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Fo She Secrebary to the Sovermment of Madeas, |
EDUCATIONAL Depatbment.
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W;Lt}} reference to the telegram dated the lst
16 regardiné the disposal of dyes, I have the honor
to state that Dr. Marsden has arrived in Madras and that
I have also been to see Messrs . GordonAWoodroffe's in
connection with the question of dyés’uuffs eX §.S.Barenfels.
25 Government will remember that, the whole trouble
'a.bc;ut dispo‘saii' t0 dyers has always been tﬁaﬁ the price of
the dyebs has been unknovm‘a.s also the amount which the
dyers -wouvld' pay . Several months ago Dxs Uarsden reported
that he could only submit schemes for the distributioﬁ of
dyes to small dyers after a‘soei‘oaiﬁing the cost of the dyes
as ‘it seemed to him probable that the small dyers would,cr‘v'
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‘could not pay the prioes—askegi».‘ Accordingly a_ll my
he quantity

e

proposals had for their object the fixing of %

and price of the dyestuffs to be distributed amongst small

dpers as a preliminary measureA to any further steps. he Ry

general idea had been to acquire the dyes and, knowing the

price , to see whether small dye’r’ébsﬁ'buld pay them. I also

said that it was doub’tf‘ul 15 fhey would buy, but after e
making a practical m
to bigger mills without much loss. There is of course a

ce.r'r.ain amount of risk in such a transaction but it seemed
4o me that this pmekiewms was unavoidable if the small dyers
were to be given a chance.

B In the telegram received, Dr. Marsden is ipst‘rﬁcﬁ'ed_

not to bid higher prices than small dyers are likely to be in

a position to pay. Dr . Marsden cannot tell what small dyers
‘are in.a position to pay and it is only netural that, he should
be conservatiwe in his bids. It seems to me very probable

that the prices he will wiXk th‘ink»i’rf safe to offer would be
eonsidérably less thanbthcse which the mills will pay. Although
a certain part of the cargo has ‘beon "reserved" for small dyers,
Messrs, Gordon m'dodroffe are‘not like ly t\o accept Dr.Marsden's

bid unless it is somewhere about mill prices and aéting on the

not secure the stocks reserved for small dyers. 5 oyt "
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instructions now given him, it is probable that Dr. Marsden will |

4 .- Had Dr. Marsden been permitted to acquire at a reason—

ab}e price (ag compared with mill prices) ‘he could have ensured
possession of the reserved stocks and in this case he-could have
excluded all other small dyers from bidding as was proposed by me . 4 '
This would have made it possible to exdlude speculators entirely

by limiting the bidders to Dr. Marsden and the representatives of

mills. Since however under instructions now given Dr. Marsden
cannot make certain of securing ‘the stocks reserveé-fbr small
dyers , reprcsen atives of this community must Wretefove be given
a chance for bidd jng This Messrs. Gordon Woodroffe propose to

pe‘rmi'b.. The Orders e‘é Dr . Marsden to exclude speculators wculd
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eleerly imposs ible as intending bidders arg under no obligation 4“‘;{'

necessitate his identifying every man that comes in. This is

ungold stook could slways be resold : -

market price and Government| must take the risk of reselling
o s Be

e

to notify their names before the day of =mzkidon auction.
B It may be that prices will run low and that what

Dx. Marsden considers a reasonable bid on behalf of small

dyers will be accepted. It may also be that speculators
will not attend. But under the orders now issued and the
arrangement made by Messrs. Gordon Woodroffe, the r-fffective
exclusion of speculators or the aecquigsition of the portion of
the cargo reserved for small dyers by Dr. /arsden is a matter
of pure chance . All that can*Pe said is that Dr. Marsc.len
willido his best . ‘

6. If Government wish t0 ensure acquisition for ther
small dyer, Dr. Marsden's bid cannot be limited to what he

thinks small dyers might pay/ but to what he thinks is a fair

e

the dyes if smll dyers will not p@ them. ' As T have

explained in my mote, the risk is small as the mills will
probably offer full prices but it is a risk which must be
taken if Government wish to ensure possession of the earas

marked dyestuffs.

I, have the honor to be,
SArs

Your most obedient servant ,
il :
AL e

Director of Industries.
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In! coﬁtinuation of my letter of yesterday'-s
1
P e date regarding dyestuffs, I have the honor to bring to
i

the notice of Government that both Dr. Marsden eand certain
firms inform me that the proposed auction of dyestuffs
has been advertised in North India papers and Messrs.
Gordon Woodroffe themselves do not seem to contemplate
limiting the sale to this Presidency.

2 As most of the correspondence regamding dye—
stuffs has been conducted by the Secretariat direct;

I am not in a position to state whether Government have
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any powers to limit the suction to this Presidency. g
If it is not so limited, I anticipate that Bombay
and Caleutta purchasers will probably secure the

bulk of the cargo.

I have the honor to be,
Shbi

Your most obedient servant ,

Director of Industries .
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