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Regarding the proposed sale of the Hydraulic 0il Mill.

ExoLosurks.

Station M & d T 8 8 , Dated the . 14th February

Feom (Qame) C-A- Imnes, Beq., 1.8.

(@eoic}nation) __Director of Indusiries.

> dhe §eczcl‘au} to the Sovernment of INadzas,

HOME(Eduocation) Depaztment.

-
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’
i \ with reference to G.0. No. 158 BEducational :
“dated the 16th of January 1915 sanctioning the purchase of.
a Hydraulic 011 Mill, T have the honour to submit for the .
consideration of Government an offer I have received for .

the purchase of the plant.

2. The purchase of the 0il Mill was .originally

) ganctioned for the purpose of dealing with the large stoocks
- 4
-®

of Groundnuts which accumulated on the ‘outbreak of war, ..
to take advantage of the ruling disorganisation of trade .
channels to obtain a footing in the established mu_‘ketgr -
and to test generally the possibilities of extracting oil
on & wholesale scale in this country. The order for the




machinery wag placed in February 1915, although part of "

the machinery has been delivered, owling to the works

_ooncerned having been taken over by thn liniltry of

Munitions , the balance of plant ocnsistfns of the essential
portions of the machinery remain undelivered, and the

nanufaoturers state that there is little ponsibility of

their being able to deliver the balance of plant until ®
: after the war. The original purpose for which the plant
wag8 obtained consequently remains unfulfilled.

3. A statement is appended showing the payments made on
acoount of this plant and the value of the undelivered

portion of the machinery.

4. T understand that there is 1ittle possibility of the
proposed establishment of a Central Experimental Departaent
for dealing with the techniocal problems conneoted with the
0oil, fat and allied industries in connection with the Indian
Institute of Science materialising, owing to the requisite
support from the uarious Provincial Governments not being
forthooming and the oil mill will consequently not require

to be transferred to Bangalore for this purpose.

5. The offer I have received for the mill is from

Mr. C.M. DeSouza of the pPremier Oil line Cawnpore , who 18
prepared to purchase the machinery outright at the original
cost price. This gentleman has done a great deal of pioneer
work in connection-with the orushing of oil seeds and the
working up of the oil into finished products , and has very
adbitious scheme for developing this industxry. - He i_.s backed ,
he informs me, by a well known London financial house,

6. Mr.DeSouza's offer is to take over at cost price the
whole of the plant which has been erected and to take over
the balance of the order from Messrs. Marshall Sons and Co.
The socount Stands as follows:- ki B xiast

We have purchased a boiler and =x engine for R8. 9950

.and have obtained other machinery at a cost of RS, Igg,gg;as—m
‘The total amount we have paid up to 3
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"by the firm plus shipping and railway freights. The

%
; certain whether the firm will hold its tender after the war,

Institute

‘uadras Presidency in the near future, and if this hope is

; Department of Industries disappeers. Further the plant is

to pa:{ a. deposit of Rs

.10,000 at once , a.ndRs 20,000

i3 DAk iBGSTIENTE

egainst ra.ilwa.y reoeipt for this maohinery. The balance
A ',..-J ,..1‘0 p 1 Iib

of Rs 5 811-15—-7 he will a.pparently pa.y vrhen our order is
completed. on the other hand he suggests that w;‘f ;hould
dismantle the machinery erected and put it on the‘r;ii*;t ~
our own risk and cost. . ;
I % AS regards the balance of the machinery now‘under
order but not yet delivered he offers to pay "the actual

"estimnated cost on the basis of the specifications submitted
)
position in regard to this machinery ig a8 follows -
All the machinerg is due from Marshall Sons and Co who
however are merely acting as agents for Messrs. Green;ood
and Batley. Messrs, Greenwood and Batle" submitted & lump
sum tender for the machinery required F O .B. at Hu11 or
Liverpool for £ 2,00. This tender was accepted but eryﬁ,
1ittle of the aachinery hes been delivered. I an not it
and therefore we cannot accept any offer from Mr Desouza
based on estimgted cost as stated in the specification. é
8. I am however anxious to come to terms with Mr. DeSouva‘

il

The machinerg is no 1onger required for the Tata Research

bl |

There is no hope of the plant being completed .;ﬂ
after the war, and in the meantime we ars ‘losing interest 4
on capital and the plant is deteriorating Further there
gseens every prospect of the oil fat and allied industries

being taken up on & 1arge scale by private firms in the
realised, the necessity for expensive eXperiments by the

a very [ borate one, and real“y requires an oil expert
to Pun 1& Everything therefore points to the advisabili
i'gf .a.OOe.ptilngr Mr . DeSouza's offeér if ‘we Oairy and T may «nenti,;
thet Sir Predrick A. Nicholson is in favour of this course.
gy ' provided that Mr. DeSouza QQPp81Y9J§§ﬂ;§£EﬁEPFF

# . o



reterenoes t.horeroro ;- rooonnond that Govamicnt aﬁouldj
orrex- nu the i’ollowing I T e e e
‘ (1) oovement. w111 undertake to make over to hinm
t.he existing mohinory at oost. prioe. s ot s
(2) The ooat price 18 Rs. 35 811-15-7
(3) Mx . DeSouza muat pay a doposit of R8. 10.000 ‘
: (4)’ Govemmant will than diana.ntlo the naohinery and

plaoe 1t on t.he railuay at 1ta own risk a,hd ooat. g

‘(5) on reoeipt of the railway reoeipm Mxr. DOSGuza
wir‘ll pay Re. 20,000. d '

(6) The balance of Rs. 5 811-15-, aay be paid plus
1nterest at 5 # on completion of the order.

(7) Government will arrange as soon as poasible the
oégpletion of the order, have it shipped to Bombay and
wil hand over the documents and amachinery to Ir peSouza
on payment of all charges (actual cost of machinery, freight
insurance, landing charges and the like).
10. I think that these terms are as favourable as we
can expect for an incomplete and therefore useless planx -
eSpecial y a8 that plant includes parts (refrigerator,
fuller's earth plant, and the 1ike) which are not guited
for produoing 0il for export. It is true ‘that we shall
have to incur the expense of dismanxling the aaohinery and
placing it on}&erailwa,, (which may be put at about.is 2000)
and that we lose foundation and erection &iargoa.‘ But on
the whole I aa convinced that the orrer is an advantagooua one
and I think that 1t may be aocepted on thé teras sd@gested above .

11. Messrs . Best and co. had a SoFt of option #n the plant

% 5
‘s 233 ¥ilJ . 1

but have agreed to waive it.
12. Mr. DeSouza's part.ner 18 aaning for Englann and

Ameriocs , very shorbly to plaoe orders ror mohinoryl and Mr.

» VA bha A J

DeSouza is extremely anxious for orders _‘b‘pfore the 17t.h
T qnstent.  Tf Government agree generally to.these proposals,

2

o

to Mr. DeBouza Bub)qctﬂpqlhis references being 3&t13fa&£;

gL hg,vq t.he ,honour to be 151

-t

J Akt

. b
o 8‘11‘,

Your most obediant servant ,

M.N.

ENCLO S"URE.

DIRECTOR OF INDUSTRIES, MADRAS IN ACCOUNT “WITH

MESSRS. MARSHALL SONS AND CO., LTD, MADRAS.

1915 February

Engine , Boiler and
water heater R8. 9950

Obtained from stéck in
Indis - paid for by
geparate account.

Qct. 7/ To

Nov. 4~
"

Freight and insurance
on engine and boiler
gsupplied as per bill ‘
No. 2590 B 704-10-0
To Cartage and Cranage
on above as,per bill
No. 2939 E. 80—~ 0-0
30 owts. Grayite com—
pogition as per bill
No. 2981 E. 285-12-0
10 cwts. do. a8 per

bill No. 2983 E. 9F=— 4-0

Railway freight froam
Caloutta on above in-
cluding delivery at
Madras as per bill

No. 3049 E. 110~ 9-0

1915 Mar. 29.

BY Cash Rs.30 ,000

Carried Qver Re. 13306- 3~0

R8. 30,000.




WMAatallan wilad saosiatat 5l od Joal gy 8a(l . 1d oJ
Broulh rornmi ‘%_ R8. 30,000

1916 JW 15 To Amount paid to Rose : iy
Downs and Thoason 1d.
Jondon for 0il Filter
C4ooum 4 &0.4 Supplied as per : :
bill No. 99 F. 6000~ 6-0 .

L A, 31 do for chemicals a8
e=OI PRI X No.275 F 168 9-6 b

a2

,, April 5 - do for pump for
e v Steam,driven Qi1 Filter
as per bill No. 1127 F. 421~ 8-4

.

1y May 9 do for 1 Ton 0il Cool- MM
ing plant p a8 per bill

* K No. 1352 F. 5454— 9-11

,, Nov. 17 Amount paid to the Bank
of Madras, Madras for %
a draft or Messrs Rose
Downs and Thoason I,td.
for goods
shipped per S .S ."IRAN"
as per your letter
R0.C, 498 4/ 15-11-16 343~ 7-11

To cost of part of 01l
Mill plant supplied by
Messrs . Greenwood &
Batley as per our letter -
d/ 21-2-10 12137- 2-11

pec. 31 .- Balanoe . VIR 0ridu ol .

" - 3 i

' 30000-0-0 30 ,000.

— e ———— -

The Dala.nce of plant represents a va.lue of a.ppxoxiaa&eu ‘R8. 40,000

Wi i1

The final figure will depend on the mtght md inmme rates ruling at

the time of shipaent.
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o ‘ ; ‘%Io?;e (Educaf;io'n) Dcp&tﬁéﬁw
| Hydraulie oil mill. ‘ :, . ' i \ot
“§§\\\§g£>§“.a. :>§“'§}%\ Approving the proposals of f5:6 Officer in charge of the Departmen
5 o of Industries to sell® the ~o---- 4
- B, S

’ s — i . R — P ——— T

O 4 Read:--
% " .

3 C.N&R730. From the Officer in charge of the Department of Indus-

»‘ ‘ ' tries, R.0.C.No.1259, dated the 14th February 1917.
. ' :

W : . 23 3 ’ V‘ /' 2 '
o Order. No /577 dated 1917
-4 st lad ;‘ el ol waJr‘*; Mis. ! o

The Government approve the pro-

X : pesalg to sell the hydraulie oil millA

to Mr.C.M.DeSouza of the Premier oil
o X N o ,Jbiiw

| : N
\ S mills, Cawnpore,ontferms set out in

paragraph 9 of Mr. Innes' letter read
above. Mr. DeSouza should be required

to furnish adequate references and to

_ enter into a’binding and regular con-

-J! tract in respect of the sale.

Yol ) ;"7

" R » To ' %
*o : o
’ The Officer in ch 5e of
R 1 - the Departm?nt dustries. ’//,/”’—‘—~\
» : : Q a

v
s, ; W The PinancfQ} Dep t nt
a 0).
_ (
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