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HOME (EDUCATION) DEPARTMENT

e

G.0. No. 1208, 19th September 1917

. War Loan

Recording letter from the Government of India sanctioning a scheme for enabling school
pupils and college students fo invest small savings in post office 5-year cash certificates in
connection with the —,

W
Rean—the following paper :—

Letter—from the Hon’ble Mr. H. Smare, 0.8.1, ¢.LE., Officiating Secr‘etary to the
Government of India, Department of Education (Education).

To—+the Secretary to the Government of Madras, Home (Education) Department.

Dated—S8imla, the 29th August 1917. 2

No.—T733.

[ am directed to say that the Government of India have had under consideration
the desirability of initiating some scheme by which oppertunity might be given to
school pupils and college students to invest small savings in post office b-year cash certifi- -
cates. By this means students would be enabled to feel that they were participating
in rendering financial assistance towards the conduct of the present war and the idea
of India as a portion of the British Empire would thus be brought home to them.
Secondly, such a scheme would be likely to inculcate habits of thrift and it is hoped
that once this habit is formed the purchase of such certificates or the deposit of small
savings in the post office savings bank may be continued after the end of the war.

2. There appear to be three methods by which pupils and students might
conveniently make such investments. The first would be suitable for large institutions
where the purchase of certificates of a higher ultimate value than Rs, 10 might be
expected, or for organized educational authorities with many institutions under their
management. The second would be suitable for cases where only small sums could
be collected, and for small institutions such as middle and even primary schools. The
third method would be applicable in all cases.

3. The first method— Transfer of certificates by educational authorities to students.—
An educational authority, such as a local or a muniocipal board, a university or the
governing body of an institution, may invest in post office 5-year cash certificates
and 1nvite students to apply for such certificates on payment of the necessary instal-
ments spread over one or more years. The certificates would most conveniently be
purchased .in the name of the educational authority, which would retain the safe
custody receipts. The certificates would be held by the Accountant-General, Posts
and Telegraphs. The educational authority would give to each subseribing pupil a
document in form I attached to this communication. When the investment matured,
the educational authority would draw the amount and distribute such of it as was due
to the student upon the presentation of this document.

4. In cases where the educational authority could not legally or conveniently
purchase certificates in its own name the purchase could be made by an individual
member of 1t and the same procedure pursued as is deseribed above. ~ In such - cases,
however, the certificates should be purchased, not in the investor’s name, but in his
official designation in order that no difficulty may arise at the time of discharge of
the certificates in consequence of the transfer, retirement or death of the person who
actually purchased them. : i

5. It is not anticipated that there would be many cases in which it would be
necessary to relax the maximum limit of Rs. 7,500. But where such cases arose the
school authority might apply in the terms of the Press Communiqué of the 26th
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ourrent financial year and uf» to such date as the Govornmcnm India may hereafter
communicate. e S

o 6. Second method— Purchase by subseription cards.—Small amounts saved by any
student from time to time may be handed over to the headmaster of the institution,
who will make an entry upon a card in form Il attached to this communidation. The
card would be kept by the student. The headmaster may be allowed to open &
conjoint account in the post office savings bank for the purpose of investing these
savings in cash certificates. 'When the savings of any individual student, as indicated

* by the headmaster’s entries on the card, amount to Rs. 7-12-0 the headmaster will ®
purchase a cash certificate on behalf of the student by withdrawal of a corresponding -
sum from the savings bank account. Certificates thus purchased would be held by the ,
Accountant-General, Posts and Telegraphs. In this case also a dooument in form I
would be handed over to the student to ge kept until the investment had matured.

7. Third method—Cash certificates as prices—It is understood that at many
educational institutions in India the students have voluntarily foregone their prizes
and have received 1nstead documents suitably inseribed, the money which would have
gone on the purchase of books having been subseribed to the Imperial Indian Relief
or other similar funds. Any such arrangement must be regarded as highly creditable.
It is suggested as an alternative to this arrangement that cash oamg cates might be
purchased for students who win prizes. In this case a document in form 111 attached
to this communication would be handed over to the student and the cash certificates
y would be held by the Accountant-General, Posts and Telegraphs. Where the value
of the prize is ordinarily a round sum or larger than Rs. 7-12-0 the balance (say for
instance of Rs. 2-4-0, if the value of the prize were Rs. 10) might also be deposited
in a conjoint account in the post office savings bank and the student thus provided
with a nueleus for further savings.

8. Wherever any or all of these methods are adopted, it will be well to take the
following steps :—

(1) The documents handed over to the student would have to be handed in to
the educational authority or the head of the institution at the time when the invest-
ment matured and when that authority would draw the sum of Rs. 10 or upwards in

. his own name for distribution to students. It would be well if educational authorities
and headmasters made it clear to the purchasing students that the sum is not intended
to be withdrawn until it has matured after five years, and that save in exceptional
circumstances (such, e.g., as the death of the student and the demand for his savings
by his parents or guardians) requests for premature withdrawal will be resisted.

(1) Principals and headmasters should make clear to the students the
advantages of the cash certificate system and impress upon them the fact that the issue
of these certificates is a permanent arrangement which will continue after the war and
which affords a satisfactory investment for small savings. The calculation of the
savings and the possibility of making new savings would form useful lessons in -
arithmetic for the younger students.

g\:rp_;:s; by the Local Government, the
<X )

9. The Government of India trust that, with the permission of His- Excellency
the Governor in Council, full publicity may be given to this scheme, towards the
success of which the postal authorities are being asked to lend every assist A
detail of the scheme which is likely to prove attractive to students’is the designing
of suitable devices for the three forms mentioned in the present communication.
Such a device is now being designed and a namber of forms will be supplied when
the likely requirements of each Local Government are made known. It is zﬂo thought
that students will like to keep these forms as a memento even after their investmen - Tl
has been withdrawn. This can be effected by the student endorsing the document
for the receipt of the matured sum as shown at the foot of the form, whereupon the
form might be handed back to him. & T ek

'

© @each) h{-:; been purchased by (name of edncational authority or official designation of member

‘-::T-;t_ WL ARPIG B ..-*--.‘q'lwi.-4..qy_,”“"'"

~———————Post Office 5-year Cash Certificate (s) of the value of Rupees

(each) h...:“'_‘boen purchased by (tfxe name of the educational anthority or official d;

member who purchases the certificates) on hehalf of
,a stndent of the

ol These certifioates are . : =
!ﬁ"ﬂ .Clu?. ~ “This certificate s ~ 10 the keeping of the Accountant-Genera

Posts and Telegraphs. ~

- i Signed Prinsigal

Date i
2 Headmaster.
The sum of Rs. received. i

FORM II. 5

Susscrrprion Carp.

Post Office 5-year Cash Oertificates.

School.
Name of subseriber il S eIt Ty | 1)) S s
Btudent Class.
Amount of Signature of -
Date. contribution. | Balance. { hogn“dmam:. Remarks. -

| ] :
{ { |
| |

]
' |
]
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FORM III.

[DESIGN AND INSCRIPTION.]

Post Office 5-year Cash Certificate (s) of the value of Rupees

who purchases the certifieates) on behalf of s coii o
, a-student of the
., Class, as his prize (s) for

'm"'m‘: == in the keeping of the Accountant-General, Posts and Telegraphs.
~ This certifioate 18

i - e
Date Signed _HM”'P". i

The sum of Rs. __received.

Date_
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- - Order—No, 1206, Home (Education), dated 19th September 1917, |
T © Reocorded. Ry 4 g
E 2. The attention of the" ' lustituta [
: paragraph 9 of the Government of India’s letter regarding the wide publication

the scheme. &
(True Extraot)

R. RaMaonannra Rao,
Secretary to Government.

» ” ”» 99 Merererrnssiinessairisessensectaranssnsemmnse Pl 9. | Freereesdcccsrscecsencncasssapascsacenseassesssessssssissnarsiions ml -

To the Direotor of Public lustruction.
v Officer in charge of the Department of Industries .
» Surgeon-General. :
v Registrar, University of Madras.
»  Local and Munigipal Department.
»  Local and Munieipal (Medioal) Department
.» Revenue Department.
» - Finanecial Department.
y+»  Superintendent, Government Press (for publioation in the Guzette). 2
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SR u,m;;ordl% letter from the Government of India sanctioning a scheme for enabling school
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Reap—the following paper :— i
* ZLetter—irom the Hon’ble Mr. H. Smazp, 08.1,, CLE, Officiating Secretary to the

Government of India, Department of Xducation (Edueatiow).
To—the Secretary to the Government of Madras, Home (Education) Department.
Dated—Simla, the 29th August 1917,

No.—T733,
1 am directed to say that the Government of India have had under consideration

3 ‘ the desirability of initiating some scheme by which opportunity might be given to
@ school pupils and college students to invest small savings in post office 5-year cash certifi- %
cates. By this means students would be enabled to feel that they were participating -
in rendering financial assistance towards the conduct of the present war and the idea g
, . of India as a portion of the British Empire would thus 'be breught home fto them.
" IR , Secondly, such a schemo would be likely to inculcate habits of thrift and it is hoped Tk 4
; ————— that 5n0e this habit is formed the purchase of such certificates or the deposit of small
__— savings n the post office savings bank may be continued after the end of the war. :
9. There appear to be three methods by which pupils 2nd students might i
conveniently make such investments. The first would be suitable for large instifntione .
where the purchase of certificates of a’ higher ultimate valae than Rs. 10 might be 4
expected, or for orgarized educational authorities with many Institutions under their
management. The second would be suitable for cases where only small sums could
4 be collected, and for «mall institutions such as middle and even primary schools. * The
: third method would be applicable in all cases. .
8. The first method— Transfer of certificates by educational auihorities to students.—
An educational authority, such as a local or a municipal board, a university or the
governing body of an institution, may invest in post office 5-year cash certificates s
and invite students to apply for such certificates on payment of the necessary instal- R
b ments spread over one or Iuore years. The certificates wonld most conveniently be W
| purchased in the name of the educational authority, which would retain the safe
custody receipts. The certificates would be held by the Accountant-General, Posts X
and Telegraphs. The educational authority would give to each subscribing pupil a i
document in form I attached to this communication. When the investment matured, E
the educational authority would draw the amount end distribute such of it as was due 18
to the student upon the presentation of this document. |
4. In cases where the educational authority could not legally or conveniently : i
urchase certificates in its own Dame the purchase could be made by an individual A
member of it and the same procedure pursued as is described above. In such cases, ¢
T however, the certificates should be purchased, not in the investor’s name, but in his
i < official designation in order that no difficulty may arise at the time of discharge of
the certificates in consequence of the transfer, retirement or death of the person who

actually purchased them.
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by the headmaster’s entries on the card, amount to Rs. 7-12-0 the headmaster will
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6. Tt is not anticipated that there would be many cases in whic
necessary to relax the maximum limit of Rs. 7,5600. But where
school authority might apply in the terms of the Press Communiqué of
- April 1917, and would on the grant of the application be regarded asa
Association. But in the case of local bodies, universities incorporated by

the Indian legislature and Government educational institutions approved

%I:rpose by the Local Government, the concession in respect of holdings in e

- Rs. 7,600 is hereby granted, and will be permitted to run’beyond the expiry

current financial year and up to such date as the Government of India may herea
communicate. , ) : G

6. Second melhod—Purchase by subseriplion cards.—Small amounts saved by any

- student from time to time may be handed over to the headmaster of the instit *

g

who will make an entry upon a card in form II gttached to'this communication.
card would be kept by the student. The headmaster may be allowed to ope
@ conjoint account in the post office savings bank for the purpose of investing thes
~ savings in cash cerlificates. When the savingsof any individual student, as indicated
‘purchase a cash certificate on behalf of the student by withdrawal of a correspondin
sum from the savings bank account. Certificates thus purchased would be held by the
Accountant-General, Posts and Telegraphs. In this case-also a document in form T
would be handed over to the student to be kept until the investment had matured.
7. Third methgd— Cash certificates as prizes.—It is understood that at man
educational institutions in India the students’have voluntarily foregone their prizes
and have received instead documents suitably inseribed, the money which would have
gone on the purchase of books having been subscribed to the Imperial Indian Relief
or other similar funds. Any such arrangement must be regarded as highly creditable.
It is suggested as an alternative to this arrangement that cash certificates might be

to this communication would be handed over to the student and the cash certificates
would be held by the Accountant-General, Posts and Telegraphs. Where the value
of the prize is ordinarily a round sum or larger than Rs. 7-12-0 the balance (say for
instance of Rs. 2-4-0, if the value of the prize were 1? 10) might also be deposited
in a conjoint account in. the post office savings bank |.1d the student thus provided
with a nucleus for further savings.

8. Wherever any or all of these methods are adopted, it will be well to take the
following steps :— 4 :

: (1) The documents handed over to the student would have to be handed in to-
the educational authority or the head of the institution at the time when the invest-
ment matured and when that authority would draw the sum of Rs. 10+ or upwards in

-his own name for distribution to students. It would be well if educational authorities
and headmasters made it clefr to the purchasing students that the sum isnot intended
to be withdrawn until it has matured after five years, and that save in* a&
circumstances (such, e.g., as the death of the student and the demand for his savings
by Lis parents or guardians) requests for premature withdrawal will be resisted. -

(1) Principals and headmasters should make eclear to the students the

advantages of the cash certificate system and impress upon them the fact that the issue
of these certificates is a permanent arrangement which will continue after the war and
which affords a_satisfactory investment for small savings. The calculation of the
savings and tlie'possibility of making new savings would form useful lessons in
arithmetic for the younger students. - :

9. The Government of India trust that, with the permission of His Excellency
the Governor in Couneil, full publicity may be given to this scheme,- towards the .
sucgess of which the postal authorities are being asked to lend every assistance. A

detail of the scheme which is likely to prove attractive to:students is the designing .

of suitable devices for the three forms mentioned in the present comm
Sucl a device is now being designed and a namber of forms will be suppl8

purchased for students who win prizes. In this case a document in form ITI attached

ceptional
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) Ty 2 A VS R - thelikely requirements of each Local Government are made known. It is 4
R ¢ P S 3 ) | that students will like to keep these forms as a memento even after their iny
0w W e Rl 5 has been withdrawn. This can be effected-by the student endorsing the docume
: i RRRVET WG for the receipt of the matured sum as shown at the foot of the form, whereupon
¥ * - 4 Sonbiee form might be handed back to him. : -k By
* « %
: @ e 7 FORM I.
] : : ' : - : : ‘ . ' - [DesiGy 4xDp 1NscrIPTION].
: o — ‘ Post Office 5-year Cash Cortiicate (s) of the value of Rupees. e
e have . . 3 . ] PG o
2 p 7 (each) “5as Decn purchased by (the name of the educghonal authority or official designation g
K e % . ¢ member who purchases the certificates) on behalf of : __son of
" B . ,a student of the ot
‘ : 2 ; i g : ,0 9%5" Class. Thm c.;mm:;:’ in the keeping of the Accountant-General,
. A 3 RLEE Posts and Telegraphs. ~ SR
: s by R Signed Hm :
= 3 ' K Sl : The sum of Rs. received.
: " : Y
. FORM II.
% . , ~ Busscrrprion Cazrp. .
" % Pr 8 ¥ o * o : Post Office 5-year Cagh Certlificates. e
: . . ; , School. S
: 5 ER S & é Namo of subscriber son of
. . - TN Student Class.
» r : ( “i 4 Date. : .::::inb:‘u‘;:. .B‘]m”. iieg‘naturo'o’f Bemarks.
MR &
oy N
: FORM IIL
S ’ , [DEsIGN AND INSCRIPTION].
3 : » e ; . |
. ' Post Office 5-year Cash Certificate (s) of the value of Rupees it - RS
; A (each) h{_'—.—' been purchased by (name of educational authority or official designation of membe: :
: who purchases the oertificates) on behalf of son of
a , a student of the e :
ol ‘ et Class, as W prizo (s) for e
T These certificates are

“This certifioate s — 10 the keeping of the Accountant-General, Posts and Telegraphs,
Date Signed s Princigal

The sum of Rs. \ received.

Date
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| E. T, copies to|

(e suppl uisi-| Complete
Number of copies required when struck Psoi:ez“ Moraondanie

off (mot ng copies for volumes and
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!the Registrar with a remark to that effect.

5] {§) Unless a note to the contrary is made
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| be printed. The Snpenntendenﬁ of the Press
imey bring to the notice of the Begmtme
| any instance of mcomplete or careless editing
| _ (¢) Bignature copies letters  to the
,becretary of State or to the Government
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are returned corrected and should *be fin
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*- | copies are supplied. 2
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the right hand side, only the first time w
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