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GOVERNMENT OF MADRAS.

EDUCATIONAL DEPARTMENT.

Reav— the following papers :—
I
G.0., Mis. No. 73, Educational, dated 12th February 1910.
Read—the following paper :—

Letter—from E. B. ELwin, Esq., I.C.8., Collector of Géd4vari.
To—the Secretary to Government, Educational Department.
Dated—Cocanada, the 8th February 1910.

No.—Ref. on Cur. 208-Accts.

I have the honour to report, for the information of Government, that at the

~ instance of the Superintendent of Police, Géddvari, an accountant of my office

drawing Rs. 50 per mensem was deputed to assist him in auditing the accounts of
the Rajahmundry College, Arts section, where a defalcation of from Rs. 4,000 to
Rs. 6,000 was reported. My accountant commenced work on the 31st ultimo and
he has been doing this work alone for the last eight days. Still he has not finished the
audit of 1909. At this rate of progress, the audit is likely to engage him for two
or three months, as it is required to go back till 1904. My accountant wants the
assistance of some more accountants but I find it inconvenient to spare even him so
long, in the present busy portion of the year, while the importance of the work
requires that an officer of a higher status than the accountant I have deputed should
be put on it.

2. The Aceountant-General was, therefore, requested in my letter Ref. on Cur.
No. 208-Ace., dated the 5th instant, to depute for this purpose one of his travelling
auditors whose larger experience of educational accounts would enable him to get
through the audit sooner than my accountant. He has wired in reply that his
auditors could not be deputed without the Government sanetion, which I am advised

to apply for. A copy of his telegram is enclosed.

3. I have, therefore, the honour to request that the Government will be pleased
to issue necessary instructions to the Accountant-General at an early date.

4. The enclosed copy of the report of my accountant, dated the 4th instant, will
give an idea of the irregularities noticed by him in the accounts of one year, the
audit of which is not yet completed. The clerk of the College is under arrest.

ExcLosUREs.

Telegrani—from the Accountant-General, Madras.
To—the Collector of Gédavari.
Dated—the 7th February 1910.

My auditors eannot be deputed without Government sanction for which you should apply.

Letter—from M.R.Ry. D. MALLIKHARIANARAO, accountant who was deputed to
audit the accounts of the Rajahmundry College, Arts section.

To—the Deputy Collector in charge of Treasury.

Dated—the 4th February 1910.

No.—3.

With reference to your Memorandum No. Ref. C. 208-Acct., dated 3rd February 1910, I
beg to explain the irregular and confused state of accounts as follows.

No admission register is kept to show the number of studeuts received and that leit the
College. The attendance of the students was not marked properly, the eolumn of dates beins
only filled in with mere dots in some cases or left blank against those that were present ana
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mere initials of the teachers given against the absentees'in only some oases.
of the students in the registers of the first and second terms do not agree.
kind were given in the case of studgnts aj:tended the College in the first term
term. The fees registers were written in the same way and in them the fees collected in instal-
. ments were not, in some cases, noted and to verify them, there is no cash book. There is no

oontingent register for the sum drawn, nor were there office copies of bills. There is a rough
note book aocounting for the amounts drawn under different heads, repeating in some cases the
entries that were already accounted for at another place. Thero are receipts obtained for sums
paid in advance in 1908 and 1909 mixed together.

I have ohecked the fees register with the attendance re
Rs. 13,423-8-0 to have been collected up to 25th October 1909. Of whioch only Rs. 8,7
remitted to the treasury. The difference of Rs. 4,653-8-0 appears to have beenyléf': un;e'ﬁ)i::oas
to the treasury, and to be accounted for by the permanent writer of the College.

I have sorted the receipts of the contin

The serial numbers
No references of any
and left in the second

) genoies and began to verify them for 1909
they were already billed for or not by searching in the entries of  ronsh O R I

the rou
audit of the contingencies for 1909 will be finislied in a day or two. Thegg:s(i)stteanl;of:;pe?tl;:
of Schools said that he cannot spare his clerk to assist me and went away on tour to Bhadracha-
lam on 1st February 1910. I showed your memorandum to the Buperintendent of Police. He
told me that none can be spared from his office establishment also and that he will address the
Collector to spare more. If he is to be spared from the account braunch, I request that either
A. V. Krishnayya or Mantina Venkataratnam may be selected.

Order—Mis. No. 73, Educational, duted 12th February 1910,

The Accountant-General is requested to depute at a ver
auditors to audit the aceounts of the Rajahmundry
defalcation is reported to have oceurred.

y early date one of hig
College, Arts section, where a

‘('l‘rue Extract.)

. L. M. Wynen,
Ag. Secretary to Government,
‘“T'o the Acoountant-General. et

»  Collector of Gédévari. :
,» Director of Public Instruotion.

1I

Letter—from A. M. Briasrocke, Esq., 1.C.S., Accountant-General, Madras
To—the Becretary to Government, Educational Department. 2
Dated—the 8th April 1910,

No.—L.F. 26-9/96-A.

In forwarding 4 copy of the report on the audit of the accounts majntaicaq
the Rajahmundry Arts College submitted to the Examiner of Local Fund Xﬁ?&:ﬁﬁn
his assistant Mr. T. Balasubramania Aiyar deputed for that purpose under the org, R
of Government conveyed in G.O., Mis. No. 73, Educational, dated the 12th Feb ers
1910, I have the honour to invite the special attention of Government to the serioug
irregularities disclosed by the audit. The total amount embezzled comes, as repo
to Rs. 10,910-9-10, and the defalcation appears to have been perpetrated by the
college clerk A. Somannah, who, it would appear, was allowed full control over the
amounts realized and the records connected therewith.

2. The defalcation was rendered possible b

the part of the Principal of the College over the accounts maintained by the clerk
and, indirectly, one may presume, was facilitated by the lack of a proper check, in
the office of the Director of Public Instruotion, over the statements accompanying ‘the
a,n.nua.l reports submitted by the Principal of the College and those furnished by

y the lack of proper supervision on

gister and arrived at an amount of “~

-

Q%

. .
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4. In this connection I have to point out that the legitimate work of the
Assistant Inspector and his assistant had fallen into arrears for nearly a month and
half, the time spent in this special duty. I understand his services will be required
from time to time by the courts as a witness in the case against the College clerk.
In these circumstances, I request that Government may be pleased to sanction for two
months or such time as is actually spent by the Assistant Inspector in this special duty,
a temporary establishment consisting of an Assistant Inspector on Rs. 125 plus Rs. 20,
a clerk on Rs. 30 plus Rs. 10 and a peon on Rs. 8 per mensem to work off the arrears.

"Its cost will, as usual in such cases, have to be provided for from the Educational

budget.

—————

ExcrosvrEs.

Letter—from M.R.Ry. T. BaLasusraMaNia Aivar Avargal, B.a., Assistant
Inspector of Local Fund Accounts.

To—the Assistant Accountant-General and Examiner of Loeal Fund Accounts,
Madras.

Dated—Rajahmundry, the 24th March 1910.

I have the honour to submit a copy of the report forwarded to the Superintendent of Police,
Gédévari district, on my recent audit of the accounts of the Rajahmundry Arts College for the
eriod commencing from the 19th*March 1906 and ending with the 25th October 1909, the
Sates on which A. Somannah assumed and relinquished charge respectively as the clerk of the

“College.

2. The audit, which was undertaken under his instructions, dated the 15th Februar({ 1910,
with reference to G.O., Mis. No. 73, Edueational, dated 12th February 1910, commenced on the
16th February 1910 and ended on the 22nd March 1910 and it disclosed the fact that a sum
. of Rs. 10,910-9-10 was misappropriated.

o T Statements showing how this amount was

arrived at are enclosed. No fraud appears to have been committed during the first term of 1906

and the statements appended deal, therefore, only with the transactions relating to the period
commencing from the second term of 1906.

3. The accounts audited.—The undermentioned accounts were andited :—

(1) Accounts relating to fees, fines and cost of calendars paid by students.

(2) Contingent expenditure.

(3) Rent collected from students for the occupation of rooms in the hostel.
© (4) Poor scholars’ fund.

(8) Recreation fees.

(6) Miscellaneous minor funds.

4. The state of the records and the manner of audit.—The records * required to be maintained
under the rules were either not maintained at
all or very badly maintained, and I therefore
proceed to describe the method adopted by me
for working out the amounts that should have
been misappropriated under each of the heads
mentioned in statement No. I, by first giving
a brief deseription of the state of the records maintained in connection with each.

5. Accounts relating to fees paid by students—College fees are the chief, if not, the only
source of income to the college, and the major portion of the amount embezzled is from this item.
It is to this item, therefore, that the greater part of my time was devoted during the aundit.

6. The following are the records required to be maintained for watching the due realization
and remittance, into the treasury, of the fees collected from students :—

(a) A cash book showing all receipts and expenditure.
(b) A term fee register.

(¢) A register of attendance of students.

(d) A register of admissions and withdrawals.

(e) A counterfoil fee receipt book.

7. The cash book.—This, the most important of all the records to be maintained, was not
maintained at all. There is no record in the college to show what amount was realised as fees,
what was remitted into the treasury and what remained in the hands of the college authorities
on any specified date. An unauthorised book designated “ Day Book ” was maintained in which
particulars of collections made from students appear to have been recorded and even such a
record is not available for the second term of 1909 and no information is forthcoming as to
whether one was maintained at all. Even for the rest of the period under audit this record is
not a complete one. Numerous instances were noticed of omissions to note therein the fees

* 1. Director of Public Instruction’s annual proceedings
on the budget estimates of the' Kducational
Department.

2. Educational rules.
8. Madras University Regulations.
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oollected from the students. For example, the collection of fees shown in the term fee register
as having been made during the first term of

* Ttem Nos. 56 to 69 and 72 to 74. 1909 from no less than 17 * students in the
Brst college olass alone, was not recorded in this book. The totals of even those amounts noted
as collected were not worked out. Tre book was at no time closed nor does it appear that it
was ever looked into by the Principal. Fines realized from students, amounts realized from the
lendars and miscellaneous receipts were also noted in the book here and there.

sale of ca a
ts were noted in the margin without any information as to what they

Several small amoun

represented. 'Those had to be ignored. There were also numerous unattested alterations. On

the whole the book appears to be more a private note-book than a regular account.

8. The term-fee register—This register is maintained in the form printed as Appendix O
to the educational rules with the omission of columns 8 and 10 thereof. Even this register
was imperfect, and very carelessly maintained as shown below. With all its imperfections, it
was this register that had to be treated as the most important one for working out the amoxint
of fees colleoted from the students as it was the only authorised record available for the purpose
for the entire period under audit. There were soveral cases in which the details of collec-
tions noted against students did not work up to the totals entered against them. Several
instances were noticed of omissions to note in the register the names of students who were
attending the college and there were also numerous others, of collections shown in the day book
as having been made but not noted in this register. For example, the collections made from the
M.A. students were not even in a single instance noted in this register. These omissions were
supplied by me during audit. The entries in this register also were not totalled and there was
also no indication of the Principal’s ever having seen it.

9. The attendance registers—These registers were not also correctly maintained. Some

ke instances were noticed of omissions to note in
- the attendance register, the names 1 of students

11 olass. 11 term. 5 ;
Ttem 45, oo register. who were shown in the fee register as having

f%.llz(annkayya 5

. Ramasamy .. 3 oW " i i i
S Sy e . paid their fees. The names were entered in
B VRt B T, e e g 2 pencil in several cases and there was no

uniformity of procedure in marking the attend-
No attendance registers of students attending college for optional subjeots
were forthcoming. The original attendance registers for 1906 were not

or called the general attendance register, in which the attendanoe
1 attendance registers, had

anoe of pupils.
during the year 1907
available in all cases. A regist
of the students ngpears to have been marked from the several origina

to be referred to for auditing the fees account of 1906.

10. Register of admissions and wi
for the previous years the register was very
admissions in the first class during the secon

this register.

11. Counterfoil fee receipt book.—No receipts are stated to have been granted to students
for fees paid by them.

12. Manner of audit.—The amounts entered in ink in the total columns of the term fee
register for the period from the second term of 1906 to the first term of 1909 were all totalled
after allowing for glaring errors. The entries in the day book were all tmced' into this register
and those amounts shown in the former as having been collected, but not_noted in the latter, were
entered hy me in the proper page; of th?: l;.ttelt- th;h tﬂzzlnecessaxg }t)ﬁrtloulqrs.d 'It‘hese a.x?omtl:‘;

viously worked out ; $he total amounts, thus arrived at, were trea
waro addod o the tota’s br8 ¢ No. II. As for the second term of 1909

e been collected and noted in statement
e nt to A. Somannah’s going on leave,

day book. The collections made subseque
emiese s i that 1s, from 19th Ootober 1909, were nof
(N.B.--Though

A. Somannah’s leave commenced from 26th : . . .
B 3080, aolleations of focs appear to have beon noted in this register and these were during
made on his bebalf by the librarian from 19th Ootober  audit noted by me. The amounts entered in
1909, 83 he, Somunnah, was ill.) ink in the instalments columns were therefore
totalled and brought on to statement No. II.

—No separate records are forthcoming
he day book in ink were totalled and

imperfeotly kept. For example, there were twelve
d term of 1908 but only two entries appeared in

13. Fines, cost of calendars and miscellansous receipts.
in respect of these items. All the amounts noted in t

entered in statement No. IT.
14. Certain adjustments were a

in one year on account of another.
15. From the totals of the colleotions thus noted the amounts remitted into the treasury

as shown in statement No. IIT were deducted and the balance aggregating Rs 9,635-8-0
represents the amount that remains to be accounted for out of recorded collections.

16. An examination of the attendance and fee registers showed that the names of several
students shown in the attendance registers as having attended the College were entirely omitted
%o be entered in the fee registers, or having been entered, the fees due from them were not
noted against them. All such glaring instauces of omissions are detailed in statement No. 1V,
with the fees that should, in all probability, have been oollected from the students concerned

lso made in statement No. IT on account of colleotions made

thdrawals.—No register was maintained for 1909. Even

/F E

B
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noted against their names. These omissions can be i

: 3 attrib ;
the part of the clerk to note the collections made from sltu%?gt: It:éy g: télllgaf'hfeer n:'g ‘s by
_severa.'l of.bhe students mentioned in the statement, on being e;mmined b ;‘gm e fact that
investigating the case, gave statements to the effect that the amount show L e
were actually paid by them to the clerk A. Somannah. -Agadnes their names

17. Contingent expenditure.—Three registers are bei R
%ent expen(.ill)iure; Only e of them called the “ (gzr;%rﬁalgzﬁgi(;z; tﬁ% r?;zrd,,of P
I(:ari:) rgé‘gls.or,l, cdn'l:p thet (-lw'ﬂt Account Code. The other two registers, callgd ‘l‘rS elcaiz:fl thg
that all tl{e ao mgendrlaegms ers, are mere private note books. As there was reaso K; b i

mounts drawn from the freasury for contingent expenditure were ne it

accounted for. the original vouchers were obtained from the Account&nt-Generalsweg not fu]l‘
'}\;ldlt. ré&n]exam;natlon of these vouchers showed that this was really the fact 51 oinee f{,r this
e paf; Rcu;GrsSo t}ll]ese cases are given in statement No. V from which it will bsevera s
:':)[tano‘ t,;.e -8-1 ::s to be accounted for under this head. Though the amoun: iseenlthat.a
= vocl:]’e . :l;‘emfnllll?alon c;f 3he accounts brought to light several highly object;ionab](;1 :1;) :ﬁd =
The followin college, of drawing money from the treasury and of acoounting f o
g are some of the irregularities noticed :— tng for the same.

(1) Amounts allotted were fully d
.. y drawn before the i
:lfparent{)y to preveut a lapse of the allotment, and bogus rg'ce;;i];e gv::Efzg iflar dlsbiu‘sement,
etxi:emhers of the college establishment without their official de,signation be'severta 2k
sent to the Accountant-General as sub-vouchers in support of the charge, in orde;nti Z::?li,awﬁi{:
) udal

objections.

(2) Bills were drawn without any corres i i
3; ponding entry in a f i
g; ?{[?) lia;ep(s1 were take}?‘l'lw ;ee how the amountg draw‘?n wergyr:all?l?:::ﬁ;?e?.for
rawn o 4 b i :
s inte);] e n bills from the T'reasury was spent on objects other than those for .
(5) Sub-vouchers were not found attached to the bills in several cases
For details of the above—wvide appendix A attached. .
18. The following instances are noteworthy :—
(1) A sum of Rs. 1,605 was drawn for the i
) ) purchase of some lab 7 i
voucher No. 793 of March 1909, supported by a receipt, dated 24th Maricah olrgggr)fofrmt[;::m t'on
amount granted by one S. Venkataratnam, whereas the special contingent regi,ster (pagznzll.;,;

shows the disbursement of only Iis. 869-8-0 i
Re, 735-8-0 still to bo disbarsed :— Ui suovn Sow, i A0 eisae of

N f s
ame of payee Amount dishursed.

S. Venkataratnam A s e S &4 § llSO Ad 3
) Do. 35 % % % i 20200 <0
G. Venkanna o e a u A% % LA 1820125
_ Do. ik e 4 e = ey Mg | g st |

Nil. Cost of painting .. s 33 o7 2 4
G. Venkanna 28, e 3L L 4 & e 1820 8
S. Venkataratnam Ve & ¥ 36 e 50 0 0
~ Do. (on 30th September 1909) .. .. .. ‘400 0 0
Nil. (Handles to drawers) -3 e oo A 2 o D

) 8 b
8. Venkataratnam (on 20th January 1910) .. 52 S 3? g g
869 8 0

Tt will be noticed that Rs. 671-2-0 only were paid to S. Venkataratnam wh igi
gave a rcc.zeipt. for the entire amount ; fresh receipts for this amount were again takeli) ?rl;gnm:iz
and filed in the cqlleg_e. It is thus clear that the original receipt was a fictitious one taken fo
the purpose of satisfying the Accountant-General’s Office. 4

s (2) A sum of Rs. 30-5-0 being the unspent balance of amount: i
1_905—!9(?6 for laboratory contingent charges was adjusted in March 1907 b:t!:::es dr:::i:n t}lln
bill dfo‘xl- fl;:. 16A861—(; s(ggtichg l1)\To. 593 of March 1907). The bill itself was for amountf exe

n e - . - 7
gfmd b :xe a.rll;'r,la your o February 1907 thus showing that the contingent register was not

(3) A perusal of the statement No. V will show that from ;

X . the sum of Rs. L 15
remaming to be accounted for for the three years (1907—1909) further el;pen(c)litg:e 081153 i
other objects, such as scholarships to students, travelling allowance of officers, had been ingg‘;:il

¢ (4&) A e(t)lmf of Rs. 175 was drawn on the 27th March 1907 from the treas :
voucher No. 840 of March 1907 for the purchase of two wrought-iron tanks for the lab iy
supported by a tsamped receipt dated 27th March 1907 granted by A. Somannah tl?;attx(l);yl:

v ‘ ’ T&
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of the college. Another sum of Rs. 175 was also arawn on voucher No. 54 of October
1907 for a similar purpose. The latter bill is supported b_y a receipt dated 2nd January 1908 for
Rs. 350 granted by Mansfield and SBons, Madras. There 18 no record of these two transactions
in any of the registers.

19. The irregularities involved in the instances cited above are many and too apparent to
need mentioning.

20. The following servants are paid at fixel monthly rates and the charge treated as
contingent expenditure. The authority under which this is done is not known : —

Designation. Present rates
of pay.

RS.

1 Gardener .. pa ¥ .o s s 5

1 Library cooly . ave oo e o . i 5

1 Scavenger .. i .o e o o o4 ik P

1 Laboratory cooly y 6

1 Water Brahmin 7

21. Hostel rent.—The new Hostel Building was, it is stated, completed during the first term
-of 1908, and rooms therein let to students from the second term of 1908. The maragement of the
hostel was left in the hands of A. Bomannah, the Clerk of the College. The rules of the
Hostel printed as appendix III to the College Calendar for 1908, furmsh no information
regarding the accommodation available and the rent payable by each student oceupying rooms.
It is said that there is accommodation for 20 students upstairsand 16 students downstairs and
that rent is being collected from each student, at tie rates noted below :—

Rate per term.
,?Tputaira. 4 Downutnir:

RS, A, P, R8. A, P,
4 8 0 8 %0
80 5 10 0

First term T 5 e
Second term .. i b i Sig

The rent is being collected in one or three instalments.

22. During the second term of 1908 a regular account regarding the rents collected was
maintained. A sum of Rs. 228-2-0 is shown as having been collected, out of which, Rupees
179-15-0 is shown as having been spent on the hostel for the purchase of furniture, repairs,
etc., leaving a balance of Rs. 48-3-0 at the end of the term. No portion of this amount or
of the collections during 1909 referred to below, appears to have been remitted into the treasury.
This account was approved by the Vrincipal Mr. Mark Hunter. It has to be observed in this
connection that the incurring of expeuditure out of rents due to Government is opposed to the
very first rule in the Civil Account Code by which “ the appropriation of departmental receipts
to departmental expenditure except when specially authorised is strictly prohibited ”; and no
information is available as to whether the incurring of the expenditure in question was specially
authorised.

23. The building appears to be borne on the books of the Public Works Department as will
be seen from the certificate of acoeptance, by the Executive Engineer of the Mll)laniuipal tax of
Rs. 173-13-8 on the building for 190R-1909 (vide voucher No. 664 of March 1909) and
as such the rent is apparently payable to that department. What steps were taken by that
department to watceh the credit for the rent due to it is not known.

24. Manner of audit.—No regular account was maintained regarding the rent oollected
during the first and second terms of 1909,

25. First term 1909.—'The only record produced was a note book which never appears to
have even been seen by the Principal. A page is assigned in this book to each of the students
 boarding in the Lostel and the amounts due from him under the several heads, boarding—esta-
bliskment and guest charges and room rent were all written up together. The amounts paid by
the students were also noted in lump sums. In several cases the amounts paid were in partial
settlement of their accounts, leaving balances still shown as due from them. It is very doubtful
whether these balances are really due. Taking the accounts to be correct as they ave, it is diffioult
to say whether the rents due from the students should be treated as included in the amounts paid
by them or in the amounts shown as balances due from them. Kor the purpose of working out
the amounts of rent collected, such balances were treated as representing the rent due from the
student or a portion of it, as the case may be. The amounts thus arrived at, as collected and as
due are entered in separate columns in annexure A to statement No. VI.

26. Seeond term 1909.-The account maintained was the same note book mentioned above,
but a counterfoil receipt beok was also maintained from which receipts signed by A. Somannah
were granted for amounts paid by students. The receipts show details of the amounts paid
under cach of the heads, boarding, establishment, guest charges and room rent. Ona com-
parison of the connterfoils of the receipts with the entries in the note book, it was found that
receipts were not given for several amounts shown as paid in the note book. To arrive at the

BRI ) 2 Sy
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~amount of rent collected by A. Somannah the amounts shown as received in the counterfoils of

the receipts and those shown as paid in the note book but for which receipis do not appear to
have been granted, were noted in black ink in annexure B to statement No. VI. The total
amount thus arrived at is Rs. 120-12-0. The amounts collected subsequent to A. Somannah’s
going on leave are entered in red ink in the same annexure to give an idea of the amounts not
recorded as having been collected. It is doubtful whether these have really not been collected.
1¢ will thus be seen that in arriving at the amount of rent that has been collected but not remitted
into the treasury as shown in statement No. VI the widest margin has been allowed fcr all
doubtful items and it is a matter for consideration whether steps should not be taken, at least
departmentally, to ascertain the actual amounts due from the several individuals and to recover
them.

27. Poor Scholars’ fund.—No rules are available as to what the fund is intended for. It is
stated to have been started by the friends and adnirers of Mr. E. P. Metcalfe. M.a., for a long
time, Principal of the College, with the object of helping poor and deserving students towards
the prosecution of their studies, by the grant of loans to them, such loans being repayable
whenever they are able to do so.

28. The records maintained in this connection are (1) a register showing the transactions
of the fund, (2) a Post Office Savings Bank Pass Book {Account No. 8051) in which the cash
halance at credit of the fund is said to be lodged and (3) a note book showing the steps taken to
watoh the recovery of the balunce due to the fund.

29. At the end of 1904 there was a balance of Rs. 9,919-8-0 recoverable from the several
individuals to whom loans were granted in previous years as per particulars given at pages 68
to 78 of the Register. The account was not balanced after 1904 though regular accounts of
loans refunded and further loans granted appear to have been maintained up to 14th March
1906 as will be seen from the fact that the cash balances at credit of the fund on 15th March
1906, as per this account and the Post Office Savings Bank Pass Pook, agree with a slight

- difference of seven pies as shown below :— *

RS, A:. P,
Balance as per account . . ‘e v .o oo 447 11 . 1
Do. as per pass book e ve .o oo .. 44710 6

Difference .. 80T

The receipts and charges after 14th March 1906 up to 29th April 1909 are all written
in pages 84 and 85 of the Register without any détails regarding the dates of the transactions.
No transactions appear after 29th April 1909. The total amount of loans granted from 1905

“to 29th April 1909 is Rs. 507-8-0 and the total amount received back during the above period

is Rs 754, excluding a sum of Rs. 80 stated to have been received from the hostel on account

+of a loan granted to it, for which there is no corresponding debit in the account. The amount

therefore that has still to be recovered from the debtors to this fund is Rs. 9,673 as worked out
helow :—

R

Balance at the end of 1904 .. s e v 9919 8 0
Further loans granted 507 8 0
10,427 0 0

Deduct loans refunded 754 0 0
Balance .. 9,673 0 0

—_—

Steps will Lhave to be taken to ascertain the amounts recoverable and to collect them.

30. On an examination of the transactions relating to this fund during the period under
audit it was found that a sum of ks, 199 has to be accounted for as shown in statement No.
VII enclosed. The following point is noteworthy :—

There is a note made by Mr. Mark Hunter in his own handwriting on 29th April 1909
-at foot of page 85 of the account to the effect, that a sum ot Rs. 105 due by the hostel on
account of a ﬁmn dated 9th Agril 1907 was written off. It is doubtful whether these funds can
be utilized for the upkeep of the hostel. Moreover, there is no mention whatever in the aceount,
of any loan having been granted to the hostel. This clearly shows that the account was not
correctly maintained and that it was closed and placed before the Principal for his approval on
the eve of his departure and also gives room for doubt as to whether all the amounts refanded

“by the persons who had taken loans were credited in this account.
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31. No ascknowledgments are forthcoming for the grant of loans to the undermentioned
individuals —
Nawme. Amount paid.
: - TREVERY S
S. E. Ragunatham ., b ! = &5 . oo s gl - )
B. Seshagiri Rao .. ve 1 e o < e U U
: Do. - = 5's ¥ ok i o 1 e gl
D. B. Krishnamoorthy .. . o o Rk St
M. Yesudoss g bk A — o 8 0

32. Recreation fees account—This is simply a private account managed by a Committee
presided over by the Principal. The funds are raised from subsoriptions collected from every
student at eight annas per term.

33. The uccounts relating to this fund were not also properly kept. The full amount
collected from the students as recreation fees was not credited to this nocount in the same way
as the entire amount of fees collected from students was not remitted into the treasury.
Again credit was token for a sum of Rs. 109-8-0 as subscriptions colleoted during the second
term of 1406, whereas a major portion of the amount collected, namely, Rs. 98-8-0, was
apparently bg' mistake remitted into the treasury with chalan No. 480 of "18th July 1906 for
Rs. 541-12-0. This is rather cuarious.

34. 1 had therefore to prepare a separate account, assuming the cash balance of the fund,
at the beginning of second term of 1906 and the transactions (other than subscriptions collected)
relating to the period under audit, as recorded in the account maintained, to be correct (vide
statement No. VIII). It will be seen that at the end of the period under audit the accounts
olosed with a minus balance of Rs. 95-7-3 indicating an excess of expenditure over receipts
which excess should have been met from the funds of the college. But this is not really the
case. If the sum of Rs. 98-8-0 relating to this fund were not by mistake remitted into the
treasury as stated above, the fund would have closed with a plus balance of Rs. 3-0-9. Due
allowance has been made for the abovementioned expenditure of Rs. 95-7-3 over the receipts
in working out the total amount to be accounted for under all the heads put together (vide
statement No. I).

3b. Accounts of endowments attached to the college.—The accounts of the following endow-
ments attached to the college were examined :— :

(1) Young’s Memorial fund.
(2) Subramaniam. Aiyar’s Memorial fund.
(3) Sundara Rao’s Memorial fund.
36. The funds relating to the above are lodged in the Post Office Savings Bank and are
utilized for the purpose of granting scholarships and priges to deserving students, The follow-

ing amounts were drawn from the Post Office Savings Bank during the period under audit and
no account was produced to show how these were spent ;—

Savings Bant
Name of fund. Pass Book Amount, Date of withdrawal,
l number,
| TR Wi B
Young’s Memorial fund .. e o i aa.) 3403 25 0 0 |3lst December 1907.
Do. % 4" o A e 3408 60 0 0 | 17th November 1908,
Bubramaniam Aiyar’s Memorial fund ., e | 96 17 16 0 | 16th November 1907,
Do. do. ol e 96 1 0 0| 31st Decomber 1908,
Sundara Rao’s Memorial fund e i o) 1640 15 0 0 | 31st December 1907.
Do. do. o v ‘o X 1640 i8 0 0 |3lst December 1908.

These amonnts were not taken into account in working out the amount misappropriated.
It might be that the amounts were disbursed to the students to whom they were due. Steps
will have to be taken to see whether this is really so.

37. Acquittance roll—The acquittance roll was examined. Numerous instances were
noticed of omissions to take acquittances from the payees, 'ljhere were also several cases in
“‘which stamped acquittances were net taken for amounts exceeding Rs. 20.

38. How the defaleation was rendered possible.~~The annual proceedings of the Director of
Public Instruction communicating details of the hudget estimates of the Edueational Department
require that “the various registers preseribed in the Civil Account Code, Kducational Rules
and tho Stationery Manual, so far as they can be applied to colleges. should be maintained
in Government colleges, general and professional) and that Principals should scrutinize the
ﬁee receipts and contingent expenditure from time to time.” There has been a systematic

9
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neglect of the orders referred to above. Rules 60 (1) and 97 (b) of the Educational Rules
and rule 355 of the Madras University ilegulations prescribe the maintenance of the important
records referred to in paragraph 6 supra amongst several others.

39, The most important record, namely, the cash book, was not maintained. The
Principal failed to exercise the most elementary procaution of seeing what amount was collected
from students, what was remitted into the treasury and what the balance on hand was on any
specified date. No receipts were granted for fees collected from students. Even chalans for
tﬁe remittance of money into the treasury were al!owed to be signed by the clerk. Ample
opportunity was thereby given to the clerk to deal with the collections made by him as best as
he liked. It will be seen from statement No. II appended that the collecplons were not
remitted in full into the treasury and that the unremitted amount representing the major

ortion of the amount embezzled gradually increased from about Rs. 200 in 1906 to about
Es. 4,000 in 1909. Even the remittances made into the treasury were few and far between as
will be seen from statement No. IIT appended. This clearly goes to show that the clerk was
also allowed to be temporarily in improper possession of the college funds. - The embezzlement was
not due to any complicacy in the accounts or to fictitions accounts having been kept, as in fact
no accounts were kept. It is due entirely, in my humble opinion, to the failure on the part of
the Principal to see what amounts were received and how they were accounted for.

40. Even in the annual reports on the working of the college submitted by the Principal
to the Director of Public Instruction, fictitious amounts were shown as receipts. The amonnts
actually oollected, reported and remitted are all shown below in one view for the purpose

of comparison :—

- Amount . Ry ‘ Amount Amount t Difference
Vi colleoted Particulars of Principal’s in the report P e v
¥ e rvpost. a8 receipts. the treasury. and 6.
Statement.
No. IL \
1 2 3 4 \ b ‘ 6
g8, A. P.[|Report No, 130, dated 26th } B8, A. P. R8. A. P. | R N
|| March 1908, reviewed in ; |
1907. 11,788 4 0 4| Director of Public Instruc- r 10,744 6 0| 9,670 0 0 ‘ 1,07¢ 5 0
|| tion’s No. 3428, dated 8th ! !
L| May 1908. 3 l |
~ (| Report No. 104, dated 29th | |
March 1909, reviewed in I t
l Director of Public Instrue- !
1908, 10,425 14 0 < | tion’s No. 3344, dated l‘2§h S 9,200 8 0 | 7,050 0 0 | 3,088 8 0
{| May 1909, and recorded in I | {
| G.g., No. 310, Educational, \
|| dated 22nd May 1909. J '

If the Principal had taken any pains to see how the amounts shown as receipts in his reports
were arrived at or whether they at least represented the aotual amounts remitted into the
treasury, the fraud would have been detegted long ago. It will be seen from the above table
that the total amounts remitted into the treasury during 1907 and 1908 were less than even the
smaller amounts shown as receipts in the annual reports by Rs. 1,074-5-0 and Rs. 2,059-8-0
respectively. This is enough to show that at least these amounts were misappropriated from the

collections made during those years.

41. The Accountant-General furnishes the Director of Public Instruction with monthly
statements of receipts and charges of the Educational Department as recorded in his books
from the distriot treasury accounts. If at least a comparison had been made by the Director,
of the amounts shown as receipts in the annual reports with those eommunicated by the
Accountant-General, the fraud should have been detected in 1907 ; and the continuance of

the same daring subsequent years prevented.

* 42. During the course of an examination of the records, I came across the accompanying
printed form prescribed for submission by the Principal to the Director showing the details of
the half-yearly receipts and charges of the college. Instruction No. IV printed on the reverse
of the form requires that the half-yearly returns should be submitted to the Director
by the 15th of the month succeeding the half vear. No such returns are, it is stated, being
submitted now or called for by the Director. The forms for the return appear to have
been printed in August 1907 and the half-yearly returns should therefore have been submitted
to the Director at least for 1907,  If the check required of him by instruction No. VI printed
on the reverse of the form had been exercised in 1907, the fraud would perhaps have been
detected then. -

43, The chaotic condition of the records maintained in the college rendered the audit very
tedious and difficult.
242 Edl.—4
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SraremeNT No. III.—Statement showing particulars of remittances of money into the
Treasury from the second term of 1906 up to 25th October 1909,

: . o 1906. , 1907. 1908. 1909.
| Sraremest No. I.—Statement showing the amounts that appear to have been misa propriated =
from the funds relating to'the Arts Collegn, Rajahmundry, under the several heads noted Wembe NumbeJ TR Pl L
below during the peried commencing from 19th March 1906 and ending with 25th ot | Date. | Amount. | of Dste. |Amount| of Date. |Amount.| of Date. |Amount.
Ootober 1909, : ohalan. chalan. chalan. chalan.
Partioulars. Amount, ’ X 3 < w9 : ‘
Re. A P oA 800 0| 598 |Jan. 21 1,'5860 208 | Beb. 4| 1,600 | 98 | Feb. 96| 184
Fees, fines, oost of calendars and miscellaneous receipts, shown 8 222 ::1,: i; 2,238 0 196 | Feb. 4 1,100 13 ?, 25| 1,300 @ 1,161 ‘fal;'. 30 ;:%g
. as collected as per statement No. 11 G P .. 9,635 8 0 , 18 1 <o }S 1’22(1) lg g;} Mar ?: 2'333(0) "}SZ glﬁr' 3:11 3 ggg ' 314;: :311' ’g 3 333
Fe;;ouf:’t should have been colleoted as por statement $e3| " 0| 12 o| 1,07 , 18 el 2 e Oct. | 0 439 ", 14 1100
: e .. v . 5 ad 3 48| ., 26| 808 0| 667 |July 25| 2,800 | .. z* PRI BN W o v
Unaocounted balanoq of amounts drawn from’ the treasury for i % Zn Aug. 17 ggo 2 632 | Sept. 19 10044 s % HHE :
contingent expenditure as per statement No, V., o 46 8 1 246 | 00 S O 2 B 4 % ]
Hostel rent, as per statement No, VI . e - v 194818 50 17|, 28| 201 3 ¢ |
Poor soholar fund as per statement No. VII e = 199 0 0 — R ! !
Recreation fees as per statement No. VIII .. g - 9% 7 8 Deduct, 5 s i e S P e S NI
et Total . 5 7,369 10‘ : i 9,670 | .. v 7,woi e ‘ 5 8,770
Total .. 1010 9 10 ) ® Tnoludes Rs. 98-8-0 being recreation fees remitted in July 1908.
Lo t Being recreation fees remitted in July 1908.
' Sraremext No. IV.—Statement showing the amount of fees that should in all probability
Srarurnt No. IL—Statement showing the amounts of | fi have been collected recorded either in the day book or in the fee registr.
oollectod in the fee registor and the day-book thee“ ) ot oto., shown as having been Piztisulass. Amount.
and the balance remaining unaccounted from ’th remittances made into the treasury - . & :
1909. 6 socond term of 1906 to 25th Ootober - : s s
‘ e 4 f
iy e Al £ e » IV class—First term.
g ' . ‘ Amount of fees relating to J. V. 8. Prakasa Rao and
1906. 1007, 1908 N, k& A. Sriramamurthi omitted to be shown against them at
: oo Rs. 41 each in the fee register (items 20 and 22) .. i 08 058
o B e TRV BS. A, P kb 1V class—8Second term.
I clam, firat torm. ’ ke rtiTaeh 9 6 o st G| AR T Amount of fees of the following students not brought on the fee
Ly ool B g R %3 8 0| 1300 0 0| g ' ! register—
Foos in the fee register, 2,383 0 0 060 ¢ o] 6006 13 0 RS. A. P,
l."°‘."‘~u‘:"‘f‘°"“'- . ik S L7860 o0 o 6,066 0 0 (1) Y. Purushotham (attendance register
T el saocud e e . MW 0 VLA e s 0 R RN S e e
"l‘l'li'; “”ﬁ"{':o register, 1430 8 0| 1,203 8 o 1,048 ek (2) J. V. 8. Prakasa Rao (attendance register Fapaeint
g —— : #4860 0f 4340 0 0 DO i v e
L ;lr:”t'h:”o:; Jogister, | 1,161 0 0 b d i £ T B RS T e T (8) D. Durgaprasada Rao (bramch IV,
Foe; in the fee register, 1,666 8 0 TR . ’ attendance register No. 7) £y P |l
lrolu ﬂxmt'h:"tf:n;g‘ 2,266 4 0 5 $900 .80 (4) T. Krishnamurthi (branch I, attendance b
o : e s 1,000 0 0 804 register No. 4) .. 3 5 %,
il 8 e Mo resiitor, e Wb . i S ®) 6 W, El]iot)(branoh I1, attendance
g LA, olus, frst torm, oS Mool oo . ugister No. IOV, ciomans 0, 98 00
i Aga<
r;;"‘ind";""gz"’r;?m." : NS 29 o 336 0 o s - 158 0 0
o ot dug Yok | 110 8|  adad 4] 4% e Nursyann Buo shown us baving ben
G Tduy boot) | velioie § iR %40 A o Eoch0uh Ootober 900 (item 31 in the feo rogister).
uot colleotions of 1907 % 8§ 0 As the entry in the fee register is not in Somanna’s hand-
74, duy book). 7 it o1 Shown {n this statement 10 8 0
‘( g:n;:".m'u)o’ e -9 o ik writing, this item has be}a?Ish;wn xg t lsdsl P, T
27). class—Second term. -
b (;g: ::’:m“;’;’; of 1908 % 00 3% 00 ‘Amount of fees of A. Lakshminarayan omitted in the fee dh o
Miscolla: cous receipte 1 register . . 2 % - i o3 % i
(page 61, day book). 28 s 17 : Amount of fees of fP Y5 Subbayyﬁ en{.ered })n I‘; <zila.s|;] as iterg
; ) . L e No. 24 in the fee register—Rs. 11-#-0 noted there an
qm&u"’f g ;'::: i: 01 1,783 4 0| 1042514 0| 12,780 4 0| 42,606 ' i Rs. 21 ocollected after 18th October 1909, balance one
statoment No 111 ' ; o! Y Tie. 0 9 8,770 0 o | 93,080 10 oL AT instalment e Ve 5 P o o SRS | e
Balan | ’ i o = SR ' Amount of fees of K. Ranganadhaswami for the third instalment
= et 3 30| 13 40| s o, 4010 4 0 (item 31 in the fee register) .. - .. .. .. .. 10 8 0
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Statement No. IV.—Statement showing the amount of fees, ete.—cont.

Partioulars. Amonnt,.
1909—cont. CE e
11 class—8econd term.
Amount of fees of T. Lakshminarayana (item 24 of
attendance register, V. Boyanna (item 57 of attendance
register, and 8. Snryanamyana (item 44 of attendance
register, omitted to be shown in the fee register) 99 0 0
Amount of fees of the following students—
A. Subramanyam, third instalment . N TR RE R
P. Subba Ra», seoond and fourth instalments. skl .0
@G. Sriramulu, third and fourth instalments. w00
V. Venkata Rao, third and fourth instalments. ,, 17 0 0
Syel Ahmed, second instalment e e e
» e vaiin - 08 A8
I class— First term. s i
Amount of fees of Ch. L. Narasimhasarma omitted to be noted
in the fee register against him (item 47 in the fee reglsbers),
the special fee of Re. 1 being noted .. . o 38 0 0
I class—8Second term
Amount of fees of K. Satagopachari (item 68 of attendance :
register omitted in the fee register) .. 7 I o s
o M. A. students.
Rupees 144 should have been collected from three students*
for both the terms. Only Rs. 24 shown as collected from
D. B. Krishuamurthi in page 87 of the day book—
balance .. .o i s i '« 12000°0
Total for 1909 .. 671 4 0
1908. i i
1V class— Furst term.
Rupees 2 on account of each of the following students—
Ip tem 25 in the fee register M Surya Rao . st
= o Submmanyam F -
27 A B Rama Rao .. 80 0

These were stadents reading for Branch I (Ma.thematlo-) only.
The total fee due from each of them is Rs. 26 and not Rs! 274 J

IV class, second term Do. do. £ s amed |
111 class—Second term.
Amount of fees of J. V. 8. Prakasa Rao (item 24 in the fee

register, M. A, olass students) . 419 =0
Rupees 168 should have been collected from three students m
Eee first term and four students in the second term. Only
Rs. 144 has been shown as eollected. (Vide day book, pages
55, 56, 64, 67 and 68).
Balance that should have been collected for the first term from
D. B, Krishnamurthi ; A ot s - S | S
‘Uotal for 1908 ., 77 0 0

1907, e
IV class—8econd term.
Rupees 10-8-0 being the difference that should have been col-

lected from V. Chalapati Rao (item 8 in the fee register)
Rs. 20-8-0 only ontered in the fee register instead of

Rs 40 .. .. .. .- 10 8 0
II 1 claas—-Ftnt term.
Amount due from P. L. Naraslmham (item 8 in the fee
register) 8 8 0
Amount due from P, Subbayyn (1tem 95 in the fee reguter) 3 00
11 cluss— First term.
Amount of fees on account of item No. 20 in attendance register
(K. Venkatakrishna Rao omitted in the fee register) e BB VN
Total for 1907 .. 55 0 0
ns,
* 1. D. B, Krishnamurthi ., e L

..x.".:{‘.'.:" R L A S
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Statement No. 1V.—Statement showing the amount of fees, etc.-—cont.

Particulars.

Amount.
BS. A. P.
1906.
1V class—Second term.
Amount of fees of M. Surya Rao, item 52 in the attendance
register but omitted in the fee register ning i |
Amount of fees of N. Ch. Venkatachari, 1tem 58 in the
attendance register but omitted in the fee register 26 0 0
11 class—Second term.
Amount of fees of P. Subbayya, item 20 in the fee reglster
omitted to be shown against him : : o 33 0 0
Total for 1906 8 0 0
Grand Total 876 4 0

Staremest No. V.-—Statement showing the unaccounted balance of amounts drawn from

the Treasury for contingent expenditure.

15

| |
I Amount
Amount
Number and date of Partionlars, Where recorded. Amount { shown as | to be
voucher, drawn. b | accounted
‘ pended.
i for.
.
| !
[ 1907. BS. A. P| RS. A. P.| Bs. ».
625 of June 1907 Petty works of con- | Page 28 of the special contingent 30 ¢ o0 22 9-90
| struction. register.
841 nf March 1907 .. | Purchase of books, | Page 8 of the special contingent | 160 0 0| 149 4 0
register,
468 of September 1907. | Do. . | Pages 10 and 11 of the wpecial | 40 0 © 38 8 0
| «ontmgont reglster |
|
| Total . 1 930 00 210 6 0
1 | e 3 011 o
1908. |
‘ l
631 of September 1908, | Gymnastic contin- | Page 38 of the special contingent | 11 5 0
gonoles | register. ‘
548 of November 1908, | Do. do. | 78 0ff6014 &
639 of December 1908. | Do. do. B bl et )
Do. { uro}mnu uf books No record .. i b s e S
1057 of March 1908 . . | Latoratory charges, | Page 22, laboratory contingent | 26 0 0 26 10 9
’ register
Total 1 114 9 0| 77 93
s o i bt 3815 ¢
1909. 1 !
944 of Murch 1909 .. | Luboratory contin- | Page 27, laboratory oontmgent’ 69 9 0 !
gencies registe-. L1388 1+ 0
Do. Do. Puge 41, special contingent regi- | 1,000 0 0 {
ster.
798 of March 199y .. ' Laboratory furni- | Pages 40 and 43 of the apeoml 1,605 0 0| B48 6 0
{ tare. contingent regis'er .. 120 0 0
Permanent advance. '
I Total .™2,704 9 0 [1987 ¢ o0
! 807 5 0
’ ———
Total ..}
Deduot— ; £ ——| 868 16 ¢
Amount stated to have been handed sver by A. Sowanna to Mr. M. Lakshminarasimha-| 830 12 2
chariur, Librarian,
Amounts showu as pail but not billed for (vide soparate accounts in sheets with the
Principal ..
1. Books {5 50 35 o
II. Amoont ndunoed to Abdu) Aziz Rc 30 0 0 g
Do of scholarship to K. V. Snbr'xmnnyum (smtel to have been
returned to the present elerk) 2 “ s Rs. 18 0 0O b
e 48 0 o
Travelling allowance recoverable from Sanskrit Pundit 14 0 o |
HI. Gymnastie contingencies v & &4’
IV. Laboratory contingencics 7110 §
V. General contingencies 287 10 o
ey e R A A0
Balance 6 -8 1
242 Edl.--5
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Appendiz A showing the irregularities noted during the audit of contingent charges.

Nuture of irregularity,

: Partioulars of vousher, ~ | i
i Amownt | Porpose
35 N‘:_" ‘ Date. Amount, | involved. g drawn. l
I ' |
| e WEN A KRS, A P,
800 0 0| 500 0 o ’
Maroh 1907 .. ,
: ::: N:nmbor 1907. | 650 0 0| 660 0 0 ] !
3/914 |Maroh 1908 .. | 33514 9| 200 0 o0 LPuu-hm ot |
4 (654 |March1909 .| 353 18 8| 180 0 0 ¢ books, !
6841 | March1907 ..| 160 0 0| 150 0 o |!
6| 468 | Neptember 1907.| 40 0 0| 40 0 0 ]
| | ‘
7(68 Juno1907 . l:I;o 00 lixg g oogw
8| 267 | January 1909} . 50 0 A
0| 627 ' Jano 1307 M3 0 0] 112 0 0 ’P":;'Y "c’;:' %o 13
10846 | May 1008 .| 126 0 o 126 0 o [ Of . oon)
11 | 271 |August 1908 ../ 80 0 0 80 0 0 :
12 | 638 Dooomber 1908, | 57 8 0 e e
18| 63 May 1909 | %7 9 0| 6 0 0] e
e | : ;
| ! | [Books  und) l
14 | 654 | March 1909 .. | 35818 8| 96313 8 { iwunicipal
! i [ tax.
16 | 608 | May 1009 ! §0°9. - 98¢ ¢ T oy
f ' h’ﬂtty works
16 /181  Avgust1909 .. 191 0 2| 191 0 2 { of oon-
' i | ' L_ struction,
17 | 798 | March 1009 .. (1,606 0 0 (1,606 0 ;L';‘l’:’r;‘;:gg'
‘I L | [ Wrought-
18 | 840 | March 1907 ; 176 0 0| 176 0 o ,{ ity st

[} In all these cases the * payee's receipts '’ sent

M. Lakshminarasimha Cha
Librarian of the College. For the first
four items reoeipts granted by B. H. Blaok-
well, Bookseller, Oxford, for £33-6-8,
£48-3-0, £13-18-10, £11-18-4, respeot-
ively, were produced by the Librarian.
What the amounts actually disbarsed in
Indian mon? wore, i8 nob known. Jtems
Nos. 5 and 6.—The amounts aotually dis-
bursed were Rs. 149-4-0 and Rs, 38-8-0,
respectively—vide statement No. V. The
former inoludes Rs. 3-11-0 “ paid to Mr.
A8 What A.8. means is not known.
The acoounts relating to items Nos. 6 and
8 were not by the Pringipal.

to the Accountant-General were gunm
’

The receipts for items Nos. 7 and 8 were

grunted by  Muhammad  Yusuf, the
College muchi, and those for items Nos. 9
M Oi:inmyya, the Colloge goon.
There 18 no record of items Nos. 8, 10, 11
and 12 in any of the contingent registers,
As for item No. 7 Rs, 22-9-0 only is shown
as expended in page 28 of the Speoial
Contingent register. Items Nos. 10, 11
and 18.—No details of expenditure were
fornished either in the bills or receipts.

There is no record of these items in any of
the registers.

Vide paragraph 18 of the report.

Brarement No. VI.—Btatoment showing the amount of

rent shown as oollected from students

for the ocoupation of rooms in the hostel and not remitted into the treasury.

Balance of rent on hand at the end of 1908 ag per account passed

by Mr. Mark Hunter .. e ;

Collections during first term of 1909 (vide statement 4

annexed) .. . .. A ‘

Collections during the seoond torm of 1909 (wide stabument B

annexed) o5 .

RS, A, P
oo 48 8.0
v 1914 0

e v 12012 O

e ——

Total .. 248 13 0

——————
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oceupation of rooms in the hostel during the first term of 1909,

Annegure A.—Statement showing the rent shown as paid by and due from students for the

Amount Amount
Number of
. shown as shown as
Name of students, ;1);%:;; :{xe paid in the dus in the
> e note-book. note-hook.
RS, A. P, RS, 4. P.
1. K. V. Murahari Rao i 1 > SR Wl R 159
2. R. B. Krishna Rao. . o 2 . 2 -89 2 40
3. P. V. Narasimham ¥ A e 7 3 6 0 | e
4. T, Kanakavya Vi : 8 5 3 6 0
5. J. B. Krishnamurthi 5 9 % 3 6 0
6. J. Somasekara Rao.. | 9-A Z. S
7. K. Viyyanna Sastri 5 11 38 6 0 L
8. V. Ramamurthi .. 4. 12 2 2 0 1 40
9+ P. Ganga Razu ¢ i . o 13 3490 1 3 0
10. D. Rawa Rao R o e i 14 - 3 6 0
11. A. Rama Rao i o o & 16 e ! 139
12. Ch. Bhagavanulu Pantulu i ; 17 e PR 3
18, K. Bomeswara Rao ., 5 ¥4 T 18 ' 4 B O
14. G. Batyaharischandruda ,, - ., i3 19 4 80 S
16. Ch, Suryanarayana B . oo 20 “4 3 00
16. V. Ramayya T > 20-A 3 0 0 o
17. M. Ramamurthi Sarma . o s 21 3 00 18 ¢
18. Ch. Bubba Rao o o Pt o 22 213 0 112 o
19. A. Venkata Rao .. “ % % 23 4 8 0 7
20. A. Kameswara Rao ¥ e s 24 =% 60 e i
21. N. Chalamayya Sastri .. v 4 26 e gt s
22. 8. Buryaparayana .. o ¥ - 26 3 00 18 0
23. A. Breeramamurthi & & s 27 K e s
24, M. Sanyasi Rayudu . Fa = 28-A 4 40 i 0 4 0
25. Ch. Virabhadra Rso .. .. .. 29 $ 80| o040
26. T. Krishnamurthi .. ey T e 30 4 00 | 0 8 0
27. K. Satyanarayanamurthi .. iy - 31-A 4 8 0 3
28. P. Venkayya o & 3 o 32 3 8 0 1 00
29. K. Narayana Rao .. ve v - 33-A 1 8 0 1 80
30. P. Sita Rao .. . .o . e 33 214 0 0 3 0
31. E. Buryanarayaua ,. o o ¥ 34 | ~ 1 80
32. K. Purushotham .. o o o 3¢-A | = =50
33. K. Venkata Rao .. i Ve 45 35 } 4 8 0 i
34. K. B, Vydianadha Aiyar ,, i 7 36 ‘ 1 9.9 189
36. K. Ramakoteswara Rao .. -t o 43 i 1:.8-0.- 5
M LoNewysta .c .. .. .. 43-A 012 0 [
87. M. L. Narasimmham - - i 43-A -89 N
88. N, Briramamurthi .. $H i ib 44 2 10
Total ., 914 0 41 4 o0




Annezure B.—Statement showing the rent collected from students for the occupation of rooms in the hostel during the second term of 1909.

N.B.—Amounts in ordinary type npu-ent oollections made by A. Somanna and those in italics, subsequent oollections,
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No. 242, EpvoatioNaL, 6ta May 1910.
SratemeNt No. VII—Poor Scholar Fund.
Amount withdrawn from the Post Office Savings Bank (Account
No. 8051) during the period under audit =
Add amount shown as received in page 84 of the account
mamtamed in the College - o ;
| Total .
Deduct amount shown as disbursed in pa.ge 85 of the above
v K acoount .. : oo
Balance ..
There is a note by Mr. Mark Hunter at foot of page 85 of the
account to the following effect : *“ The sum of Rs. 105 due by
the hostel on account of a loa.n, dated 9th Apnl 1907, 1s
written off” .. ’ ; e
Deducting even this amount: the amount that has to be accounted
A R S .o o s oo v e
StraremeNT No. VIII.—Recreation Fees Account.
Partioulars. Amount.
RS. A. P.
Balance of cash on hand at the beginning of
the second term of 1906—
Tennis account—page 6 of the note-book . 31 3 3
Football account—page 7 of the note-book,, 18 7 6
Cricket account—page 8 of the note-book . 9% 0 0
g Second term of 1906—Amount of recreat-ion
: fees that should have been collected from 225
- g students at 8 annas each (vide Statement C
"~ qa annexed) e ¥ e A8 84
: Tennis recelpts ( pmge lo) e o iy 98 B8
Deduct expenditure—
Football account (page 11) 30 311
"Tennis account (pa%e 15) 12015 9
Remitted into the Treasury in Mly 1008 98 8 0
Balance ..
1907 —
Add amount that should have been collected
from 852 students (vide Statement C
e annexed) . e Vo M
= Tennis subscnptlon (page 20) .o o 4 00
Total
Deduct expenditore— :
o> Page 18 .. e g - ' s - 1004 B
i,". e v ?19.. o - v o s A .
vt N e s S
X Balance
1908—
Add amount that should have been collected

> from 292 students (m‘da statement C an-

nexed) . o 146 0 0O
Tennis aubsorxptton (page 22) T 512 0
Refunded by Railway authorities (page
22) 14 4 0

RS. A. P,
310 0 0
451 8 0

71 8 0
457 8 0

— . et

304 0 0O

108 0 0O

199 0 0

—————

Total.
BS. A. P.

295 9 3

29 11 8

———— . ——

45 13 7

180 0 0

e e e

226 13 7

27 5 6

5 oy 1P 4

166 0 0

94 8 1
242 Edl.—6
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22 No. 242, Epvoarronan, 6ra May 1910.

Return of Receipts and Charges

OF THE

IN THE

; 30th
Halt-your onding gr il e

INSTRUCTIONS.

I. In column 16, the names of all the

teachers and of the gymnastio instructor, the
olerk and the librarian, should be given.

II. The oharges shown in columns 18 and
19 should be charges actually paid in the
quarter and not those due forthe quarter. When

yment from a Treasury is made by means of
a oheque the date of cheque must be taken as
the date of payment and not the date on which
the cheque is cashed.

1II. When the space allotted for the exhi-
bition of the teaohu:g staff in oolumn 16 is
insufficient a fresh sheet should be added in
continnation.

IV. The half-yearly returns should be
submitted direct to the office of the Director of
Public Instruction by the 15th of the month
sucoeeding the half-year.

V. The Bank or Treasury receipts for the
remittance of fees and other receipts shown in
this return shonld accompany it. On each
such receipt the date on which the money was
remitted should invariably be entered.

VI. A detailed statement should also
accompany this return showing the attendanoe,
foe rate and fee collection of each month, with
a view to enable the Direotor to ascertain
whether the fees due have been fully collected

and brought to acoount.

‘No. 242, EovoarioNan, 6ra May 1910. 23

Order—No. 242, Educational, da_ted 6th May 1910.

The Government sanction the employment of the temporary establishment
proposed in paragraph 4 of the Accountant-General’s letter for a period of two
months or for such shorter period as is actually spent by the Assistant Inspector of
Local Fund Accounts in the duties connected with the audit of the accounts of

the Rajahmundry College. The cost of the temporary establishment will be debited

to 22. EnUoATION. A

9. The Director of Public Instruction will -be requested to explain why the
statements of accounts furnished by the Principal were not compared in his office
with those furnished by the Account office, which are referred to in paragraph 2 of
the Accountant-General’s letter and in paragraphs 41 and 42 of the Auditor’s report.

_ He is also requested to obtain the explanation of Mr. Hunter on the entire case as

soon as he arrives in India and to submit it to Government together with his own
explanation on the point above referred to.

(True Extract.)

L. M. WyncH,
Ag. Secretary to Government.

To the AccountanteGereral.
Director of Publie Tnstruction.
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No. 242, EvvcarroNar, 6ta May 1910,

2 "~ No. 242, Epvcarroxar, 6ta' May 1910,

The embezzlement of the sum of nearly Rs. 11,000 in a little over three years has
been due entirely, it would seem, to Mr. Hunter’s total neglect to pay any attention to
the account of receipts and expenditure in the college. He seems to have altogether
forgotton that he was in any way accountable for the cash transactions and accounts.

The Accountant-General points out that apart from Mr. Hunter's neglect of
duty, the frand might have been discovered long ago had a very simple check heen
~ applied in the Director of Publiec Instraction’s office. .
| The Director of Public Instruction may be asked why this was not dome
(paragraphs 40 and 41 of the audit report).

Paragraph 23 on page 12 of the report regarding the failure of the Public Works
department to exercise any check over the rents due for the hostel may be referred
to that department for remarks,

~ The Director of Publie Instruetion may also be asked to obtain Mr. Hunter’s
explavation for his carelessness and neglect of duty as soon as he returns from
- England.

He is expected to airive on 25th May. :

The trial of the clerk Somanna begins on the 6th June.

I do not know exactly what arrangements have been made for the prosecution
of the case. The Director of Publie Instruction may be asked to report about this
in eowmunication with the District Magistrate.

As regards the extra establishment asked for by the Accountant-General, the
-Accountant-General does not explain what is the nature of the arrears of work that
~ have accumulated ; if they consist of audits of Municipal and lLocal Fand accounts,
the additional establishment may be necessary, though it is not clear why the
‘ Assistant Inspector’s work could not have been distributed between other officers.

~ The Accountaut-General may be asked to furnish further particulars.

L. M. Wynog—28-4-10.

3. Special attention is solicited to paragraphs 7, 8, 25 and 39 of the audit report
in which reference is made to the omission on the part of the Prineipal to check the
accounts and to paragraphe 40, 41 and 42 from which it appears that the office of the
Director of Public Instruction failed to check the statoments furnished by the Prin- .
¢ipal. In paragraph 41 ol his report the auditor shows that if the Director of Public
Instruction had compared the amounts shown as receipts in the annual report of the
college with the monthly statements of receipts furnished to him by the Accountant-
General the fraud should have been detected in 1907. It is, however, observed that
the fraud could huve been detected even earlier if the half-yearly statements of - 7
reccipts and oharges submitted by the Principal had been properly checked and
compared in the Diroctor’s office with the monthly statements of receipts and charges

furnished by the Accountant-General. :

4. It is for consideration whether the Director of Public Instruction may be ;
called on to explain the failure on his part to maintain a proper check over the finaneial =~
statements submitted by the Prineipal. : R e

5. The Aceountant-Gencral points out that on aceount of the time spent m
auditing the accounts of tho colloge, the legitimate work of the Assistant Inspector
of Local Fund Aceounts and his assistant has fallen into arrears and that the services
of the Assistaut Inspector will be required from time to time by the Courts asa
witness in the case against the college clerk. He requests that the Goverumen;t\m’iy'
be pleased to sanction for two months or such time as is actually spent by the Assistant

~ Inspector in this special duty a temporary cstablishment consisting of an Assistant
Inspector on Rs, 125 plus 20, a clerk on Rs. 80 plus 10, and a ‘peon on Rs. 8
per mensem to work off the arrears. He observes that the cost of this temporary

gutgblishmeut will, as usuul, in such cases have to be provided for from the Educational
udget,

6. It is for gonsidcration whether the temporary establishment required by the
Accountant-General way be sauctioued,

TK.—25-4-10.

‘4

i 1 think we may sanction the additional establishment recommended for as long
- e the Inspector is kept on this case. The Accountant-General must be trusted not
“to keep on the establishment longer than is necessary.

- The Director of Public Instruction must explain why his office did noi compare
 the two sets of figures ; and of course Mr. Hunter’s explanation must be taken on the
- whole case as soon as he arrives.

Before passing final orders we shall want fo see the judgment in the criminal
courts. :

The college clerk A.- Somanna is being prosecuted before the Stationary Sub.
Magistrate of Rajabmundry for migappropriation of college funds and Ofgl:iiﬁcati?n of
: accounts under sections 409 and 477 of
: 'y‘é d““ Soappion the Indian Penal Code; and the enquiry
- isto be held on tho 6th June next, at which Mr. Hunter will be examined asa
witness. The question as to the extent of Mr. Hunter's responsibility for the
_ defalcation will be decided by the Court and need not be considered at present. In
the meantime the audit repert and the Accountant-General’s letter may be communis
cated to the Director of Public Instruction, who may be requested to offer his
remarks on the observations of the auditor in paragraphs 40 to 42 of his report;
regarding the omission on the part of the Director of Public Instruction’s office ta
check the statements of receipts submitted with the annual reports of the college. i
2. The temporary estublishment asked for by the Accountant-General may,it
is submitted, bo sanctioned with the concurrence of the Financial department, ~~

K. RaNGAswAM] .,A:rAéa;p_za-4,10; |

M. H[ ammi0x}—2-5-10.

Please draft official memorandumg to the Accouyntant-General and to the Director
of Public Instruction.
: L. M. Wyxen—3-5-10.

A draft order is submitted for approval, as an establishment cannot be sanc-
- tioned by an official memorandum. If the draft is approved, it may be sent to
Fivancial for acceptance, ’ :

I submit 'that‘therq‘ i8 no necessity to wait for the result of the trial before y \.T.K.-._—bé-l(k s '
calling on Mr. Hunter for the personal explanution which is obviously required from K. Rancaswamr A1vaNGap—5-5-10.
him, It 18 for Government and not for the Court to deeide the measure of his By | Submitted, : ;
responsibility } and his explanation may be called for as soon as he arrives in India, = 8. . Sr.atei~5-510
T'he Director of Public Instruction’s share in the responsibility is indicated in R Y oo N e R : g :
: STl LR PR ot i ~ ssue.

ragraphs 40 und 41 of the audit report. Submitted that tne. i
: rooogunmub(}enaml’l lgt;er muy be sent ‘é,f’ hiar Toe h;s mm-”,.;‘. "V°u report lm? he
- With regard to paragraph 4 of the Accountant-General’s Tottet:: 3¢ in. ok Sl
~ why he wants such a large temporary entablishment. - I prosamo. the 2 months
~ referred to includes the 1{ already spont in auditing. Perbaps it would be euoug
- 16 sunction the w‘n)pomr)f‘?’tabl}'hmﬁnt for these 1§ months alonie,

LA,

: i e E Wrson—6-5-10.

[GO, No. 242, Educational, dated 6th May 1910.]




s A

1 fk
TR L7 4

oy

Reap agaiy G.O., No. 73 M

2 ” 1)

Rrap ALSO:—

0. No.7#4 , From the AG.

/ | ,»L. DEPARTMERT.
\b

-
1960 . A~

35

.......... o No.%,,,,, dated B — 4 __ 19 .

2 ,3'
" b

| Faportor 1f Local Frind accounts i
Mo dudd, Craecld with zz.z‘"

| uwmw/(:mlé& aa&

B 22 2. bducaliru,
| \Jlu.. DRI, will b reyunled

i e .{ ,
,y 3

oy _:.'-n".;‘-‘-".n“:".'...‘..:.. e B i e



S W X o

E bt & 5

%
=
A
St
£
h
8!

tude T il ik #&,é%

i

i D W-

7 fovk chroart refirmt b *—
|

5/5— / 2

e
B . e edisv- i

’a,
4




mllhlm

DEPARTMENT. -

xx;ber of MS. pages sent

Corres

&

(6)
poudence including order or orders
@

Notosr s S vsnvivins
){' :

’oo

Chrent 806, ... o b ORU v o o7 i drvagronsod Ve

6.0, No B4R, aathd.... H.

..19/6.

Tesressteriane

v

M
et | s

in the Press).

(o) : ' 9
; £ oopies required when struck off (not including
H‘ma joruvolu}r’:aa azll editors’ tadle which are retained

Compb:o Notes
o, ence
and ardors.

: For Rrcorp.”
_ Madras Records .. vt o

“Ooty Records
~ For filing with original

For Issur.t

= .

>

\

4

L | Total

e [se0nne

PP R
+

e

&

g'd No.

* Bignature 0OPies...........oeviririerersneseine.

. [Indis Office...... 5.0 coasnecnssssiresnins
Govt. of India.... e0rierneneveeens Dopte
Publio Department..........c..cciveiine
Judicial Department............o.00e.
Financial Departmont ...............
Revenue Department..........cc.ccoeenis
Public Works Department........ . ...
I Liocal and Munieipal Department......

-----uu.-.....-,....n-n-----un-.o...Dept.

| Lhe Director of Public Instruction...
The Comr. for Govt. Examinations.
The Superintendent, Govt. Museum...
The Surgeon-General.....covuiveriinns

..

" | 3 al &
Th’ Oconntlnﬁ'aenelﬂl...-..n..,.....
. ks 14 4
& % B ;" . el | i
%‘w«m Of..-.s...‘-.-.................
i 3 3 o &
- 4 3 S N
o i ﬂ- B_n|oo¢0000|.tlt.l:".'“no R
i‘y;dnog{'..‘wuh R T T L LR R IR e
. B
"
B R R R R
* G~ £ ;
R e R PR LR Teett ey

» » »
% B L R N R AL )
Thenc... S P T L N L Tl T

0 s e ks SRRy 0ReL B s

RN

sesane

.
sevene
eeees
Crenes
eesves
sranans
srares

CERRERY
00'.0;
seeqns
oo';‘o
EEETERY
PERT RN
teeene

LARA A R]

Thﬂ,n...‘u.---.--,,u‘.....nu-.......... seelonnans

eraee

R R

EEERES CE R

ree e

taaane

LR

TERT TR PRRaes
i \
AR A L CEL RN

ereeetfiannns

LA AR P RN

ECERRS SRR

g

PR T
*

CEERE RS P

censnrfierens

CECRERS CEERE

resene

LR TR
i

.

CERTRY TR T
-

revannlraneny

ACERERY BT

vee
LCERTY
LR RE
LR

resee
saare

LR RN
traee

”

LR R LT

arrsnann

L TRL LR RS PP

R T Y

sosnennrnel gunnns

R R
. »

L )

R AT

e I R L)

Sasarvrannlevnnnn

e o e

SECRETARIAT.

@y If a paper is marked to be printed
urgently, the Superintendent of the section
co d should sign the Press slip. The
Sumendm should exercise a oarefuf discre-
tion in the matter.

(6) Each letter, memorandum, or order,or set

rders, in the file of correspondence should be
eaded in succession with the Roman numeral I,
11, I11, ete., the number being written in red ink
or blue chalk above the item. The particular
papers to be printed in the special issue-copies
should be indicated by the Roman numeral (I,
11, ete.) by which that item has been headed in
the correspondence file. ~ All matter, including
marginal remarks or references, to be print
should be written in ink and matter which shou
not be printed should be encircled. Initials and
signatures that are not quite legible should be
re-written distinetly. :

(6") For rules regarding printing of notes,
see the rules in G.O., No. 1220, Il’lgblic, dated
30th November 1900.

(¢) The number of copies and the details of
distribution should be in by the Superin-
tendent or Referencer concerned. ;

(d) In the absence of special instructions to
the Press to keep matter standing fora specified
period, ordinary papers of 8 pages and under
will be kept standing for one week, and larger

for two weeks only. The fype of notes
and of all confidential papers is distributed
immediately after striking. ' e

(¢) This elip, properly and completel
filled in, should accompany every paper sent t{)
Press ; it will be returned by the Press when
groofuarefnmnhed’ ; 16 should be sent to the

ress when a call is made for revised proofs or
when a corrected proof is sent for ing.
When finally returned by Press it should
be filed with the original order or letter.

INSTRUCTIONS FOR THE PRESS.
(@) If, in the opinion of the Superintendent of
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the Press, a has been marked urgent
thnDopntykegimﬂthamukto

g

w th‘ mm‘.,, nﬁl m. m uld “
be printed. 'l'heSnpl:nhndem of the Press
may bring to the notice of the Deputy Kegistrar
any instance of incomplete or careless editing.
(¢) Signature oopies of letters to the
tary of State or to the Government of
ia should be printed on hand-made paper.
(d) This slip should be returned by the Press
to the Secretariat whsnproohmfuin'nhcd;nﬂ

~|will be sent back to the Press when proofs
tiually

are returned corrected and should be
returned to the Seoretariat when struek-off
copies are supplied. ey

should be printed in full when they ogour
the right hand side, but only the ﬂnt’(‘xm'h:
they appear on the left side, the initials alone
being printed later.

! ® To b0 mitialled and deted.

......................'(Duptbohet.) :

; Copiﬂ dmﬁbﬂted Olljeossnsossssnsnsarne ........................;.....'(Pl‘a_ Olb‘lk.) w
'+ Qopies distributed on.......covieviviinininns

(210,

(¢) The names of the b‘emhryandha-ﬁ.. :

T 31 may 1910 - i
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Please send proof in triplicate. The| Proof returned correoted. Ploasestrike | As ‘the matter is clear manuseript and

- papers have been carefully edited. off and send number of copies as indicated. | has been carefully edited, (b) proof need
not be sent. Please print and suppiy

) after usual Mtﬁl. number of copies as ind{ Jited. e
9Py Ty b XNipund at onoe, Type may be released after usual interval.

| )é‘\ 2 swebescor v sobosspsbinensensoss O rsssssnunrannessssunississosnisnns OPhS

nuuununusupd‘o ; sreneennen ..8@*.

R T R T TN .&‘Pd‘.

() Three copiés of proof of all notes should bo sent for approval, except when instructions are given to the oontrgv.*‘;

Seroar IssTrRUCTIONS.
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TO BE FILLED IN BY THE PRESS.

- First proof furnished on..............coceeriverrenrvernrs Moy
" Call for revised proof received on............ ......... 8.
Revised proof furnished om.............u.ume .. SHSL2
Corrected proof received for etriking on................3./.
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