and
(iiy The utilization of the Sydenham College of Commeree, Bombay, asa central examining
body for conducting examinations at various centres in India and for awarding diplomas in
Accountancy as proposed by the Government of Bombay.
Regarding the first question there can be no two opinions about the necessity for opening
a properly equipped commercial institute as a first step bowards its development info a commercial
college. Commercial education in the City of Madras is in fact in a very backward state for
10 ofher reason except that the existing private institutions with their limited means and want
of sufficient encouragemert are unable fo maintain a proper standard of efficiency. Under
+these ciroumstances the o. y remedy lies in Government taking the matter in their own hands
and doing the needful at a fime like this whon opporbunities are favourable There are, I believe,
now aboub seventy auditors holding certificates from the 1 € r
accounts of registered joint stook companies in the Madras Presidency including those who
This number may be taken
as fairly representing the total requirements of the Presidency. The question now arises as to
how many will be required to be added to this number every year to make up the re@uctlons
T hardly think therefore that the additions fo be made every year will come

mber to warrant any special institute being provided for its exclusive use.

up to an appreciable nu k
The suggestion therefore of the

Tfone is started it will have but an ephemeral existence.

Madras Government for audifing the -

:

#x
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Director of Public Instruction to open an institute of commerce instead of a college of higher
accountancy and auditing as originally proposed is highly commendable and is the result of
his keen foresight and vast experience in these matters.

Tt an Institute of Commerce is established in Madras there are just one or two important
featuros that are essential for its complete success :—

(1) Location.—Greorgetown, Madras, will be the best locality. The Law College premise
which it is understood is not utilized in the mormings or evemings for law classes will be available
for this purpose and appears best suited as well as economical. :

(2) Hours of working.—Until the institute deyelops info a college the only class of
members that will seek admission into this instibute will be the junior clerks and employees of
commercial firms and business houses in Madras and therefore the best time suited to them is
mornings or evenings or both according to necessity. - ; ;

(8) Staff.—There should be a European Headmaster or Principal of high educational

avtainments and a product of one of the commercial universities of the west. A Huropean will

e preferable for besides possessing high administrative capabilities which this appointment: .-

i i judi it her advantage of
1y demands, he will be free from Jocal prejudices and influences. Anot o
;%‘:filsg{m }EE}IE:opo:in a5 the head of this institution will be to secure for its successful students by
personal influence the patronage of the Buropean commercial firms, business houses, banks, etc.,
in Madras to which a large number of students trained in this institution will be hl_ghly useful.
Tt is not my intention to raise here any point of racial distinction but past exporience amply
shows that this is necessery in the best interests of gommercial education in Madras. He should
Do assisted by capable Indians who should not only possess academical knowledge of a high
order but be professionally qualified to handle the subjects they underfake to teach. Practical
training should be the special feature of this institution. Imparting mere book knowledge will
be of no practical value. One chief drawback of the present commercial teachers 18 that most of
them, if not all, possess nothing more than mere book knowledge ; hence the practical side is
compiebely ignored. We often hear commercial men saying that men who pass these commercial
examinations are totally unfit for practical purposes. This point requires special attention.

(4) Council.—The institute should have as an adjunch a council to generally assist
Government in the disposal -of all matters connected with the work of the institute and the
grant of auditor’s certificate by the Liocal Government. Its functions ean be more fully detailed
when it becomes a reality. 16 should consist of, say,

(1) The Director of Public Instruction as the head of the Educational Department,

(2) The Registrar of Joint Stock Oumpanies,

(3) the Registrar of Co-operative Societies
for these two officers are directly concerned and interested in the training of
auditors in question,

(4) the Chief Auditor, Madras and Southern Mahratta Railway, or one of his assistants?

(5) the Government Examiner of Railway Accounts, Madras and Southern Mahratta
Railway or one of his assistants,

as these two officers should be considered as authorities in matters connected with

commercial accounts and audit,

(6) the Secretary and Treasurer of the Bank of Madras,

(7) ome of the leading practising accountants,

(8) a ropresentative of the Chamber of Commerce, and

(9) a representative of the Trades Association as representing different interests of trade
and commerce in Madras.

Regarding the second question.— Examination for auditors and the utilisation of the Sydenham
College of Commerce, Bombay, as a central examining body and for the issue of certificates to
auditors, I am compelled to say that no new examinations are wanted in this Presidency. We
have the Madras Government Technical examinations in Commerce conducted from the year
1885, i.e., before any of the other provinces in India had any idea of what commercial education
meant. In fact Madras is proud of having been the pioneer of commercial education in India
and Bombay has only copied from it not very long agoe. It looks preposterous, now, for any one,
after so many years of their existence to turn up and say that these examinations should bé
superseded by those eonfluctegl by another province. There is really no justification for enter-
taining such an idea which will be a death-blow to our own examinations. There are no doubt
cortain defects in the existing scheme of eoxaminations but they can be easily removed.
Otherwise they are sufficiently advanced and comprehensive to come up to the standard required
by chartered and incorporated accountants in England. After all the Sydenham College of
Commerce does not grant any certificates to auditors but they are granted by the Bombay
Government on the recommendation of the Accountancy Diploma Board of the Sydenham
College of Commerce. Thus to yield o such an arrangement would be to practically leave in
the hands of another Presidency the granting of certificates to a bulk of auditors who are to
work under the control of the Government of Madras. Therefore any proposal to utilise‘the
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Sydenham College of Commerce for the purposes mentioned above should be strenuously opposed
in the best interests of our own Prosidency. The only argument in favour of such a proposal
can pupsxbly be to secure uniformity of standard throughout India, but this can be easily done by
following one and the same syllabus. [t seems to me that this proposal must have emanated
from a desire to help the Bombay Accountancy Board and tho Sydenham College of Commerce
to gain mﬂ,uenc? and standing without considering its effect on the other provinces. Surely what
is one man’s gain must be another man’s loss. So what Bombay would gain must necessarily be
a loss to Madras. :

Incidentally I may mention there are one or two points which demand our attention at the
present time and one cannot possibly leave this occasion to pass without considering them—

: L. There is at present a very limited field fov auditors in this Presidency. An Indian
auditor is now nearly half—s{lar'ving. An average auditor is not able to make an income of even
Rs. 100 a month as a majority of these. companies which are nidhis are not able to pay more
than Rs. 50 for their annual audits. Under these circumstances, the practice of issuing certifi-
cates, as is done, at present, to persons who are otherwise employed during the day is very
injurious to the profession and should be discouraged. In theso cases the men who haye
obtained certificates use their official position and influence to secure audits and thus prevent
others who are entirely depending upon this only profession from securing sufficient work to keep
them going. So long as this condition prevails, there is no possibility of the profession growing:
on healthy lines. On the other hand if proper scope and facilities are given to a limited number
of qualified men to earn their livelihood by this means, there will come soon into existence a
body of auditors who besides getting good and lucrative practice will have sufficient opportunities
for training apprentices who will be able, in course of time; to undertake independent audits,
At present there are no Indian auditors in this Presidency approaching the standard I am
aiming at who could train others for the profession and until sufficient opportunities are available
other methods of training young men for the profession who pass the required examinations
should be resorted to.

II. As it seems likely that most of the practising auditors with doubtful qualifications will
be required to pass an examination in the necessary subjects, their practical knowledge should
also be tested by a board or council already mentioned as the mere passing of an examination in
book-keeping, auditing,. and commercial law, cannot by itself enable a person to conduct an
efficient and satisfactory audit.

v

Zetter—from B. A. Harvey, Bsq., 1.0.8., Under Secrefary to the Government of
: Madras Home (Education) Department.
To—Accountant, Government of India Railways attached to the Madras Southern
Maharatta Railways.
Dated—the 8th January 1917.
No.—4806-1.

T am directed to acknowledge the receipt of your memorandum, forwarded with
your letter of the 24th December 1916, containing certain suggestions regarding:
the scheme of the Bombay Government for the utilization of the Sydenham College ot
(Commerce and Economics as a central examining body for conducting examinations
and for awarding diplomas in accountancy and the seheme for the establishment of
an institute of commerce in Madras.

VI

TLetter—from the Hon’ble Mr. J. H. STONE, M.4., F.R.ES., 0.L.E., Director of Public
Instruction.

To—the Secretary to Government, Home (Education) Department.

Dated—Madras, the 2nd March 1917.

No—R.C. 3855/15,

With reference to paragraph 8 of G.0. No. 1131, Home (Education), dated 27th
“Qotober 1916, I have the honour to state that a meeti_ng of the committee appo'mted
by Government to consider the scheme for the establishment of a co]_lege of higher
accountancy and auditing in Madras met in my office under my presidency on the
16th December last at which the draft scheme submitted to Government with my
letter R.C. No. 88565/1915, dated 8th May 1916, was fully discussed and to submit
herewith a copy of the proceedings of the meeting.

9. It will be observed from the above proceedings that the committee are of
opinion that the Sydenham College of Commerce ax}d Economics, Bomhay, should be
utilized as & central examining body for diplomas in Accountancy provided that the
diplomas are awarded by the Government of India, and that Madras is represented

813 Home (Edn.)—3
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on the Accountancy Diploma Board. They are turther stongly of opinion that there
should be in India only one such examining Board which may conveniently be ‘ the
Bombay Board.” The modifications suggested by the committee and by Mr. C. M.
Schmidt in a separate letter No. 5-Camp, dated 16th January 1917, are embodied in
the accompanying draft scheme which I have prepared.

3. The main changes are noted on below :—

Paragraph 3.—1It is proposed to add to the: Advisory Council the Director of
‘Public Tnstraction as President and to substitute the ¢ Chambers of Commerce *? for
the ¢ Deputy Accountant-General” M.R.Ry. Vidya Sagar Pandya Avargal seems
to be under the impression that it was the infention of the conference to include the
« Director of Industries ” either in place of the ¢ Deputy Accountant-General *’ or in
place of or in addition to the * Collector of Madras.”” I think that he is wrong in
thinking that the conference wished to make this a definite recommendation, but it
is a point that might well be considered when the council comes to be constituted.

Puaragraph 4.—The standard of instruction is to be that of the Bombay
Accountancy Diploma. The committee did not accept Mr. Schmidt’s proposal that
there should he two standards of instruction (@) for senior and (6) for junior auditors
as it was held that the recognition of two grades of auditors would restrict unduly
the field of the senior class, and Mr. Schmidt finally agreed to the omission of the
provision for such distinetion as the whole question of the status of nidhis in regard
o which junior auditors would be mainly required is under cousideration and if
these societies are removed, as it is proposed that they should be, from the purview
of the Indian Companies Act, 1913, the rules under the Nidhis Act to be framed if
passed could provide for the requisite qualification of their auditors. 2

Paragraph 9.—The constitution of the staff is given in this paragraph.
Particulars of the clerical and menial establishments will be furnished when Govern-
ment orders on the draft scheme haye been received.

ENCLOSURES
(L):

Proceedings of the Committee on the proposed Institute of Commerce in Madras.

The committee considered the draft scheme of the Director of Public Instruction submitted
to Government with his letter Ref. on Car. No. 3855/1915, dated 8th May 1916, and consider
that it may be adopted with the modification stated below.

They are also of opinion that the Sydenham College of Commerce and Economics, Bombay
may be utilised as a central examining body for diplomasin Accountancy provided that the
diplomas are awarded by the Goverument of India and that Madras is reprosented on the
Acconntancy Diploma Board. They are further strongly of opinion that there should be in
TIndia only one such examining board which may conveniently be the Bombay Board.

The following modifications in the draft scheme include those made necessary by adopti
the Bombay examination. The paragraphs are those of the draft scheme : — Vo7t

1. Object—Substitute * The institute is intended primarily to afford facilities for th
traiping o.f persons who will be qualified to audit the accounts ofyLife Assurance SZmr;)tLJiez
fnn}utg sg](:lug cl;le1 sfogr_a ofcthe Indian Life Assurance Companies Act, 1912, of companies
registered under the Indian Companios Act, 1918, and of societies registered und R
dent Insurance Societies Act, 1912”. : Teten e oy

. 2 Control.—Add to Council Director of Public Instruoti Presi mi
Accountant-General and 7ead Chambers of Commerce. 00 bl ens o Donuty,

3. Standard of instruction.—Substitute ¢ that of the Bombay Accountaney Diploma?
4. Oourses of instruction.—Substitute  this will be for sAtulonts of i ;

G the Matu:
standard three years and for thoso of the Intermediate in Arfs Standard two ;e;‘r‘:ﬂa}ll‘?;
course will n%elude for all students wh.o need it instruction in English comporition and .precis-
writing and in elementary mathematics, and these subjects will be a main part of the first

year_’s work of t]}e s'hudents of the Matrioulation standard. Students who need it will als
Teceive a grounding in general commercial subjects.” - 2

The course in the college will be preceded or followed by apprenticeship for thi
either (1) a practising accountant belonging to any of the i};zsﬁftl:lt-iom anf associai?iny:axzse;?
tioned in the notification of the Government of India, Department, of Commerce and Industry,
No. 1626-6, dated 14th March 1914, (2) the holder of an auditor’s certificate under the Indigz;
Companies Act of 1918 recognized for this purpose by the council of the institute.
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z During the term of apprenticeship the council will call for such reports of the progress of
the apprentices as they may consider necessary and the grant of the diploma will be subject: to
these being satisfactory.
6. Qualifications for admission. —Insert after * should be’ *‘at least it 3
8¢ triculates or
Add * Persons may also be admitted to the instituf d e i ,
do not intend qualifying for the diploma. camaad i
7. Egaminations.—(Substitute for first para, g i inati i
b graph) : ¢ The final examination will be that
2ielshbyﬁthte Accoufuta‘:xcthlploma. Board, Bombay. There will be an ﬁxami;lxatoion at thee erfd
o eeco :;-}?;;;;retl)as:.”e three-year course success in which will be a condition of promotion to

8. Hours of worki—Add ** The classes of the insti 1 r 1
e s of the institute will be held so far as proves practi-

9. Staff.— Bubstitute * The staff will consist of—

= Principal, Indian Educational Service, on initial 75
Law Assistant .. gt palyf. o ;gg

Book-keeping and Commercial Assistant ., — 10—
Type-writing and Shorthand £ i %gg—{g-—?gg
Bl Amistant . o e . 100—10—150
Mathematics Assistant . 100—10—150"

10. Fees.—These will be for the first ve;r. of the thret‘e“‘enr .e'v;.)urss thos: 1
1 t irst - e ch d in th
tI;;e;ldency Cfog;gihfor the first Um\:]»,:sxty g'ear, for the two-yyear course and tieazgceonl; an;
ird years of the three-year course those charged in the Presid ¢ i
fourth Uniyersity year complete courses. 5 orpoato GObE el o
Add ¢ 10 (a). Attendance.—To be eligible for admission to the examinatio da
1
llagze"abtended three-fourths of the working days in each year which must ;otl'.] i? fi:v:r l{?hl:z‘:

®)

Drafi scheme for the proposed Institute of Commerce to be established with a special
view to the lraining of auditors and accountants in Madras.

= Object.—The institute is intended primarily to afford facilities for the training of perso:
who will be qua}iﬁed to audit the aceounts of Life Assurance Companies falling withé;n th% soo;:
of the 1qd1an Life Assurance Con_upanies Act, 1912, of companies registered under the Indian
C;Epames Act, 1918, and of societies registered under the Provident Insurance Societies Act,
1912.

2. Location—1It will be located in Greorgetown as being the chief business centre of
Madras.

Accommodation.—This will include a library and common rooms for staff and students.

3. Clontrol.—Subject to the control of the Government, the institute will be under the
Director of Public Instruction who will be assisted by an Advisory Council consisting of the
Director of Public Instruction as President, the Principal of the institute as Secretary, the
“Qollector of Madras, the Registrar of Joint Stock Companies and members nominated by
Government from among the chartered accountants, bankers and merchants of Madras in such
a way as to secure due representation of such commercial organizations as the Chambers of
Commerce. .

4, Standard of instruction.—This shall be the same as that of the Bombay Accountancy
diploma. -

5. Courses of instruction.—This will be for students of the Matriculation standard three
years and for those of the Intermediate in Arts standard tiwo years. The course will include for
11 students who need it instruotion in English Composition and Précis-writing and in Element-
ary Mathematics and these subjects will be a main part of the first year’s work of the students
of the Matriculation standard. Students who mneed it will also receive a grounding in general
commercial subjects

The course in the college will be preceded or followed hy apprenticeship for three years to
either (1) a practising accountant belonging to any of the institutions and associations mentio-
ned in the notification of the Government of India, Department of Commerce and Industry,
No. 1626-6, dated 14th March 1914, (2) the holder of an auditor’s certificate under the Indian
Companies Act of 1913 recognized for this purpose by the council of the institute.

During the term of apprenticeship the council will call for such reports of the progress of
the apprentices as they may consider necessary and the grant of the diploma will be subject to
these being satisfactory.

6. Qualifications for admission.—Oandidates for admission into the institute should be af
least matriculates or holders of completed secondary school-leaving certificates or those who
have passed the High School examinations for Europeans and such others as may in the opinion
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it iont knowledge to be benefited by the instruction imparted in
:lfx:}i‘:s(::iotﬂ;:mf’afs(’:szs:vﬂl;tg??ot intend qlgmlifying for the diploma. may also be admitted to
the institute under rules framed by the couneil. i

7. Esaminations.—The final examination will be that held by the Accountancy Diploma
Board, Bombay. There will be an examination ab ?:he end of the first year of the three-year
course sucoess in which will be a condition of promotion to the second-year class.

Annual and such other periodical examinations as prove necessary will be held by the staff
of the institute and the first year annual examination will include for such students as have
undergone instruction in them English and M altk{)en;iam:‘b e e

¥ fo— f work will be fixe e Director of Public Instruction in
consr?l.taﬁgﬁ ;?{ﬁuige a:lp\?iesol;;uf;:ncil. The classes of %he institute will be held so far as
proves practicable out of business hours.

9. Stuff —The staff will consist of —

RS,
Prinoipal, Indian Educational Service, on initial pay of ... 750

Law Assistant 6 oo, 250

Book-keeping and Commercial Assistant ... ... 200—10—250
Type-writing and Shorthand i o 100— 18———120
English Assistant ... 100—10—150
Mathematics Assistant ... 100—10—150

besides clerical and menial establishments.

10. Fees—These will be for the first year of the three-year course those charged in the
Presidency College for the first University year, for the two-year course and the second and
third years of the three-year course those charged in the Presidency College for the third and
fourth University year complete courses.

10. (a) Attendance.—To be eligible for admission to the examination students must have
attonded three-fourths of the working days in each year which must not be fewer than 150.

11. Holidays and vacations—The institute shall be closed for the midsummer and Ohrifat;-
mas vacations for such periods as may be fixed by Government from time to time on the advice
of the adyisory council and the other holidays shall be the same as those allowed by Govern-
ment under the Negotiable Instruments Act.

12. Registers.—The registers ordinary maintained in Government colleges will be kept
and such others as my be prescribed by the council with reference to the special character of
the institution.

Order—No. 813, Home (Education), dated the 16th June 1917.

With his letter read above the Director of Public Instruction submits the recom-
mendations of the committee constituted in G.0. No. 1131, Home (Education), dated
the 27th October 1916, to consider the draft scheme for the establishment of an
Tnstitute of Commerce in Madras with a view to the training of public accountant
and auditors. The Government are generally inclined to approve of the scheme as
modified with reference to the conclusions of the committee and to give effect to it as
soon as it is suitable to do so. . ‘

9. The Director of Public Instruction is informed that the Government have also
decided to recognize the Sydenham College of Commerce and Eeonomics as a central
examining body for conducting examinations at various centres in India and for
awarding diplomas in accountancy subject to certain conditions. The Director is
requested to elaborate his proposals in. respect of the scheme for the Institute of
Commerce in Madras on the above lines and submit them to Government.

(True Extract)
R. RamacHANDRA Rao,
Secretary to Government.
To the Director of Publio Instruction,
. Registrar of Joint Stock Companies] o ;
”  Home (Judicinl) Department, } el copy ol ialistionto.

GOVERNMENT OF MADRAS

HOME DEPARTMENT

(Education)
No. 1032/B-2.

From
Trr Hon’ie Diwan Bamapur .
R. RAMACHANDRA RAO Avarcar,
Secretary to the Government of Madras,
Home (Education) Department,

Tre SECRETARY 1o THE GOVERNMENT or INDIA,

DepaRTMENT 0F EDUCATION.

Dated Ootacamund, the 6th June 1917.
BIR,

I am directed to reply to your letter No. 328, dated the 12th April 1916, in:
which the opinion of this Government was invited on the scheme of the Bombay
Glovernment for the utilization of the Sydenham College of Commerce and Economics
as a central examining body for conducting examinations at various centres in
India and for awarding diplomas in accountancy which could be recognized as a
basis for the issue of auditors’ certificates under the several enactments relating to
companies.

2. The committee constituted in the Proceedings of this Government No. 1131,
Home (Hducation), dated the 27th October 1916, copy of which was forwarded with
endorsement No. 1182 of the same date, to consider the above scheme as well as the
details of the scheme for the establishment of an Institute of Commerce in Madras,
has since submitted its recommendations. After a careful consideration of the subjeet
His Excellency the Governor in Council has decided to recognize the Sydenham
College of Commerce and Economics as a central examining body provided

(@) that the Accountancy diploma is awarded by the Government of India
instead of by the Bombay Government as provided for in Regulation 1 of the Bombay
Regulations ; and

() that Madras is represented on the Bombay Accountancy Diploma Board.

Before however proceeding further in the matter, I am directed to request that =
the views of the Government of Bombay may be ascertained as to whether they are
agreeable to the arrangement proposed above.




3. I am to enclose a copy of the draft scheme for the establishment of an
Tnstitute of Commerce in Madras as modified with reference to the committee’s
conclusions and to state that the Madras Government are inelined to accept and give
effect to it as soon as the present financial stringency has been removed.

4. Adverting to the request of the Bombay Accountancy -Diploma Board
contained in its letter No. 281, dated the 13th September 1915, regarding the supply
of certain periodical publications, ete., I am to state that, in view of the fact that
_admission to the examination is generally confined to candidates who have undergone
a course of instruction in an institute recognised by the Accountancy Diploma Board,
it might be left to the head of the institute concerned to scrutinize whether intending
candidates have reached the requisite standard of literary education before admissiﬁ!?
to the institute and that it is therefore hardly neceésary to supply the Accountancy =
Diploma Board with that part of the Local Goyernment Gazefte which contains °
educational notifications and examination results. In the case also of other candidates,
who are exempt from attendance at any recognized institute, the verification of their
general education certificates may be made by the Principal.
As regards alterations in the list of holders of auditors’ certificates, [ am to say
 that this Government have no objection to furnish the Accountancy Diploma Board
with a copy of all orders regarding the grant or withdrawal of anditors’ certificates
~ which may issue from time to fime. With regard to the requests relating to the
printing of examination papers and the appointment of a local uperiﬁtendént of the
examination, T am to point out that it is premature to enter into these details, as these
«can be satisfactorily arranged after a final decision has been come to in regard o the
recognition of the scheme.

I have the honour to be,
Sir,

Your most obedient servant,

R. RAMACHANDRA RAO,
Secretary to Government
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(ii) that Madras is represented on the Bombay Accountancy Diploma Board.

“Of. paragraph 6 of Mr. Schmidt’s note on page The constitution of the Bombay
é)atg% G'?Q'llslal’ Homa (Rha o) f iy, ploma Board is at present as follows :—
4 or B
(1) the Director of Public Tustruction, Bombay (Chairman),
(2) the Principal of the Sydenham College,
(3) the Secretary and Treasurer of the Bank of Bombay,
(4) a senior chartered accountant,
(5) a senior incorporated accountant,

©) two experts in mereantile law, one of the members being appointed by
and the Government of Bombay from time to time to officiate as secretary.

)

s : v W
3. It may be mentioned here that two representations on this subject have

been received from outside gentlemen—one from M.R.Ry. T. 8. Vaidyanatha Ayyar,
B.A., 1.T., Technical teacher at.the St. Joseph’s College, Trichinopoly, and the other
from M.R.Ry. 8. Murugayya Chetfi, an accountant attached to the Madl:as and
Southern Mahratta Railway Co., Madras. Neither of them is in sympathy x:vxth the
proposal to utilize the Bombay Board for testing the ﬁtne'!ss qf M_adras candidates to
take up the accountancy profession. The former’s objection is on the score of
variations in local conditions which may necessitate the' inclusion or exclusion of
certain subjects of study as may be suited to local reqmren']ents. M1 Mnrugayya
Chetti, however, considers that the Madras scheme of techmca_l exam_mahou_s bemg
about the earliest it would be a pity to let slip this opportumty of improving that
scheme and to leave in the hands of another Province the granting of certificates to
a bulk of auditors who are to work under the control of this Government, The
ahove objections lose much of their force if if is conceded that the acceptance of the
Bombay scheme is subject to the conditions suggested by ‘the Committee and referred
to in paragraph 2 supra. The scheme is for training in higher accountancy. Theory
in these mafters should be the same for all. For the knowledge of any peculiar
conditions of the special locality, there is the course of apprenticeship which is solely
intended to provide for such things. Further, however much it may be desirable to
have an independent arrangement in these matters, it may be noted that India have
themselves enjoined in this particular branch of education a certain standard of
uniformity on Local Governments (cf, paragraph 2 of India’s letter on page 2 of
G.0. No. 260, Judicial, dated the 4th February 1914). Seeing that the unrestricted
certificate gives the holder thereof a free run over the whole of India, it would
RR_99 41y | be better to have the same examination
S 5 for the whole of India for testing the
competency of candidates for auditors’ certificates (cf. paragraph 5 on page 11 of
G.0. No. 1131, Home (Education), dated 27th October 1916). Further in the
opinior of the Special Committee the final examination may be that held by the
Accountancy Diploma Board, Bombay. 3

4. In regard fo Mr. Murugayya Chetti’s suggestion to improve the Madras
technical examinations it may be pointed out thaf the object and scope of such
examinations seem to be entirely different. They are intended for the encouragement
CE. the Technical examination seheme on page of selentific and technical instruction with

122 of the Commissioner’s calendar. special reference to manufactures and

¢ . industries and generally to the necessi-

ties of the practical side of life and as such do not provide for a fest in mercantile

law, especially in the legislative enactments relating to companies. Reference is in

this connection solicited to the comparison instituted by Mr. Schmidt on page i2 of

G.0. No. 1131, Home (Hducation), dated the 27th October 1916, which setsout; the

extent to which the subjects of the advanced technical examinations in Madras have

to be added to before it can be brought up to the standard of examination for the
award of auditors’ certificates.

In these circumstances it is submitted
R.R.—22-4-17. that the committee’s conclusion may he

accepted and India informed accordingly.

- Notss 0 6.0. No. 813, Hows (Epvoatrow), 16ma Joxe 1917 3

As regards Mr. Stone’s draft scheme for the establishment of an Institute of
Commerce in Madras, it may be pointed out that the original draft submitted by him
(enclosure (1) to paper V on page 4 of G.0. No. 1151, Home (Education), dated the-
27th October 1916) was foand to differ from the Bombay scheme in several important
particulars. The committee have made certain suggestions to bring it into line with
the latter and the scheme as thus amended will be found. to be mainly in agreement
with the Bombay scheme, The only point of difference is that whereas in the
Bombay scheme a uniform school course of two years has been prescribed for all
students who have passed the Matriculation examination of an Indian University
or the School-final examination conducted by the local Government, the Mudras
seheme requires candidates who have passed these examinations to underso  three
years’ course at the institute, in the first year of which instruction in English compo-

j S sition, précis-writing  and ~ elementary
A e t;{d B Lo mathemali);ies will form a main part of the
LT i work for the students. There will also

be a separate examination at the end of the first year’s course hefore promotion to
the second year class In the case of candidates who passed the Intermediate
examination, the course preseribed is only two years, The final examination is

however the same for all alike, viz.,that held by the Accountaney Diploma Board,
Bombay.

6. The institute is proposed to be located at Georgetown as being the chief
business centre of Madras and is to be placed under the Director of Public Instruction
who will be gssisted by an advisory couneil consisting of the Director as President,
the Prineipal of the Institute as Secretary, the Collector of Madras, the Registrar of
Joint Stock Companies, and memhers nominated by the Government from among the
chartered accountants, bankers and merchants of Madras in such a way as to seeure
due representation of such commercial organizations as the Chambers of Commerce,
The classes of the insfitute are to be held as far as possible out of office hours. The
scale of fees for the first yeav of the three years’ course is that charged in the
Presidency College for the first year University class, while for the two year course
and the second and third years of the three year course, those charged in the college
for the third and fourth year complete University cour?ies. Submitted th%t the above

417 roposals do not seem to be open to
Rl onjection and may be approved.

7. The only other point of importance is the proposal in paragraph 8 relating to
the staff of the school. The committee propose the following secale :—

Principal, Indian Educational Service on initial pay of Rs. 750

BS.
Law assistant ... 250
Book-keeping and Commercial assistant 200—10—208
Type writing and shorthand ... i 108—18—111530
Engineering assistant ... = 100—10— 15!
Mathematics asssistant ;

100—10—150

The ahove scale seems to be fair and may be approved.

The Director of Public Instruction states that propo;als in regard to clerical
and menial establishments will he submitted by him on receipt of orders on the draft
scheme. The Director does not furnish a total es'glmatq of the cost of his 'propogal.
To the above will have to be added accommodation, library charges,‘ eont_mgencles,
ete. The non-submission of these need not delay the general consideration of the
schemes, outlines of which are now submitted.

. Attention is solicited to paragraphs 8 and 9 of Mr. Schmidt’s note on page
13 ofSG.O. No. 1131, Home (Edlll)cati%n)l,) dated the 27th October 1916, in which he
considered that on account of the pecaliar nature of this Province in possessing a
number of registered nidhis or mutual loan associations of which the majority keep
their accounts in the vernacular, have a limited field of operation and follow a simple
system of accounting it would be desirable to recognize two classes of audifors—
senior and junior—and that the proposgd institute in Madras s}zould prowd'e for
corresponding standards of instruction, as junior auditors were ;iq:l:rle;ditu audit the

al. 818—
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the nidhis many of whom could not pay heavy fees. The committee
S : . | however have not accepted Mr. Schmidt’s
e - proposal. Mr. Schmidt agreed to the .
BE. e il I omission as the question of excluding the
idhi 1 | i i 1 ideration
« pidhis * from the operation of the Indian Companies Aect is under. consi
separately—cf. letter No. 1918, Judicial, dated the 16th August 1915.

9. The further action now required
is to ascertain through the Government
! of India whether the Bomhay Govern-
ment would be willing to accept the
conditions in paragraph 2 on pages 1-2
ante. A copy of the amended draft
scheme for the establishment of thew
Tnstitate of Commerce (pages 28 to 31,
current file) may also be forwarded to that
Government expressing the approval of
the Government to the scheme. While
approving the scheme, the Director may
also be requested to submit detailed pro-
posals for the necessary clerical and
menial establishments, ete., so that the
total cost of the scheme may be ascer-
tained.

Yo
R.R—22-4-17.

10. his connection attention is solicited to paragraph 12 of the office-note
on p:goes I('Sn;nd 7 of the notes to G.0 Nos. 1131-32, Home (Education), dated the
27th October 1916, in regard fto the request of the Secretary of the Accountancy
Diploma Board for the supply of certain publications of this Government, thg print-
ing of question papers at the local Government Press @nd the conduet of examinations,
on which orders have to be passed. For convenience the motes are extracted
below :—

As regards the supply of certain publications to the Accountancy Diploma Board, the
printing of question papers and the conduct of examinations rpfcrrad to in the letter of the
Seoretary of that Board, the Direstor of Public Instruction is against the supply of all the edu-
cational notifications required in paragraph 2 thereof on the ground that it is most undesirable
that the Board should have any pretext to meddle with departmental or Universiﬁy affairs
(paper printed as enclosure (2) on pages 7-8 of G.0. No. 1131, Home (Education), d‘ated 27th
Qotober 1916), He therefore suggests thaf the Government may furnish the Board with a list of
candidates for the examination whose general education had reached the Matriculation standard
(Mer. Stone’s letter on page 15 of G.0. No. 1131, Home (Education), dated 27th October 1916).
Mr. Schmidt however suggests that it would be simpler for the Board to require a candidate to
forward his Matriculation or other University certificate, or the School Final Register (along
with his application) through the Registzar of the University or the Commissioner for Govern-
ment Bxaminations as the case may be (paragraph 7 of Mr. Schmidt’s letter on page 18 of G.0.
No. 1131, Home (Hduacation), dated 27th October 1916).

Mr. Schmidf’s suggestion is perhaps better, bu it has to be presumed that the Registrar
i of the University or the Commissioner would mot be unwilling to undertake the work
M E gratuitously.

As regards the request in paragraph 5 () (paragraph 5 on page 8 of G.O. No. 1131,
Home (Hducation), dated 27th O(}tober 1916) of the Secretary’s letter regarding the supply by the
Rogistrar of Joint Stock Companies of alterations 1 the list of holders of auditors’ cortificates,
Mr. Schmidt suggests that the Government may supply the Accountancy Board from time to
time with copies of all orders regarding the grant or withdrawal of auditors’ certificates. The
suggestion may be accepted as being the simplest course (paragraph 7 on page 18 of G.O
No. 1131, Home (Edueation), dated 27th October 1916).

As observed by the Director of Public Instruction, it is premature to enter into.

S such details as the printing of examina-'

R.R—22-4-17. | flon papers and the appointment of the Local

Superintendent of the examinafion referred to

in pavagraphs 5 (b) to (d) of the Secrefiary’s lefter (page 8 of G.0. No. 1131, Home (Education),
dated 27th October 1916).”
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11. The file may now be forwarded to the Financial Department u.o. for
« remarks.
BAYV. 24317,
T.K.—4-4-17.
C. RawaNuia AcHARIVAR—17-4-1T.

Hour (Jupicrar) DEPARTMENT.

No useful remarks can be offered in this department. Mr. Schmidt, the Regis-
trar of Joint Stock Companies, was a member of the committee appointed to consider
the schemes and his views have generally been accepted by the committee.

‘With reference to the remarks under paragraph 4 of the draft scheme in paragraph
s of the Dlrgctor’s letter, dated 2nd March 1917, it is submitted that the question
of undertaking separate legislation to provide for the case of midhis is under the
consideration of the Government; and the Registrar of Joint ‘Stock Companies has
been agked to prepare and submit a draft Bill on the subject (Memoradum
No. 1853-C-1, dated 26th July 1916). The file may be passed on to the Financial
Department. i
M.V.V.—19-4-17.
C.R.—20-4-17.

L Regarding the staff, does the commiftee give any data for its proposals ? e.g.
compare with the staff in the Bombay College or elsewhere ? :

I T presume the candidates will be confined fo those who have undergone a
course in the mstitute. If so the Prinecipal can easily check.

R. RAMACHANDRA Rao—22-4-17,
The Secretary’s queries above are answered below :- —

L Submitted that the committee does not give any data for its proposals.
Reference is solicited to the list of
Sydenham Oollege. ‘“guperior ” appointments in the Syden-
RS, ham College of Commerce and Eeonomies
1125 given on pages 294 and 295 of the
+ 140/H.A. Bombay Civil List. It is however
apprehended that a . comparison of the
gk i scale of staff proposed for the Madras
Le;;?%;glﬁﬁmcal Econom}? 3000 Institute with that of the Bombay College
Tieotumerin Accountancy . ... . 300 may not be useful as the functions of the
. 200 }paz.t two institutions vary much in scope. The
1me. . -

primary funetion of the Bombay College
300 is to coach up students for the degree of
Bachelor of Commerce of the Bombay
University while the work of training candidates for the Accountancy diploma
occupies only a secondary position. The scope of the Madras Institute is however
limited only to training candidates for the Accountancy examination. In Bengal,
there is only a school of commerce, to which a class in accountancy is attached.. The

_ staff of the school consists of

Principal and Professor of
Beonomic, Theory and
History.

Professor of Statistics Sl

0.
- Lecturer in Administration,
ete. i

RS.

A principal ... 500

A lecturer o 200

Two lecturers ... ... 150 (each).
Seven lecturers ... : 1

From regulation 4 of the Bombay Regulations on page 8 of G.0. Nos. 113132,
Tducation, dated the 27th October 1916, it appears that candidates for the
examination must have undergone a course of instruction in an institute recog-
nized by the Accountancy Diploma Board. As observed by the Secretary, the
Principal of the institute can easily determine whether a particular candidate has
reached the requisite standard of literary education before admission fo the institute.
Once a pupil has undergone a course of instruection in the institute it will be undesi-
rable that his Matrieulation or school final certificate should again be subject to the
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scrutiny of the Aceountancy Diploma Board. It is therefore unnecessary fo supply

the Board with educational notifications.
B.AV.—256-4-17,
T.K.—25-4-17.

But the Bombay scheme allows graduates, practical accountants and holders of
auditor’s certificates (as a temporary measure) to appear for the examination, without
any certificate of attendance at the institute. In those cases, it may be desirable
e 5 to provide for the verification of their

o Frizoipel an dI‘,) EJ i 17 general education: certificates where they
e ossess such (paragraphs 4, 5 and 6 on

page 3 of G.O. No. 1131, dated 27th October 1916).
0. RaMaNUss ACHARIVAR—I-5-17. ()

A committee having resolved on the requirements of the staff, the details may be -
accepted. The scale does not appear extrayagant. The only point is whether the
Principal heing an expert officer it is not better to give him an ineremental pay ; but
this is not absolutely necessary if the post is absorbed in the Indian Educational
Service as proposed.

Financial (u.0.) for remarks.

R. RamacHaNDRA Rao—2-5-17.

FixaNcIAT, DEPARTMENT.

Attention is solicited to the Financial Department notes on page 6 of notes o
.0. No. 485, Educational, dated 5th May 1915. The total costof the scheme for
the establishment of an institute of higher accountancy and auditing in Madras is not
yet known. The teaching staff of the college, in regard to which the Home
(Bducation) Department have accepted the proposals of the committee, would alone
cost as much as Rs. 19,600 per annum as detailed below :—

Cost per
mensem.
RS,
Principal (750) 750
Law assistant (250) ... 250
Book-keeping and commercial assistant (200—10—250) ... o 233%
Typewriting and shorthand assistant (100—10—150) o 1331
Tnplish assistant (L0010 150y 181 D B0 aa
Mathematical assistant (100—10—150) ... 133%—
Total ... 1,633%

or 19,600 per annum.

To the above amount has to he added the cost of the clerical and menial
establishments (which might amount approximately to Rs. 720 per annum) library
charges, contingencies, ete. (G.0. No. 614, Fducational, dated 27th May 1914). The
total recurring extra cost is thus likely to be close on Rs. 25,000 per annum, a portion
of which can be recovered in the shape of fee income the amount of which ,cannot be
determined at present. There will also be a non-recurring expenditure on buildings
and equipment, which is not known. Home (Education) propose to ask for comple%e
details with a view to ascertain the total cost of the scheme.

2. In G.O. No. 485, Educational, dated 5th May 1915, the Government on the -
suggestion of this department went only so far as to say that they would be prepared
to consider the question of establishing a college of hiéher accountancy and aué)itin
in Madras. Although an institution of this sort would admittedly supply 2 lon _fe]%
want, it is nowhere stated that the scheme is of such imperative and immediate ngeees-
sity that it cannot be postponed until the present financial stringency relaxes some-
what. In view however of the fact that His Excellency the Governor had accepted
the proposal so early as March 1916, this department need not, it is submitted object
to the proposal going ahead at the present stage. -~ Some considerable time i; likely -
to elapse further before the scheme is ripe for introduction. 7

3. Teacking staff.—Principal (750)—The post of the Prineipal i i !
in the Indian Educational Service, but %ﬁs initizﬁ pay is put downpat 1% :.071?_)% ‘mcludexl

5 3
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The following statement compares in one view the staff of the Sydenham College

- of Commerce and Economics at Bombay (this institution is higher in status than the

institute propesed for Madras) and the Commercial school, Bengal, which has a elass
in accountancy attached :—

Sydenham College of Commerce and

Qommercial sohool, Bengal.
Economics—Bombay.

Cost. Cost
per mensem. per menseu.
o RS, - RS,
1 Principal Lo 1125 1 Principal : 2% 500

(He draws ex;:imnge’ .(;om_pen—
sation allowance).
11 Lecturers 1 (250), 1 (200),

1 Professor of Statistios S5 8ED,
(These two officers are recruited
from England for a term of four

or five years for the present. 2 (150), 7 (125 57

v They ary; not eligible };or ex- el 0o .;_E

change compensation allowance, 2,075

but are admitted to Buropean —

service leave rules, and henefits 1 Clerk (30) ... 30

of Bombay House allowance 3 Servants 1 (10), 2 (8) 26

scheme. 'The posts are outside —

Indian Educational Service). 56

1 Lecturer in Polifical Economy and -
Bnglish ... b c o0y
1 Liccturer in Accountancy ... 300*
il Jo. 2 G 2008
1 Tiecturer on Administration S 3008
1 Lecturer on Banking St 0R
1 Lecturer in English S P 300%

1 Lecturer in Mercantile law and

Business organization ... i 3008
1 Liecturer on Mercantile law o 2008
1 Lecturer on Geography ... Cy 0 a00
4,600

© These are part-time posts

2 Olerks 1 (50) for whole year and

1 (30) for 8 months 80
6 Servants 1 (11), 4 (10) for whole
year and 1 (10) for 8 months ... 61

4. The Bengal school cannot be properly compared with the institute to be
opened locally, as the instruction in accountancy given in Bengal seems to be of a
low kind. As regards Bombay, it will be seen tha there are at the head of the insti-
‘tution one Principal (pay Rs. 1,125 per mensem) and one Professor of Statistics (pay
Rs. 875 per mensem), both of whom are officers recruited from England for a term of
four or five years. They are not eligible for exchange compensation allowance, but
have been admitted to Auropean Service leave rules and the benefits of the Bombay
House Allowance Scheme : the posts are outside the l‘ndmn Edycatlonal Service. The
other posts in Bombay appear to be locally recruited appointments; compared to
these the rate of Rs. 750 proposed for the Principal at Madras appears moderate and
may be aecepted. 1t is, however, for

1 think we might accept the proposal that orders whether the post should not be
tho Principal should belong to the Indian | kept outside the cadre of the Indian
Bducational Service. If we have an isolated | Fjucational Service and whether it will
appointment we shall have o pay more and | | ot guffice to reeruit the incumbent of
inerease the pay from mm(} t%‘%milﬁ_5_17 this post on terms similar to the case of

e " | the two officers obtained from HEngland

in Bombay, but without house-rent allowance.

5. Law Assistant (Rs. 260).—The rate of pay proposed appears suitable and
may be accepted. The pay of Assistant
Professors in the Law College is Rs. 250
per mensem.

L.B.K.—16-6-17.

6. The rates of pay proposed in the
remaining cases do nof call for any parti-
cular remarks and may be accepted.

L.B.K.—16-5-17.
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7. Samctoning authority—As the creation of the post of Principal,* which is a
. etted civil officer’s post to. b i : - 1% the mohote .
* The post will be permanent ; but the incum- %r't,’:m Fn ;ﬁnd r(;el;grggsthg S\:Qz:;:ltzdf __ Approving gene rally jc.ne scheme 10
bent of the post will, according fo paragraph g o S ol tg e Yh : Y of Commerce in Madras and reguesting the |
4, be recruited for a fixed term to start ales sAncloR, e Mo e s e s the - proposals .
itk present case requires the sanction of that : Sl i \
authority. g . .
The question of provision of funds (the expenditure is to be charged fo 22-F. : . ; B
Tducation—Goyernment Sehools, Special) is a point to'be idered when thesch e i {(R) Read again G.0.No .1121, Home
e is ripe for introduction. Meanwhile the | - a
.D—17-5-17. | proposal of Home (Education), to call from .
the Director of Public Tnstruction detailed proposals in respeet of the scheme, need :
not, it 1s submitted, be objected to in Financial. . s 7 oitse
A8 -15-5-17, s ' sr | : s s
T agree, but I think we should make it clear that the scheme can be introduced % ( ©.No.4806/16. : j
L only when the present financial stringency ing { : . .
Lide Nl l has been removed. I doubt whether the ! : R
scheme will be remunerative for a long time to come, and it does not appear to be a { C.No e 2nd March
matter of immediate and imperative necessity—at least no such declaration has been 3 1917,
made. While therefore we need not object ito details being worked out, Financial
must, I think, ask that introduetion should be postponed until the return of normal

conditions.
L. B. Kerspaw—16-5-17.
L. Davipson—17-5-17.

ot of afl Institute
. detailed ;

Lor

97th October 1917

Houz (EpucaTioN) LEPARTMENT. ; ¥ \ A

‘With reference to the Secretary’s orders on the margin of paragraph 9 of the -
office-note at page 4 ante, a draft lefter to India is submitted for approval. The -
genéral approval of the Government to the scheme now under consideration may
appropriately be held back tll it is known whether Bombay accepts the conditions
specified i the letter to India as otherwise the present scheme will have to be
suitably altered ;—at any rate Madras will have to consider the question of making
its own arrangements for examiniug its candidates. ;

B.A.V.—22-5-17.
T.K.—23-5-17.

Draft letter to India for approval. It may probably be better to ask
Direetor of Public Instruction to elaborate details of the yMa,dms sehemeazn Eﬁ:

1 submits

of the com

n G0 ] Home (Ddueation)

October 1916 to consider the

- the es

assumption that Bombay will accept the conditions proposed by this Government. lishwent of an
It will save time and if alterations thereon are subsequently considered necessary,
they can be made easily. : 2
0. Ramanusa ACHARIYAR—26-5-17, of Commerce in Madrag with a =
Dratt to India for approval. The Director of Public Instructi i : ! i .
to elaborate his proposals in anticipation of reply. g all 5 ? 4 | : ; e
2 s / view to the tr

R. RAMACHANDRA Rao—28-5-17.
Approved. :

Plenrrann]—29-5-17.
R.R.—80-5-17.
P. Rlaracorara Acmamrvar]—I-6-17,
A, G. ¢ —4—6—
o ClarpEw |—4-6-17,

Drait to the Director of Public Instruction.. ; : b ref erence
R.R.—5-6-17.
[Letter No. 1082 B-2, Home (Hducation), dated 6th June 1917.] and @rerEarEriaeiines t give
A draft order is submitted for approval. : i : e
BANV—-11-6-17. - '» o s
PR D617 : : effect to it as soon as the—present
. CRE TG 6 ‘ whable

Sk Bl , BR-—166 17 e - . ":, Af/;” hood remadid o
[6.0. No. 818, Home (Education), dated 16th June 1917.] e :

to the conclusions of the

Com

f I T
9. The Director of Public Instructic

ig dinformed that the Government have also
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G.0. No. 1131, Home (_Education), dated the 27th‘00tuber 1917,

of Sydenham college of commerce, Bombay, as & ocentral examining
accountancy examinations at various centres and for awarding diplomas in
II

Letter—from T 8. Vam
8t. Joseph’s Coll

To—the Seoretary to Government, Home (Education) Department,
Dated—the 15th December 1916,

I most respectfully beg your honour’s leave to submit herewith for your honour’s
kind information and necessary getion thereon, if any, a copy of the letter and its
enclosures that T have submitted this day to the Hon’ble Mr. J.
Director of Public Instruetion, Madras, offering therein.certain of

1. The Bombay scheme,

i ]
2. Thoe institution. of a college of commerce at schemos that are at present engaging the |

Madras.

ment of Madras to report on these

referred to, T have duly provided the Director of Publie Instruction, Madras, with a

at the hands of this Government,

I further beg leave to submit that T am submitting this day a similar letter with 1

dus enclosures to the Secretary to

Education, Delhi, with a similar request,
Begging to be excused for this instruction.

Litter—from T. 8. Varovawapma Avvar, ‘B.Al, 1T, Senior Technical Master,
: 8t. Joseph’s College, Trichinopoly. : : i
To—the Hon’ble Mr, J. H. STONE, M.4., Director of Public Instruction,
Dated—the 15th December 1916,  + {
With very great intorest I read from the Madras Mzil of the 14¢h November 1916, that

establishment of a college of higher accountancy and auditing in Madras and for the utilisation

of the Sydenham Collegs of Commerce,
accountancy examinations ‘at various
accountancy.

on t0 submit defailed proposals, ’/eélj e

body for conducting 3
accountancy. & /

YANADHA AYYAR, B.A,, L.T., Senior Technical Master, I
ege, Trichinopoly.

H. Stone, 1 4.,
my suggestions in
the matter of the two marginally-noted

attention of the Government of Madras
on the development of eommercial
education in this Presidency.

two schemes on commercial education herein £

lation amongst 3

the Government of India (Homg Dppartment), |

EncrLosugrEs,

Bombay, as a central examining body for conducting ;
centres in India and for awarding Diplomas in
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" In this connetion, T respectfully beg your honour’s leave to state that on “the 29th Novem-
ber 1913, T submitted to the Chief Sucretary to the Government of Madras my suggestions
(please vide copy herewith (enclosure II) for extending the recognition of the commercial
subjects included in group “ C” of the award of Secondary Bchool-leaving Gertificate and for
the constitution of a Faculty of Commerce in this Presidency ; and that the Government had
then been pleased to pass G.O, Mis, No. 525, dated 7th May 1914 (vide enclosure I).

As one who has been taking a deep interest in the development of commercial education in
this Presidency, T respectfully beg permission to lay my views on the two schemos herein
referred to the Committeo for their considerations as I believe that these views of one who has
been working in this field of commeroial education for a decads and more may be of some valus
at least. 5

(@) Bombay soheme.—While the various Provinces in India and oyen groups of districts
in a single Province aim af present to have separato Universities and educational centres for
themselves on the ground of trying to meet local requiremonts by local educational developments,
the idea of a central examining body for the whole of India, to my mind " at least, doss not seem
tg be practicable as, local conditions may require the inclusion or the exclusion of subjects suited
or otherwise to particular areas and, as such, an All-India Bxamining Body and that for an all-
important professional carcer in commerce may not; be suitable and advantageous,

5 58
%o suggest that admission to the Institute should be given only to candidates who have passed
infermediato cxamination of this University and als» Secondary School-leaving Certificate
mon who have taken for their optionals any two of the commercial subjects of the group «
of Becondary School-loaving Certificate and have obtaiued at the public esamination satisfac-
fory entries (marks above the Presidency average of the year of examination) therein, I fix
these alternative or cumulative qualifications for ‘candidates that may seck admission to the
proposed Institute of Conimerce at Madras for the reason that’a course in Hivher Accountansy
and Commeroial Lay, ete.,, is not easy of grasp to students of a standard lowor than the one
I have fixed here.

But, even in lieu of this proposed Institute of Commerce, I would venture to suggest to your
honour the idea of working up the Institution of a Faoulty of Commerco in our otvn University
on the lines indicated by mein paragraph 4 of my final suggestions contained in my letter o
the Chief Secrotary to the Goverament of Madras (enclosure IT), the following being the extract
thereof :—

B » » » » » -

4, Finally that our Unive sity be moved by the Government of Madras to such an
extent at loast that some such suitable stage of commercial subjects. as made mention of in the
printed copy herewith be infroduced as coparcener subjects of the TIT group for the intermediate
course—that is—instead of Ancient Iistory, Togic, ofe., they fix something like Tiogio,
Business Law and Practice, and Accoudtancy or, Political Hoonomy, Logic, and Business Liaw
and Prackico so that these candidates also are able to find admission into the intermediate
olass and thus find an opportunity to pass the intermediate examination. to qualify themselves
for the intermediate examination of the Fﬂculty*of Gummeree; Bombay.

* * %

»

Should this idea be donsidered to be taken on hand, and should it ba developed and matured
T respoctfully beg leave to point out that in the firsh plaeez the commercial education will
permeate of lifself vory easily among the youths of the Presidency as the Colleges preparing
students for the University would then come forward %o affliate themselyas to the University in
this commercial group as well as they have done in others, after the manner of what has taken
place elsewhere in the morth of India (please vide enclosure I, quite at the tail end for tho
letter of Mr. Bourdillon, Under Secretary to the Government of United Provinces and Oudh,
Allahabad and to Mr. H. G. V. Cole, Registrar of the University of Allahabad), in the matter of
the constitution of a Faculty of Commeree,” and, in the second place, this course would effect;
a very great financial saving to Grovernment especially at this timy—savings in the matter of
initial cost and subsequent maintenance of a separate Institute of Commerce— and, in the third
place, B.A’% in  Commerce or B.O's as they may bo called may profitably o employed as
Auditors, ete., and that with a very small outlay on Gnvernmenb. ﬁ)}ance. Even t].ns amount, if
necessary, might be apportioned out as grants to colloges aﬂilmbxqg themselves in commercial
subjecbaAalso from the recurring annual Imperial grant in e Education. e

Before closing, however, I must point out that somehow or other my first suggestion as
pointed out in paragraph (1) of the series of suggestions made mention of in enclosure II has.
been successfully taken up by our University as I see from the list of candidates eligible for
admission to colleges which tho University issuad to the Principals of affiliated collegys for the
first time since the organisation of. the Secondary School-leaving Certificate scheme also names of
candidates even with two commercial subjects for their optionals under group «“ O for public
examination and thus virtually approving of my suggestions.

Begging to be excused for this intruction and informing your honour that any further views

of mine your honour may be pleased to have from me on a future date shall very promptly be
laid before your honour. e

e
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. G.0. Mis. No. 525, Edueational, dated Tth May 1914.
Read—the following papers:—

i)
ZLetter—from MRRy. T. 8 VA(IDYANATBA AYYAR, B.A., L.T., Senior Technical
Master, St. J oseph’s Oollege, Trichinopoly.
To—the Becretary to Government, Educational Department.
Dated—the 29th November 1913.

i)
Letter—from the Director of Pu]glie Instruction.
To—the Secretary to Government, Educational Department.
Dated—the 15th April 1914.
No.—Cur. 10980/13, ;
: Order—Mis. No. 525, Educational, dated 7th May 1914.
.. With reference to his letter, datod 29th Noyember 1913, M.R.Ry. T. §: Vaidyanatha Ayyar
will be informed that his suggestions for extending the recognition of the commeroial subjects
included in group “ 0 * of the scheme for the award of secondary school-leaving certificates and
for the constitution of a Faculty of Commerce in this Presidency do not commend themselves to
the Government,
(True Extract)
C. 8. ANANTARAMA Avvag,

: Under Secretary to Government.
To M.R.Ry. T. 8, Vaidyanatha Ayyar, n.a., 1.1 2
» the Director of Publio Instraction,

; @
ZLetter—from M.R.Ry.-T. 8. VAIDYQNATHA AYYAR, B.A.,, 1.T., Senior Technical
Master, St Joseph’s College, Trichinopoly.
To—the Secretary to Government, Fducational Department.
Dated—the 29th Novemb:r 1913.

I respectfully beg to submif herewith a copy of the regulations and course of studies for the
Degree of Bachelor of Commerce, University of Bombay, and in doing so beg permission to
bring to your kind. attention that of the several altornative qualifications required of candidates
seeking admission into the College of Commerce, Bombay, preparing students for the Degree of
Commerce recently instituted in the University of Bombay, that which affects tho prospective
students from our own Madras Presidency is that of a_Pass certificato in the Intermediate
examination of this University (Please vide Win paragraph 2, page 1 and foot-note
to Form I on page 8 of the rule copy herewith submitted).

‘While highly regarding the considerations which should have induced the promulgators of
the regulations to fix our Intermediate Pass certificate as the necessary qualifications therefor, T
beg to submit that in the first place, since the introduction of the commercial subjects as  The
Theory and Practice of Commerce—Commercial Geography ", Book-keeping—Commercial Avith-
metic, Bhorthand and Typewriting, Précis-writing and Tndexing, ete., as optionals in the
group of tho Secondary School-leaving Certificate scheme, there is a general liking in the

candidates to take up one or more of them as their optionals, but this inclination is, to some*

extent at least, checked by the paucity shown by the Principals of Colleges in this Presidency in
refusing admission info the Intermediate class some candidates at least on tho ground of their
haying taken up the commercial subjects as their optionals even though they may have secured
protty high marks in subjects under A and B groups of the’ Secondary School-leaving Certifi-
cate scheme as well, on {h} score that the candidates are not in a position to follow any of the
groups of subjects fixed for the Intermediate course. Consequently it may be seen that such of
the candidates as have taken these commorcial subjects as- their optionals under group C of
Becondary School-leaving Certificate are precluded from entering the portals of the Intermediate
class of a College, and, as such, have no chance at all of passing the Intermediate examination
of this University so that they may find admission into the College of Commerce, Bombay,
should they choose to do so. Further, such candidates are generally designated here as thoso
‘that are not to matriculate in our University.

And, in the second place, as it may not be unknown now, 99 per cent of the candidates
stepping into the Intermediate class of a College do so with the sole aim of graduating at least
in the Pass course if not in Honours, and 50, may not even dream of qualifying for a Commeroial
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Degreo’so very opportunely instituted in Bombay. The remaining one per cent seck admission
into the Medical, Agricultural, Forest, Veterinary, ete, Colleges.

Thus, it may be once more mentioned that while the authorities of Bombay have been so far
successful as to bring out a workable method of giving degrees for commerce in their University,
and while they have so very kindly shown an opening for our young aspirants as well to catch
time by foreloclk, is it not a patent fact that the opening made by them for our candidates is so
very narrow that entry for them into it will e almost next to nothing ?

Consequently from the foregoing considerations, may I bo allowed to make the following
suggestions :— 2

(1) That the Government of Madvas be pleased that our University be moved to issup a
general cireulax to all the Principals of Colleges in this Presidency that they should nob refuse
admission to candidates into the Intermediate class on the solo end the only ground of the
ocandidates’ having taken up the commercial subjects as their optionals under group C of the
Seoondary School-leaving Certificate, or,

(2) That the Univexsity of Bombay bo requested by the Government of Madras to alter
the rules of admission framed by them from a Pass certificate in the [ntermediate examination
of this University of Madras into holders of the secondary school-leaving certificates with
commercial subjects as their optionals, or,

(3) Thati, with a view to encourage commercial education in schools as well, some.

arrangemenfs be made by the Government of Madras that the holders of secondary school-
leaving certiflcates with commercial subjects as their optionals shall also be admitted into the
College of Commerce, Bombay, provided they show good enfries in their optional subjects or
that the University of Bombay be once for all pleased to oxempt such candidates from the
operations of therules of admission already framed by them, or,

(4) Finally that our University be moved by the Government of Madras to such an extent
atlenst that some such suitable stage of commercial subjects as made mention of in the printed
copy herewith be introduced as co-parcener subjects of the III group for the Intermediate
course—that js—instead of Ancient History, Lingic, ete., they say something like (Tiogic, Business
Law and Practice, and Acﬂounﬁaalgy) or (Political Economy, Liogie, and Business Law and
Practice) so that these candidates 350 are able to find admission into the Intermediate class and
thus find an opportunity to pass the Intermediate examination to qualify themselves for the
Intermediate examination of the Fauclty of Commerce, Bombay.

And, bofore I close, I respectfully beg to add that the following letter from
Mr. Bourdillon, Under Secratary to the Government of United Provinees and Oudh (Allahabad)
to Mr. H. G. V. Cole, Registrar of the University of Allahabad, in the matter of the constitution
of a Faculty of Commerce and so recently referred o by Doctor Sundar Lal, the Vice-Chancollor
of Allahabad University from the Presidential Chair at the Senate mecting of that University
held on the 14th instant, will, T trust, interest you‘ to such an extent as to afford further ground
for your kind taking up of this subject actively at your earliest convenienco -—

“ T am diTeotod to refer to the correspondence regarding the constitution of a Faculty of
Qommeros and t0 suggest for the consideration of the University the importance of the develop-
ment of this new faculty so as to encourage the study of actuarial and auditing work and the
early osfablishment of a diploma which could be prescribed as a qualification under the Indian
Oompanies” Adt, the Life Assurance Societies Act, and the Provident Fund Insurance Societics
AgF. Tt is yndorstood that the St. John’s College, Agra, is ready to take up' the subject, and
the other colleges would soon. follow suit if action in the direction indicated is taken by the
University.”

Begging, in conelusion, to be exeused for this intrusion and trusting any attention devoted

by your honour in the lines indicated above may tend to popularise the school final system
more than it is now. <

111
Zetter—from M.R.Ry. O. Ramawusa Acuarivar Avargal, Registrar, Home (Edu-
cation) Department. :
To—M.R.Ry. T. 8. VAIDYANATHA AYYAR, B.A., L.T., Senior Technical Master, St.
Joseph’s College, Trichinopoly.
Dated—the 20th December 1916.
No.—4666-1.

I am directed to acknowledge the reciept of your letter, dated the 15th
December 1916, with enclosures, regarding the scheme of the Government of Bombay
for the utilization of the Sydenham College of Commerce and Economics as a central
examining body for conducting examinations and for awarding diplomas in
ﬁecountancy, and the scheme for the establishment of an Institute of Commerce in

adras,

B N A A en T SRR et
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Letter—from M.R.Ry. 8. Morueayya OrErtr, Accountant, Government of India,
Railways attached to the M. & 8.M.Ry.
To—the Secretary to the Government of Madras, Home (Education) Department.
Dated—the 24th December 1916.
 Io—4806.

‘With reference to your demi-official No. 4340-1, dated 29th November 1916,
I beg to forward for your kind perusal a cupy of memorandam drawn by me dealing
genera]ly with the two main points referred by the Madras Government to the commit=
tee appointed under 3 G.0. No. 1131, dated the 27th October 1916.  In doing
{ =0, I hope that the inform tion contained in the memorandum will be of use to the
Grovernment of Madras in giving the final shape to the question of training auditors
and the issue of certificates to them as provided in the Indian Companies Act of 1913.
2. Although the Act came into foree as early as 1913, i.e., four years ago, there
appears tq have been some difficulty in giving effect to the real intentions of the Act.

The solution of the difficulty seems hoth simple and economical.

: (@) The first set of men who are actually now performing the duties of
anditors and whose competency is doubtful should be subjected to a test under the
existing schemo of the Madras Government Technical examinations in’Commerce, in
Advanced Book-keeping and Advanced Theory and Practice Jof Commerce with
certain modification in those directions in which they have been found wanting. A
diploma in Accountancy may be ‘granted to the men who pass in these two subjects.
But the auditors’ certificates should he granted to these men by the Government of

Madras on the recommendation of a couneil or board which will be able to test the:

practical or working knowledge of the applicant for these certificates.

. (6). The consideration of the question of starting a commercial istitute which
will also include a provision for the training of future entrants into the profession
will come next, :

. : ENcrosurRE
Memorandum drawn by S. Murugayya Chetti, Accountant, Government of India, railways
attacked to the M. & S.0LRy., Madra, regarding Uke subjects to be dealb with by
the committee appointed under Madras G.0O. No. 1131, dated the 27tk October
1916
- The subjeots which the committee has been called upon to consider may be summarised as
ollows :—
“(i) The establishment of an Tnstitute of Commerce in Madras in accordanco with the
soheme of the Director of Public Instraction, Madras, and
(i) The utilization of the Sydenham College of Commerce, Bombay, as a central examining
body for conducting examinations at various centres in India and for awarding diplomas in
Accountancy as proposed by the Grovernment of Bombay.
Regarding the first question there can he no two opinions about the necessity for opening
a properly equipped commercial institute as a first stop towards its development info a commercial
college. Commercial education in the City of Madras is in fact in a very backward state fox
10 ofher reason oxcept that the existing private institutions with their limited means and wanf
of sufficient encouragement are unable to maintain a proper standard of efficiency. Under
these circumstances the only remedy lies in Government taking the matter in their own hands
and doing the needful at a time Jike this when opportunities are favourable. Thero are, I believe,
now about seventy anditors holding certificates from the Madras Government for auditing the
accounts of egistered joint stock companies in the Madras Presidendy including those who
o no aundit work at all and those who do it at their leisure hours. This number may be taken
as fairly representing the total requirements of the Presidency. The question now arises as to
how many will be required to be added to this number every year tomake up the reductions

during the year. I hardly think therefore that “the additions fo be made every year will come.

up to an appreciable number to warrant any special institiite being provided for its exclusive use.

Tf one is starbed it will have but an ephemeral existence. The suggestion therefore of the

- Director of Public Instruction to open an imstituto of commerce instead of a college of higher
Accountancy and Auditing as originally proposed is highly commendable and is the result of
his keen foresight and vast experioncs in these matters. »

=
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1f an Institute of Commerce is established in Madras there are just one or two important 2
features that are essential for its complete success :—
(1) Location—Greorgetown, Madras will be the best locality. The Law College premises
which it is understood is not utilized in the mornings or evenings for law classes will be available
for this purpose and appears best suited as well as cconomical, -
(2)_ Hours 6f working.—Until the institute develops into a college the only class of
members that will seek admission info +this institute will be the junior clerks and employees of
commeroial firms and husiness houses in Madras and therefore the best time suited to them is
mornings or evenings or both according to necessity. *
*{ (38) Staff.—There should be a Euaropean Headmaster or Principal of high educational

Bltninmenhs and a product of one of the commercial universities of the west. A Europsan will
bo preferable for besides possessing high administrative capabilities which this appointment
specially demands, he will be free from local prejudices and influences. Another advantage of
having a European as the head of this institution will be to secure for its suceessful students by
ersonal influence the patronage of the European commercial firms, business houses, banks, ete., 3.
=— ( i Madras to w_hﬂlc a large number of students trained in this institution will be highly useful. :
Tt 18 not my infenfion to raise here aty point of racial distinotion but past expsrience amply —:—/ ;
=/ shows that thi§Tg Tiocessary 1 the best interests of commercial education in Madras. He should *
be assisted by capable Indians who should not ouly Ppossess academical knowledge of a high
/ order but be Ero}'essionally qualified to handle the subjects they undertake to teach. Practical
training shotld bo the special feature of this institution. Imparting mere book knowledge will %
=/ be of mOrpractical value. One chisf drawback of tha present commereial teachers is that most of ‘
thent, I not; all, possess nothing more than mere book knowledge ; hence tho prastical side is 3
completely ianored. We often hear commerzial men sa ing that men who pass these commercial ’(’ -
examinations are totally unfit for practical purposes. This point requires special attention. ;
(4) Council—The institufe should have as an adjuncta comncil to generally assist
Governmont in the disposal of all matters eonnected with the work of tha institute ard the
grant of auditor’s certificate by the Lincal Government. Tts fanctions can be more fully detailed
when if becomes a reality. 1t should consist of, say, ;
(1) The Directior of Public Instruction as the head of the Edusational Department, % |
() The Registrar of Joint Stock. Companies, :
(8) the Registrar of Co-operative Societies ; : i ¥
for these two officers are directly concerned and interested in the training of
nditors in question = .
. v (4? the Ch’isf Auditor, Madras and Southern Mahratta Railway, or one of his assistants,
(8) the Government Examinr of Railway Accounts, Madras and Southern Mahratta
ilway or o f hi istants, : : =
T e o (;s]?]:"izmzs;o officers should be considered as authoritios  in matters connected %
with commerecial accounts and audif, :
(6) the Secratary and Treasurer of the Bank of Madras,
(7) one of the leading practising accoun:mnts, ‘
(8) a representative of the Chamber of Commerce ; and 2 . e e
(9) a ropresentative of the Trades Association as representing different iaterests of trade :
in Madvras. ; S
e eé;ﬁ:’;;(fy ?}zxemnd question.—Examination for auditors and the utilisation offthe ggdffhaz
College of Commerce, Bombay, as a central examining body and for t}:e 1s§u§)o c.?lr 1 cl.,esvv
auditors, T am compelled to say that no new examinations are wanted in this Presic enc{. [
have the Madras Government Technical examinations in Commerce conducted frpl? fl 0 {_en.r
1885, i.c., before any of the other provinces in India had any idea of what commercia e‘uc]z:\ xdo_n
meant. In fact Madras is proud of having been the pioneer of commercial educatlfon in India
and Bombay has only copied from it not very long ago. It looks preposterous, now, orhanqdm}:,
o ‘after so many years of their existence to turn up and say that these examinations ; oul . o
superseded by those conducted by another province. There is really no justification for ?in e]z)'t
taining such an idea which will be a death-blow to our own examinations. There _?re no Ou'd 5
certain defects in the existing scheme of examinations but they can be eas& ydremoyed. s
Otherwise they are sufficiently advanced and comprehensive to come up to the sﬁin aro ﬁTgulrz : %
by chartered and incorporated accountants in England. After all the S)'li;t]bnc%1 ?B geb
Commerce does not grant any certificates to auditors but they are granted by 1Se‘ dm:i ay
Government on the recommendation of the Accountancy Diploma Board of t_he“‘ yl enham - ‘
Oollege of Commerce. Thus to yield to such an armqgemenb would he to pmc_hca yh eave 22 _
the hands of an other Presidency the granting of certificates to a bulk of auditors w] 0 are -
work under the control of the Government of Madras. Therefore any proposal to utilise the
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Sydenham College of Commerce for the purposes mentioned above should be strenuously opposed
i the best interests of our own Presidency. The only argument in favour of such a proposal
can possibly be to secure uniformity of standard throughout India, but this can be easily done by

following one and the same syllabus. It seems to me that this proposal must have emanated -

irdia a desire to help the Bombay Accountancy Board and tho Sydenham College of Commerce
to gain influence and standing without considering its effect on the other provinces. Surely what
is one man’s gain must be another man’s loss. 86 what Bombay wounld gain must necessarily be
2 loss to Madras.

Incidentally I may mention there are one or two points which demand our attention at the
; cesent time and one cannot possibly leave this occasion to pass without considering them—
= I. There is at present a vory limited field for auditors in this Presidency. An Iadian
anditor is now nearly half-starving. An average auditor is not able to make an incoms of even
Rs. 100 a month as a majority cf thess gompanies which are nidhis are not able to pay more
than Rs. 50 for their annual andits. Under these circumstances, the practice of issuing certifi-
cates, as is done, at present, to persons who are otherwise employed during the day is very
injurious to the profession and should be discouraged. In these cases the men who have
obtained certificates use their official position and influence to secure audits and thus prevent
others who are entirely depending upon this only profession from securing sufficient work to keep
them going. So long as this condition prevails, there is no possibility of the profession growing
on healthy lines. On the other hand if proper scope and facilities are given fo a limited number
of qualified men to earn their livelihood by this means, there will come soon into existence a
hody of auditors who besides getting good and lnerative practice will have sufficient opportunities
for training apprentices who will be able, in course of time, to undertake independent audits,
At present there are no Indian auditors in this Presidency approaching the standard I am
aiming at who could train others for the profession and until sufficient opportunitics are available
other methods of training young men for the profession who pass the required examinations
should be resorted to. P

II. As it seems likely that most of the practising anditors with doubtful qualifications will

be required to pass an examination in the mecessary subjects, their practical knowledge should
also be tested by a board or council already mentioned as the mere passing of an examination in
book-keeping, auditing, and commercial law, cannot by itself enablo a person to conduct an

: efficient and satisfactory audit. .

v :
ZLetler—from B. A. Harvey, Bxq., 1.0.8., Under Secretary to the Government of
Madrks Home (Education) Department.
To—Accountant, Government of, India Railways attached to the Madras Southern
Maharatta Railways.

: Dated—the 8th January 1917.

No.—4806-1. ¥

T am directed to acknowledge the receipt of your memorandum, forwarded with

your letter of the 24th December 1916, containing certain suggestions regarding
the scheme of the Bombay Government for the utilization of the Sydenham College of
Commerce and Bconomics as a central examining body for conducting examinations
and for awarding diplomas in accountancy and the scheme for the establishment of
an institute of commerce in Madras.

VI
Zetter—from the Hon’ble Mr. J. H. STONE, M.A., F.R.HS., 0 LE., Director of Public
struction. .

To—the Secretary to Government, Home (Education) Department.

Dated— Madras, the 2nd March 1917.

No—R.C. 3855/15. e ¢ s

‘With reference to paragraph 8 of G:0. No. 1131, Home (Education), dated 27th

October 1916, I have the honour to state that a meeting of the committee" appointed
by Government to consider the scheme for the establishment of a coT.lege of higher
accountancy and auditing in Madras met in my office under my presidency on the
16th December last at which the draft scheme submitted to Government with my
letter R.C. No. 3855/1915, dated 8th May 1916, was fully discussed and to submif.
herewith a copy of the proceedings of the meefing.
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2. It will be observed from the above proceedings that the committee are of
opinion that the Sydenham College of Commerce and Economics, Bombay, should be
ufilized as a central examining body for diplomas in Accountancy provided that the
diplomas are awarded by the Government of India, and that Madras is represented
on the Ae(}ountal.ley Diploma Board. They are further stongly of opinion that there
should be in India only one such examining Board which may conveniently be ¢ the
Bombgy Board.” The modifications suggested by the committee and by Mr. C. M.
Schmidt in a separate letter No. 5-Camp, dated 16th January 1917, are embodied in
the accompanying draft scheme which I have prepared. ;

3. The main changes are noted on below :—

. Paragraph 3.—Tt is proposed to add to the Advisory Council the Director of
Public Instraction as President and to substitute the ¢ Chambers of Commerce »? for
the ¢ Deputy Accountant-General.” . ML.R.Ry. Vidya Sagar Pandya Avargal seems
f? be under the impression that it was the intention of the conference to inelude the

Director of Industries ” either in place of the Deputy Accountar t-General ? or in
place of or in addition to the * Collector of Madras.” I think thgt he is wrong in
thinking that the. conference wished to make this a definite recommendation, but it
18 a point that might well be considered when the council comes to be constituted.

Paragraph $.—The standard of instruction is to be that of the Bombay
Accountancy Diploma. The committee did not accept Mr. Schmidt’s proposal that
there should be two standards of instruction () for senior and (b) for junior auditors
as 1t was held that the recognition of two grades of atditors would restrict unduly
the ﬁe.ld of the senior class, and Mr. Schmidt finally agreed to the omission of the
provision for such distinetion as the whole question of the status of nidhis in regard
to which junior auditors would be mainly required is under consideration and if
these societies are removed, as it is proposed that they should be, from the purview
of the Indian Companies Act, 1913, the rules under the Nidhis Act to be framed if
passed could provide for the requisite qualification of their auditors.-

Paragraph 9.—The constitution of the staff is given in this paragraph.
Particulars of the clerical and menial establishments will be furnished when Govern-
ment orders on the draft scheme have been received.

ENCLOSURES
1

Proceedings of the Committee on the proposed Institute of Commerce in Madras.

The committee considered the draft scheme of the Director of Public Tnstruction submitted
to Grovernment with his letter Ref. on Car. No. 8855/1915, dated 8th May 1916, and consider
that it may be adopted with the modification stated below.

They are also of opinion that the Sydenham College of Commerce and Economics, Bombay,
may be utilised as a central examining body for diplomas in Accountancy provided that the
diplomas are awarded by the Government of India and that Madras is represented on the
Acconntancy Diploma Board. They aro farther strongly of opinion that {here should be in
India only one such examining board which may.conveniently be the Bombay Board.

The following modifications in the draft scheme include those made necessary by adopting
the Bombay examination. The paragraphs are those of the draft scheme : —

1. Object—Bubstitute “ The institnte is intended primarily to afford facilities for the
training of persons who will be qualified to audit the accounts of Life Assurance Companies
falling within the scope of the Indian Life Assuranco Companies Act, 1912, of companies
rogistered under the Indian Companies Act, 1913, and of societies registered under the Provi-
dent Insurance Societies Act, 1912”. :

2. Control.—Add to Council Director of Public Instruction, President, omit Depufy
Accountant-General and 7ead Chambers of Commerce.

8. Standard of instruction.—Substitute « that of the Bombay Accountancy Diploma”.

4. Courses of instruction—Substitute “ this will be for students of the Matriculatifn.
standard three years and for those of the Intermediate in Arfs Standard two years. The
course will include for all students who need it instruction in English composition and precis-
writing and in elementary mathematics, and these subjects will be a main part of the first
year’s work of the students of the Matriculation standard. Students who need it will also
Teceive a grounding in general commercial subjects.”

Q)

x]
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. The couree in the colloge will be preceded or followed by apprenticeship for three years to
cither (1) a practising accountant belonging to any of the institutions and associations men-
thoned n the notification of the Government of India, Department, of Qommerce and Industry.
No. 1626-6, dated 14th March 1914, (2) the holder of an auditor’s certificate under the Indian
Companies Agt of 19183 recognized for this purpose by the council of the institute.
.. During the term of apprenticeship the council will esll for stch reports”of' the progress of
the apprentices as they may consider necessary and the grant of the diploma will be subject to
these heing satisfactory.
g. Qualifiontions for admission.—Insert after “should bo? ¢ at least matriculates or "
Add © Persons may also bo admitted to the institute under rules framed by the council, who
do not intend qualifying for the diploma. 2 £
/7. Esaminations—JSubstitule for first paragraph). ‘‘The final examination will be that
held by the Acconntancy Diploma Board, Bombay. There will be an examination at the end
of the first year of the three-years course success in which will be a condition of promotion to
the second.year class. .
- 8. Hours of worls—Add ¢ The classes of the institute will be held so far as proves practi-
Gable oub of business hours.” :
9. Stoff.— Substitute ““The staff will consist of —

S ®S.
Principal, Indian Educational Service, on initial pay of ... 750

e L 250

Book-keoping and Commercial Assistant ... ... 200—10—250
Type-writing and Shorthand = - ... 100—10—150
Englich Assistant 2 ... 100—10—159
Mathematics Assistant 5 100—10—150"

'10. Fees—These will he for the first year of the three-year course those charged in the
Pr.esldeney"College for the first University year, for the two-year courss and the second and
third years of the three-year course those charged in the Presidency College for the third and
fourth University year complete courses. :

Add <10 (a) Attendance.—To be eligible for admission to the oxamination students mush
?gxo'e”attended three-fourths of the working days in each year which must not be fewer than

@
Draft scheme for the proposed Institute of Commerce to be established with a speeial
view 1o the training of auditors and accountants in Madras.

Object.—The institute is intended primarily to afford facilities for tho training of persons
who will be qualified to andit the accounts of Life Assurance Companics falling within the scops
of the Indian Life Assurance Coynpanies, Aef, 1912, of companies registered under the Indian
Companies Act, 1913, and of sodietics registered under the Provident Insurance Societies Act,

9. Tocation—Tb will be located in Greorgetown as being the chief business centre of

‘Madras. ‘
Ascommodation.—This will include a library and common ro0ms for staff and students.

8 (lontrol.— Subject to the control of the Government, the institute will be .\mdar the
Director of Public Instruction who will'bo assisted by an Advisory Council consisting of the

. Director of Public Instruction as President, the Principal of the snstitute as Seerefary, the

Oollector of Madras, the Registrar of Joint Stock Companies and members nominated by.
Gtovernmestt from among the chartered accountants,’ ba.nlgers and merchants of Madras in such

a way as to secure due representation of such commercial organizations as the Chambers of
Commerce.

diploma.

: 5. Courses of instruction.—This will be for students of the Matriculation standard three
years and for those of the Intermediate in Arts standard tiwo years. The course will include for
211 students who need it instruotion in English Composition and Precis-writing and in Element-
ary Mathematics and these subjects will be a ‘main part of the first yoar's work of the students
of the Mam@%ahon standard. Students whe need it will also receive & grounding 1n general
commercial subjects. ¢ i : :

The coumse in the cdllege will be preceded or followed by _app'l'enﬁlceshlp for three years o
eifher (1) a practising accountant helonging to any of the instibutions and associations mentio-
ned in_ the notification of the Government of India, Department of Gommerce and Industry,
No. 1626-6, dated L4th March 1914, (2) the holder of an auditor’s certifioate under the Indian
Companies Act of 1913 recognized for this purpose by the council of the institute. :

During the term of apprantioeahip the council will call for such rs'sporbs of }:he progress (:
the apprentices as they may consider necessary and the grant of the diploma will be subject to
these being satisfactory. -

4, Standard uf'z’nstmiion.—’l‘his shall he the same as that of the Bombay Accountancy X \
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6. Qu‘/,rlz/lcamns for admission.—Candidates for admission into the institute should be at
least matriculates or holders of completed secondary school-leaving certificates or those who
have passed the High School examinations for Buropeans and such others as may in the opinio
of the committee possess sufficient knowledge to be benefited by the instruction imparted in
the institute. Persons who do not intend qualifying for the diploma may also be admitted to
the institute under rules framed by the council.

7. Ezaminations.—The final examination will be that held by the Accountaney Diploma
Board, Bombay. T_hcre will be an examination at the end of the firsti year of the three-year
course success in which will be a condition of promotion. o the second-year class.

Annual and such other periodical examinations as prove necessary will be held by the staff
of the institute and the first yoar annual examination will include for such students as have
nndergone instruction in them English and Mathematics.

Hours of work—The hours of work will be fixed by the Director of Public Instruction in
consultabion with the advisory council. The classes of the institute will be held so far as
proves practicable out of business hours. =

9. Stoff.—The staff will consist of a—

BS.
Principal, Indian Educational Service, on initial pay of ... + 750
Law Assistant 250
Book-keeping and Commercial Assistant ... ... .. 200—10—250
Type-writine and Shorthand & w.. 100—10—150
English Assistant 4 ... 100—10—150

Mathematies Assistant RN ... 100—10—150
besides clerical and menial establishments.

10. Fees.—These will be for the first year of the thres-year course those charged in the
Prosidency College for the first University year, for the two-year course and the second and
thivd _gears of the three-year course those charged in the Prosidency College for the third and
fourth University year complete courses.

(@) 10. Attendance.—'To bo eligible for admission -to the examination students must have
attended three-fourths of the working days in each year which must not be fewer than 150.

11. Holidays and vacations.—The institute shall be closed for the midsummer and Christ-
mas vacations for such periods as may be fixed by Government from time to time on the adyice
of the advisory council and the other holidays shall be the same as those allowed by Govern-
ment under the Negotiable Instruments Act. *

12. Registers—The registers ordinary maintained in Government colleges will be kept
and such others as my he preseribed by the council with reference to the special character of
the institution.

Order—No. 813, Home (Education), dated the 16th June 1917..

With his letter read above the Director of Public Instruction submits the recom-
mendations of the committee constituted in G.0. No. 1131, Home (Edllleatlon), dated
the 27th October 1916, to consider the draft scheme for the establishment of an
Tnstitute of Commerce in Madras with a view to the training of public accountants
and auditors. The Government are generally inclined to approve .of the schem_e a8
modified with reference to the conclusions of the committee and to give effect to it as
sgon as it is suitable to do so. A

2. The Director of Public Instruction is informed that the Government bave alsni
decided to recognize the Sydenham College of Commerce and Economics as a cent;'a
examining body for conducting examinations at various cgqtres m Indm_ and or
awarding diplomas in accountancy subject to certain conditions. The Director 1;
requested to elaborate his proposals in respect of the scheme for the Institute o
Commerce in Madras on the above lines and submit them to Government.

(True Extract)
R. RanmacHanDRA Rao,
Secretary to Government.

To the Dirdstor of Public Tnstruction.
. Registrar of Joint Stock Companies

,» Home (7 dlcial) Department } with a copy of the scheme.




GOVERNMENT OF MADRAS
HOME DEPARTMENT
(Education)

No. 1032/B-2.

Trz Hon’srx Drway Banapur
R. RAMACHANDRA RAO AvArear,
Secretary to the Government of Madras,

M= b

To
Tar SECRETARY 1o tnm GOVERNMENT or INDIA,
DerparmuEsT oF Epvoatrow,
. Dated Ootacamund, the 6h June 191 %
IR,

_ Tam directed to reply to your letter No. 328, dated the [2th April 1916, in
which ‘the opinion of this Government was invited on the scheme of the Bombay
Government for the utilization of the Sydenham College of Commerce and Economics
as a central examining body for conducting examinations at various centres in
India and for awarding diplomas in accountaney which could be recognized ag a
basis for the issue of auditors’ certificates under the several enactments relating to
companies. 3

2. The committee constituted in the Proceedings of this Government No. 1181,
Home (Education), dated the 27th October 1918, copy of which was forwarded with
endorsement No. 1132 of the same date, to consider the above scheme as well as the
details of the scheme for the establishment of an Institute of Commerce in Madras,
has since submitted its recommendations, After a careful consideration of the subject
His Excellency thé Governor in Council has decided to recognize the Sydenham
College of Commerce and Economies as a central examining body provided

instead of by the Bombay Government as provided for in Regulation 1 of the Bombay
Regulations ; and .
(8) that Madras is represented on the Bombay Accountancy Diploma Board.
Before however proceeding further in the matter, T am directed to request that

agreeable to the arrangement proposed above.
Institute of Commerce in Madras as modified with
effect to it as snon as the present financial stringeney has been removed.. i

4. Adverting to the request of the Bombay Accountancy Diploma Boar

tained in its letter No. 281, dated the 13th September 1915, regarding the supply
zﬁ:‘min periodical publieatioizs, ete, T am to state that, in view of the fact that

a course of instruction in an institute recognised by the Accountancy Dlplorpa Board,
it might be left to the head of the institute concerned to serutinize whether infending
candidates have reached the requisite standard of literary education before admission
to the institute and that it is therefore hardly necessary to supply the _Aecountaz}ey
Diploma Board with that part of the Local ‘Government Gazefte which containg
educational notifications and examinatiog:_r{esum. In the case also of other .candldaﬁeg,
who are exempt from attendance a{.) any gee%gntlfledqustl!;utf, the verification of their
ation certificates may be made by the rineipal.

generz.é iigs:?soalterations in ’chg’ list of holders of auditors’ certificates, I am to say
that this Government thave mo objection to furnish the Aceountapc}‘f Dl]’JIOma'BOBI'd
with a copy of all orders regarding the grant or withdrawal of auditors certificates
which may issue from time to time. With regard to the requests relating to t]]:e
printing of examination papers and the appointment of a 109&1 superintendent of the

« examination, I am fo point out that it is premature to enter into these.detaﬂs, as these
can be satisfactorily arranged after a final decision has been come to in regard to the
recognition of the scheme. T o

Sir,
: : 3 Your most obedient servant,
. R. RAMACHANDRA RAO,
A% ] Secretary to Government,

flons 2o b
fies A <
i adts =l

Home (Education) Department\ ; \rgjp M\(\ E

(a) that the Accountancy diploma_is awarded by the Government of India -

the views of the Government of Bombay may be ascertained as to whether they a&’ o

8. I am to enclose a copy of the draft scheme for the establishment of nnrglrb\og‘;gﬁ :
reference to the committe'e’s q¥ £
conclusions and to state that the Madras Government are inclined to accept and gw%’

admission to the examination is generally confined to candidates who have undergonesw’; s

ol

v

£

M
5
21

Rt
(s



'




& 4
b

2 Nores o G.0. No. 813, Homur (Epvorion), 161H JUNE 1917
(ii) that Madras is represented on the Bombay Accountancy Diploma Board,
CE. paragraph 6 of Mr. Schmidf's noto on pago The constitution of the Bombay
12 nef .0. 1181, Fducation, 27th October Diploma Board 1s at present as follows :—
1916, o 4
- (1) the Director of Public Tustruction, Bombay (Chairman),
(2) the Principal of the Sydenham College,
(3) the Secretary and Treasurer of the Bank of Bombay,
(4) a senior chartered accountant,
(5) a senior incorporated accountant,

(6) ) fwo experts in mereantile law, one of the members being appointed by
“Ea the Government of Bombay from time to time to officiate as secretary.

3. Tt may be mentioned here that two representations on this subject have
been received from outside gentlemen—one from M.R.Ry. T. 8. Vaidyanatha Ayvar,
B.a. 1.7.. Technical teacher at the St. Joseph’s College, Trichinopoly, and the other
from M.R.Ry. 8. Murngayya Chetti, an ae(.*,ountant attar'zhe_d to the Madras and
Southern Mahratta Railway Co., Madras. Neither of them is in sympathy with the
proposal to utilize the Bombay Boglrd for testing the ﬁtne.sss qf Mgdras candidates to
fale wp the accountanoy profession. The _forn_xer’s oh]er.:t.mn is on the score of
variations in locals conditions which may necessitate th_e_ inclusion or exclusion of
certain subjects of study as may be suited to local requirements. Mr. Murngayya
Chetti, how'pver’ ennsiders that the' Madras sc‘%eme .of teehmcajl exammatwng being
about the eatliest it would be a pity :to let slip t}nS opportunity of improving that
scheme and to leave in the hands of agothpr Province the granting of certificates to
a bulk of auditors who are to work under the control of this Government. The
above ohjections lose much of their force if if is conceded that the acceptance of the
Tomhav scheme is subject to the enmht_mrvxs sugge.sted. bv .the Committee and referred
S pﬁmgmph 2 supra. The scheme is for training n higher accountancy. leeqr_l/
in these matters should be the same for all. For the knowledge of any peeuliar
conditions of the special locality. there is the course offapprentlf:eshlp which is solely
intended to provide for such things. Further, however much it may be desirable to
i n independent arringement in these matters, it may be noted that India have
']ta}?;,;?elves elzﬁninod in this particulsr branch of education a certain standard of
it + mity on Local Governments. (cf. paragraph 2 of Ineha,’s letter on page 2 of
u‘mOorN 260, Fudicial, dated the 4th Februarv 1914). Seeing that the unrestricted
G i (:' .ai\)'es the holder thereof a free run over the whole of India, it would 3
certificate g be better to have the same examination i
R.R—22-4-17. | for the whole of India for testing the S
2 uditors’ certificates (ef. paragraph 5 on page 11 of 5
<=,0mP(‘>’eu0y1 ;fﬂca‘g;ﬁgﬂ(;ﬁ:’lgﬁon). dated 27th October 1916). Furtl]feg in the
?'g,}oljo;)f“ﬁ;e Zipeeial Committee the final examination may be that held by the
| ApccounfaHOY Tiploma Board, Bombhay. Chetti® e the Mad
1 4. Tn regard to Mr. Murugayya Chetti's suggestion to improve the Ma 128
¢ inations it may be pointed out that Mthe object and scope of such
technical exami +obe entirely different. They are intended for the encouragement
examinations seem | of scientific and technical instruction with
Cf, the Technical examination Echg.mc on page special reference to manufactures and
199 of the Commissioner's calendar. industries and generally to the necessi-
i ; i : i . ifo and as such do not provide for a test in mercantile
| ties of the T{faegcféeslliegiﬁalﬁlif"e enactments relating to companies. Reference is in
| law, especially 1§ Tioited to the comparison instifuted by Mr. Schmidt on page 12 of
| -this eonnectxo‘]l ‘;’[ o (Education), dated the 27th October 1916, which sets out the {
| 6.0, No. 113 I tho msub'eets of the advanced teehnical examinations in Madras have
| fngni;se‘;htf bpfgre it]can be brought up to the standard of examination for the
1 e .
i a:vard of auditors’ certificates.
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In these circumstances it is submitted

R.B.—22-4-17, that the committee’s eomclusion may be

accepted and India informed accordingly.

As regards Mr, Stone’s draft scheme for the establishment of an Institute of
Commeree in Madras, it may be pointed out that the orizinal dvaft submitted by him
(enclosure (1) to paper V on page Y of G,0. No. 1151, Home (Education), dated the

“27th October 1916) was found to differ from the Bombay scheme in several important
particulars, The committee have made certzin suggestions to bring it into tine with
the latte_r and the scheme as thus amended will be found zes2 t

i : mainly in agreement with the Bombay scheme. The only point of differ-
ence 18 that whereas in the Bombay scheme a uniform school course of two years has
been presoribed for all students who have passed the Matriculation examination of
an Indian TUniversity or the Sohool-final examination conducteil by the loeal
tlons to undergo a three years' course at the institute, in the first year of which

i instruction in English composition, précis-

e t;? R gy writing and elem%ntm'y mathemntigs will

§ * lform a main part of the work for the

students. There will also be a separate examination at the end of the first year’s
course before promotion to the second year class  TIn the case of candidates who
passed the Intermediate examination, the coarse prescribed is only two vears, The
final examination is however the samo for all alike, viz., that held by the Accountaney

Diploma Board, Bombay.

6. The institute is proposed to be located at Georgetown as being the chief
business centre of Madras and is to be placed under the Diractor of Public Instruction
who will be assisted by an advisory council consisting of the Director as President,

W [ the Principal of the Instih}tc ag Secretary, the Collector of Madras, the Registrar of

Joint Stock Companies, and members nominated by the Government from among the
chartered accountants, bankers and merchants of Madras in such a way as to seeure
due representation of such commercial organizations as the Chambers of Commerce.
The classes of the institute are to be held as far as possible out of office hours. The
scale of fees for the first year of the three years’ course is that charged in the
Presidency Collego for the first year University class, while for the two year course
and the second and third years of the three year course, those charged in the college
for the third and fourth year complete University courses. Submitted that the above

R.R—92-4-17 preposals do mot seem to he open fo

s " | objection and may be approved.

7. The only other point of importance is the proposal in paragraph 8 relating to
the staff of the school. The committee propose the following scale :—

Principal, Indian Educational Service ... ... on initial pay of ]R;s. 750
. RS,
it 250
Law assistant ... =
B‘ook»keeping and Commercial assistanf ... 200~10—§gg
*  Type writing and shorthand ... 108—}({;—150
Engineering assistant ... ]00—10_i'0
Mathematics asssistant 5 .. 100—10—15

The above scale seems to be fair and may be approved. .

The Director of Public Instruction sfates that proposals in regard to clerical
and menial establishments will be submitted by him on receipt of orders on the draft
scheme. The Director does not furnish a total estimate of the cost of his proposal.
To the above will have to be added accommodation, library charges, contingencies,
etc. The non-submission of these need not delay the general eonsideration of the
schemes, outlines of which are now submitted.
3

z:c;// :

Government, the Mudras scheme requires eandidates who have passed these examina-
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8. Attention is solicited to paragraphs 8 and 9 of Mr. Schmidt’s note on page

13 of G.0. No, 1131, Home (Education), dated the 27th October 1916, in which he

considered that on account of the pecaliar nature of this Province in possessing a

number of registered nidhis or mutual loan associations of (which the majority keep

their accounts in the vernacular, have a limited field of operation an i
system of accounting if would be desirable to reoognizg two elasgeﬁoiéo‘;,ugi::)?spf
senior and junior—and that the proposed institute in Madras should provide for
corresponding standards of instruction; as junior auditors were required to audit the
accounts of the nidhis many of whom could not pay heavy fees. The committee
Sl | however have not accepted Mr. Schmidt’s
BR22417. l proposal.  Mr. Schn.\idt agreed fo the
e ! omission as the question of excluding the
nidhis ” from the operativn of the Indian Companies Act is under consideration

separafiely —cf. lefter No. 1918, Home (Judicial),2dated the*16th August 1915.

9. The further action now required
is fo oscertain through the Government
of India whether the Bombay Govern-
ment would be willing to accept tho

ante. A copv of the amended draft
soheme for the establishment of the
Tos. Instifute of Commerce (pages 23 fo 31,
RR.-_29-4.17, | curreut file) may also be forwarided to that
: Government expressing the approval of
the Government to the scheme. While
approving the scheme, the Director may
also he requested to submit detailed pro-
posals ‘for the neeessary clevieal and
menial establishments. efe.. so that the
total ecost of the scheme may be ascer-
tained.

10. Tn this connection attention is solicited to paracraph T2 of the office-note
on pages 6 and 7 of the notes to G O. Nus. 1131-32, Home (Education), dated the
27th October 1916 /in, regard to the request of the Secretary of the Accountancy
Diploma Board for the supply of certain publications of this Government, the print-
ing of question papers at the Jocal Government Press and the conduet of examinafions.

on which orders have to be passed. For convenience the mnotes: are extragted

below :—

As rogards the supply of certain publications to the Accountancy Diploma Board. the
printing of question papers and the conduct of examinations referred to in the lefter of the
Secretary of that Board, the Dire for of Public Instruction is against the supply of all the edu-
cational notifications required in paragraph 2 thereof on the ground that it 1s most undesivable
that the  Board should have any protext to meddle with departmental or University affairs
(paper printed as enslosure (2) on pages 7-8 of G.0. No. 1131, Home (Education), dated 27th
Qctober 1916). He thorefore suzgests thaf the Government may furnish the Board with a lis of
candidates for the examination whose general education had reached the Mafriculation standard
(M. Stone’s letter on page 15 of G.0. No. 1131, Home (Education), dated 27th October 1916).
Mr. Schmidt however suggests that it would bo simpler for the Board to require a candidate to
forward his Matriculation or other University certificate, or the School Final Register (along
with his application) through the Registrar of the University or the Commissioner for Govern-
ment Examinations as the case may be (paragraph 7 of Mr. Schmidt’s letter on page 18 of G.0.
No. 1131, Fome (Education), dated 27th Qctober 1916).

Mr. Schmidt’s suggestion is sperhaps better, but it has fo be presumed that the Registrar

’ of ths University or the Commissioner would not be uanwilling to undertake the work
i grabuitously.

As regards the roquest in paragraph 5 (@) (paragraph 5 on page 8 of G.0. No. 1131,

Home (Bducation), datad 27th October 1916) of the Secretary’s lefter regarding the supply by the

conditions in paragraph 2 on page/ 2/ &

}
|
|

&
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Registrar of Joint Stock Companies of alterations m the list of holders of auditors’ certifioates,
M. Schmidt cuggests that the Government may supply the Accountancy Board from time to
time with copies of all orders regarding the grant or withdrawal of auditors’ certificates. The
svggestion may be accepted as heing the simplest course (paragraph 7 on page 18 of G.O,
No. 1181, Home (Education), dated 27th October 1916). *

As observed by the Director of Public Instruction, it is premature to enter into
P such details as the printing of examina-
R.R,- 22-4-17, | tion papers and the appointment of the Local
Superintendent of the examinafion referred to:
in paragraphs 5 (4) to (d) of the Seorotary’s letter (page 8 of G.0. No. 1131, Home (Educution);ﬂb«
tlated 27th Qctober 1916).”
11. The file may now be forwarded to the Financial Department w.o. for
remarks.
Y = o
T.K, —4-4-17,

C. RAVANUTA ACHARIYAR—17-4-17,
Howz (Junicrar) DepaRTMENT.
No useful remarks can be offered in this department. Mr. Schmidt, the Regis-
trav of Joint Stock Companies, was a member of the committes appointed to consider
the gchemes and his views have generally been accepted by the committee.
‘With reference to the remarks under parasraph 4 of ths dratt scheme in paragraph
8 of the Director’s letter, dated 2nd March 1917, on—page 23 of eurrent fild. it is N
submitted that the question of undertaking separate legislation to provide for the
ease of zidhisis under the consideration of the Government ; and the Registrar of Joint
Stocl Companies has been asked to prepare and submit a draft Bill on the subject
(Memoradum No. 1852-C-1, dated 26th July 1916). The file may be passed on to the
Finaneial Department,
M.V.V.—19-4-17.
(. RAMANUTA ACHARIYAR—20-4-17.
L Regarding the staff, does the comwittee give any data for its proposals ? e.g.
compare with the staff in the Bombay College or elsewhere ?
I T presume the candidates will be confined fo those who have undergone a
course in the institute. If so the Principal can easily check.
R. RAMACHANDRA RAo—22-4-17,
The Secretary’s queries above are answered below :-— ;
L Submitted that the committee does not give any data for its proposals.
Reference is solicited to the list of

Sudenham College. ‘“ guperior ” appointments in the Syden-

RS, ham College of Commerce and Feoromics

Principal and Professor of 1.195 given on pages ZQ& and 295 of the
Eeonomie, Theory and o 140 HA Bombay Civil List. It is however
P]:?m)w'f%t L i S, apprehended that a comparison of the
Heee0k Qe btz ) scale of staff proposed for the Madras
el e Institute with that of the Bombay College

' Ticoburer in Accountancy ... 300 | may.not.be }lsef\ﬂ as the fu‘nctmns of the
D 3 i two institutions vary much in scope. The

0.

Ligoturer ' in  Administration, primary function of the Bombay College

ato, G ey 800 is to coach up students for the degree of

sl Bachelor of Commerce of the Bombay
University while the work of training candidates for the Accountancy diploma
acoupies only a secondary position. The scope of the Madras Institute is however
limited only to training eandidates for the Accountancy examination. In Bengal,
there Is only a sehool of commerce, to which a class in accountaney is attached. The
staff of the school eonsists of

| RS.
b A prineipal on 500
i A lecturer % A ... 200
Two lecturers ... ... 150 (each).
Seven lecturers ... o 125 (do ).
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From regulation 4 of the Bombay Regulations on page 3 of G.0.Nos. 1131-32,

Tducation, dated the 27th Oectober 1916, it appears that candidates for the
examination must have undergone a ocourse of instruction in an institute recog-
nized by the Accountaney Diploma Board. As observed by the Secretary, the
Prineipal of the institate can easily determine whether a partioular candidate has
reached the requisite standard of literary education before admission to the instifnte.
Once a pupil has undergone a course of instraction in the institute it will be undesi-
rable that his Mafriculation or school final eertificate should again be subject to the
scrutiny of the Acsountancy Diploma Board. Tf is therefore unnecessary to supply
the Board with edueational nofifications, :

E.AV,—25-4-17.

T.K.—25-4-17.

_But the Bombay scheme allows graduates, practical accountants and holders of
auditor’s certificates (as a temporary measure) ta appear for the examination, without
any certificate of attendance at the institute. In those cases, it may be desirable
The Principal can do this. to pmvid_e for fhe veriﬁeation of their

RR__2.517. general education certificates where they
- < pessess such (paragraphs 4,5 and 6 on
page 3 of G.0. No. 1131, dated 27th October 1916).
C.R.—1-5-17.

A committee having resolved on the requirements of the staff, the details may be
aeeep@ed. The scale does not appear extravagant. The only point is whether the
]?r‘in.expal being an expert officer it is not better to give him an incremental pay ; but
this is not absolutely necessary if the post is absorbed in the Indian Educational
Service as proposed.

Financial (u 0.) for remarks.

R. RanacHsNDRA Rao—2-5-17.
Fixawerat, DEPARTMENT.

Attention is solicited to the Financial department notes on page 6 of notes to
@.0. No. 485; Educational, dated 5th May 1915. The total cost of ‘the scheme for
the establishment of an institute of higher accountancy and auditing in Madras is not
yet known. The teaching staff of the college, in recard to which the Home
{Bducation) department have accepted the proposals of the committee, would alone
cost as much as Rs. 19,600 per annum as detailed below.

Gostiper
niengim.

RS

Principal (7501 e o)

TLaw assistant (250) ... 2an2b0
Book-keeping and commeroial assistant (200—10—250) ... 233%
Typewriting and shorthand assistant (100—10—150) ... e 198
Fnelish assistant (100—10—150) e AT
Mathematical assistant (100—10—1560) ... e 1330
Total ... 1,683%

or 19,600 per annum.

To the above amount has to hbe added the cost of the clerical and menial
establishments (which might amount approximately to Rs. 720 per annum) library
charges, contingencies, etc. (G.0. No. 614, Educational, dated 27th May 1914). The
fotal recurring extra cost is thus likely to be close on Rs. 25,000 per annum, a portion
of which can be recovered in the shape of fee income the amount of whick ecannot be
determined at present. There will also be a non-recurring expenditure on buildings
and equipment, which is not known. . Home (Bducation) propose to ask for complete
details with a view to ascertain the total cost of the scheme. ;

i
]
]
:
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2. In @.0. No. 485, Educational, dated 5th May 1915, the Government on the
suggestion of this department went only so far as to say that they would be prepared
to consider the question of establishing a college of higher accountancy and auditing
in Madras. Although an institution of this sort would admittedly supply a long-felt
want, it iz nowhere stated that the scheme is of such imperative and immediate neces- -
sity that it cannot be postponed until the present financial stringeney relaxes some-
what, In view however 0? the fact that His Bxeellency the Governor had accepted -
the proposal so early as March 1915, this department need nof, it is submitted, object
to the proposal going ahead af the present stage. Some considerable time is likely
to elapse further before the scheme is ripe for introduection.

8. Teaching staff—Principal (750)—The post of the Principal is to be included
in the Indian Fducational service, but his initial pay is put down at Rs. 750.

The following statement compares in one view the staff of the Sydenham College
of Commerce and Economics at Bombay (this institution is higher in status than the
institute proposed for Madras) and the Commercial school, Bengal (which has a class
in accountancy attached : —

Sydenham College of commerce and. Commercial school, Bengal.

Eeonomics— Bomhay.

Cost Cogt
per mensem, per mensem,
RS. RS.
1 Prineipal F : 125 1 Principal 2 500
1 Professor-of Statistics SR (He draws cxchange compen~
(These two officers aro recruited sation allowance).
{from England for a term of four 11 Lecturers 1 (250), 1 (200), ¢
or flve yoars for the present. RIQLSDY, TE(1EeY el KRTH
They aro mnot eclivible for ex- i
ehangoe compensation allowance, 2,075
but ave admitted to European —
soryice leave rules, and benefits 1 Clerk (30) ... o 30
of Bombavy House allowance § Servants 1 (10), 2 (8) 26
solieme, The posts aro outside e
Indian Educational servie). hli
1 Lecturer in Polifical Eoonomy and o
Bnglish ... S 29008
1 Ligeturer in Accountancy ... ; 300*
1 Do. )i
1 Tieoturer on Administration o 1B00F
1 Lecturer on Banking Vi, A0
1 Tiechurer in English L3008
1 Tecturer in Mercantile law and
Business organization ... .. 300°
1 Lecturer on Mereantile law Laui200%

1 Leoturer on Geography ... e 300

® These aro part-timo posts
2 Clerks 1 (50) for whole year and

1 (30) for 8 months 4
6 Servants 1 (11), 4 (10) for whole

year and 1 (10) for 8 months ... 61

4, The Bengal school camnot be properly compared with the institute to be
opened locally, as the instruction in accountancy given in Bengal seems to be of a
low kind. As regards Bombay, it will be seen that there are at the head of the insti~
tution one Principal (pay Rs. 1,125 per mensem) and one Professor of Statistics (pay
Rs. 875 per mensem), botk of whom are officers recruited from England for a term of
four or five years. They are not eligible for exchange compensation allowance, but;

80
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been admitted to European Service leave rules and the benefits of the Bombay House
Allowance Scheme: the posts are outside the Indian Bducational Service, * The'
other posts in Bombay appear to be locallv recruited appointments ; compared to
these the rate of Rs. 750 proposed for the Principal at Madras appears moderate and

I think we might accept tha proposal that

Educational Service. If we have an isolated

appoiutment we chall have to pay more and

inarease the pay from time o time.
L.BEK.—16-5-17.

in Bombay, but withont house-rent allowanee,

may be accepted. It is, however, for
orders whether the post should not be
kept outside the cadre of the Tndian
Edacational service and whether it will
not suffice to recruit the incumbent of
this post on terms similar to the case of
the two officers obtained from England

9. Law Assistant (Rs. 250).—The rate of pay proposed appears suitable and

L BX.—16-5-17,

LEK.—16-5-17.

may be acecpted. The pay of Assistant
Professors in the Taw College is Rs. 250
per mensem.

6. The rates of pay proposed in the
remaining cases do not call for any parti-
cular remarks and may. he accepted.

7. Sanchoming authority—As the creation of the post of Principal, * which is a

® The post will bo permanent ; but the incum-
hent of the post will, aceording to paragraph
4._8;9 ‘recruited for a fixed term to start
with.

2azetted civil officer’s post to be recruited
from England, requires the Secretary of
State’s sanotion, the whole scheme in the
present case requires the sanction of that
authority.

The question of provision of funds (the expenditure is to be charged to 22-F.
Education —Government Schools, Special) i & point to be consideved when the schome

LD.—17-5-17. l

is ripe for infroduction. Méanwhile the
proposal of Home (Education), to call from

the Director of Public Tnstruction defailed proposals in respeet of the scheme, need
ot it is submitted, be objected to in Finaneial,

A8 —15-5-17

I agree, buf T think we should make it clear that the scheme can be introduced

L.D.—17-5-17. l

only when the present financial stringeney
has been removed. I doubt whether the

scheme will be remunerative for a long time to come, and it does not appear to be a
matter of immediate and imperative necessity—at least no such declaration has begu
made. While therefore we need not object o details being worked out, Financial
must, I think, ask that introduction should be postponed until the return of normal

conditions. .
L. BE. KersHaw—16-5-17.
L. Davipson—17-5-17.
Houe (Epvcarion) DEPARTMENT.
With reference to the Secretary’s orders on the margin of paragraph 9 of the
office-note ‘at jpage /7 ante, a draft letter to India is submitted for approval. The
general approval of”the Government to the scheme now under cons;deratlonﬂ may
appropriately be held baek till it is known whether Bombay aecepts fhe conditions
specified in the letter to India as otherwise the present scheme will have to be
suitably altered ;—at any rate Madras will have to ider the question of making
its own arrangements for examining its candidates.
B.A.V.—22-5-117.
T.K.—23-5-17.
s Draft letter to India for approval, It may probably be better to ask the
‘Director of Public Instruction to elaborate details of the Madras seheme on the.
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assumption that Bombay will accept the conditions proposed by this Government.
It will save time and if alterations thereon are subsequently considered necessary,
they can be made easily.
C. RAMANUTA ACHARIYAR—26-5-17,
Dratt to India for approval. The Director of Public Instruction will be asked:
to elaborate his proposals in anticipation of reply.
R. RawacEanpra Rao—28-5-17.
$ Approved.
Plentrann |—29-5-17,
R. RamacHaNDpRA Rao—30-5-17.
P. Rfaracopara Acmarryar]—I1-6-17.
A. G. ClarpEW]—4-6-17.
Issue.
Draft to the Director of Public Instruction.
R.R.—5-6-17.
[Letter No. 1032 B-2, Home (Education), dated 6th June 1917.]
A draff order is submitted for approval.
B.AV.—11-6-17.
T.K.—12-6-17.
C.R.—15-6-117.
R.R—16-6-17.

[G.0. No. 813, Home (Education), dated 16th June 1917.]
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