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REQUESTING FRRMIS ION OF GOVERNMENT TO LEASE

%

THE FUNALUR PAPER MIL FOR ONE YEAR

AT A CHARGE OF RUPEE ONE !
FER MENSEM.

ExJvos REs.

o

Dated the

From (%ame)
(Des i,%wal’io'n)

F> The Secrelary to the Sovernment of Nladzas,

EDUCATIONAL %thnewt.

- I have the honour to state that about a4 year
I entered into negotiations with the vroprietor of the pun
paper Mil.e for the losn of]{,heir mil. to enable me to cury |

out experiments in pulp manufuoture.

!
!
4
i

o It is scarcely necessary for me to exz_;-]:uin how-
important «n industry this ms;.l prove to South India. The
cun be no doubt that the foreét resourceg of this Prea‘ldemﬁ
could be utilised to'u congiderable extent for the menufsae
of pulp. But whether pulp manuf 2 will prove rémuner

depends on 4 things.
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{g » met er for investigation by the forest department

fbut the other thre points must be determined by
Qctual trial. emel scale experimente are useless

“nd the only way to ar:ive at whet I term the

' ¢ fundamentsl dats" of production i to msnufacture
| comuercinl lots in & regular wmil .
; 4. To construct a mill suitable for thie
kind of experiment would cost Crov“rmnent sbout =
L .kh offrupees and the op:ortunity of obtaining the
uge of ’a suit;b«ﬂe mil for nothing, se med to me
f too go.d to lose. T therefore discussed ways and
L scene with the sl eged owner snd wag sbout to
 Like steps to start the mill =gsin when another
Slaiment to the property ap esred. I acoordingly
Lold the owner that. without & definite legsl opinion
..Aablis..xng his righte of ownership I could not
. udPrta:f 2.he mil , «& my so doing might involve

overnment in litigation.

5. I however agre d to lend the:owner one SOf

¥

1. The cost of swily S

2. - pupplies availa.ble' ” «:‘” ; _{;:\"
‘3. The cost of Manufactire: et &,
4. The quality of the pulp msde.

%. . The extent of the ‘sup.lies of raw material

b supervisors ( sgsinst psyment ) to help him to get

b3 be n clesning up the rlant. Now that it is in
nning order the owner has agsin av rosched me to
t;rt exveriments st Government exyense. I do not
‘hink that the cost of experimente ehould exceed
~0/:_.w.?“9* s, l;ut if they are succes ful I
‘;Duld vrobably for some time eontinue vroduction on
' semi-comuercial scsle €0 =8 to get back some part
the initisl outlay. '
6. A2 T have eNplained my object in con-

; ting these experiments is to determine the

ente] data' ofpreduction snd to ascertain

e ylant into order, for the lust 6 monthe my supervisor

5o
-
3 1

. 2
otherwise we pre 1lik

of
T pulp, The prospects of the Punslur mil s do not
31

ge'm very vromising, but I shal

loc )
el Lroduct‘ but § shal 5180 make experimente on

Sampleg of ra e

DPles of raw materis) obtained from British Indis
my bt o
Yy ultimate idesn being to estublish & mil in

Godaveri if the dats ottsined from the Funalur mil)

aD es W itair:
50 faT to meke my scheme com ercisl y fensible

Jic Unfortunately ao long &g the 1rresent owner
has o " th
A8 control of the rlant it is more then doubtful ir
I sha sble 1

1 be sble to ﬁme“ my exyeriments. The

owner'® one ides ig to meke money =nd T have already
verceived indications that what he would 1ike to do
is merely to gst the depsttment to put the mil 1into
running ‘ order and then €0 and 8el’ it to someone else

At vresent no work has be-n done in the mil &nd as the
3
owner, does?yﬂt know how my exveriments are 111 ely to

t £ = 1 B e o
ut b€ 18 q 5 B g gl 1€ Llea8e
urn out b is quite wi ing to Ve me the lessas 4’“:

=== vrou :
vroverty for one year at = nominal rental of one

Tupe per mensem. He has already spent about Rs.5000/~
in putting the mil into working order and at the
present moment,’the lease ar angement slso apresls to
him a8 it ssves him further expenditure , But I am
convinced that if I etart working the mil: «t his
expense he wil. want to tvm‘?"gver ey <3 soon ag
I begin to get favourstile results, and I shal then be
unsble to complete my experiments in the menner
necescary in order to secure the information I want.
8. As the owner-ghiy of property t:ﬂ;n digpute,
I thought it best befo;'s rutting forward sny brovossls
to consult the honoursble the Advocste General on the

= _nk %
mstter snd I encloge here his opinion together with

fthht of Dr. Krishna Pundsl i.

kely to e
v neounter in the manufscture

not confine myselfAtt
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g 9 From the Advooate Genersl's let er it will be

A 1€ on
‘ ge-n thst there is no objection to wy taking the mil

British territory and
mer, Xf I

o lease except that it is outeide
that sction has ben threstened sgainst the ow
enter into a lease sgreement with the owner I understand

that I should be outside the scope of any sction taken

sgainst him. Ag regards the mil being outside Indisa,
A ject in tauking 1t

I bave aslready €xy 1ained that my maln object in taking

over igs to acquire informstion for the purpose of sub-

sequently developing the {industry of Britieh ter itory,

1e

i for the e.
Pris se-ms to we & sufficient reason for the

10. I accordingly request the permigeion of

Government to lesse the mill for one yeal at & charge ol

i i 1 e i . nﬁ; e
rupee 1 per mensem. On receiving orderse I wil agk th

Government solicitor to draw up an Sgre ment .

I have the honour to be,
[alain
Your most obedient servant,
/r/f””'
'Y I

Director of Industries,

/-

&
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Re Punal®re Peper Mill end the letter from the
Director of Industries deted 16th August 1915.

I understand that Srinivese Reghave Aiyenger's only
connection with the compeny is thet he was to have the right
to menage the Mill as Meneging Director of the company for
10 years on his purchesing 150 shares of the company for

Rs.15,000 and finencing the company.

2. If this is so, the compeny having gone into liquide=—

tion Mr. Srinivese Reghave Aiyenger's right to menage falls

k

to the ground, and he is now merely e contributory in the

liguidation.

3. In these circumstences his protest against the lease e

of the Mill to the Director of Industries is futile.

4, The title of Ramensthen Chettiar of Deveakotte being

derived from the Liguidator, acting under en order of Court,

is on the face of it perfectly good.

aiax

5. I see no objection to the Director of Industries

B v e

teking the Mill on lease from the Chettiax.except that the Mill
is outside British Indie end that an ection, however ill founded

has been threatened.
Medres, VWW

7th September 1915. Advocate~General.
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Dr. K.Krishnan Pandalai B.A., B.L., L.L.D. (London).
Barrister-at-Law,

EADRAS:
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R ERASHI PAYPER BLEL PUNALGCRE.S

I am asked to give my opinion on the following points:-

1. Whether kr. M.A.R.N.Ramanathan Chattiar of Devakota
herein after refered to aslrr. Chettiar, has a good title
to the above Kill, and whether he has a right to lease the
11111 for one year to the Director of Industries, Madras.

2. Whether lir, Srinivasa Raghava Iyengar, hereinafter
refered to as Mr. Iyengar, has & any right to object to The

lease or to enter upon the Xill in case it should be

leased., I have considered the papers submitted to me.

The material facts on which the answer to the 1st
question depends are the following:-

The Kill was admittedly the property and in the possession 1

‘
of the Laxmi Paper kills Co., Lnﬁltcd, a limited comnany/uﬁi
on 30th January 1909, under the Indian Company's Act6 oflaez;
and having its head office at Ariskudi in Devakottz in the
Ramnad Dt. The 3ill which formed the rrincipl@ asset ofthe
Company is in the Native State of Travancore, where by re-
gulation 1 of 1063 the Indian Company's Act of 1882 is in
force;

The Company being in want of capital to carry onits
business and being pressed by the creditors, decided by a
special Resolution passed at a meeting held on 11th june'1l3
and duly confirmed at another meeting held on 5th July'¥2
both at the Heéd office of the Company, to go into volun-
tary winding up. One V.N.Kathirason Chettiar was appointed
liquidator and authorised to sell the ¥ill and realise the
other assets of the Company and Tpay off the creditors.

The Mill had been purchased by the Company in 1909 for
about .Rs. 42,000/- and at the commencement of this winding
up was subject to two mortgages for principl@ sums

aggregating
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eggregating to Rs. 37,000/; one unsecured créditor had
obtained a decree (.S5.86 of 1086 i n the District Court of
Quilon in Travancore for about Rs.5,500/- for which the
¥i11 had been attached and therc was also another decree
©,5.'605 of ef 1087 in the l.{uvfff's Court af‘Kottvarakara in
Trawancore for about Rs. 30C/-. When a salle in execution
ofthe first of the above decrees was immgnent, the 1iqui-
dator on 1lth Xeenam 1089 (44th March 1914) applied to the
District Court of Quilon for a certificate unde%;(’)pz ofthe
Travancore Civil Proceedure Code (Corresponding to Order
21 Rule 82 of the Indian Civil Proceedure Code) empowering
him to effect a private sale of the Mill to Mr. Chettiar
for Rs. 62,000/- and to pay off the mortgages and to bring
the balance of the purchase money into Court. The Court
on 15-8-1069 (28th March 1714) granted the application., In
pursuance to the above order’the licuidasor on 5th Jhne&
sold the Mill to Mr. Chettiar for Rs 62,000/-. Out of the
consideration, 1s.55,500/- was paid in satisfaction of t};e
two mortgages and the balance of Rs. 6,5(CC - was paid into
Court. On the 1st July 1914 (17th l-'.é'g\“ém 1089), the Court
confirmed the sale and kr, Chettiar got posséssion of the
1ill and has been in possession ever since.

The material facts on which the answer to the 2nd
oi; the above questions depends are the following:--

On the 19th karch 1911, the firm of Mr,., Iyengar, in
which, he and kr, Tyageraje Mudaliar were partners, entered
into an agreement with the secretary of the Company with
its approval. The main provisions of this agreement were:-
ale Mr, Iyengar was to take up 15C shares of the Company
worth Es. 15,000/- and with the price pay off the debtsof
the Company according to a list fo be supplied by the

Secretary and utilise the balance as working capital.

e
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2. Kr. Ivengar was
Company 811 furffler lull
and tave reysyncut with iatereat*iéf
annum. lMr. IJ.ﬂg‘r was also to abtat;‘
money to pay off the notga;e debt
cheaper rate of interest,

3. Kr, Iyengar was to have thf rig&t_
as Managing Director for 10 years undor
and regulations, which“&s not neoolsnry t
to keeping and submitting aooountt. U
statements, buying and selling .%eok, en

etc., and to receive one half of the

Secretary under para 68 of the &rtidi!!,f'

at first pay the full pria% ot the zﬂ@

quence, dilpntesaroa. bttveea the §
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on 11th Cetober 1911 sent to the Secretaryy, throuéh a Vaki:
a notice c’aiming damages for alleged defamation, and the
Secretary on 21st October 1911 rep” ied through a, Vakil
denying any liability, Mr. Iyengar seems to thave taken
no further action for upwards of 4 years to vindicate any
claim under the agreement.

As to Mr, Chettiar's title to the Mi11, T thinﬁ?ﬁi
is quite good ana that as owner in possession'he has every
right to lease or otherwisec to deal with his property. He
is a bonafide purchaser for full value whose purchase was
sanctioned and confirwed by the Court. The liquida;or who
sold, was fully competent under section 177 (G) and section
144 (C) of the Company's Act to sell. There is nothing to
show that the winding up resglution was irregular or that
the liocuidator was not not properly appointed. Upon the
appointment of a liguidator, the power of Directors, even

' assuming that ¥r. Ivengar was a Director, ceased, exccpt
(which does not appear) in so far as the Company sanctioned
their continuance, section 177 (BE).

As to lr. Ivegez- Ivengar's objection or his right
to disturb Mr. Chettiar's or the Lessee%possession, I am
of opinion that he has no valid right to do either. His
rights under thc agreement were to manage as Directdrf i.e.
as an officer of the Company and to share the Secretﬁry's
commission. To get this, he had bt fto buy 150 shares and
to advance working capital in order to work the Mill. He
did not perform his portion of the contract and cannot
c¢laim under an agreement which he has broken, Besides,
whatever 11is rights #s a share-holder, if he is one, maybe,
in iha winding up he cannot claim to carry on business as
the officer of a Company which Me has gone into licuidation,

Iven treatﬁ the agreement as one to give a lease, the
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the agreement being unregistered is invalid and not having

i . 3 <
_ been aued onma years, its enforcement is now barred by time,

Even if on the facts, any claim to damages could hzve been
sustained against the Company, such a claim is also mow

barred by time and would not in any case affect Mr. Chetti-

ar or his Lessee.

Bar Library,

Madras.

g
i .
i (sa) X- Pt
i
i

6th August '15 §

(Duce 1)
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FUNALUR PAYER MILLS.

Please gee Mr. Tressler's letter dated the

26th November 1914, and its enclosure, and D.0. to

_Mr. Tressler No.3953-2 Edl., dated the 27th

e J 19 o tional, dated th
'/uﬂf(@ ; anuary , in G.0. 120 Educational, dated er
il
?.2-/-"‘ g - it
§ . 8th February 1915. He now proposes to lease :

the Punalur Paper 1ills for a period of one year
i !

2 7 ’ f ‘Lt = 2 F ’ e . =
. . &t a nominal rent of Re.l/- per mensem.

2. The first question for consideration is

_ Whether it is necessary to conduct experiments o

. paper manufacture and what should be the nature
- X

- %
of those experiments. In his current letter

.
. =

¥ o5 TR
Mir.Tressler states that the object of these
i e Vi !

experiments is to determine the Pundamental

- . .. x:
of production and to ascertain exsctly what

aﬂﬂ.onltxgs - mechanical or 6§he‘ruseA
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I | 1> doo 1
| ‘, Beott, #—a (@®)—12-1-15. : . N 0 T E s ; : Pa.ge‘¥_ ‘
| ' 1

i e likely to be encountered in the manufacture of
8 . pulp. In his previous letter the enticipated
- result of the experiments was stated to be ;m

I (Bonn- 19)

: & 2

- | &

experience of pulp manufecture, & trained staff
and data ofvcostv which would enable him to state
with ubsoiuta certeinty whether or not & large
pulp factory would pay on the Bast and ’.iestvcoasts.
In this connection attention is invite® to Sir

Frederick Nicholson's D.0. Fo.29, dated the 16th

fthr.y A::r»f————é—-‘ ; v
Lol i December 1914. The conclusions pointed out by him
) : &
X

. ; it therein are

)

| ’ | (1) thet the Presidency does and‘can produce
; ‘ f‘-&‘-?, f“ﬂ“"? S abundent end cheap raw materials which might be

used and developed for paper-méking;

" (i1) what was needed was an examination by

paper experts with a view
s es

(2) to escertein the numerous and varied
‘products practically available in
esse or in posse for paper-making

e

" of various classes;

(b) to comsider the best methods for their

“development for that purpose; and

(e) to establish such productive develop-
mentd and the locel utilization
of the developed products either

in the making of paper orﬁer.sly
meking half-stuff or pulp;
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W NOTES.

Z o i and (1ii) that it should be first ascerteined
/20
G S

%_ 5 =~ what were the causes of the failure of the
RN % y :

Travancore (Punslur) Mills.

3. From the &bove it will be seen that the
5 3 | b . :
; investigations which are likely to be conducted
» ot ol ;
i i at Punalur would bhof the nature of ascertain-
ing the causes of failure of the original undertakiug
; | b ot F
4 i i géneral examination of the question of what
products are available for paper manufacture and
An x w what methods should be adopted for converting each
of them into paper or peper pulp. If it is a
¢ question of the first alone & vear's lease of the
: 1
mills may not be needed, nor even a lease of the ‘1
1
mills at all. If it is & question of the latter,
o : } . it may perhaps be surmised that the investigation
would be & prolonged effair, and in this wiew alone
would a. lease for a year be justified.
A, 48 an essential preliminary to these investi-
R ;‘M " —— . gations Sir Fred@erick Nicholson strongly advoc&ted
| B the employment of an expert. lixr. Tressler has %

none on his staff at present who would be called an
; -

. , 3 | i "expert'j_n peper-meking. The Supervisor who had
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pre

of his current letter gives reasons for proposing

. this %Zx=mm= formm of transfer. With a view to secure

v e 3
NOTES. 1§ Paeor )

been employed for the pest six months at the mills
,is evidently only = mechanic and it would be very
solely
findesirasble that the experiments should be)under
his charge. In his former communicetion i.r.‘l‘ressl'er
stated that technical control over the supervisor's
work would be exercised by Dr. Larsden who was
stated to possess & considerable )mowle.dg,e of the
industry. Dr., Mersden is now under trausfer to
Madres to conduct the Leather school in the absence
of Mr. Guthrie. It is not known whet substitute in
the matter of supervision will be improvised by
Mr. Tressler in the absence of Dr. lMarsden. Even
if Dr. liarsden er his substitute undertake the
control of the experiments in the mills, it is not
clear w‘net’her he will be able to .conduct the o'ther
investigations thet are necessary to carry out

experiments on the lines laid down by Sir Frederick

Nicholson. Further particulars in this respect *

may be cealled for from the Director.

5. 4s regerds the lease lir. Tressler in para.”
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p
* en undisturbed possession of the mills during the
period of experiments it seems necessary to enter

.

into & definite agreement with the owner in the
matter. On the previous occasion alsc & period Of
one year was proposed by Mr. Tressler; but the
exact duration cen only be fixed after it is defi-
nitely ascerteined what is the nature of the experi-
ments tha‘c.it is proposed %o conduct in the mills
and what expert supervision it is proposed to provide.
ordientitle.
E

é. It is not clear whether the conditions of

W 9] H?? v (20 |
L £-2 -5 transfer originally imposed by the owner of the

mills in his letter to Lir. Tressler dated the 24th
> lovember 1914 would still be insisted upon. The
owner while allowing the.  Government possession
of the mills.for & pﬁriod of one year or any portion
of it'stipulated that in the latter case the whole

of the Government staff employed in the mills

should be left with him until the expiry of the

period arranged (one year) and be paid for by Govern-

Ll
ment and that he should be given the net profit

» 2 _ in working the factory by the Government in the

A .
experimental stage. Definite information on thi
.
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é point seems &lso necessary.
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7. The legel opinion taken by lir.Tressler

points to the keXm effect that there will be no

objéction to a lease by Govermment of the mills,
? ‘3 h The fact that the mills are situated in a Native
State does not seem to make any materisl difference

§: " in the matter.

- | | A

« Voo _M—-L gvo—u7

B~ e diean YW Pl ol « .‘

M faasy | mmeeeae . Tag Al dne
vt hedhes e A ek
PR ST g SRR S
N
DL M A K soafRay Mf

| & :
b remdhe W LDy ST SO M o ) S

.




i 5 5 goxy Sl ;

Seatt. IT—8 (a)—12-1-16. . N 0 T E S . i g Page /\

3

f
{
1.‘ . S TR
g’ 2 ;‘\""‘A"‘* \—7., \w.».-on.lot N st te
qFr o ex ot :

i i (V'8 o O Y T PR
5' ; iw._.p A carloun 5 Aan vaand 4

PSS ORRG  T
Pk TR SR b cmey M
e e .M W\MMN* s ‘\4-~=

/£ i 4~6Vuum-u e
T e

) Angrer S e el
\vm-r- vael trud Al ks ’
‘ . ] ‘ i lml,...:,..a ® W& A e
e et ™ " T i ' Y h....... “ T L
N a0 il - o | A Tt TR M“—' ok B oy
: PO I SRR . wm/«-ma\,;‘m

L™ SRR SR ki, =

v

E T f N SN . i o : : v_ - & ‘ S T W o Ke g o i

\M::: \,.,A”rw O ”N*-Z,L




v Byt

& *

Awr
B
; wAu e Jqf.

Bt ¥ abas ¥

D 3 .AAMwML:’ “

R e i 5 S s

L N s, o] pReAd ,uf g PNy

;

......,d »—-M.w....,., Awee
W‘g\v’; h...x M\‘\t%
e G R v 3 }SW‘R”@D‘»

: » St J»M Brwit e st
e B P - i
el r A ...L.nr PO DA R

s

b -""-:“9 s | Ya P S T il

il ¥ ;»M»‘w-”’\ ity ot e | anis i 45‘,3
il k} B e = Acinida = —

o B L e il By Ny o

it i ;fc‘v-;i r\-navdr x “‘)'; 15’)&‘

4

£

Seott, TI—8 (e)—12-2-15.

ﬁw&; Tm.‘ Les,

“

&

15
Page&, e

T A Ml-—;'“‘riﬂ | an -.an

NOTES.f7

T O N |
l“«\‘\*{‘w_\ ONS Naie . Wake tw-w ] f;;
B o T
“h;kn,w no  eet .

3 A Ab S sukendTA g ohheek
| T :

0 -G «S” 7]

F5 VT Gemene :

| 4""/”“4“%‘*‘" bt KA. g2
1, fﬁijaz.¢>w~p~“/
g3

—

/§.00.45",




brreDi>

e

3

P ——

Suott. T1—10 (a).

B N

Reap acamvy G.O. Nu/aza

» ” ”»

& Rrpap a1s0:—

N v S470.

5
,dated . &,

g,f-{ DEPARTMENT.

19

)

1915,
191 87

/3 2.

From th; 0& 3 ‘,;

No. £ duted 4L
/

:

, Fo e

65 i

jdated
il ¢ ‘/‘,‘.’,t

S Ton

e hLe

1911,

Q... 191558
4

zwwﬁm

e % //7?

?jzf:fiﬁ o)

i (S S




it NN

RO i s 55 2 v o, gy

R AR B i



	0695
	0696
	0697
	0698
	0699
	0700
	0701
	0702
	0703
	0704
	0705
	0706
	0707
	0708
	0709
	0710
	0711
	0712
	0713
	0714

