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GOVERNMENT OF MADRAS.

EDUCATIONAL DEPARTMENT.

Reap—the following paper :—

Letter—from F. L. CarvaLmo, Esq., Chief Superintendent in charge of Outside- :

Audits, Madras.
To—the Aceountant-General, Madras.
. Dated—the 25th October 1909.

I have the honour to submit my report on the audit of the accounts of the

Lawrence Asylum Press at Madras and of its Branch at Ootacamund for the calendar

year 1908.

2, Asin 1907, the acecounts of the Branch Press havé been separately booked at
the head office in 1908 also, and the ledger shows, as will be seen from the balance

mitted by the Press authorities, a sum of Rs. 1,199-9-11 ag owing by the
;}::;2 }ﬁg = heady office on the 81st December 1908. 1In the year under report the
booking of the trausactions relating to the Press at Ootaearpund has not, hovc{ever,
been as uniform and complete as in the previous year, since some of the items
relating to it have been incorporated in the books of the Pressg at Madras and remit-
tances from the latter to meet working expenses have heen mixed up with recoverieg
effected at Ootacamund on account of work turned out by the Madras Press. In
accordance with my remarks in paragraph 5 of my report for last year printed in
G.0., No. 798, Educational, dated the Znd December 1908, the accounts, of the Oota.
camund Press have been wholly incorporated in those of the Madras Press n the
current year, and a separate balance sheet and g profit and loss account will not
therefore be necessary hereafter. For the reasons assigned in that paragraph, I am
still of opinion that the transfer of the accounts of the Qotacamund Press to the head
office is not desirable. All the earnings of that Press are now remitted away to Madrag
through the local branch of the Bank of Madras leaving mnothing to meet its
working expenses which are met by cheques drawn on the Bank of Madras, Madms,
in favour of the representative of the Pregs at Ootacamund where they are cashed .
payment of a commission of { per eent. This ig not only a duplication of work but also
entails unnecessary expenditure which may be avoided by retaining at Ootacamund
the amount required for immediate disbursement if it is still eonsidered neeessary
to maintain the accounts of that Press at Madras. In this connection, I may add that
if the threatened termination of the contract with the Railway Company takes Blaee,
and I believe there is every likelihood of it taking place, it will be necessary, as pointed
out in G.O., Mis. No. 424, dated 17th J uly 1909, to bring more custom to the Branch

Press at Ootacamund.  If this is effected it wil] be all the more necessary to maintain

its accounts as formerly at Ootaeamund; and the saving caused by reduction of cost

in the Madras Press then will more than eover the small additional cost at the
Qotacamund Press.

3. Before procceding with the irregularities which the examination "'of the
accounts relating to the Presses at Madras and Ootacamund disclosed, I beg to bring the
following to your notice for such action ae you may deem necessary.

Aceountant-General’s office, were noticed iy certain pages and on questioning the Press

employés how they came to be there before the book was audiqted by the Outside

Audit department of the Accountant-Genera]’s office, it was found out that they were
R

&

~ are under the orders of private accountants in certain matters

- sthe eleetric installation of the Press, acknowledgment from the
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made by the Chartered Accountants (Messrs. Fraser and Ross) who were specially
engaged by the Press authorities on payment of a sum of Rs, 1,200 to examine the
accounts and to prescribe a better system of accounts than was in vogue. The
account system, which existed prior to 1907, was introduced several years ago and,
being based on commercial principles; was found to work satisfactorﬂy and the
auditors who audited those aceounts have been severally able to exercise the necessary
check over them und to bring to notice any irregularity or mistake that crept into
them. This system was in certain details modified in 1907 without obtaining the
adviee of the Aeeountant-General, and the irregularities and errors that resulted from
this gratuitous modification have been brought to notice in the audit report for that
year. The modifications suggested by the chartered accountants have been introduced
in the current year. I do not, therefore, propose to offer any remarks regarding them
in this report. Under the orders of Government, the Accountant-General is responsi-
ble for the audit of these accounts and I do not see how the Press authorities could
have called in private accountants without the orders of Government. Moreover, 1
doubt whether that audit can be performed efficiently when the employés of the Press
and of the Government
Auditor in others. Ttseems to me, I beg to submit, that the audit should he conducted
and the system of accounts preseribed by either of them and not both. T do not
think it is either equitable or possible for both to do the same work and issue instruc-
tions which do not conflict with one another for the maintenance of the books and
registers required for the purpose.

4. The usual statements A, B and C for Madras and D, E and F for Ootacamund
are appended. ;

Mabpras.

5. Statement 4.—The ‘total cash receipts of the Press at Madras for the year
under report amounted to Rs. 2,77,165-3-3 and the disbursements to Rupees
2,79,732-14~5 against Rs. 2,53,691 and Ks, 2,41,397-14-8, respectively, of the
previous year. I have checked the cash balance with the Bank of Madras entereqd iz
the Press Cash Book for the 31st December 1908 and found it to agree with the
Bank Pass Book with a difference of Rs. 6,624-7-0, which is made up of the
difference between Rs. 6,674-7-0, amount of cheques not cashed til] after the close of
the year, and Rs. 50, remittance not eredited by the Buank till the 4t} January 1909,

6. The expenditure of the year includes the sum of Rs. 20,000 invested in
fixed ‘deposit in the Bank of Madras. If this be execluded, the expenditure would
amount to Rs. 2,69,732-14-5 or Rs. 18,334-15-9 in excess of that in the previous
year. This exeess was caused chiefly by the purchase of types and machines. The
incresse in the receipts over those of the Previous year reflects the inerease in the
outturn. The security deposit of Rs, 250 received from the cashier and omitted from
the eash book has been included in statement A.

7. Stalement B.—The amount invested in Gover
with the Accountant-General remained unchanged durinp
however, Rs. 37,500 invested on account of the Superannuation Fund was, under the
orders of Government, conveyed in G.O., No, 156, Educational, dated the 16th March
1909, withdrawn in the current year to be utilized for expenditure in connection with

Aceountant-General
eipts for Rs. 80,000

nment securities and lodged
8 the year under report. As,

has been produced for Rs. 10,000 only. The Fixed Lo
and Rs. 1,300 lodged with the Bank of Madras hive beey examined and found to
agree. The receipt for the sum of Rs. 2,000 deposited in Government paper with
the Madras Railway has also been seen by me. As the Madras Railway Company
has been disbanded, it will be well if a fresh aeknowledgmenti 18 obtained from the
Madras and Southern Mahratta Railway Company to whom the line has been made
over.

8. Statemeni C.—The profit of the Press for the year without taking into
account the cost of work dene gratis for and the amount of contribution paid to the
Lawrence Asylum and the charges ineurred for the maintenance of the Asylum lads,

‘whieh amount in all to Rs, 31,480~5-0, was Rs. 46,497-7-11. After deduction of

these items, the profit is reduced to Rs, 15,017-2-11,
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9. As pointed out in the reports of previous years, no allowance has been made
by the Press for depreciation on the value of the Press buildings for this year also.
It is represented that no such allowance need be made at present as the tendency is
for the value of all lands and buildings in Madras to increase rather than decrease and
additions and alterations are still going on: It may be advantageous to take the
advice of the Public Works authorities on the point for the future guidance of the
Auditor.,

10. Cash book.—This book begins with a mistake. The date is entered as 1st

-January when it ought to have been 2nd January. The first remittance to the Bank

was sent on the 2nd idem and not on the 1st. As the entries in the cash book give
no reference to the receipts granted, some difficulty is felt in tracing them. It will
be well if a column is opened to give the number of the receipt referred to above ag
suggested in last year’s repori : _ :

The status of the officer who is anthorised to grant receipts should be printed in
the counterfoil also. It will be well if the words ‘‘ cashier and ‘“ accountant.” are
also printed at foot of the counterfoil so that their initials may appear in the docu-
‘ment. In cases where the bills themselves were stamped and forwarded, receipts
have been issued a second time, generally without being siamped. This seems to be
unnecessary. For office purposes the counterfoil should in such cases be filled up
with the remark “for office record.” If desired the receipt ' of the money may be
acknowledged by a special letter. In the case of receipts Nos. 583, 688 and 690
duplicates were issued. This should not be dpne._ It necessary a separate hook
serially numbered may be maintained and recelpts 1ssued therefrom with the word
‘ duplicate ’ marked in red ink, care being taken to see that a note is made in the
~original book under the initials of the Superintendent that a duplicate has heen issued
from the separate book. :

11. In Messrs. John Dickinson & Sons’ bill for Rs. 742 paid on Tth February
1908 against one case containing skins it is marked ¢ damaged ”. It should be found
-out if any rebate has been obtained for the damaged case as the full value of the bill
has been paid.

12. (a) Rupees 390 directly and Rs. 300 through the Bank of Madras was
advanced to Mr. F. Rodgers, the late Chief Accountant, on 3rd March 1908 to enable
him to proceed to Caleutta and Burma in connection with the preparation of the
Almanack for 1909. No vouchers were obtained from him at the time of the advance,
In respect of these advances he submitted a detailed bill duly stamped on 23rd
May 1908 for Rs. 518 and refunded the balance of Rs. 172. Irrespective of this
-detailed bill, duly stamped receipts should have been obtained from Mr. Rodgers at
the time the advances were made.

(b) This officer, whose maximum pay is reported to be Rs. 300, has been
-allowed first-class railway fare and daily allowance at Rs. 5 per day in Calcutta and

Rangoon. The detailed bill was not signed by any of the agents to the trustees,

(¢) Mr. Mumford, the Superintendent of the Press, received an advance of
Rs. 150 on 27th April 1908 to enable him to proceed to Ootacamund on duty. No
voucher of any kind was obtained at the time. On his return he submitted a detailed
bill duly stamped on 27th May 1908 for Rs. 217-11-0 and drew the difference of
Rs. 67-11-0. The bill was not even initialled by any of the agents. I am not aware
on what duty the Superintendent proceeded to Ootacamund and stayed there for about
-a month. The accounts of the Branch do not appear to have been examined by him

during his stay there as they are, with the exception of the stock book, maintained at
the Head office. The stock book was not examined by him as will be seen hereafter.

13. (a) Mr. Rodgers, the late Chief Accountant, drew on 15th September 1908
Rs. 225, pay for the whole month of September 1908, though his successor Mr, G. T.
Taylor joined office on 16th September 1908 and relieved him forthwith. The bill
(No. 283, dated 15th September 1908) was not passed by any one. There is nothing to

- ~show that the extra cost was sanctioned by the Committee. = Moreover an ackno wledg-

ment was obtained from the payee only on 20th January 1909. The payment was
therefore made without a voucher in the first instance,

@-
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(6) Mrs. A. Gutterson was paid on 26th October 1908 on aceount of her late
husband’s pension Rs. 1t for the whole month of Oetober 1908, whilst the pensioner
died in the middle of the month. The Committee does not appear to have sanctioned
the extra charge. The payment was made through petty cash book.

(¢) Deputy Superintendent Mr. Kilbourn was allowed to draw Rs. 275
{200—25—300) from 1st November 1907 as traced from the establishment pay bills
for 1907 ; but he was allowed to draw Rs. 300 from Ist September 1908, z.e., two
months before the completion of one year from the date of his earning the previoug
merement.  This does not appear to have been sanctioned by the Committee as there
is no entry of the same in their meeting book. Mr. Kilbourn explains that this
irregularity 1s due to the Committee having delayed its sanction to nis increment in
1907, which fell due on 1st September 1907, but actually paid only from st
November 1907.  But the Superintendent informed we that the last increment was
drawn two months in advance of the time by a mistake. But in any case the Com-

~ mittee’s sanetion should have been obtained to the payment of the increment from 1st

September 1908. " This should now be obtained. If not, the amount overdrawn should
be retrenched and if it is as represented by Mr. Kilbourn the amount due to him may

be paid. :
(d) On the 11th August 1908 Mr. J. F. Jones, Joint Manager, Madras Electrie

Tramwayvs, was paid Rs. 500 being half the consulting fee for the proposed eleetric

plant. The voucher was not passed for payment by any one. From the papers
shown, one of the agents to the trustecs seems to have nuthorised the Superintenden
verbally to enter into negotiations with Mr. Jones. 1t will be well for all and in the
interests of the trust if all such unusual transactions find an entry in the Committee’s
book. In this connection I have to state that, as sanctioned in (.0, No. 156
Educational, dated the 16th March 1909, the sale-proceeds of the ( fovernment securi.
ties for Rs. 37,500 on account of the late superannuation fund which amounted to
Rs. 35,574-8-11 were credited to the general funds of the Lawrence Asylum Pregs
on the 20th April 190¢ and Rs. 7,500 being the contribution for the first quarter of
the current year and Rs. 7,500 on account of a special grant were remitted to the
Secretary and Principal of the Lawrence Asylum at Lovedale. The special grant of
Rs. 7,600 is presumably in connection with the construction of g kindergarten
school at the Lawrence Asylam. If so, the payment wag irregular as it was not
sanctioned. In the Government Order quoted avove Government deferred their

" sanction to the payment until' Government were furnished by the Committee S

the Lawrence Asylum with information as to the total cost of the proposed buildin
and the source from which any excess on this aceount over Rs. 7,600 is to be providedg
As regards the Electrie Plgmt a sum of Rs. 27,000 appears to have heen expended in.
the eurrent year and I believe about Rs. 11,200 remains to be paid.

14. A donation of Rs. 50 to the Hyderabad Relief fund and of Rg. 30 t5
the Madras Volunteer Guards as contribution to Rifle meeting for 1908-1909 was
paid on 3rd November and 27th November 1908 r espectively. These payments alse
do not appear to have been sanctioned by the Committee. The initials of one of the
agents to the trustees against the entries in the hook wherein the cheques issued
are recorded, were shown by the oﬁieq as the authority for the above two payments
As already stated it seems right and fa;r that all these special or unusua] paymenté
should be authorized and recorded in the Committee’s book whether they be
sanctioned by the single agent or by the full C‘ommittee, so that every transaction
may come to the notice of the full Committee. On st May 1908 a sum of Rupees
2-12-0 was paid to the Bank of Madras as commission for remitting Rs. 550 o
Ootacamund on account of the salary of the Superintendent of the Press who had
gone there on duty. As he was paid his travelling al_lowance for the journey and
daily allowance for the hqlt, it does not seem to he right that the Press should also
bear the cost of remitting his salary.

15. In the case of payments made to persons in England a separate register
may be advantageously maintained to watch the receipt of duly stamped acknowledg.
ments. Direct receipts should be dispensed with only if their agents in Ingia ho?d
powers of attorney from them and enter into contract with the Press to hold themselves
responsible for all cash transactions,

640 Eﬂl.—2
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16. The following vouchers have not been passed for payment by the Superin- : The issue of the * miscellaneous articles »° brought to aceount in the stock book
tendent :— B at the time of purchase is generally wot noted. It secems necessary to note the
Number and date of voucher, At 18sue so that the stock taker at the end of the year may compare notes with the hook
e e figures. 1In this coundetion I think it will be in the interest of the press if the
97, 17th March 1908 .. iz X e s .. 157512 9 Superintendent or the Deputy Superintendent also will wateh the receipt of stores
12;, lgtlcxl Moy S s e S ey T e e G ey and attest the invoices in token of his having done so. ;
}55: 2”11 i :, 7’5;(5)8 3 g 23. The Journal.—Rs. 1-12-0 was ‘adjusted twice over to the credit of the
T % i g j: i g g % 0 0 Lord Bishop of Mgdras and to the debit of the press. As an effect of this Rupees
lﬁg, ?gﬂﬁ x » . . A e e PR LR N ; 4 1-12-0 was less recovered. Steps should be taken to recover the amount,
185, 10th June ., i o o s i s &l 4 h y A sum of As. 10 had to be transferred from the receipt stamp aecount of the
2:?: ﬂ:ﬁ ‘}35;’“ : 3 = 7,502 lg g press to that of. Messrs. Mitchel & Sheppard. N ecessary eﬁtriee vgere made. But i
187, 7th October . e i o b = i 08 0 in noting them in the ledger the constituents were debited and the receipt stamp
188,35, » 5 3 35 % o v i 8 4 0 account of the press credited ; and instead of crediting the debit side of the stamp
180-Bth - bt g LB i i 2 g 812 0 account it was entered on the credit side. As an effeet of this when posting the
L e % ik i S E T T S L Ll A figares of the receipt stamp account for December 1908 in the ledger, instead of

As it may lead to erroneous payments, no amount should be paid before the noting the actual figure in that account that figure was reduced by As. 10 with
voucher has been passed for payment by the Superintendent. The order for pay- reference to the entries aboye referred to and the net figure noted so that the balance
ment should invariably be dated by the Superintendent. It will be well, as suggestéd ST on the ledger may agree with the stamp balance on hand. If the debit had been
already, if the cashier is supplied with a rubber stamp with date so that he may o reduced by a minus entry as suggested above there would not have. been the necessity
impress the stamp ¢ paid > with date on each voucher as he makes payments, ’ - for manipulating the figures in the receipt stamp aecount to arrive at the balance. -

: < g . . : » s In connection with the sale of books on commission two sums. Rs 72-12-0 &
17. Most of the irregularities pointed out in the previous reports continued to 7 o : ) : E and
exist in 1908 also. In the latter part of 1908 the suggestion made in paragraph 12 1 Rs. 16-14-0, were spent on * advertisement . In transferring this from the consti-

o oae E : ) 1. : tuents’ account to the press acconnt two entries were made J 40 and J 44 : Rs. 72-12-
of my report, dated 23rd Oectober 1908, embodied in G.0., No. 794, Educational, g was debited to the commission aecount and Rs. 16-14-0 to trade oharé'es; e botg

dated 30th November 1908, was adopted. As an effect of this not a gin'gle petty 5% | being similar in kind should have been debited to one and e ausiie 3

cash payment was made before it was sanctioned by the Superintendent. 'l he cashier ; uead.
has furnished the requisite security and the permanent advance has been reduced F 3 24. Ledger—Tbe bill book shows that bill No. 1171, dated 15th August 1908
from Rs. 500 to Rs. 250. The chief accountant has not furnished any security. i8 for Ks. 6-1-6 whereas in the ledger, page 264, Rs, 6-1~0 only has heen debited.,

Bill No. 1461 has been prepared for Rs 5,608-1-0 only whilst the amount due
- aceording to the entries in the ledger from the Traffic Manager, South Indian Railway, -
on account of the bill is Rs. 5,505-5-6. Bill No. 1984 has been prepared for
Rs. 133-15-0 and so much also collected, but in the ledger, page 371, on]
Rs. 133-13-0 is debited. Bill No. 2005 has been prepared for E{s. 34—10—5, only
whilst according to the ledger, pages 862 and 874, the amount due was Rs, 36—0—5y
Bills Nos. 1165 and 1185 are prepared in the name of the Adjutant, Madras
Volunteer Guards, Madras, and the Grand, Secretary « The, Templar Bail alore,”
respectively, whereas in the ledger they are shown against Page 201 ()fﬁzzer Cogmmanél-
ing, Madras Volunteer Guards, Madras, and page 285 « Secretary, ,Graud Lodge,” by

The Superinteudent states that as the chief aceountant does not handle money in any
form, it is not necessary for him to do so. But the key of the cash-chest is in hig ”
custody.

18. Several of the suggestions made as the result of audit seem to have received
attention in 1909, and a price list has been newly got up. Indents on stores are
now passed by the Superintendent but unfortunately with a rubber stamp.

19. Receipt stamp book.—A column may be opened to show the amount of the
bill to which the stamp has been affixed. Without this it is difficult to trace the
transaetions as in some instances more than one bill bearing the same number s made

out for the recovery of the amount appertaining to one piece of work. Tt seems to 2 G. D. Oakley. Esq.. ( ¢ i :
. 2 : ot Nt . 3 7 8 Y, 18G., Loonoor, respectively. For the sake of uniformit
be the practice to affix a stamp to the bill when submitting it for payment ang : reference the same name or designation of a constituent should ap earl,-ff :ﬁ%hacﬁurite
another to the receipt when receiving payment. This practice of stamping twice b e e : ¢ ; P all the books.
over should be disecontinued. i 29. The contingent register.—Several of the alterations in the contingent register
: VO have not been attested.

20. The postage account maintained by the store clerk does not appear to have
been examined by the Account section.

21. Bill book.—In bill No. 848 issued to the Secretary, Madras Club, Madras,
the bill book shows a elaim for only Rs. 130-1-0 whilst the amount due was Rupees
130-2-0 which has been recovered. :

22. Store stock book.— Twenty-two reams of cream laid writing paper supplied

by Messrs. John Dickinson & Sons in their invoice No, 17, dated Stk February 1908,
does not appear to have been brought to account in the stock book. An entry was
made on page 561, part 2 of the stock book, and struck out without attestation. Nine
tins of kerosine oil noted in the bill to have been supplied on 4th, 5th, 11th, 20th and
23rd December 1907, and paid for on 28th January 1908, have not been brought to
account in the store stoek book. The bills have been passed for payment by the
Superintendent. But there is nothing to show that they were received in the pross.
One dozen Ditmar lamps purchased at a cost of Rs. 78, and paid for on 6th January
1908 (voucher No. 15), does not appear in the stock book. Moreover, this does not
appear to have found a place in the list of furniture on 31st December 1908 as the
number on that date and that on 3Ist December 1907 are one and the same, viz.,

~ 132. On an average about 24 tons of casuarina wood were purchased monthly for

~engine fuel. This was not brought to account in the stock book,

‘2 The contingent expenditure in October 1908 amounted to Rs. 333-5-2. but

- the amount charged off in the cash book is Rs. 83-5-2 only which is the diﬂ’er,ence
between Rs. 333-5-2 and Rs. 250-0-0 permanent advance refunded, Thus while the
contingent register shows an expenditure of Rs. 333-5—2, the eash book shows onl
Rs. 83-5~2. This is wrong. The actual expenditure should have been recorded il)]’

& the cash book and the. amount.of permanent advance refunded as a credit. B

: charging off only the dlﬂ’qrenee in the cash book as stated above the sum of Rg, 250
ineluded in the total contingent expenditure of Rs. 335-5.9 of the month has been
treated as if it were directly met from the general funds of the pressand not from its
permanent advance

26. Outturn.—This has not been classified as was done in the years prior to

1907. That elassification should be resorted to in the current and future years,

27. Several mistakes have crept into the ledger postings which might have
been discovered and corrected if they had been examined.

28. Account written off, — A sum of Rs. 3,939-11-8 has been written off on aceount
of irrecoverable items. In certain cases the parties were overcharged and the over-
<harge had to be written off,
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29. Job work register.—-Job 710 for the Madras and Southern Mahratta Railway,
dated ?21st February 1908, for rent returns, does not appear to have been completed
as nothing appears written against it. Monthwar totals in the job order book are
not made of the amounts debited, to effect comparison between® the day book and the
ledger.

Job 1183, dated 24th March 1908, from the Traffic Manager, Madras and
Southern Mahratta Railway, does not appear to have been completed as no entry is

»

made afainst it also. The alterations and cancellations in thie&‘ book have not been

attested by any one.

30. Outstandings.-—Qut of the sum of Rs. 58,360~10-9 that remained uncollected
at the head office at the end of the year (vide Statement B) Rs. 55,052-0-7 was.
collected up to the 15th October 1909 and the balance still to be realised on that date
was Rs. 3,308-10-2. Legal steps seem to have been taken for the recovery of debts
which remained long outstanding.

31. The cash balance in the custody of the cashier on the afternoon of the 15th
October 1909 consisiing of the unremitted collections of the Press and the unspent
permanent advance was examined by me and found to be sorrect.

Unlike previous years the permanent advance was not replenished at the

close of December 1908, hence the balance appertaining to it is shown in Statement
* A a8 Rs. 55-13-0 which, together with Rs. 194-3-0, the amount spent out of the
imprest in that month, makes up Rs. 250, the present reduced permanent advance —
vide paragraph 17 supra. ;

32, Ootacamund.—The receipts of the Press at Ootacamund for the year
amounted to its. 4,212-5-5 and the disbursements to Rs. 4,190-4-1 agains!, Rupees
- 2,646-3-6 and Rs. 43670-12-6, respectively, of the previous year. 1 have checked
the cash balance with the Bank of Madras entered in the Press cash book for the
31st December 1908 and found it to agree with the Pass book.

33. In the pay sheets there is the following certificate,  certified that the
members of the establishment were paid in my presence and a receipt for the rent of
the premises is on record in the office.” The representative should be instructed to
sign this invariably as he does not appear to do so at present.

On 10th June 1908, pay and overtime fees of pressman, P. Muniswami Chetty,
were paid out of the contingent money. This bill was not passed by the Superinten-
dent for payment like so many others.

- None of the alterations in the day book have been attested.

34. In the postage account the following items are noted as chargeable to the
eonstituents ; but they are not traceable in the ledger against the parties :—

Date. Nare. Amount,

A8, P,

18th January 1908  Miss E. R. Dawson ... 1 6

4th February ,, » A
3 0 Prineipal and Secre-
tary, Lawrence

Asylum 140

8th July 3 Mr. R. L. Proudlock ... 3 9

16th June i Miss E. R. Dawson 1 0

As regards the last item it is difficult to say whether this is included or not in
the sum of Rs. 2-1-0 debited against the individual in the ledger. The point should
be made clear by separately entering such items. Amounts spent on account of an
individual and appearing in the cash book or the postal account or any such original
register should be distinctly traceable in the ledger,

36. Stock book.—

6 reams printing double demy 24 1bs,
40 country sheep skins F. C. .

20 Do. demy. f

20 Do. __T0y »Sent with Madras office letter No. 0.B/19,
2 reams brown cartridge royal 25 1bs. | dated 25th February 1908.
2 Do. 40 1bs, |
2,000 quoins.

)
1 ream of paper purchased on 19th May 1908 id in June 1908
vonoher7s.)w . g e S

'(omingm i
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2 reams cream woven medium 18 1bs.
2 Do.  medium bank 18 Ibs. |

1 ream writing demy. p Forwarded with Madras office letter No.
1 Do. royal. (  0.B./31, dated 3rd April 1908.
1,000 dance programme cards, ete. o

are not traceable in the stock book which cannot be said to have been main-
tained satisfactorily. It has no index. The Superintendent might have examined
the stock book when he was at Ootacamund in April 1908 for about a month.
It will be well if the Superintendent is asked to check these books whenever he goes
there on duty.

36. For the sum of Rs. 190 a stamped receipt was given by Mr. H. G. Lissen-
burg, Press representative, on 11th May 1908. Outof this sum Rs. 95 is shown in
the cash book as paid to him on 13th May 1908 and the balance of Rs. 95, on 5th
June 1908 to “ Carpenter.” OQut of the sum of Rs. 190 drawn as noted above the
following payments appear to have been made as seen from the sub-vouchers filed :—

Date. Name. Amount,
RS.
19th May 1908 Mr. S. Maduramuthu Asari e 80
10th June 3 % : .- 65 >For certain furniture.
25th ,, 55 5 v D

19th September ,, _ e <. 7 TFor 5 rafters.
12th October ., My. Wilson i ¥ -+ d For fitting up a shelf

with pigeon-holes,
: 182

The balance (190—182) or Rs. 8 was brought to aceount on 9th December 1908.
From the above entries, it will be noted that, between the $3th and 18th May
1908, the representative had in %is own hands Rs, 95, from 19th May 1908 to 4th
June 1908, Rs. 65, from 5th June 1908 to 9th June 1908, Rs. 160, from 10th to
24th June 1908, Rs. 95, from 25th June 1908 to 18th September 1908, Rs. 20,
from 19th September 1908 to 11th Oectober 1908, Rs. 13, from 12th Oectober 1908
to 8th Decemper 1908, Rs 8. This seems to be irregular. He should draw from
the Bank only so much as is necessary for immediate disbursement. This shows
clearly the necessity for the maintenance of at least a cash hook at the Uotacamund

Press. According to the system of accounts maintained at the Head office here it
would not have been able to discover that a balance of Rs. 3 was left unpaid.

37. Amount paid to Messrs. Maduramuthu Asari and Wilson, as noted in para-
graph 36 and Rs. 140-8 paid on 23rd July 1908 to Mr. Wilson, and Rs. 60 on 19th
October 1908, to Messrs. Haji Fakeer Muhammad Sait & Sons have not been passed
for payment by the Superintendent; nor are bills forthcoming in satisfaction of

- which they have been paid.

38. In the case of “ Repairs to buildings and machines,” as it is likely that more
than one payment will be made against one estimate, it will be well if a register is
maintained giving the following particulars for such works whether for the Madras
or the Ootacamund Press :—

(@) Name or number of the work.

() Amount estimated and sanctioned.

¢) Date of commencement of work.

(d) Date and amount of the part payment.

(¢) Date of the completion of the work with the Superintendent’s imitials.

39. Oulstandings.—Out of the sum of Rs. 2,770-11-1 outstanding, Rupees
2,258-18-4 was collected up to the 15th October 1909 ; the balance stil] due on that
date therefore was Rs. 511-13-9. :

No, 0.4. 11-213, dated 25¢% October 1909,

15th November 1909,
Copy forwarded to Government in the Educational Department. With refer-

ence to the matter brought to notice in paragraph 3, it seems desirable that accounts
which are under the audit of this office should not also be audited by a firm of

Chartered Accountants.

A. Montagu Briesrocke,
Acecountant-General,
640 Edl. -3



Expenditure of the stm:w.& I F%«ls
for the year 1908, £ »4".’ “‘“ 2
Receipts.
e . A,
Opening balance— :

Cash and drafts .
In the Bank of Madras
Permanent advance ..

12,382 0 11
R,748 14 5
50 0 0

16,630 15 4

e S A 507 15 6
work oxsouted <o 262,052 11 10

874 0 0

5801 14 2
5,599 14 10
1 3 G

34 2 8
349 2 0

350 0 0
300 0 0

el
o wuumun 8
sk i b

uf security deposit in Govern-
: ‘~note with Sou’dx

i o
- on

» 826"1'3' ‘0«
2,904,492 14 7

e

Qy
{liipes
Uity 3 it

il 6 i
v

gy s
g

e

b wmm A

A.~Statement of Receipts and Ex

No 64,0,‘ 4_;Emmnom, 6rH Dnomu 1909 !

¥

for the year 1908-oont "
; ; ’ ] Amount.
; Ezpenditure—cont.
. G RB.. AP,
_Interest on employee’s securitios o £ 88 0
- Repayment of deposits with tenderers . . 7812 0
- Investment of employee’s security .. 250 0 0
Closing balance— : ;
Cash and drafts b5 ooy s 77681 8.6
In the Bank of Madras e S5 6,498 14 8
Permanent advance .. ey 55 13 0

e e

Total.

B4 P

366 12 0

14323 4 2

2,04492 14 7

diture of the Lawrence Asylum Press, Madras




A. P,

RS.

No. 640, KpucatioNar, 6TH DrorMprr 1909,

.

N o - L]
»
- © » w <
e
.
- i 2
3 5 g X
- -
— % o
~

58,360 10 9
2,01,896 11 1
5,765,519 15 1

RS,

|
!

ties. ‘

ernment

RS,

securl

210

7,768 8 6
6,498 14 8
5513 0
7,661 14 0
37,57¢ 0 11
212
18,214 2 1
30,000 0 0
1,300 0 0

2,05,801 11 3
:
f
|

2,000

37,500
10,000
.

rews
e

-

19,500

ties of the Lawrence Asylum Press on the 31st December 1908,
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Establishment
Overtime allowance .. T
Almanac and Directory charges
Contingencies . .
Cost of books printed
{ Amount of bills written off . .

Value of balance of stock and stores used u
of stock and stores purchased in the

A )

Grross profit . .

Gross profit . .

Deduct—
Contribution to the Lawrence Asylum, Oota-
‘eamund,
Cost of work done gratis to the Lawrence Asylum,
Ootacamund.
Upkeep of Asylum lads

Net profit

- By job work and miscellaneous
- Sale of Almanac and Directory
Pocket almanac
Sheet almanac
Civil Lists
History of Services o

~ Cost of contract work done to Madras Railway
: ‘ Distriet Municipalities

”
12
»
»

»

- Interest on security deposit investments

Audit fee refunde

Commission realised on sale of book ¥ A fi

Earnest money by contractor and petty balances of 1907
- remaining unclaimed.

Value of stock on hand on $he 31st December 1908

D.—Statement of Receipts and Expenditure of the Lawrence
8

(v O ing balance—
B0 e Bk of Mad
- Pormanent advance

N“Ua‘sh sales . .

No. 640, Epvcationar, 6T

Bapenditure,

% by
for Press use

p in the year. .

DeceMBER 1909,

Amount,
RS. A Pe

64,517 12 11
5751 7
2,406 15 1
11,684 1 1
971 13 10
3,939 11 8

2,60,509 0 4
1,36,340 7 11

f. Ga‘ze.téed Oi.ﬁ.cers

Recoveries by bills for w

‘Recoveries of Lawrence Asylum Press
~ also remittances from

Audit fee refunded

13

'€ —Profit and Loss Account of the Lawrence Asylum Press, Madras, for the vear 1908,

Total
RS. A, P

L

89,121 14 ¢

396,849 8 3
46,497 7 11

532,468 14 2

46,497 7 11
30,000 0 0
928 15 6
551 5 6
—— 381,480 5 0
15,017 2 11
1,038,565 12 1
8244 5 1
104. 8 4
84 9 4
8,822 6 4
1367 7 2
1,20,510 6 11
11617 6 9
e 261,316 9 0
733 4 8
300 0 0
661 3 9
313 8
1,688 6 1
2,69,463 15 1
5,32,468 14 2
Asylum Préss, Ootacamund, for
Amount. Total.
RS. A. P. Rt S
344 710 %
20 0 0
—— 364 7 10
185 1 11
2,246 7 3
1,580 15 3
200 0 0O
—— 4212 8 5
2 0 0
e A A
4,602 0 3

640 kdl,—4
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. No. 640, Evvoattonar, 6ru Deormser 1909,
s Statement of Rmpk and Expenditure of the Lawrence
1908—cont.
Details. » ; Amount,
RE, . ayic B

Expenditwre.
~ Establishment ; ket
Overtime allowance .. ..
Payment on aceount of stook
gent of pn:imisea
Postage and receipt stamps .
Ergzwood Seci ey
ighting charges ..
Coolies, railway freight, ete.
Trade charges

. .. -

..
.. ‘..
.
.
..

pairs to machines 'a;.\d bni)aingn' :
Taxes . .

e .

. Barmest-money deposited . .
- Advances to employees

: Olo‘;lng balance—

~ In the Bank of Madras
~ lermanent advance

iR . ..

X ‘ Ty
the Assets and Liabilities of the Law
~on the 31st December 1908,

——

; E.afsmbement nbo‘mng

Aaylnm Press, Ootacamund, for

rence Asylum vPreni, Ootacnlhliiid.

No. 640, EpvoarioNar, 6ra Drcemsrr 1909,

o -
F.—Profit and Loss Account of the Lawrence Asylum Pross, Ootacamund, for the year :
1908—cont.
Totalirai Details. Amount. Total.
RS. A. p.: , B8 A, B, B AP,
2 : - Gross profit .., 5 % i Ve ot o4 588 0 3
Deduct cost of work done gratis for the Lawrence Asylum,
Ootmmund .. L L) .0 L .. 98 2 0
Net profit .. Her 489 14 3
t ' : Income, . ‘
By job work—
oy Pub]ic .o o . . . .o .o 1,856 3 2
Government S G i S 5 3989 8 2
Do.  of 1907 BT g £ &y 1o 364 0 11
Audit fee refunded by s & ah A 200 0 0 '
e 6,409 12 3
Value of stock on hand on the 31st December 1908 . . 16,730 13 8
23,140 9 11

Order—No. 640, Educational, dated 6th December 1909,

The report on the audit of the Lawrence Asylum Press will be forwarded to the
Trustees of the Press and their attention drawn to the remarks and suggestions of the
~auditor.

2. With reference to the remarks of the auditor in
‘the Trustees will be requested to explain the cireumstances

— " o - : ,“
4602 0 8

paragraph 3 of his report,
under which the Chartered

Cash. “Assots.

Accountants (Messrs. Fraser & Ross) were engaged by

| them, on payment of a
~remuneration of Rs. 1,200, to audit the accounts of the Pre

88, when the Government

RE. A, !.’“
1199 9 11

mgy;yab}z—y e Cash balance-- RE. A,
- Lawrence n Pregs Cagh .. L e
~ Madras. e In the Bank of Madras, Oota.
camund. e
Permanent advance . .
Balanoce of ¢ and receipt
promarek Ppostag ceip
Balance of stock—
Plant and dead stock
Furniture

343 11

37 9.6

Bundry somounts 1. | 2
S 1,207 3 5

 Oupital of the Press in-|

18,646 13 11
ding profit, ‘

W

708 0
1,186 14

.

printing  and

> Bl

/
14,635 14 11

have directed that they should be audited annually by the
of charge—vide G.0., No. 90, Financial, dated 11
with endorsement No. 527-1, dated 9th March 19

Accountant-General free

Oigl February 1908, communicated

», !

(True Extract.)

R. F. Avsrrw,

Deputy Secretary to Government.
0
9

Bills recoverable--
Porsonal ledger acoounts
Advanee of pay to employees.

16,780 13 8

S8 v
St

R

4

| 19,884 1 To the Trustees of the Lawrence Asylum Press

R e ] ¢

:’-:Pfdrﬂt»and Lioss Aooonnt of the Lawrence Asylum Preu, Ootacamund, for.thé ym 190&,

Amount,,
he B RS. A, P.
: Eatabli.ﬁx:ﬁnt E
‘Overtime allowance . .
Contingencies .. St
-;Wofboohﬁrintad for press use . .
Amount of bills written off
. Value of balance of stook and stores used up in the year . .
Bestie Do. purchased in the year ..

il

ety
1,763 0 7
M T

124 5 9
14,864 13 8
2978 7 0

—— e, t——

Gross profit . .
Total ..

— (through the Director of Public i[nstrnction).
Director of Public Instruetion.
Acoountant-General.  _

!

e

»

2788 58

4700 5

17,843 4
588 0

-




: \ ; : Epvcatronar Deparimext.

 NOTES CONNECTED WITH G.0., No. 640, EDUCATIONAL,
DATED 61z DECEMBER 1909. :

Aot ! 1‘, £
o
A

[;Bvxlmor.é— Rejwrt on the audit of accounts of the Lawrence A:yldm Press, Madras,
2 | ' and of ils Branch al Ootacamund.] s :

1

Previous paper.

G.0., No. 432, Public, dated 1st May ~ 1873.
w o 90, Finl, , 11th February 1908.

 From Uhe Accountant-General, dated 151h November 1909, No. 0.4. 11.213.

" The Accountant-General submits the report on the audit of the accounts of the
TLawrence Asylum Press at Madras and of its Branch at Ootacamund for the year
11908. The report may be communicated as’ usual to the Trustees of the Press and
their attention may be drawn to the remarks and suggestions of the auditor.

2. In paragraph 3 of his report the auditor points out that the accounts of the
Press for the year 1908 had been previously audited by the Chartered Accountants,
Mesers. Fraser and Ross, who were paid a fee of Rs. 1,200. He remarks that as the
Accountant-General is responsible, under the orders of Government, for the audit of
the accounts, he does not see how the Press authorities could have called in private
aceountants without the orders of Government. In drawing the attention of Govern-
ment to this matter, the Accountant-General notes that it is desirable that accounts
‘which are under the audit of his office should not also be audited by a firm of
chartered accountants. % i ;s

" 8. Under paragraph 3 of G.0., No. 482, Public, dated 1st May 1873, the
ts of the Lawrence Asylum Press are audited by the Accountant-General ;

d under G.0., No. 90, Financial, dated 11th February 1908, the Press is relieved

of the payment of any fee for the audit of its accounts. 1In these circumstances, the
Trustees of the Lawrence Asylum Press may, it is submitted, be requested to explain

- why they engaged a firm of chartered accountants and paid them Rs. 1,200 to

* audit the accounts of the Press when they are audited annually by the Accountant-

~ (eneral free of charge. : : : :

4. The draft order placed below is submitted for approval.

iy 08 16 38 | g ehgbaky :
K. RANGASWAMI AIYANGAR—2-12-09.

C. A. Sovrer—2-12-09.

7

}

e | i Approved. : .
T e R. F. Avstin—5-12-09,
[6.0., No. 610, Educational, dated 6th December 1909.] bt
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Educzticnal Depertment,

Mo, 2110, From the Accountent, General, To., O.A. 11-2153, d=t31 15-11~10ng,
C

The report. on the audit of the
jLawrance Asylum Press will bs forwardad
to the Trustees of tlie Fress ani tasir
a.m.ent;ion drawn to the remarks and sug-

gesticns of the auditor.

e With refersnce to the rcmarhsw(
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of the auditor in Perazraph 5 cf his

e~ i i e i i «- 4 N n. w ;-\;‘»-,n:;: VB R e ; P
report, the Trustees will bs requested to
Su-iraey the Th-ortarad Accountents

- x Were sngaged;cn payment, of o remunaration

»
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of K. 1,200 to audit ths 2ceounts of the o
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