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Defalcations in the Rajahmundry College.

Passing orders on the explanation submitted by the Director of Public Instruction in
- regard to the cheok exercised by his office over the accounts of the Rajahmundry College.




2 No. 339, EpvoarioNaL, 1sr Juxe 1911.

GOVERNMENT OF MADRAS.

EDUCATIONAL DEPARTMENT.

Reap—the following papers :—

I
G.0., No. 746, Educational, dated 16th December 1910.

AsstrAcT,—Passing orders regarding the Rajahmundry defalcation case.

II

Letter— from the Hon’ble Mr. J. H. Stong, m.4., F.R.H.8.,
Public Instruction, Madras.

To—the Secretary to Government, Educational Department.
Dated—the 12th April 1911.
No.—R. Cl. 7/10.

With reference to Confidential G.0., No. 746, Kdueational, dated 16th
December 1910, I have the honour to submit the following remarks ;:—

Paragraph 3 of the Government Order.—The fee rec

: g ; eipts shown in annual
return No. 7 furnished by the Principal, Rajahmundry College, for the yearxl-;min
which the defalcations had been committed were regularly checked in this office

with the statement of receipts furnished by the Accountant-General, The figures
were found to agree except in a few cases in which the amounts were credited to
wrong heads of account and the Aecountant-General was addressed to rectify the
mistakes. Besides the annual return No. 7, which shows only the total fee collec-
tions, a quarterly statement of receipts and charges verified by the Treasury officers
in the case of mufassal institutions and by the Accountant-General in the case of
institutions in the Presidency Town, is also furnished by the heads of colleges and
schools and the r.eceipts entered therein are checked with the Accountant-General’s
statement of receipts. These quarterly statements show only the amounts actually

remitted into the Treasury, and a comparison of the figures therein with
Accountant-General consequently shows no di[ferencge. e bins 8 )

; : It will thus be s

the receipts shown in return No. 7 which are the totals of the sums appe::il;;h?tf
the quarterly statements naturally tallied with those shown in the Accountant-
General’s statement and no manipulation was therefo

re necessary ft 1
departmental and the Accountant-General’s accounts into agreement:y o bring the

Further, even if the half-yearly returns had been submitted, this office could

not necessarily have discovered the frauds, Nothi 1 -
clerk like Somanna than to make his fi a8 would have been simpler for a

: gure for the number of students in the sey 1
classes agree with the total fee collections, N | e
in returns nor of check in this office could the g Of' oo g i
the other hand even a perfunctory examinati
Principal would have detected them. 1f Prinei als are not to b i
: : : e tr
work, a systematic and detailed audit of oollegep accounts will be nmiatl"oy do';ll:il:
must ;)e done on the spot. It will involve a detailed examination of the adx.nission
attendance and fee registers and receipts and of the term certificates ted to
students. Even then it would be ohi i T
{ic}:ze Oh‘;:)s‘;:’ he can do more than 4
use he knows either himse i i
T e e b;fa%li through the teaching staft every student in the

Acting Director of

;
!
{
5
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Paragraph 4 (1) of the Government Order.—The Acting Principal, Rajahmundry
“College, reports that payments from the Poor Scholars’ Fund were made to the
students each month towards their college fees and their signatures taken in a
register. He is at present unable to say what record has been kept or what measures
have been taken subsequently for the recovery of the amounts as all the registers

have been filed in the High t'ourt in connection with Somanna’s appeal, which, I
may add, has just been disposed of.

Paragraph 4 (2) and (83) of the Government Order.—As regards the Endowment
funds the Acting Principal states that he cannot say whether the accounts of the
various endowments have been cleared up as the registers are in the High Court.
The Principal has reported that there are attached to the college three endowments
viz., (1) The Young scholarship, (2) The Subramanya Aiyar’s prize and (3) The
Sundara Rao’s prize, that no rules governing the endowments are forthcoming, that
the donors cannot be traced, and that he is at present the administrator of these

endowed funds which are deposited in

¥ A< P. the Post Office Savings Bank, Rajah-

:m;rhé’ Eoung Schzlfmh,ip idts gég é } mundry. He has been requested to
@ dubramanya Aiyar's prize ] [ ingl

The Sundara Ryao’s g’r v P 274 6 9 submit proposals for bringing these

_ endowments under the Charitable
Endowments Act No. VI of 1890. Meanwhile I request that the Accountant-

General may be authorized to receive at once the* assets pertaining to these endow-
ments from the Prineipal.

Order —No. 339, Educational, dated 1st June 1911,

The Government do not agree with the Director of Public Instruction in
cconsidering that the scrutiny of the half-yearly returns would not have facilitated
the discovery of the*fraud. ~ If the clerk had manipulated the number of students
shown in the half-yearly return and the detailed statement of attendance prescribed
in instruction VI appended to that return, he would certainly have enhanced the
risk of detection, for the Principal would presumably have exercised some sort of
serutiny over the attendance figures and the checking clerk in the Director’s office
might reasonably have been expected ocoasionally at least to compare the figures
with those appearing in the administration report. T'he check, it is true, would have
been useless if the Principal had been so careless as to allow his establishment to
send up false attendance figures in both the half-yearly returns and the adminis-
tration reports. The Government expect the Director in future to see that the half-
yearly returns and the detailed statements referred to in instruction VI of that form
are intelligently checked with each other and also with the Accountant-General’s

monthly statements and the departmental returns regarding attendance of pupils
submitted with the annual report. :

2. The further report promised regarding the state of the Poor Scholars’
Fund of the Rajahmundry College and on the accounts of the various endowments
attached to that college will be awaited.

3. The Accountant-General will be authorized to receive the funds relating to
the Young scholarship, the Subramanya Aiyar’s prize and the Sundara Rao’s prize

attached to the Rajahmundry College.
(True Extract.)

L. Davivsox,
Ag. Seeretary to Government.

To the Director of Public Instruction.
Aocountant-General.
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~ 5. As regards the aceounts of the Poor scholan fund and the three scholarship Wi vroiably have had b i : ; . i
and prize endowmout‘s attnehed to the Rajahmundry collgge_, which are referred to lg S attendagce reg}i,ster fit in Witf tzltnt;el;(t;t?:;nai)ofu;:gs I:Z(rlni:}t]:d.(‘le?n;rfgwtzh? ::]La?xiig
paragraph 4 (1) and (2) of the order above quoted, the Principal may be requested to . of detection would have been much greater. As it is we may safely hope that Tor
: M.S.M.—2 175—11. ;ubﬁntl;] his report, after he has received the fature for some time to come Principals will profit by the warning they have
LD :;)cm th: I;?gis%z:l r:f)ﬂllﬁ:ﬂ&i ;gi;i‘;vxﬁ: e 1k R, | :ge(el)ivz(c)l and will eheck fees with the attendance. 1t is really a very simple matier
the Acconntant-General may be authorized, as suggested by, the Director of Public - o s ; |
Instruction, to receive the assets pertaining to those endowments. : ‘ : M. Bl ammrcx |—25-5-11, A
I’.K.—f4—o-ll. ‘ Banth LU Brat A s e : The draft order is for approval.
The question of the check exercised by the Director of Publiec Insivuction’s office B K. R ; e
over the*f?;e accounts of the Rajahmundry college during the time of the defaleations : ' o0 T At G L
is dealt with in paragraphs 12 to 19 of the office note on pages 4 to 6 of the notes to L v M. 8. MascarRENHAS —21-5~11.
G.0., No. 746, Edueational, dated 16th December 1910. It does not appear that _, : . L. Dasioson—-1-6-11
anything will be gained by calling for the original returns from the Director of ~ " : : , g .
Publie Instruction’s office and serutinizing them now, except perhaps to find out : Tiiin
- which member of the Director of Public Instruction’s office establishment was : ' 2y
" responsible, if at all, forany omission or,n‘pﬂglect in the matter.  All that has to
be done seems to be to devise proper means to ensure that efficient check is exereised e :
~over the accountsin future and this matter is already under investigation by the Byl [G.0., No. 339, Educational, dated Ist June 1911.]
 Accounfanti-General—vide the memorandum to the Aecountant-General in the v ,
- linked file. s S T s e e N
~ [The old papers quoted in the notes to G.O , No. 746, Educational, datel 16¢

2 Yos.

M. S. MascaARENHAS—1~6-11.

S Decémber 1910, had to be obtained_from thq General Reeords. ]
K. RaNGASWAMT AIVANGAR—B-5-11. i

'All that was done in the Director of Publie Instruction’s office was to checic'ths . i R ST
. annual return (No. 7) furnished by the Principal with the Accountant-General's ;
~ returns of receipts. This was useless as a means of detectingany fraud, as the annual =~
~ return represented only the fotals of the quarterly returns verified by the district e !
- treasury and as there cannot be any difference between the district treasury figures : : R : Yoy g e
and those reported by the Accountant-General, because the latter are derived from tha B st G R NG 8 : : ;
~ former. Hence there is no use in calling for the original returns as suggested in th. & e e ¥ - e , g
 office note. What should have been done in the Direetor of Public Instruetion’s § s s & _ : s
' offiee was to have called for the half yearly returns (for form see page 21 of G O, No. R S ! : : A
242, dated 8th May 1910), and the detailed statement referred to in instruetion Viot ! 1 s e ' : :
~ thiis form and to have compared these with one another and also with the Accountanf. o R e
- ‘General’s monthly statements and the departmental returas regarding attendance of o LR .
pupils submitted with the annual report.  But this was not done and the omission o i P
| mbeim already dealt with in paragraph 3 of G.O., No. 746, Edueational, dated 1%t} - N
" Peeember 1910, .o - B et Pl Aoy o e e N

s Wi b b bk, F

" ! r i &
d e % 2 ? oo L
X i I § 2 Mn
] ’

: The Under Secretary’s note states the ease correetly. Mr. Stone ig ror. T - L

- think, in saying that the scrutiny of the half yearly returns would not h ‘ T
the discovery of the fraud. If the clerk had manipulated the number of gtude St
shown in the half yearly return and the detailed statement of attendance pp : i

mstraction VI, he would have risked detection, for surely the Pri ESdity ki : ‘ e _ j :

Bave exercised some sort of scrutiny over the attendance figures, or the checkins o & R ety :

elerk in the Direetor of Public Instruction’s office would once in a way, at lea ! L ) ' S e ] .

tried to compare those figures with the administration report statistios. But I ‘ag ) v T R e e R e W )

 that the check would have been useless if the Principal hiad been so s A e e S ,
allow his establishment to send up false attendance figurcs on both the haif e A8 e

agreo with the Seerctary—pleaso instruct Mr. Stone accordingly. Of oourss | | L e
 elever scoundrel may manipulate figures all through, but TS wk o ‘ W
one he will probably not succeed in doing so. Even t

)
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0746 TAgl,, AmateAd 16th December 1910,

898 from the D.P.I.

The Government do not sgree with
the Director of Pu‘mli'; Instruction in con=
sidering that the scrutiny of the half=
vearly returns:would not have facilitated™
the discoverv of the fraud. If the clerk
had manipulated the number of =tudents

shown in the half=vearly return and the

M
detaile’ wiseel of stfendance p‘"f,’scmﬁzm” in

J

instructien VIAhe would gertainlv have kju-u)
ri.qk«(ﬁﬁf“.efecfion,f‘or the Principal woul”d /‘ula,.g
have exercised seme sort of serutinv cver ‘
the attendance Tiguron:tsgfhe checking edel
clerlk i '

cffice - : .

m 0 com me &g Tipures with ‘thd‘u‘/
adminigiration report, meatietdes,

Ma s,
checkchuld have beer useless if the

Principal had been so carelezszas—hv‘ﬂaé'

Beeh—dnihia—emaa, as to allow his establidh.

2
ment to send uvp Talse attendance fipgures

in beth the half vearlv returns and the

administration reports The Govermment

expect thmb—ipalde—rtrtmma the Divactor P‘éf':‘{.

see that the half-vearly retvrntens the

Aetailed statementt refer-ed to in : -

instruction n of that form are mﬁpﬁ'}v‘
Cack

checked with ome amother and alse with tHe

Accountent-Ceneral's monthlv statements

and the Jepartmental vreturns regarding

atiendence of pupils submit*ed with the
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Prortrto—IrTTroetion reparding the state of

the Poor Scholsrs' Fund of the Rajshmundry
college an@ on the accounts of the jarious
endowments attaghed to that collegegkill
be awaited,

%« The Accounrtent-Ceneral will be
suthorized to receive the funds relatiﬁg
to the Young scholership, the Subrasmanva
Alver's prize and the Sundara Rac's prize
at*ache?iiO“the Rajshmunarv college,
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INSTRUCTIONS FOR THE
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(a) If a paper is marked to be printed
urgently, the Superintendent of the section
concerned should sign the Press slip. The
Superintendent should exercise a careful discre-
tion in the matter.

= (b) Each letter, memorandum, or order,or set

()

Number  of ocopies required when struck off (not including

' copies for cow oditors’ tabls which are retained
72 in th

of orders, in the file of correspondence should be
headed in succession with the Roman numeral I,
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roofs are furnished ; it should be sent to the

ress when a call is made for revised proofs or
when a corrected proof is sent for striking.
When finally returned by Press it should
be filed with the original order or letter.
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Please send proof in B f retumed oomotodg Please strike | As [the mater is olear manvseript and
m send number ofoophs as mdlcaied has been carefully edited, (& proof need
not be sent. Please print and supply

‘number of copies as indicated.

JType may be released after usual interval.
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