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1 DEPARTMENT.

No. 7:7f’/ - /3083

Forr Sr. GeorGE, M aDRasS,

From :
K. L. DATTA, Esa., ma,Fss FRE-S

AOCCOUNTANT-GENERAL, MADRAS,

Tuz GHLEF SECHETARY 10 THE GOVERNMENT oF MADRAS,

Fducational Department.

i

in continuation of thi® office letter lNo. 318 C.0. 958
W dated the 11th August 1915, addreued to Covernment in the |
;2‘ Publie Works Department I have the honour to forward herewi thy|
for the information and orders of ;overnment, an extract of
p&ra. 1-pand QLof fue Report on the Inspection of the =
aJcountl of the Director of Industries by Mr., R. Sreemval‘
Ayyar, M.A., Deputy Accountant-(}eneral with a copy of fhe
Director's letter Yo. A. 13 dated the 50th August 1915
iurniq?ing




litate the work of audit a.ud n.djulfneﬁ
Q serioul to be brushed away luouual].r. s
. asked to explain why he made the pmeut- bo#or‘# reuuina :
the articles bu t the Dipector'. explanation concerning the.

causes of the delay in ’the delivery of the articles is
X \
- eompletely besige the point and does not even attempt to 2

-

Fu

Justify the irregular payments made by him, His reference

——®

In G.0. No. 158 Edl. dated 13th February 191§JE;vernt

to Mr., Lloyd George is quite irrelevent, M

>

: neqt sanctioned the proposal of the Direector to purchase
certain oil machinery and said that they were prepared to

provide for an expenditure of Rs 50,000 on this account
Nee W Cedey

in the current year. C(overnment did not authorise any o
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« advance to be made on this account{jbr was there any/'aﬁtho-

rity for purchase direct from England.|/ On the‘other hand

the Director in his letter No. 112 dated the 28th January

1915 on which above order was passed, distinetly said iu 4(
'+ 4 that two of the machines which were estimated to cost
Cay ﬂ Rs 25,700 were ready for "immediate" delivery while the - —\ v R e e i v ::(Ai

third one would be delivered in nareh/%pril. /T; | ;fi;i ; “((l

e @ APy
‘Et, The necessary funds were allotted in .0. No. R. 93 ‘
. Financial dated the 22nd February 1915 and bills, as == ‘
" indicated in the *margin, were presented to and paid by *

y this office. The charge for Rs 9950 was supported by Bi;tfor E?t;r -a;:y
3 a stamped receipt from Messrs Marshall Sons & Co., Ltd., s:?::: nent.} aSWye2 G 0-52534
! "~ invfull payment of P.F. Invoic; No. 1 for‘Engine;dnd -22224:-22-5-15 5 e
%\ Toiler ordered." Wnile the other claim was supportedgzggggi:_fz:i 1 20
é \ by a stamped recerpt given by the same firm flor ‘"part payment *
l 3

:;0’3'

of P.F. Invoice No. 2’againet ®¢omplete 0il mill ordered."
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It was subsequently discovered by the Inspecting Officer

that

f»

/ Co., as he could nbt himself take delivery for want of

N b .
&

‘ Betomtudhocssecc 5

' fhat he allowed it to remain with Messrs Marshall Sons &

r’??om home was known and accepted by
'

that none of tne maeninery had been delivered. As regards

the first the Director explained peruonally to the Inlpeeti
offieer that it was available at the time of payment but

aecommodation in his shops. Considering that adminiltratzve
.urgeney was urged for the purchase, this delay in taking 5
delivery is not clear and “overnment would doubtless con=
sider the expediency of large capital out;géfon the score
of urgeney when its utility after the purchase is held in

abeyance.

'8 regards the second machine the Director does not

say when he expeets delivery of it.

venture re-pectfuily to submit that the history of

-

the case suggests that both the payments were nothing'bpt

advances made to secure the brant from lapsing on. the 51st

e e
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Mareh 1915. The advances appear also to have been made

L it

without any guarantee against loss to “overnment such as
i) pesr

is required under para 7*9, >.W. Code, Volume I. If &s the

Director says he thought his intention to order the maechine

Covernment, I would res- ;

i 3

—
pectfully submit that it is not within the competence of
Government to sanction sueh a course and that the irregu-
.India

Vide the preamble

larity will have to be condoned by the Covernment of
and reported to the Seeretary of State.

-~
to item (k) Appendix BBBB, C.A.C., as corrected by the

| 2nd list of cecorrections.,

As it appears that on aeccount of war conditions the

17¢’/;inery for which the advance o?ﬂﬁ;25§.§00>has been made
E——
. ar

is not li‘ely to be delivered in the ne uturé I would .

raquelt that the Director of Industries may be ordered to - @

recover




Trecover the amount and refund it into the treasury as

>

..early aa‘po-pible. I propose to mention this 1§%ogu-

‘s darity in'my Appiopriation Report whieh is under pre=-

paration. ol L aben

e

the Inspection Report, I am not aware whether (overn=

-—

As regards the irresularity nbticed in para 12.of‘

ment were «ept fully informed of the Director's action.

On the facts discloeed durinsvnhe inspection, this
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office was, I submit, within its sphere in asking for

explanation in the further eluecidation of the matter

and it was necessary to get such an emplanation before

-

I eould deeide whetaer the case should be reported in

the Appropriation Report to the

=

with the early orders of

Comptroller “eneral.

have .the honour to ask that I may be favoured
overnment on both the points
-raised here as the ‘ppropriation Report which is due

presently is nearing completion,

I have the honour to be,
Sir,

Your most obedient servant,

£ £ S e

‘cgountant=GCeneral.
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Expleining the ciroumstances uhder which the_money'

3 has been advanced for the oil mill’hg machinery.

L4

Fo The &cu,taw to the Sovernment of IMNadzas, |
EDUCATIONAL @expaztmt

Siz,

5556 Edugational §

L

Iﬁureply to Government memo.

JateJ 6th October 1915, I have the honeur to state that'

of the maohlnery ordered from Europe‘in connection with
- » ¥ e

the oil experiment approximaﬁely Rs¢ 12,000/- worth q?s

peen delivered, another Rs. lS,EOO/—_dre,-I understand,

and the forgings and castings for the re-

/- worth of machinery are ready, machir

being shipped,

maining Rs. 25,000

“ing being done when poOS ible in the intervals between.

munitions manufacture : :

2 : : The plant was ordexred at the end ofs

on the understang3n1%£?at dellvery was Lo be glve



S R
and in order teo expedite

usual buSa.ness }maﬂm mstead of dMing such

spec1al t—rea*‘* taent as .-a.lg*t. | \'g further oorrespon-—
“dence have secured. 3

s

"

A month after I placed the order the Sup-
\ pllers were counanagied by the war office. Imn the 2
:-: o;rcumstances I think it extremely probable that if
they had not held an advance they wbuld have declined
tec complete the oxder, and it is more than 11kely
that the war ofiice wquld have stopped it altcmsgether.

As it was, I immediately wired the Director-
General of Sto;es agking hinm to.use his good offices.
The munitions department at fi£s£ declined to make me
‘any concession; but on further pressure by the India
Office at my instance secured a promise that the work

1 ¢ nusi 1) .
would be pushed on with as quickly as possible.

I then wrote to thée firm and asked them to
show reason why I should not cancel the order and
M put in for . d :
}& 1t & claim for damages for losg of business

resulting from' the] {1
gsulting from vneir failure to complete, their comtrs
L

, I also asked
‘ ked the Indla Of “ice whether I could get any
\ other makerg to tqke on the work, The India Office
& replied tkau aftéréo u uiry t

L ; a?efdl enquiry ~ne!_EPEflderea
1 ¢ ‘f'.'. * 4 &4 - h g

| &», _jFéP“;°,w9*ld be to my interest to leu the original
1 arrangement stand, they being of the opinion tha

| ;"J m =2 - 111 ~ P . ]

( Cher\firm could deIfver plant. The firm itself

W 88 ereplied admit ing the liability but explaining
i that , under the munitions act, any claimg for

\ b < ~ O ST - :
3 delays made against tHem would have to be paid by

o R R R T AT 0 i | S . R T R

%3

e ——

.

-

the state. As Government.redently ordered me to keep bbdk‘

press the question further.

The Aocountant—General has made & great ppinhss W
afv&hds advance and I am therefore déaling with the case |
gomewhat fully, As I have explained the advance is of an
ord;nary commercial character; i%was made because’l con-

sidered that it was necessary in the public interest. 1

first submitted my proposals for oil milling macninegy -

o ;
on 6th November 1914 ; they were ganctioned in the'migdle

of Pebruary and I placed my order at the end  February{g/s ..

Had I not made the advance I do not think the order would

Had I waited another month I am quite

have becn executed.
certaln that the order would not have be n accepted.

Since the beginnlng of the war the oricé of machinery has

gone up from 15 to 26% whlcﬁ on Rs. 60, OOO/ amounts to

from 9 to Rs. 15,000/-. As matters now stand I ought to
.snall probably get 5t\

.

have had my plant rufining in July, 1

up 6 months late. I do nQt kxnow how lpng the war will

bl oesidibet sl st i

last, but orders for plant will probably not be accepted

until sometime after the declaration of peace, and goods

will not be ready for delivery for another 9 months after

that.
The alternative pefore me was tO use My discre-

tion or run the risk of further delays which as events

doﬁed would probably have led to an incredse of Re. 9,00/

to Rs. 15,000/3 in the price of plant, and of a delay of

anything from 13 to 2% years in the supply.

. I have the honour to be,

Sirs

: . Your most obedient gservant,
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The correspondence read above
relates to certein irregulerities
brought to the notice of Govt. by the
Accountant-General in comnection with
the purchese of o0il mechinery required
for the department of Industries,and
the grant of a bonus of Rs. 500 to Mr.
Lﬁber who was émploved for some time as
a,ﬁbneil expert under Mr. Tressler. The
acsount irregularities to which the
Accountant-General has teken exceeption
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in cormection with the purchase of oil

g{pills pre: =4,

L (2) Advance payment of o portion of

" the cost of machinery ordered and
~ .
(b) Wirect purchase from the manu-

faetur%E-En England instead of through

the India Office.’

Government, have considered

carefully .the circumstances of the case

and the explanation given by Mr. Treéqlerj
and they proceed to pass the following

orders.

.

2. The sction of the Director of
in :
Industries/meking advances in part
e m chans ary P 7uu~4¢:4k =
payment of the oi&-mé&&s’without the

( o 114 welts sanetion of Govt. was highly irregulars;
end Govt. must insist on & striet. ad-

o
herence of the secount rules -in future.

it 3. With reference to‘A.G.'s remgrk
t#at the payment made:bv Mr. TréS%ler :
was en expedient intended to rescue.the
grant, from lapsing on the Slét Mar?h }915&
his attention will be fnvited #0 the cir-§

cumstanses




]rﬂ 9c @ letter No. ‘dated the 14th Octob

The machinerv was ordered from Enzland

"
for the purpose,es stated in pg,ra, 3 of

G.0., No. 52, Edl., dated the 16th Jepu-

rrvimz on ex‘periments in

1915%0f <
v 18

e

the production of mm o0il for export, and

of makiné a practical trial of the appa-

retus considered prime facie suitable e

.

for adoption in substitution for eountfy

mills. In view of the urgency of these

experlments and of the advice ziven by: 3

the India Office that it would be ‘hh

3 ' : - interest of the State to let the'

: | 1 arra.r_gzéments made for the supply of the

X - : mgghinery by the firms-in England ~stand'

. Govt. have desided not to cancel the

order for the plant or to recover the

Ph N

money paid by Mr. Tressler. It is under-

o stood that some of the mashinery has
qh(’i- -Q(\ 0 W (-‘-A 3 :é‘":"“g' " ® A

- - : . . . ( :
. : since arrived.
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4. As to.the objection taken to direct

RopaR

A . e .
purchase Odmves from the mamuft;cturerg

. w». . o 2 - #

at home, the A.G. will be informed that




the 0il machinery was requifgd in pﬁfsu%

ance of an expemiment and that .the Dir
eator of Industries is one of the officers
~ who have been authorized to obtain direct
. : %d
fron menufacturers e# #etax deslers in
’
- England articles required for experimental

g

or research purposes — Vide Ruge 7 (iii) of

! ] : the rules for the supply of articles for
the public service recorded in G.0., No.

548, Financial, dated the 12th August 1913.
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The proposal of the Director of Industries

for ‘direct purchase was accordingly apnroved

. ;
»
. .

: | | . by Govt. in G.0., No. 158 Edl. of the 13thFRb.

"‘% - . . . o
- ( Judw 1015.

ﬁf‘ ' 5. + As regards the grant of a bonus to |
Mr, fuber, Govt. consider the A.G. to have : j

e SR
;P DR S 3~ 1’: e _'_J\, : |
- | been justified in bringing to the notice g

" _ . " ' of Govt. the fact that Mr. Tressler, after

heving recommended a2 borus in January lastb

decided in Merch to withdraw his recommen-
N : g ,datiqn;but yeb failed to do so. Orders in

. : respeect of thlicase.have been passed in
. 5 @.0., No. 1036, Edl., dated the 21st Sep-
tember 1915 and im SxAX,XXEXxX88 the atten-
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Accountant-General. (’w

Director of Induqtrles

Copy to the Financial departmcnt (

e
attention of the Direofor of Industries

has been drawn to the necessity t& a stricf

observence of the account rules.

6. Govt. feel constrained to commeﬁt
on the =m E of Mr. Tressler's 1:‘epliés
to the inquiries made by the Ac~ountant-—
General . ft is the duty of tﬂat officer
to. see that account rules are rigidly ad-
hered to/anq he is entit]ed tdreceive the
assigtanoe and cooperation of heads of de-
partments when he finds it necessary to

consult them.

M/w**)
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